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STATE OF ILL'n0IS FHA Case No. 131-7990148-762

FHA MORTGAGE

THIS MORTGAGE  ("Secwiiy Instrument”) is given on BOX 260 August 18, 1995.
The Mortgagor is David P. Costa an wife, Nadine A. Costa

ATTORNEYS' TITLE GUARANTY FUND, INC.

("Borrower"), This Security Instrument is given to
Frankis “rme Funding Corp. )

which is organized and existing under the Jaws of WWisois '

and whose address is 15348 S, Cicero Avenue ey

Oak Form, n‘iﬂ“lﬁ 60452 900\3\3891 ("Lender").

Borrower owes Lender the principal sum of
Dollars (U.5.484,700.00).

Fifty Four Thousand Seven Hundred and no/100
This debt is evidenced by Borrower's note dated the same dats as this Security Instrument ("Note™), which provides for

monthly payments, with the full debt, if not paid carlier, due and payable i September 1 » 2025.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications; (b) the payment of all other sums, *+ith interest, advanced under paragraph
6 to protect the security of this Security Instrument; and (c) the performance of Porruwer's covenants and agreements
under this Security Instrament and the Note. For this purpose, Borrower does hereoy giant and convey to Lender, the
following described property located in Cook County, MMinois:

Lot 82 in Tudian Hil} Subdivision Unit No. 8, being a subdivision of part of the South 1/ of b= Southwest 1/4

of Section 30, Township 35 North, Range 15, East of the Third Principal Meridian, accoraivg 7 Plat thereol

registered in The Office of The Registrar of Titles of Cook County, Illinols, on February 28, 1970, as Document
Ndmber LR4S1988, in Cook Codaty, Dlnos. - Commonly kaown 85 22144 Peachtres Avenuc, saak Village,
Mlinois N

“H 33-30307-014

T 07
which has the address of 22144 Peachiree Avenue, 35 o~

{Street]

Sauk Village, Tilinois
[City] [State) ("Property Address”);

whose address is 12148 W, Forestview Drive
Orland Park, IL 60462
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against ali claims and demands, subject to any encumbrances
of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessmenls levied G to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(c) premiums for lusnrance required under Paragraph 4. [n any year in which the Lender must pay a morigage
insurance premium o iis Secretary of Housing and Urban Development ("Secretary"), or in any year in which such
premium would have becp required if Lender still held the Security Instrument, each monthly payment shall also include
either: (i) a sum for th¢ wiria! mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthiy
charge instead of a morigage iuserance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
"Escrow Items” and the sums pai¢ to J.ander are called "Escrow Funds.”

Lender may, at any time, collect 2ud hold amounts for Escrow Items in an aggregate amount not (o exceed the
maximum amount that may be required fo| Bo'rower’s escrow account under the Real Estate Seitlement Procedures
Act of 1974, 12 U.5.C. § 2601 et seq. and impiringnting regulations, 24 CFR Part 3500, as they may be amended from
time to lime ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower’s payments are avilable in the accoun! may not be based on amounts due for the
mortgage insurance premium,

If the amounts held by Lender for Escrow Items excecd «ho amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient
to pay the Escrow Items when due, Lender may nolify the Borrowsr and require Borrower to make up the shortage or
deficiency as permitted by RESPA,

The Escrow Funds are pledged ns additional security for all sums securai by this Security Instrument. [f Borrower
tenders to Lender the full payment of all such sums, Borrower's account :hall Ue credited with the balance remaining
for all installment items (a), (b), and (¢} and any mortgage insurance premium ins'allment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess fruiae'to Borrower. Immediately prior
to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s accounis shall be credited with any balance
remaining for all installments for items (2), (b), and (c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Jender as foliows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or (o thé monthly charge by
the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flocd «nd other hazard
insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
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Borrower shall also insumUing:nEclPQiﬁeLk ng:mQtEc)c Mubsequemly erccted, against

loss by floods to the extent required by the Secretary. AM insurance shall be carried with companies approved by
Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payabie clauses in favor
of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemned is hereby authorized and directed to make payment
for such loss direetly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness 2l right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser,

5. Occupancy, Freser-ation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, ¢s’dlish, and use the Property as Borrower's principal residence within sixty days afier the
execution of this Security lostaiment and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date Of bcoupancy, unless the Secretary delermines this tequirement will cause undue hardship
for Borrower, or unless extenuaing circumstances exist which are beyond Borrower’s control. Borrower shall notify
Lenders of any extenuating circumstanccs: - Borrower shall not commit waste or destroy, damage or substantially change
the Property or allow the Property lo deterininte, reasonable wear and tear excepted. Lender may inspect the Property
if the Property is vacani or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Gorrower shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurate inforraatior or statements to Lender (or failed to provide Lender with any
malerial information) in connection with the loan eviicnced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a priucipal residence, [f this Security Instrument is onr a leasehold,
Borrower shall comply with the provisions of the lease. .If Rorrower acquires fee title to the Property, the leaschold
and fee title shall not be merged unless Lender agrees to Lhe merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in th: Froperty. Borrower shall pay all govemmental or
municipal charges, fines and impositions that are not inciuded in Patapreph 2. Borrower shail pay these obligations on
time direcily to the entity which is owed the payment. [f failure to pay wouil adversely affect Lender's interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lenoxr reseipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragrarii 2, or fails to perform any other
covenpants and agreements contsined in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as & proceeding in bankruptcy, for condennation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to prolect the value of the Froporty and Lender's rights
in the Property, including payment of taxes, hazard insurance and other ilems mentioned 12 Pasigraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of 3orrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, st the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation, The procseds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under
the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under
the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3,
and then to prepayment of principal. Any application of the proceeds to the principal shali not extend or postpone
the due date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments.
Any excess procceds over an amoun! required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitied thersto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.
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{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defauits, require immediate payment in full of all sums secured by this Security Instrument if;

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or

(ii) Borrower defauits by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secrelary, require immediate payment in full of al) sums secured by this Security Instrument if:

(i} Al or part of the Property, or & beneficial interest in a trust owning all or part of the Property, is sold
cr o‘herwise transferred (other than by devise or descent) by the Borrower, and

(i) Tae Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaler ar grantee does so occupy the Property, but his or her credit has not been approved in
accordanse_tvith the requirements of the Secretary.

{c) No Waiver. If citramstances occur that would permit Lender to require immediate puyment in full, but
Leader does nol requirz-such payments, Lender does not waive ils rights with respect to subsequent events,

(d) Regulations of HUD Secretrry, In many circumstances regulations issued by the Secretary willlimit Lender's
rights, in the case of payment deiaults, to require immediate payment in full and foreclose if not paid. This
Security Instrument does not amiworize acceleration or foreclosure if not permitted by regulations of the

Secrelary.

{¢) Mortgage Not Insured. Borrower agrecs that should this Security Instrument and the Note secured thereby
pot be eligible for insurance under the Nationd! housing Act within 60 days from the date hereof, Leader
may, o its option and notwithstanding anything ir Peragraph 9, require immediate payment in fuil of all sums
secured by this Security Instrument. A written sizierant of any authorized agent of the Secretary dated
subsequenl o 60 days from the date hereof, decliniig) to insure this Security Instrument and the Note
secured thereby, shall be deemed conclusive proof of suck ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailebilily of insurance is solely due to Lender’s failure
to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requived immediate payment in full because
of Borrower's failure to pay an amount due under the Nole or this Security Insirurient, This right applies even afler
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower chall tender in & lump sum all
amounts required to bring Borrower's account current including, to the extent they are oblieations of Borrower under
this Security Instrument, foreclosure costs and reasonable mnd customary attorney’s fees and 2xpeases properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrumeni” ziid the obligations that
it secures shall remain in effect as if Lender had not required immediste payment in full. Eowever, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commenceluont of foreclosure
proceedings within iwo years immediately preceding the commencement of a current foreclosure _groceeding, (i)
reinstatement  will prectude foreclosure on different grounds in the future, or fiii) reinstatement will adversely affect the
priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender
shail not be required to commence proceedings against any successor in interest or refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

HUD Motgage Form 5/95
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" 12, Suceessors and Assu MQ-E hlld: S«l«eg Ll&!‘to-sg;rQMEoXmls and agreements of this

Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 9.b. Borrower's covenants and agreements shall be joinl and several. Any Borrower who co-signs this
Security Instrumen! but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Securily Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instruraent or
the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable iaw requires use of another method. The notice shail be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be desmed to have been given to Borrower or Lender when given as
provided in this paragraph.

1
-

14. Governir; Low; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the
Note which can be given Jrfict without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declarea 'o. be severable,

15. Borrower’s Copy. Borrowrs shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents, Borrows: ruconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender i Lsnder’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents 1o Lender or Lender's agents. However, prior to Lender’s notice to Borrower
of Borrower’s breach of any covenant or agreemeat in the Security Instrument, Borrower shall collect and receive all
rents and revenues of the Property as trustee for i benefit of Lender and Borrower. This assignment of rents
constitutes an absolute assignment and not an assigataent for additional security only.

If Lender gives notice of breach to Borrower: (8) il -aits received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied (o the sums-szcured by the Security Instrument; (b) Lender shall be
entitied fo collect and receive all of the rents of the Property; aif () each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lander's written dirand to the tenant.

Botrower has not executed any prior assignment of the rents and has G0t and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Prroerty before or after giving notice
of breach to Borrower. However, Lender or a judiciaily appointed receiver may dc so-a any time therc is a breach.
Any application of rents shall not cure or waive any default or invalidate any other ngit or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilowe:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lerder may invoke
the power of sale end any other remedies permitted by applicable law. Lender shall be entitied to culivet all expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attomney’s fees
and costs of title evidence.

i8. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument  withoul charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead, Borrower waives ali right of homestead exemption in the Property.

HUD Morigage Form 5/95
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Security Instrument, the covenants of each such rider shall be incorporated into and shall amead and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check

applicable box(es}].

| | Condominivm Rider { | Growing Equity Rider [ } Adjustable Rate Rider
{ ] Planned Unit Development Rider { ] Gradusted Payment Rider
{X] Other Rehabilitation Loan & FHA Non-Owner Occupancy

Provisions portsinieg to relosses are conthincd in the Rebabilitstion Loan Rider which i attached to this Mortgsge and made a pers herecf.
- nitial Initiat

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) execuled by Borrower and recorded with it.

Witnesy: Witness:

: ' ¢ ) P
it { eker Maﬁé...u_, C/{ de (SEAL)

David P. Costa Nadine™A. Costa Borrower

(SEAL)

Borrower

STATE OF ILLINO _ : Cook County 3s:
NN VAN r%ic_in and for said county and state,do hersby centify that
David P. Costa

)

personally known to me to be the same person(s) whose name(s) are ~“cubscribed to the foregoing instrumont,

appearsd before me thia dayhin peorsop, and acknowledged that they signed and delivered
the said igstrurment as free and vo!w for tho uses TR i
Given under my bhand and official seal, this . day of .

My Commission expires: ”%]‘ﬁ
L

CFFICIAL SEAL
JACK! MCCLELLAN
NOTARY PUBLIC, STATE QF ILLINOIS
WY COMMISSION EXPIRES 11.30-88

This instrument wus peepased by

Peirson & Patterson, Attorneys at Law
4025 Woodland Park Blivd., #220
Arlington, Texas 76013-4301

HUD Mongags Form 5/95
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REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this eighteenth dsy of August , 19958,
and is incorporated into and shall be desmed to amend and suppiement the Mortgage, Deed of Trust or
Security Deed ("Security Instrument") of the same date given by the undersigned ("Borrower") to secure
Borrower's Note ("Note™) to

Franklin Home Funding Corp.

("Lender") of ‘e same date and covering the property described in the Security Instrument and located at:

22144 Peachtree Avenue, Sauk Village, Dlinois 60411
{Property Address)

ADDITIONAL COVEMANTS, In addition to the ¢ovenants and agreements made in the Security
instrument, Borrower ana Lend:: fusther covenant and agree as follows:

A, Loan proceeds are tr-oe advanced for the rehabilitation of the premises in accordance with
the Rehabilitation Lnsn Agreement dated August 18 , 1995 , botween the
borrower and lender, Thiz =sreement is incorporated by reference and made a part of this
mortgage. No advances <l be made unless approved by a Direct Endorsement
Underwriter or the Assistant Secrstary of Housing - Federal Housing Commissioner,
Department of Housing and Urbin Davelopment.

If the rehabilitation is not properly completed, performed with reasonable diligence, or is
discontinued at any time except for strikis ‘or lockouts, the lender is vested with full
authority to take the necessary steps to protict the rehabilitation improvements and the
property from harm, continue existing contracts-ur enta= into necessary contracts to complete
the rehabilitation. All sums expended for such prolsctica. exclusive of the advances of the
principal indebledness, shall be added to the principal o ichtedness, and be secured by the
mortgags and be due and payable on demand with intercat <o set out in the note,

If borrower fails to make any payment or to perform any other chiigation under the loan,
including the commencement, progress and completion provisions of th~ Rshabilitation Loan
Agreement, and such failure continues for a period of 30 days, the lovn ~a<l, at the option
of lender, be in default.

168£6CCe6

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covepants contaied in this
Rehabilitation Loan Rider.

) iy / : )
e S D) s kz ;_o.,aéag..d A s> s
Duvid P. Costs - Barrower A. Costa - Borrower
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NON-OWNER OCCUPANCY RIDER

THIS NON-OWNER OCCUPANCY RIDER is made this _ tighteenth

day of August, 1995 , and is incorporated into and shall be deemed
0 amend and supplement the Morgage Deed of Trust or Security Deed ("Security
Instrument”) of the same date given by the undersigned ("Borrower”) 1o secure Borrower's
Note to Franklin Home F\mding Corp.

("Lender”) of the same date, amd covering the property described in the Security Instrument
and located at:

22144 Peachtree Avenue, Sauk Village, Hiinois 60411
[Property Address]

In modification of any rotwithstanding the provisions of paragraph § of the Security Instrument, Borrower
represents  that (s)he dues not intend to occupy the property described in the Security Instrument as a
principal residence, and lma:k applicable item(s)}:

A The Security Instrument is for a streamtine refinance of a loan which was
previously FHA-ip ured,

X B. The Security Instrumert is for a loan 1o be insured under Section 203(k) of the
National Housing Act.

C The Security Instrument applits ¢ property sold under HUD Single Family
Property Disposition Program and rienis the requirements thereof,

D. The Borrower is an Imdian Tribe as provided in Section 248 of the National
Housing Act or a member of the Armed Scrvices who is unable to occupy the
property because of his or her duty assignmert 3o provided in Section 216 or
Subsection (b)(4) or (f) of Section 222 of the Naticzal Housing Act.

E. The Security Agreement is for property sold to a state or locul govemment agency
or instrumentality or a non-profit organization (qualified under Saction 501(c)(3)
of the Internal Revenue Code) that intends to sell or lease the property to low
or moderate income persons,

F. The Security Instrument is for property that is or will be a secondary residence
of Borrower and is eligible for an FHA-Insured mortgage in order to avoid undue
hardship for Borrower,

BY SIGNING BELOW, Borrower agrees to the represeniations comtained in this Non-Owner Occupancy
Rider.

JLZK)ZAH@/; ‘/ﬂ aﬂ;b )40.0/:.74-& d’ Gﬂ»&)

David P, Costa Nadine A. Costa

NON-OWNER OCCUPANCY RIDER 6/16/9







