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THIS MORTGAGE ("Security lestrim=nt*) is givenon ~ AUGUST 21, 1995 . The mortgagor i
CLAUDIO GALLEGOS, AN UNMARRIED PERSON

("Borrower™). This Security Instiument iy given to
ATLANTIC MORTGAGE COMPANY, INC,

which is orgamized and existing under the laws of  THE UNTTED STATES OF AMERICA , und whose

address 1s 3106 NOKTH CICERO AVENUE
CHICAGO, ILLINOIS 60641 ("render”), Borrower awes Lender the principal snm of
SEVENTY ONE THOUSAND AND QC/100

Dollars (U.S, § 71,000.00 J.
This debt s evidenced by Borrower's note daled the seme date as this Secpdity Instrument ("Note"), which provides for
monthly payments, with the full debt, of not paid earlier, due and payable on  SERTEMBER 1, 2025
This Security Instrument secures to Leader: {a) the repayment of the debl evidenced by th Note, with interest, and all ru}c\s,ils,
eXtensions and moditications of the Note; (b the payment of ali other sums, with interest; advanced under paragraph 7 to
profect the security of this Security losirument; and (¢) the performance of Borrower's cuvenants and agreements under this
Secunity Instrument and the Note, For this purpose, Borrower does herehy mortgage, grant and Convey to Lender the fullowing
described property focated in - COOK County, lliinois:
LOT 3 IN B.F. JACOBS SUBDIVISION OF LOTS 24, 25, 32, 33 ANU. 40 IN JOY
AND FRISBIE'S SUBDIVISION OF THE WEST 1/2 OF THE NORTHEAST 1/4-0F
SECTION 26, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINCIS.

K gurby s, bl

69106996

16-26-211-024

which has the address of 2306 SOQUTH HOMAN AVENUE , CHICAGO Street, Chy ,
Minois 60623 Zip Cods ("Property Address”);
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FOGE THER WITH all the nmprovements now or hereatter erected on the property, and all easements, appurterances, and
ficdures now or hereafter a part of the property. Atl replacements and additions shall also be covered by this Security
[nstrument. All ot the foregoing is referred to m this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
srant and convey the Property and that the Property ts unencumbered, except tor encumbrances of record. Borrower warrants
and will detend generally the ttle te the Property against alt claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform covenants with limited
varatons by parsdichion 1o conshiute a untform security mstnment covenag real property.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when du the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security [nstrument as a fien on the Property; (b} yearly leasehokd pavments
or ground rents on the Rroperty, 1t any: (¢} vearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
i any: (¢) yearly morgave insurance premiums, i any; and (1) any sums payable by Borrower to Lender. in accordance with
the provisions of paragfaph-R, in liew of the payment of mortgage insurance premiums, These items are called “Escrow ems.”
Leader may. at any i <ofiect and hold Funds in an amount not 10 exceed the maximum amount a lender for a fedesally
related mortgage loan may regoire, for Borcower's eserow account under the federal Real Estate Settlement Procedures Act of
1974 as amended trom time to w12 US.C. Section 2601 e seq. ("RESPA”), unless another law that applies to the Funds
sets a lesser amount. 1F so. Lenderanay, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender mav estimate the amount of Tunds_due on the hasis of current data and reasonable estimates of expenditures of future
Escrow ftems or otherwise in accordance vaith sgplicahle law.

The Funds shall he held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
tincinding Lender, it Lender is such an institutioa) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay tie
Escrow Hems. Lender may not charge Borrower forlho!ding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower . nterest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay‘a one-time charge for an independent real estate tux reporting service
used by Lender in connection with this loan, unless applicanle daw provides otherwise. Unless an agreement is made or
apphicable faw requares interest to be paid, Lender shall not he rewsiied to pay Borrower any interest or earnings on the Funds,
Rorrower and Lender may agree in wniting, however, that interest=oall be paid on the Funds, Lender shall give o Borrower,
without charge, an annual accounting of the Funds, showing credits wnd debits to the Funds and the purpose for which each
dehit to the Funds was made. The Funds are pledged as additional security ter all sums secured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitted to be held Sy apphicable law, Lender shall account to Borrower
for the excess Funds in acconlance with the requirements of applicable Jaw, 11 the anount of the Funds held by Lender at any
fe s ot satticrent to pay the Escrow Jtems when due, Lender may so notify Boriowieean writing, and, in such case Borrower
shal) pay to Lender the amount necessary to make up the deficiency, Borrower shalliomake, up the deficiency in no more than
twelve monthly pavinents, at Lender's sole diseretion.

Unon payment 1 full of afl sums secured by this Security lnstrument, Lender shall pramptly refund to Borrower any
Funds held by Lender. . under paragraph 21, Lender shall acquire or sell the Property, Lender, prissto the acquisition or sale
of the Propenty, shall apply any Funds held by Lender at the ame of acquisition or sale as a credit'agavist the sums secured hy
this Secunty [nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments yeceived by Lendérunder paragraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable urder paragraph 2:
third, to imerest dues fourth, to principal due; and last, to any late charges due under the Note,

4. Charges: Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attamn priority over this Security Instrument, and keasehold payments or ground rents, it any. Borrower shall pay
thewe obligations (n the mapner provided i paragzaph 2, or 3f not paid in that manner, Borrower shall pay them on time directly
o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid ander this paragraph.
[f Barrower makes these pavinents direetly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in # manner acceptable to Lender; (b) contests goad faith the lien
by, ar defends agamst enforcement of the lien in, legat proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (<) secures from the holder of the Tien an agreement satisfactory to Lender subordinating the lien 1o
this Secunty Instrument. If Lender determines that any part of the Property s subject to a lien which may attain priority over
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this Securty lnstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or
mure of the actions set forth abuve witton 10 days of the giving of notice,

5. Huzard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
tloods or flooding. for which Leader requires msurance. This insurance shalt he maintained in the amounts and for the periods
that Lender requires, The insucance varrier providing the insurance shadl be chosen by Borrower suhject to Lender’s approvai
which shall not he unreasonably withheld. 1f Borrower fuils to maintain coverage deseribed whove, Lender may, at Lender's
option, obtin coveruge (o protect Lender’s rights in the Propedty in accordanve with paragraph 7.

All insurance polictes and renewals shall be acceptable to Lender and shall include @ standard mortgage clanse. Lender

shall have the tight to hold the pelicies and renewals. 1f Lender requires, Borrower shall promptly give to Lender alt receipts of

pait premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proot of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restaration or repair of the
Property damaged. 1f the restoration or repatr is cconomically teasible and Lender's security is not lessened. [ the restoration or
repatr 1 ot ceonopicilly feasible or Lender's security would be fessened, the insurance proczeds shall be apphed to the sums
stireld by thin SecuntInstrument. whether or not thea due, with any excess paid to Borrower, If Borrower abandons the
Property, or does gt arswir within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the indarince proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Secunty Instruent, whether or not then due, The 30-day period will hegin when the aotice 15 given,

Unless Lender and Borrover Stherwise agree in writing, any application of proceads to prncipal shall not extend or
postpone the due date of the montabyjayments referred to an paragraphs | and 2 or change the amount of the payments. 1
under parapraph 21 the Property is acquized by Lender, Borrower™s right to any insurance polictes and proceeds resulting from
damage W the Property prior to the acquisiugn shall pass to Lender to the extent of the sums secured by this Secunty Instniment
immediatzly prior o the acquisition.

6. Oveupuney, Preservation, Maintenanee-wrs Protection of the Property; Borrower's Loun Applicution; Leaseholds,
Barrower shalt oveupy, establish, and use the Propestvas Borrower's principal residence within sixty days after the execution of
this Secunity Instrument and shall continue to oceupy si=Property as Borrower's principal residence for at least one yesr aller
the date of vecupaney, unless Lender otherwise wgrees inwriting, which consent shall pot be unreasonably withheld, or unless
extenuating circumaztinces exist which are beyand Borrowar's control. Borrower shail not destroy. damage ar impair the
Property, allow the Property to deterioratz, or commit waste o the Property. Borrower shall be in default if any forteiture
action or proceeding, whether civil or eniminal. is begun that in Léndde's good futh judgment could result i forteiure of the
Property or otherwise materially impair the lien created by this Secttrity Fisteument or Lender’s security interest. Borrower may
cuire such a detault and renstate, as provided i paragraph 18, by causingthe action or proceeding to be dismissed with a ruling
that, 1n Lender's goud faith deternunation, prectudes forteiture of the Borrowsr™ interest i the Property or other materiai
impairment of the lien created by this Security Instrument or Lender’s secunity inteiest, Borrower shall also be in default of
Borrower, during the foan application process, gave materially false or inacenrate siZanation or statements to Lender (or failed
to provide Lender with any material formation) in conpection with the loan evidenced/oy<he Note, including, but not limited
ter, reproseatiations convermng Borrower's occupancy of the Property as a principal residénre. 1f this Security Instrument 1s on o
leasehold. Borrower <hall comply with all the provisions ot the lease. [f Borrower acyuines fee tithe to the Properly, the
leaschold and the fee ttle shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. 1f Borrower fails to perform the covenantsaad aareements contained m
this Sccunity Instrument. or there 15 a legal proceeding that may sigmiticantly affect Lender’s nghts mthe Property (such as a
proceeding in hankruptey, probate, for condemnation or furferture or to enforve laws or regulations), then Lender may do and
pay for whatever 15 necessary o protect the value of the Property and Lender’s rights in the Property. Lender's actions may
mclude paying any sums secured by w livn which has priority over this Security Instrament, appearing in court, paying
reasonahle attorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7. Lender does not have to do <o,

Any amounts dishursed by Lender under this paragraph 7 shabl become additional debt of Borrower secured by this
Secunty Instrument. {fnfess Borrower and Lender agroe to other terms of payment, these amounts shall bear interest fron® the
date of dishtrsetment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower sequesting
pavment.

. Mortgage Insurance, 11 Lender required mortgage surance as a condition of making the lown secured by this Security
Instrument, Borrower shall pay the premiums reguired to mantam the mortgage msurance i eftect. [, for any reason, the
mortydge insurince covemee required by Lender lapses or ceases to be in eftect, Borrower shall piy the premiums required to
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Lende’s adibress stated herein or any other address Lender designates by notice to Borrower. Any notice provided for i this
Secunity Enstrument shall be deemed 1o have been given to Bostower or Lender when given as provided in thas paragraph.

15, Governing Law; Severability, This Security [nstrument shadl be governed by federal law and the law of the
junsdiction 1o which the Property i focated. [n the event that any provision or clause of this Security Instrument or the Note
conthets with applicable law, such contliet shll aot affect other provisions of this Security Instrument or the Note which can he
wiven eftect without the conflictiag provision. To this end the provisions of this Securtty Instrument and the Note are declared
{0 be severable,

l6. Borrower's Copy. Borrower shall be given one conformed copy ot the Note and of this Security instrumerit.

17, Transfer of the Property or i Beneficial Interest in Borrower, I all or any part of the Property oc any nterest in it
15 sold o transterred (o7 1f o heneficial interest in Bogrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

Securuty Instrument. However, this option shall not be exercised by Leader if exercise is prohibited by federal law as of the date
of this Security Instrument.

[f f.ender excreises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide o pertod of nol
less than 30 duys POm the date the antice 15 delivered or muiled within which Borrower must pay all sums secured by this
Security Instrument. 17 Borrower tails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Securyy instrument without further gotice or detiand on Borrower,

18, Borrewer's Kient) to Reinstide. [f Borrower meets certain conditions, Borrower shall have the sight 1o have
ertorcement of this Security Gos rument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as
applicable law may specify torsrerstatement) before sale of the Praperty pursuant 1o any power of sale contained in this
Security Instrument; or (h) entry of ¢ badgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dieunder this Security Insirmmnent and the Note as if no aceeleration had oceursed; (b)
cares any defatlt of any other covenants o7 agreements; {¢) pays all expenses incurred in enforcing this Security Instrument,
including, but qot Lmuted to, reasonable sttorreys] fees; and (d) tukes such action as Lender may reasonably require to assure
that the Lien of this Sceeunity [nstrument, Lendev's sights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged ~Upon reinstatement by Borrower, this Sectirity Instrument and the
obligations seeured hereby shall remain tully etfectiveas i no acceleration had occurred. However, this right 1o reinstate shall
not apply 1 the case of acceleration under paragraph §7.

19. Sale of Note; Change of Loan Servicer, The Nate or @ partial interest in the Note (together with this Secunity
[nstrument) may be sold vae or more tares withow! prior notice (0 Dorrower. A sale may result in a change in the entity (known
as the "Loan Servicer”") that vallects monthly payments due under the Note and this Security Instrument. There also may be one
or miare changes of the Loan Servicer uarelated to o sake of the Note. Tt thers is a change of the Loan Servicer, Borrower will be
given written nutice vt the change in accordance with paragraph 14 above'ard spplicable faw. The potice will state the name and
address of the new Loan Servicer and the address to which paviments should botwade. The notice will also contain any other
snformation reguired by applicable Liw,

20. Hazardous Substances, Borrower shall not cause or permit the presency, Use, disposal, storage, or release of any
Hazardous Substances on or i the Property. Borrower shall aot do, nor allow anyoos else to do, anything aftecting the
Property that s n violation of any Envirormental Law, The preceding two sentenves shill not apply to the presence, use, or
stotage on the Properts of small guastines of Hazudous Substances that are generally recogrized 1o be appropriate o normal
restdential wses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demamd, fiwsma or other action by any
governmental or regulatory ageney or prvate party involving the Propesty and any Hazandous Substance Or Environmenta) Law
of which Borrower has actual knowledge, [f Bogrower [earns, or 15 nolified by any governmental or regidatany authonty, that
any removal or other remediation of any Hazardous Substance aftecting the Property is necessary, Borrower shall promptly tike
all necessary remedial actions in aceondance wich Environmental Law,

As used in this paragraph 20, "Huzrdous Substances” are those substances defined as toxie or hazardous substances by
Environmental Law and the followmyg sobstances;  gusoline, Kerosene, other flammable or toxie petroleum products, toxic
pesticedes and herbreides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenals, As used in
this paragraph 20, "Environmental Law™ means federal laws and Jaws of the jurisdiction where the Property s located thal
refate to health, satety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Aceeleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreeament in this Security Instrument (hut not prior to acceleration under paragraph 17 unless
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