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MORTGAGE

THIS 1S A FIRST MORTGACE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOIt CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS /ND PRINCIPAL BALANCE {INCLUDING FUTURE
ADVANCES AND DEFERRED INTE4ESY]. AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGCOTIATcL.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE

15 $240.825.00 WHICH IS 125 % 0’ THE "NOTE AMOUNT". g
Ju -

& 7 |2

€ 1 DEFINITIONS OF WORDS USED IN THIS MORTGAGE &

%] {A} Security Instrument. This Mortgage whichis datcd AUGUST 28, 1995, =

£ will be called the "Security Instrument” S

o ’

§ {8) Borrower. R'CHARD E. DUNNE AND CATHERINCZ G, DUNNE, HUSBAND &
o AND WIFE

somatimes wil! be called 'Borrower™ and sometimeés simply "V or "me”

(Ct  Lender. WORLD SAVINGS AND LOAN ASSQCIATION, A FEDERAL
SAVINGS ANL} LOAN ASSOCIATION = = = = = ™ * * " ITS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is a Federal Savings and Loan Association which is
organized and exists under the laws of the United States Lender's address is 1801

HARRISON STREET, OAKLAND, CALIFORKIA 84612,
T

*
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(D}  Note. Tha note signed by Borrower and having the same date as this Security
instrumaent will be called the ‘Note™ The Note shaws that | ocwse Lender the origmal principal
amount of US. $192.500.00 (Noite Amount), plus accrued and deferred interest and
such other amounts as staled in the Note | have promised to pay this debt in biweekiy
payments and to pay tha debt n full by SEPTEMBER 25, 2025.

(E} Property. The property that is described below n Section it enttied “Description
of the Proparty” will be caliad tha "Property”

(Fi Sums Sescured. The amounts described beiow in Section I antitiad "Borrower's
Transfar cf Rights i1 the Property” scmetimes will be called the “Sums Secured”

(G) Person. Any person. organizaticn, governmental authority or other party wiil be
called “Persor

i, BORROWL A, TRANSFER OF RIGHTS N THE PROPERTY

I morigaga. wevocably grant and convey the Property 1o Lender subject to the terms
of this Secunty Instrument This means that. by sighing this Security Instrument. | am giving
Lender those rights thal 7r8 stated in this Security Instrument and also those rights that the
law gives 1o lenders wha hald mortgages on raal property ! am giving Lander thase rights to
protect Lender from possible 10esas that might rasult f | fail to

h pay all amounts owed to Lender under the Nots and ail other notes securad
by this Security Instrumant. cailad (he “Secured Notes  inciuding future advances made by
Lender and any changas to the Securec Moles made with the written consent of Lander

i)  pay. with interest any amoun.s that Lender spends under Paragraphs 2 and 7
below 1o pratect the value of the Property anc ender's rights n the Property. and

ti}  keep all of my other promises and ngraemants under this Secunty instrument,
the Secured Notes and any changes to the Secured Notus made with the written consent of
Lender.

L. DESCRIPTION OF THE PROPERTY
i give Lender rights in the Proparty described below

il The property which is located at 11237 ARROWHEAD TPM‘

INDIANHEAD PARK, L 60625, = = =« =« = » = " A The legal
dascription of the Property is attached as Exhibit "A" which is made a part 4t this Security

Instrument. This Property is called the "Oescribed Property

REAL ESTATE INDEX NUMBER VOL:
18-30-208-038

i} Al buildings and other improvemants that are located on the Described

Property,

tn} Al rights in other property that | hava as owner of the Dascribed Proparty.
Thass rights are known as easements, rights and appurtanancas attached to the Property;

SO0AINY (0. 28.9571-30; A4IC Page 2 18
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i} All nghts n other proparty that | have as owner of the Described Property.
Thase rights are known as easements, rights and appurtenances attached to the Proparty.

{ivi Al rents or royalties and other income from the Describad Property.
{vi All mineral. od and gas rights and profits, water rights and stock ihat are part
of the Descrioed Property.

fvid ANl rights that | nave n the land which hes in the streets or roads in front of,
betwnd or next to. the Described Property;

(vi) Al fixtures that are now or 0 the future will be on tha Described Property or
on the property described in subsaction (W of this Section,

{vis_ All of the rights and property described in subsections (i} through (vi) of this
Section that | scaure in the future,

fix) Al raclacements of or additicns to the properly described in subsections (i)
thraugh {viiil of this Saction. and
{x} Ail of the amounts that | pay to Lender under Paragraph 2 below.

IV, BORROWER'S RIGHT TU GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i) | lawfully own te Property, i) | have the right to morigage. grant
and convey the Property to Lander, and (1} there are no outstanding clams, charges. hens or
encumbrancas aganst tha Property. axcept fo/ thnse which ara of pubhc record

! give a general warranty of ttle to Lenog This means that | will ba fully responsible
for any losses which Lendar suffers because samiycae ather than myself has some of the
rights 10 the Property which | promise that ! have | pieanse that | will defend my ownership
of the Property aganst any clams of such rights

COVENANTS
| promisa and | agree with Lender as follows:

3 BORROWER'S PROMISE TO PAY

I will pay to Lender. on time, ali principal and intarest due under the Securad Notes
and any prepayment and !ate charges due under the Sacured Notes

2. PAYMENTS FOR TAXES AND INSURANCE

{A} Borrowers Obligstions
I wilt pay all @nounts necessary !0 pay taxes and hazard insurance premiums on

the Property as well 3s assessments, leasohcld payments, ground rents or morftgage insuranca
premiums (f any!

SOG43C 102.20.951-931 AdXE MOATGAGE  AQJ, BHwEERLY 18
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(B) Escrow Accounts

. Subject 1o applicable law. no escrow shall be required excapt upon written
. demand by Lender. in which cace, | shail pay to Lender on the day payments are due under
the Note. until the Note is paid n fulll a sum (Funds’) for: lal yearly taxes, penalties and
assessmants which may attain priority cver this Security Instrument as 8 lien on the Property.
b} yearly lsaseholc payments or ground rents on the Property. it any. (c) yearly hazard or
~ property mswurahce premwums. Id) yearly flood insurance premiums, if any. and le) yearly
. mortgage insurance premiums, if any These items are called "Escrow items”™ Lender may. at
gny time, ccllect and hold Funds in an amount not to exceed the maximum amount 3 lender
for & federslly related mortgage foan may raquire for an ascrow account under the federal
Real Cstate Settlement Procedures Act of 1974 as amended from time to time,
12 USC % 2601 ot seq {RESPA’), unless another law that appiies to tha Funds sets a lesser
amount If sc. Lendar may, at any time. collact and hold Funds in an amount not to exceed the
lesser amcut. Lender may estimate the amount of Funds due on the basis of current data and
reasonable esimates of expenditures of future Escrow items in accordance with applicable
iaw.

The Funds shill be heid in an institution whose daposits are insured by a federal
agency, ihstrumantality, <. entity (including Lender. if Lender is such an institution) or in any
Faderal Home Loan Bank. Lendur shall apply the Funds to pay the Escrow Items Lender may
not charge me for holding anu apziying the Funds, annually analyzing the escrow accocunt, or
verifying the Escrow items. unless Lender pays me interest on tha Funds and/or applicable law
permits Lender to make such a chaige. However. Lender may raquire me to pay a one-time
charge for an independent real estata 1ax ruporting service used by Lender in connaction with
this loan, unless applicable law provides O'harwise. Unless an agreement is made or applicable
law requires intarest t¢ be pad Lender shall hot be requred to pay me any interast or
earnings on the Funds. Lender shall give 10 ma wwithout charge, an annual accounting of the
Funds, showing credits and debits to the Funds @y the purpose ‘or which aach dabit to the
Furds was made The Funds are pledged as additioraisecurity for all sums secured by this

Security Instrument

1f the Funds held by Lender exceed the amounts permitted to be held by
applicable law. Lender shall account to me for the sxcess Fund; iy accordance with the
raquirarments of applicable law If the amcunt of ths Funds held by Lendor at any tima is not
sufficient tc pay the Escrow ltems when due. Lender may so notify ma-w writing, and, in
such case | shali pay to Lender the amount necessary 1o make up the def.ciewry or shortage.
! shali make up the deficiency or shortage 0 accordance with tha requrements of the Lendear,
at its sole discration. in the manner and timas prescribed by RESFA

eooveese

Upon payment in full of alf sums secured by this Security instrument. Lender shall
promptly refund to me any Funds heid by Lender If under paragragh 28, Lender shall acquire
or sell the Property. Lender prior 1o ths acquisiton or sale of the Property, shall apply any
Funds held by Lender at the tme of acquisition or sale as a credit aganst the sums securad
by this Security Instrument

SD0430 10228951451 ALY MORTGAGE-ADJ. BIWEEKLY n
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3. APPLICATION OF BORROWER'S PAYMENTS
Unlass the law requras ctherwise, Lender will apply sach of my payments under the
Secuwed Notes and under Paragraphs | and 2 abova n the following order and for the

following purposes

0000665828

First, to pay prepayment charges due under the Secured Notas,

Sacand, to pay any advances due to Lender under this Security instrument.
Third, to pay the amounts due to Lender under Paragraph 2 above.

Fourth, to pay interest due under the Secured Notes,

Fifth, to pay deferrad nterest under the Secured Notes,

Sixth, to pay principat due under the Securad Notes;

Las., = pay 'ate charges due under the Sacured Notes

4 BORROWFEA'S, CBI IGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
) will pay all wa«as, assessments and any other charges and finas that rnay bas imposed
on the Property and that may be superior to this Securty Instryment

I will also make payriants due undar my lease f | am a tenant on the Property and |
will pay ground rents bf any) rue on the Property ! will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the paymants
on tme to the Person owed them

Any ciaim, demand or charge tha! i made aganst property because an obligation has
not been fulfiked 15 known as a lien, | wii sromptly pay or satisty all liens against the
Property that may he superior to this Sacuty Instrumant However. this Secunity Instrument
does not require me to sausfy a superior han £ 1A} | agree, i writing to pay the obligation
which gave rise tc the superiar han and Lender aprroves o writing the way in which i agree
to pay that obigation; or (B} in good faith. | argue or defand aganst the superior lien in a
[awsuit so that during the lawsuit, the superior lien may not be enforced and no part of the
Property must be givan up or iC) | secure from the holder of that ather fien an agreement,
approved in writing by Lender. that the iian of this Security nsirument 15 superior to the lien
held by that Person If Lander detarmuines that any part of (v Property is subject to a
superior lien. Lender may give 10 me a notice identifying the superior hian | will pay or satisfy
the superior lien or take ona or more of the actions set forth above :within 10 days of the
gving of notice

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my soie cost and expense. | will obtain and maintain hazard insurance to cover all
buldings and other improvements that now are or in the future will ba Joca’ed on the
Proparty. The insurance must cover loss or damage caused by fire. hazards normally covered
by “extended covarage” hazard insurance policies and othar hazards for which Lender requires
coverage. The mnsurance must be in the amounts and for the periods of time required by
Lends. | may choose the insurance company but my choice is subjact to Lender's approval.
Lender may not refuse 10 approve my chcice unless the refusal is reasonable. All of these
insurance policies and renewals of the policisas must include what is known as a Standard
Mortgages Cilause 0 protect Lender. The form of all policiles and renewals must ke
acceptable to Lender. Lender will have the right to hold the policies and rerewals. If Lender
requires. | will promptly give Lender all recepts of pad premiums and renewal notices that !
receive.

SDCAIE (02.20.98:1-94) A4IG MORTGAGE-AD., BIWEEKLY i1
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If | ocbtain earthquake insurance. any othar hazard insurance. cradit ife and/or disability
k. insurance, or any other nsurance on or reiating to the Property or the Secured Notes and
winch are not spectfically required by Lender. | will name Lender as loss payee of any

‘. proceeds.

, if thera is a loss or damage to the Property, | will promptly noufy the proper
i insurance company and Lender If | do not promptly prove 1o the insurance company that the
foss or damage occurred. then Lender may do so

The amount paid by the incurance company 15 called "Proceeds ™ Any Proceeds raceived
will be spplied first to reimburse Lender for costs and expenses ncwrad n connaction with
obtaining the Proceeds, and then. at Lender's option and in the order and proportion as Lender
may determe n its sole and absoiute discreton. regardiess of any imparment or lack of
mparment of security, as follows (A to the extent allowed by applicabie law. to the Sums
Secured in a m2nner that Lender determinas and/or (Bi to the payment of costs and expenses
of nacessary repucs or to the restoration of the Property to a condiion satsfactory to
Lender. such application to be mads in the mannar and at the times as datermined by Lender.

If 1 abandon the Property or if | do not answer, within 30 days. a notice from Lender
stating that the insurance coimpany has offered to settie a clam, Lender may collect the
Proceeds iLender may use the "roceeds to repar or restora the Property or to pay tha Sums
Secuwred The 30-day period will begin when the notice is given

If any Proceeds are usad 1o red.ca the amount of principal which | owe to Lender
under the Secured Notes. that use will not delay the due date or change the amount of any
of my biweekly payments under the Securud Notas and under Paragraphs ! and 2 abcve
However, Lender and | may agree in writing 13- f5lays or changes

If Lender acquires the Property under Parayrzpn 27 talow. all cf my rights in tha
mnswance policies will belong to Lender Also, all of my riohts in any proceeds which are pad
because of damage that occurrad befors tha Properiy 1s_acquired by lLender or sold will
belong to Lender Howaver. Lender's rights i those procoeds wiit not be greater than the
Sums Securad immediately bafore the Froperty 1s acquired by <zader or sold

if { am required by Lender to pay pramwums for mortgage incurance. | will pay the
premiums until the requwement for mortgage insurance ends accarding to my written
agreemant with Lender or according to law

£00VGES6

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO rUirill ANY

LEASE OBLIGATIONS

I will kasp the Property in good repair | will not dastroy or substantially change the
Property and | will not allow the Property to deteriorate | will keep and mantan the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use. generats, manufactura or store any hazardous matarials or hazardous waste on, under
or about the Property. | will ndamnify, defend and hold harmiless Lender and its employees,
officers and directors and their successors from any clams. damages or costs for raquired
or recessary repar or the removal of hazardous wasta or any other hazardous materials
clam If | do not own but am a tenant on the property, i will fulfill my obligations under my
lease. | also agree that, if | acquire the fee ltle to the Property. my lease interast and the foe
titte will not merge unless Lender agrees to the merger i wrting

SOC4W K2.28.9%/1-9%) A4 MORTGAGE-ADJ. BI'WEEKLY 18
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (A) | do not keep my promises and agreements made in this Security Instrument, or
@) someone, including me begns a legal prcceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy. in probate. for condemnation
or to enfcrce laws or reguiations), then Lender may do and pay for whatever is necessary to
protect the Lenders rights in the Property. Lender's actions may include appearing in court,
paying reasonable attornays fees and entering on the Property to make repars. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so Any action takén by Lender under this
Paragraph 7. will not release me from my obligattons under this Security Instrument

0000665828

| will pay to Lendar any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in effact under the Secured Notes which have not been pad |
will pay those amounts to Lender wher Lender sends me a notice requesting that | do so.
interast on sach amount will begin to accrue on the date that the amount is advancad by
Lender. However, Lender and | may agree in writng to terms that are differant from those in
this Paragraph 7/ this Secunty Instrument well protect Lender in case | do not keep this
promise to pay thote amounts with intergst

8  LENDER'S RIGHT TO /NSPECT THE PROPERTY

Lender, and others auipurized by Lender. may enter ugon and inspsct the Property.
Thay must do so n a reasonable manner and at reasonable tmes Before or at the time an
inspection is made, lender must. gv@ me notce Slaling @ reasonabls purposa for the
nspaction

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

I assign to Lender ail my rights (A) to proceeds of all awards or clams for damages
rasulting from condemnation, eminent doman or othar governmenta! taxing of all or any part
of the Property. and (B) 1o proceeds from a sala uf a or any part of the Property that is
made to avoid condemnation. emingnt domamn or other government taking of the property. All
of those proceeds wil be pad to Lender

if ail of the Property is taken, tha proceeds will be used tn reduce the Sums Secured
if any of the proceeds remain after the amount that | owe to Lancer has been paid in full,
the remaning procesds wi!l be paid to me Unless Lender and | agroe otherwisg in writing, i
only a part of the Proparty is {aken, the amount that | owe te Lendaer vl be reduced only by
the amount of proceeds multiplied by tna followming traction [A) the total smount of the Sums
Secured immaediately befcre the taking. divided hy (B) the far market vaius 41 the Property
immediately before the taking The remainder of the proceeds will be pad to re

if | abandon the Property or sf | do not answer. within 30 days, a notice frun Lender
stating that a governmental authorily has offered to make a payment or to settle a clam for
damsges. Lerder has the authonty to collact the proceads Lendsr may then use the proceeds
to repair or rastore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given

if any procesds are used to reduce the amount of principai which | owe to Lender
wnder the Secured Notes that use will not delay the due date or change the amount of any
of my biweekly payments undar the Secured Notes and under Paragraphs | and 2 above
However, Lender and | may agree in writing to delays or changes

50043G (G1.28 #3398 Addl MORTGAGE-ADJ. BIWEEKLY it
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Obligstions
Lender may allow a Person wno takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
principal and interast due under the Secured Notas or under this Security Instrument Even if
Lender does this, however. that Person and | will both stll be fully obligated under the
Sacured Notes and undsr this Secunity Instrument

Lender may allow those delays or changes for a Person wha tskes over my
rights and cbligations, even if Lender is requested not to do so Lender will not be required
to bring a lswsuit against such a Person for not fulfilling obligations under the Secured Notes
or undar this Security Instrument, even if Lender is requested to do so.

{B) _‘“snder's Rights
Even if Lender doas not exercise or enforce any of s rights under this Saecurity
instrument or wrer the law. Lender will stil have all of those rights and may exercise and
anfarce them in-ns future Even if Lender obtains nsurance. pays taxes. or pays other claims,
charges or liens ‘agarst the Property. Lencer will have the right under Paragraph 27 below to
demand that | make imrudiate payment in full of the amounts that | owe to Lender under the

Securasd Notes and unde’ “us Security Instrument

n OBLIGATIONS OF BOHROYYTR AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Parson who takes over rav rights or obligations under this Securily Instrument will
have ail of my rights and will be obligated to keep all of my promises and agreements made
in this Security instrument Similarly, any Porson who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all
of Lender's agreements made n this Security Ingtrument.

If more than one Person signs this Sacunty instriument as Borrowaer. each of us is fully
obligasted to keep all of Borrower's promises and Otigaticns contained in this Security
instrument Lender may enforce Lender's rights under tins Securty Instrument against each of
us individually or aganst aii of us together. This means that uny one of us may be required to
pay ¥l of the Sums Secured

12. MAXIMUM LOAN CHARGES

If the loan sacurad by ths Security InStrument is subject 10 a law waich sets maximum
loan charges. and that law is finally interpreted so that the intergst or othe loan charges
collectad or to be coliected in connection with the loan exceed permitted limits, ther: {A) any
such lcan charge shall ba reduced by the amount hecessary to raduce the clisroe to the
permitted limits and (Bf any sums already collacted from Borrower which exceedec permitted
fimits will be refunded to Borrower Laender may choose to make this refund by reducing tha
principal owed under the Secured Notes or by making a direct paymant to Borrower. If a
rafund raduces principal. the reduction wil! he treated as a partial prepayment without any
prepayment charge under the Securad Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any prowision of the Secured Notas or this
Security instrumant unenforceabls, Lender may require that | maks immediate payment in full
of all Sums Secured by this Sacunty Instrument

SOOATH 10228 #511-9%) AS) MORTGAGE-AD). BIWEEALY w
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4. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be givan to me under this Security Instrument will be given by

delivering it or by mailing it by first class mal uniess applicable law requires use of another
IND I ANHEAD

method The notice will be addrassed to me at 11237 ARROWHEAD TRAIL,
PARK, 'L 60525. » » » - [ ] - - L] L] [ 3 - L] - - » L] - - k] » »
A notice will be given to me at an alternative addrass if | gwve Lender 3 notice of my
alternative addrass | may designate only one mailing address at a tme for notification
purposas. Any notice that must be gwen to Lender under this Security instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1({C} above entitied,
“Definitons of Words Used In This Mortgags.” unless Lender gives me notice of a different
address. Any notice raquired by this Security instrument s given when it i5 mailed or whan it
is delivered according to the requiremants of this Paragraph '4 or of applicable law.

15, GOVEANING LAW,; SEVERABILITY

This “Sacurity Instrument and the Secured Notes shall be governed by eand
construed unde: faders! law and federal rules and raegulstions including those for federal
savings and (owo associations, celled “'Federal Law." In the event that any of the terms or
provisions of thig Gucunty Instrument or the Sacured Notes ers mnierpreted or construed by 2
court of compatent juisciction to be void. nvakd or unenforceable. such decision shall atfect
only those provisions sG construad or interpreted and shali not affact the remaning provisions
of this Secwrdy Instrument or-the Secured Notes.

18, BORROWER'S COPY
| acknowledge the recept of one cenformed copy of the Secured Notes and of this

Security Instrument

17. LENDER'S RIGHTS TO RENTAL FAYMENTS AND TO TAXE POSSESSION OF THE

PROPERTY

If Lender requiras immediate payment n vl or 1f | abandon the Proparty. then Lender,
Persons autharized by Lender, or a recewver apponted by a court at Lender's request may. (A)
coliect the rantal payments, including overdue rents! pivments, directly from the tenants; (B).
enter upon and take possaession of the Property. (C) ranige the Property. and {D) sign, cancei
and changa rental agreements and leases If Lender naumias the tenants that Lender has the
right to collect rentai payments diractly from them under tus Saragraph 17, | agrea that the
tenants may make those rental payments to lLender without having to ask (i) Lender whether )
have failed to keep my promisas and agreements under this Security 'nstrument or (il me for
my permission to do so

¥ Lender acts to have the Property sold after a Breach or Cuiy as defined in
Paragraph 28, { understand and agree that (A} my right to occupy the Properc ceases at the
time the Property is sold: {B) | shall have no right to occupy the Property iiter such sale
without the written consent of the new owner of the Property, and {C} my wrongful and
unlawful posssssion of the Property may subject me 1o monetary damages. including the loss
of raasonable rent and tha cost of eviction All rental payments collected by Lendar or by a
receiver other than the rent pard by me under this Paragraph 17. will be used first to pay
the costs of coliacting rental payments and of managing the Property \f any part of the rental
paymaents remans after thoss costs have been paid n full the remaining part will pe used to
raduce the Sums Sacured The casts cf managing the Property may include the receiver's
fees, raasonable attorneys fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY, ASSIGNMENT OF RIGHTS

An assignmant is a transfer of rnights to another. | may have rights to bring legal
action against persons. other than Lender. for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arose or will arise before or after

SDO421 102.28.95/1-951 AR MORTOAGE-ADY, BIWEERLY
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- the date of this Secunty instrument Thase rights to bring fegal actron may nclude Bn action
b for breach of contract fraud, conceaiment of a matenal fact or for intentiora! or negligent

acts | assign these rights and any proceads arising from thase nghts. as permittad by
o applicabie law. to Lender Lender may, at its option, enforce thesg rights in its own name and
' may apply any proceeds resulting from this assignment to any amount that | may ows 10
Lender under the Note and this Security Instrument after deducting any gxpenses. including
. attorneys fees, ncurred in enforang these rights At the reguest of Lender, | will sign any
' further assignments or other documents that may be necessary to enforce this assignment

19. CLERICAL ERRORS
in the avent Lender at any time discovers that thus Security instrument, the Secwred

Nctes or any other document related o this loan. callad collectively the “Loan Documents,”
contains an error which was csused by a clencs! mistake calcuiation error, computer error,
printing errce. or similar error. ! agres. upon notice from Lender. to reexecute any Loan
Documents tat are necassary o correct any such errorist and | 2lso agre2 that | will not hold
Lender respoisuia for any damage to me which may result from any such srror.

20. LOST, STGifEN OR MUTILATED DOCUMENTS
If any of the ilcsn Documents are lost stolen. mutlatad or destroyed and lender

delivars to me an indenwyiication in my favor. signed by Lander, then | will sign and dehver to
Lendar a Loan Document identical in form and content which wili have the effact of the
crignal for ali purposes.

43 WAIVER OF STATUTE OF LIMITATIONS
{ will waive, within apphicabla law, the pleading of the statute of bmitations as a

defense to enforce this Secunty Instrument. including any obligatons referred 10 in this v
Security Instrument or Securad Notes th
.

9|

22.  CAPTIONS W

The captions and headings at the begimaing of each paragraph of this Security s

Instrument are for reference only and will not be vsed n the interpratation of any provision -

of this Security Instrument ’C‘

[

23.  MODIFICATION
This Security instrument may be modified or amended 4riy, by an agreement in writing
sigred by Borrower and Lender

Lender may medify the Security instrumant and the Secured llctes at Lender's sole
discretion in the svent that | hava faled 10 make my biweekly payments i the manner set
forth in the Sacured Notes In the event of a modification to monthly pavmanis, Lender will
substituta the term "monthly payment’ at each pont that the term “hiweekiy ppynent” appears
in this Secunty Instrument

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condomuuum. ccoperative or planned unit development,
each of which shall be called the "Project.” and | have an interast in the common glements of
the Project. then Lender and | agrae that

(A) f an ownars association or other entity, callad "Owners Association,” holds title
to Property for the benafit or usa of the Project and its members or shareholders, the
Property 8lso inciudes my interest in the Owners Association and the uses, proceads and
benefits of my interest

S0043) 102.18.9%1-9%] AdIL MORTSAGE-ADY BIWEEKLY n
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(8} The following are called the "Constituent Docurnents™ () The declaration or any
other document which creatad the Project; i) By-faws of the Owners Association, i Code
of ragulations for the Project iivi Articles of incorporation, trust nstrument or aquivalent
document which creates the Ownars Association. (vi Tha Projects covenants, conditions and
rastrictions; (v) Other squivalent gocuments.

| shall perform ali of my obligations under the Constituent Documents, including
my obligation to pay. when dus. all duss and assessments if | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 sbova.

{C) 4% the QOwrars Association mantans, with an nsurance company reasonsbly
acceptable’ to Lender. 3 master Cr blanket poicy on the Project which is satisfactory to
Lendar and which, provides insurance coverage on the terms. in the amounts, for the periods,
and against the razards Lender requires. including fire and hazards included within the term
"extended coverage  and Lender is provided with evidence of such master or blenket policy.
then (i} Lender wawves e prowision in Paragraph 2iB) above for the payment to Lender of the
estimated yearly premim mstallments for hazard msurance on the Property, and (i hazard
insurance coverage on the Property as requred by Paragraph 5 above is deemad to be
satisfied to the extent that ‘. raqurad coverage is provided by the Uwners Association
policy. | shail give Lender prompi nouce of any lapse in the required hazard insurance
coverage. | shaii provide a copy of such master or blenket policy to Lender annually.

in the event of a distributior’ of hazard insurance proceeds in fiay of rastoration
or ropar following a loss to the Proparty. ywncther to the unt or 10 common elements, any
proceeds payable to me are hersby assigned ard shall be paid to Lender for a&. ..-ation 1o
the Sums Secured by this Security instrument, vt any axcess pad o me.

| snall take such actions as may be raasonable to insure that the Owners
Association mantains a pubhc fizbiity insurance policy-acceptable to Lendaor i form. amount
and extent of coverage

(D) ! shall not. except after nolice to Lender and with Lendur's prior written consent,
either partition or subdivide the Property or consent to #) the abandonment or termination of
the Project. except for abandanment or termination required by law inha case of substantial
destruction by fire or other casuaity or in the case of condemnation. emirent domain ar cther
governmentai taking. (i} any amendment to any prowvision of Consutuent Docurieits unless the
provision is for the express benaht of Lender or ot lenders generally. (wi; iprmingtion of
profassionai management and assumption of salf-management of the Owners Azscciation; or
livl any action which would have the effect of rendering the master or blanxet hazard
nswrance policy and/or the pubhic liability wnsurance coverage mantaned by the Owners
Association unaccaptacle to Lender

2%. FUTURE ADVANCES

At Borrowers request. Lender. at its opbton tbut before reiease of this Secunty
Instrumant or the full reconveyance of the Property described in the Security Instrumant) may
land future advances. with intarast, to Borrower Such future advances, with interest. joan will
then be additionai Sums Secured under this Secunty Instrument

SO043K 1D2. 7095194 AdIM MORTGAGE-ADJS. 8 iWEENLY 19
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26. AGREEMENTS ABQUT LENDER'S RIGHTS (F THE PROPERTY IS SOLD OR
TRANSFERRED

Accelaration of Psyment of Sums Secured. Lander may. 2t s oplion, require
immadiate payment in full of aii Sums Secured by this Security Instrument if alh or any part of
the Property. or if any right »n the Property, is sold or transferred without Lender's prior
written permission Lendsr alsa may, at its opton, requre mmediate payment in full if
Sorrower is not a natural Person and a bensficial interest v Borrower s sold or transferred
without Lender's prior written permussion However, Lender shall not require immediato
payment in full if this 1s prohbited by Federal Law in effect on the date of the Security

instrument

If Lendar exarcises the option to requira immaediate payment in full. Lender will give
me notice of acceleration f | fal to pay all Sums Secured by this Sscurity Instrument
iimediatary. “Lander may then or thereafter invoke any remedies permittad by this Sacurity
instrumant without further notice to or demand on ma

Exception iz Accsleration of Payment of Sums Secured. if the sale or transfer of
all or any part of e Froperty, or of a beneficial interest in Borrower. f Borrower is not 3
natural Person, is the firet one to occur after the date of this Security Instrument, Lender will
not exercise the oploiy to accelgrate payment i full of all Sums Secured and the loan may

be assumed if

i}  Lender receives a completed written application from transieras to evaluata tha
craditworthiness of transferee a3 if 2 new loan wara being made to the transfarae by Lender;

i) Lendar approves the craditworthiness af the transferee in writing:

fin) transferea makes a cash downpayment sufficient to meet Lender's then current
underwriting standards.

{iv an assumption fge, n an amount 1o ne detarmined by Lander (but not to exceed
1% of the balance of principal and interest due unaer *ha Secured Noles at the time of sale
or transfer of the Property or of the interest in the Sorrewaer) is paid to Lender; and

tv) the transferee executes an assumption agreemcnt which is satisfactory to Lender,
such assumption agreement prowiding fcr transferes openiny 4 deposit account with Lendar.
or with a bank or savings and loan which has been approved by dender. for diract paymant
as provided i the secured notes.

The iosn may be assumned under its then existing terms and oonditions with cne
excepticn; the Lifetime Rate Cap may be changed The Lifetme Rate Cap sh-il_be changed to
an interest ratm which is the sum of the interest rate i effect on the datr’ of a sale or
transfer of the Property or bsneficial interest n Borrovier plus 5 percentage puints, if that
sum exceeds the Lifetime Rate Cap stated i the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty” if ) | do not pay the full amount of each biwaekly
payment on the date it is due or (W | lail o perform any of my promisss or agreements
under the Nota or this Security Instrument, or 0iij any statement made in my application for
this Joan was materially fsise or musleading or if any statement in my application for this foan
was materially false or misieading by reason of my omission of certsin facts; or fivi | have
made any other statement to Lender in connection with this Joan that is materially false or
mugisading If there 15 8 Braach of Duty by me. Lander may demand an :mmediate payment of
all sums securad

SDOAX. 01.28.9511-3% ALIN MORTGAGE-ADJ. BIWEEKLY 18
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if there is a Breach of Duty by me the Lender may take action to have the Property
sold under any apolicable Federai Law. rui@ or regulation and, where Federal Law is not
applicable. under the law of the stata whare the Property 15 located. which will be called the
"Apphcable Law ”

Lender doas not have to give me notice of a Breach of Duty unlass notice is raquired
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Latder may make a demand for full payment upon any other Breach of Duty

If there is a Breach of Duty. Lender may also take action 16 have 3 raceiver appointed
under the Apphcable Law to coliect rents from any tenants on the Property and to manhage
the Property. The action to appont a receiver may be taken without prior notice to me and
regardiass ¢ the value of the Property

The salt_nf the Property may be postponed by or at the dwection of Landar except
as bmited or prohiitad by the Applicable Law. {f the Property 1s soid under the Applicable
Law. | agree that ' ‘nay pe sold in one parcel | alsg agres that Lender may add to the
amount that | owe to Londer ait legal feaes. costs, allowances, and disbursemants incwrred as 3
rosult of the action to-cail the Property. except to the extant that the Applicable Law limits
or prohibits any such charges

Lender will apply the proceads from the sale of the Property in the following order
(Al to all fees. expenses and costs curred in connection with the sale. including trustees’ and
attornays feas, if any. (B! to all Sums Sucured by this Sacurity Instrument, and (C) any excess
to the Person or Persons legally entitled to it

28. LENDER’'S OBLIGATION TO DISCHARGE THiS SECURITY INSTRUMENT

Whan Lender has beer paid all of the amounts secured by this Security Instrument,
Lander shall release Or cancel this Sacurity instrument without charge to me excapt that | wiﬂm
pay any rscordation costs

29. STATEMENT OF OBL!GATION
To the extent allowed by iaw, { will give Lender a fee for {rnishing any statement of
obligation with raspect to this Security Instrument or the Secured Notes

30. WAIVER OF HOMESTEAD
My right to any gpplicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK,
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualitied for this ican by making stataments of fact which were relied upen by
Lender to approve the loan rapdly This ican 1s called 8 "Quick Quabfying Loan” | have stated
and | confirm that (A} { do no! have any other Quick Qualfying Loans with Lender. (B! | have
agreed 1o not further encumber the Property and do not intend to further encumber the
Property for at laast six months after the date of the Secured Notes and this Securily
Instrument, and (C) If | am purchasing the Proparty. all of the terms of tha purchase
agresment submittad to Lender are trus and the entire down paymen! s cash from rmy own

funds.

0000665828

If any of the statements of fact that | have mace are mater:glly faise or nusleading, |
will be in dafault under the Sacured Notes and this Security Instrument If | am in such
default. Lender may. at its oplion. incraase the intarast ratg and margm subjact to the Lifetime
Rate Cap stutud n the Secured Motes

32 OWNER OCUPANCY

Lender has rohad upon stataments of fact which | have made to qualify for this ioan |
have stated and corivm that (A} the Proparty is my personal and primary residence; (Bi 1 will
occupy the Property rotdater than 30 days after thus Security instrument is recorded. and (C)
} wili uss the Property ai my residence for at least 12 months from the date this Security

Instrument is recorded

f any of the statements cr iact that { have made are materaly falss or mislaading, |
will ba in defauit under the Sacwrez2 Notes and this Sacurity Instrument If | am in such
defaull. Lender may, at 11s option inccuzs9 the interast rate and marg:n, subject to the Lifetims
Rate Cop stated in the Securad Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWL
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0000665828
BY SIGNING BELOW, | accept and agree to the prormses and agreements contained in this

Security Instrument and in any rider(s) signed by me and recorced in proper cfficial records.

(PLEASE SIGN YOUR NAME EXACTLY AS iT APPEARS BELOW)

BORROWERIS!

e ) . ’ N /’
c—[ e £ A

- UL S {Seall
RICHARD E. DUNNE

ijgﬁ.%aﬂ{ Z@xk - (Seal)

CATHERTNE J. DUNNE

on (Seal)
fa (Seal)
&
Z. seat 41
e
Y
o
&
e~
. {Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

SOG4IPY 201 7095/ 35) ALY MCORTGAGE-ADS. BIWEELLY
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EXHIBIT A
!
' LEGAL DESCRIPTION

LOAN NO. 0000665828

;\;:Tg-ﬂg; C'ELR:J;HN REAl: Pf?Of’ERTY SITUATED IN THE COUNTY OF CO0K
NOIS " ° . DESCRIBED AS FOLLOWS:

EXHIBIT A ~ LEGAL DESCRIPTION

LGT 26 IN ARROWILAC TRAILS, BEING A SUBDIVISION OF THE SOUTH 1/4 OF THE NORTH
BAST 1r4 OF THE NCWTR EAST 1/4 OF SECTION 3@, TOWHSHIP 38 NORTH, RANGE 12, BAST
OF THE THIRD PRINCIFAL MERIDIAN, IN THE VILLAGE OF INDIAN HEAD PARK, IN COOK

COURTY, ILLINOIS.

COMMON ADDRESS: 11237 ARROWHEA™ TRAIL, INDIANHEAG FARK, ILLINOIS 6052%
PERMANENT TAX NUMBER: 18-39-~203-028
TOWNSHIP: LYONS

TAPE ONLY THE LEGAL DESCRIPTION TO 'TIS PAGE,

94N N
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STATE OF JLLINOIS:
COO0X COUNTY

é L ‘ 3 e, \ A ROTARY PURLIC IN AND FOR SAlD COUNTY A\D STATE,

DO HEREBY CERTIFY TIA® k[ . ¥ & __‘igm_,ﬁ_;__‘;.‘,i/__g_&(m oy

_,z_i.s&:f—»«,_ﬁu 70

PERSO\ALL& KNOWN TO ME TO BE THE SaME PERSON(S)
ﬁﬁOSE NAME(S) o7 - & U?JCRIBED TQ THE FOREGOING INSTRUMENY, APPEARED
BEFORE ME THIS DAY IN PERSON, ANU aCKNOWLEDGED THAT 1“HF7{ SIGNED AND
DELIVERED THE SAID INSTRLMEXNT AS _ /', ;

___FREE AND VOLUMTARY ACT FOR THE USES
AND PURPOSES THEREIN SET FORTH
- i 'lI Dl
GIVEN UNDER MY HAND AND OFFICIAL SEAL, Tuls_w;;)ftJI DAY ov;dgtf%FgﬂgZZ 9 7S
MY COMMISSION EXSIRES:
b
tn
23
J A !
/ .4 -
S iclopa & oo - . "
NOTARY PUBLIC 25
o™

.

P fRiC AL SEALY
: VICTORIA & ENGEL

NOTARY PUBLIC, STATE OF ILLINOIS
; MY COMMISSICN sm 4/28/99
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