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13117834303~912/258

ADJUSTABLE RATE SECONLZ MORTGAGE

THIS MORTGAGE ("Security Instrument” or *Second Security Instrument”) is givercon Auguat 31, 199%
The mortgagor is: JOSEPHINE JOHNSON, divorced and not since remacied

whone address is: 9345 S RACINE AVENUE
CHICAGO, IL 60620

("Borrower”), This Security Instrument i9 given to the SECRETARY OF HOUSING AND URBAN DEVELOPMENT, and whoso
address is 451 Seventh Street, S.W., Washington, D.C. 20410 ("Lender” or "Sccrotary®).  Borrower hus kgrood 1o repay to Londer
amounts which Lender is obligated to advance, including future advances, under the terma of a Home Equity Conversion Loun
Agreement dated the samo dato as thes Security Instrument ("Loan Agreoment®). The agreement 1o repay is ovidenced by Borrower's
Note dated the same date as this Security Instrument (*Second Noto™), This Securily Instrument secures (o Lender: (a) the ropayment
of the debt evidenced by the Second Noto, with interest, and all renvwals, extensions and modifications, UP TO A MAXIMUM
PRINCIPAL AMOUNT OF

ONE HUNDRED FOURTEEN THOUSAND AND 00/100 DOLLARS

( $114,000.00 ); (5) the payment af all othor sums, with intorest, advanced under Paragraph 5 (o protect tho
security of this Security {nstrument or atherwise due under the terms of this Security [nstrument: snd (¢) the performance of
Bortower's covenants and agnoments under this Secusily Instnement und the Second Nots, The full debt, including wmounts deseribed
in (&), (b}, and (¢} above, if not paid earlier, is due and payable on _ September S, 2073 . For this purpose,
Borrowsr does herehy mortgage, grant and convey o Lendor, he following described property located in
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LOT 16 IN THE RESUBDIVISION OF THE WEST 17 FEET OF LOT & AND ALL OF LOTS 7 TO
28 BOTH INCLUSIVE AND VACATED ALLEY LYING SQUTH OF AND ADJOINING THE SOUTH LINE
OF LOTS & TO 10 AND NORTH OF AND ADJOINING THE NORTH LINE OF LOT il, LYING WEST
OF A LINE 8 PEET WEST OF AND PARALLEL TO THE EAST LINE OF LOT 6 PRCDUCED SOUTH
IN BLOCK 25 IN CREMIN AND BRENNAN'S FAIRVIEW PARK, A SUBDIVISION OF CERTAIN
BLOCKS AND PARTS OF BLOCKS IN CROSBY AND OTHERS SUBDIVISION OF THAT PART OF THE
SOUTH 1/2 OF SECTION 5, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN LYING WEST OF THE CHICAGO ROCK ISLAND AND PACIFIC RAILROAD
IN COOK COUNTY, TLLINOIS. P.T.N. # 25-0%-413~016

which has the address o, 9345 8§ RACINE AVENUE
CHICAGO, IL 66620

("Property Address™;

TOGETHER WITH alt the tmproy esients now or hereafler erected on the property, ond all easements, rights, appurienances,
rents, royalties, mineral, oil and gas nights aps profits, water rights and alock and sll fixtures now or Rereattor u part of the property.
All replacements and additions shall also be civered by this Security Instrumont. Al of the foregoing s roforred to in this Security
Instrument uy the "Property”.

BORROWER COVENANTS tha Borrowor i awlilly seized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property 1s only<roimbored by a First Security Instrument given by Borrower witd datedd the
same date my this Security Instrumont ("First Securily izatzament”).  Borrowor wareants and will dofend gonerally the title to the
Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when dus the principal of, and interest on, the debt
evidenced by the Second Note.

2. Puyment of Property Churges. Borrower shall pay all proper’y cimrges consisting of taxes, ground rents, flood and hazard
insurance premiums, and nssessments in a limely manner, and shal) provide-svidence of puyment to Lendor, unless Londer pays
property charges by withholding funds from monthly payments dus to the Bofrower or by charging such payments 10 a line of crodit
as: provided for in tho Loan Agreoment. Lender may require Borrower 1o puy apeciiiad property charges directly to the party owed
payment even though Lender pays other property charges as provided in this Paregraph:

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure sll imgrovements on the Properly, whether now in
exislencs or subsequently orected, agninst any hazards, casuallics, and contingencivs, anctading fire,  This insurance shall by
maintained 10 the amounts, to the uxtent and for the poriods required by Lender.  Borrower soil aiso insure all improvenwats on thy
Property, whether now in existonce or subsequently vrected, sgainst loss by floods to the extert required by Lendor,  All invurance
shail be carcied with companios approved by Lendor. The insurance policies and any renowals shall vo held by Lendor and shall
include loss payable clauses in favor of, and in n form accoptable to, Lendor.

In the svent of loss, Borrower shall give Lender immediate notice by mail. Lendor may muko proot ofiona if nol made prompily
by Borrowee, Each insurance company concerned is heroby suthorized wad directed to make payment for suth wss to Borrower and
to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair
s econamtically foasible and Lunder’s security is not lessened. 1f the restoration or repuir iy not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall bo spplied first to the reduction of any indebtedness under the Secand Note
and this Security Instrument.  Any excess insurance proceods over un emonnt required to pry all outstanding indebtednoss under the
Second Note and this Security Instrument shall be paid t the entity legally ontitled thereto,

In the event of foreclosurs of this Security Instrument or other tranafor of titlo o the Proporty that oxtinguishes the indchtednoss,
ali night, title and intorest of Borrower in and to insusance policies in forco shull pass to the purchaser,

4. Preservation and Maintenance of the Property, Leusebolds, Borrower shall nol commit waste or destroy, damagoe or
subatantially change the Property or allaw the Property to deterioralo, roasonibio wear and toar excepted, Londer may inupoct the
Property if the Property is vacant or abandoned or the loan is in dofault, Lender may take reasonsble setion to protect and prederve
swch vacant ot abandoned Property. [ this Security Instrument is on a leaschold, Borrower xhall comply with the provisions of thy
leass. {f Borrower acquires fee tiths to the Proporty, the leasehold and foo title shinll not bo morge) unloss Lendor sgrues to the merger

in writing.
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5, Charges to BurruweLJnNuQnEf E\LQ(I‘AJHN QMQ Erx shnll pay all governmental ov

munizipal charges. fines and impasitions thut are not included in Parngraph 2. Borrower shall pay these obligations on ime directly
tor the enlity which 1s owed the payment, [f futlurs to puy would adversely aftect Leader's unterest in the Property, upon Lender's
reguiest Borrower shall promptly furnish to Lendor receipts evidencing these payments.  Borrower shall promptly discharge any hen
which has priority over this Security Instrument in the manner provided in Parugraph 12{e).

1f Borrower fails to make these payments or the property charges required by Paragraph 2, or fuils 10 perform any other covenants
and agreements contmaed in this Security Instrument, or there is o legal proceeding that may sigmticantly sifect Lender’s rights in
the Property (such as u procewding in bankrupley, for condemnation or to cforee laws or regulations’, then Lender may do mnd puy
whatever is necessary to prolect the vilue of the Property and Lender's rights i the Property, including puyment of taxes, hazand
tnsuranee and other itoms mentioned 0 Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addhitional deb of Boreower as provided for w the Loan
Agreement and shall be secured by this Security Instrumeut.

To protect Lender's seeunty in the Property, Lender shull advance und chiarge to Borrower all armounts dug 1o the Seerctary for
the Mortguge Insurunce Premum as defined in the Loan Agreement as well as all sums due to the Joan servicer for servicing netividies
as defined 1 the Loan Agreement,

6. Inspection Lender or ls agent may enter on, mspect o make appraisals of the Property in a reasonuble mnner and at
reasonable thmes provide that Lender shall give the Borrower notice privr 10 any inspection or uppratsal specifying s purpuse for the
inspection or appraisal waich must be related 1o Lendor's interest in the Propenty.

7. Condemnation, 1l proceeds of any award o clum for damages, dircet or consequentil, in connection with uny
condemnation or other taking (any part of the Property, or for conveyance in pliew of condemnation shall be paid o Lender and
Borruwer jomntly.  The proceeds stadl e applied first to the reduction of uny indebtedness under the Second Note and this Security
Instrument. Any excess proveds aver an-amouni required o pay all cutstanding indebtedniess under the Second Note and this Seeunty
Instrument shall be paid o the entity legeliy entitfed therelo,

8, Fees, Lender may collect tees und ¢nrges authorized by the Secretary for the Home Eyuity Conversion Mostguge Insurance
Program.

9. Grounds for Acceleration of Debt,

(4) Due and Paynble. Lender may require izanediate psyment in full of all sums seeured by this Security Instrument if:

(1) A Borrower dies and the Property is nothe principal residence of wt least one surviving Borcower; or

(i1} A Borrower conveys all of his or her title in the Troperty and no other Borrower rethins title 1o the Property in fee
simple or retains @ leaschold under u lease for less thos. ninety-nine years which is rencwable or a lease having 4 remaining
perivd of not less thun 50 years beyond the date of the 130% birthday of the youngest Borrower; or

{iit) The Property ceases to be the principal residence of w Beirawer for reasons other than death und the Property is nol
the principal residence of at least one other Borrower; or

(iv) For n period of longer than twelve (12) consecutive monhi.s Borrower fals lo occupy the Property hecause of
physical or mentel illness and the Property is not the principul residence o at least one other Borrower; or

(v} An obligation of the Borrower undor this Sccurity Instrument isanot jerformed,

"Principal residence” shall have the same meaning as in the Loan Agreement.

(h) Notice to Lender. Borrower shall nolily Lendor whenever uny of the everis Lsted in this Purugraph @ occur.

(¢) Notice to Borrower. Lender shal) nobify Burrower whenever the loan becomed duzand payable under this Parugraph
3. Lender shall not have the right to forectose until Borrower has had thirly (30) days aftel notice to cither:

(1) Correct the matter which resulted in the Security [nstrument coming duc and payible; or

(1) Pay ths balance in full; or

(i11) Sell the Property for at least ninety-five percent (95 %) of the uppraised value and apply the na¢ proceeds of the sale
toward the balance; or

(iv) Pravide the Lender with a deed m lieu of foreclosure.

{d) Trusts. Conveyance of & Borrower's interest in the Property to & trust which meets the requirements of the Secretary,
or conveyance of o trust’s interost in the Property to & Borrower, shall not be considered o conveyance for purposes of this
Puragraph. A trust shall not be considered an accupunt or be considered us having n principal residence for pusposes of this
Paragraph.

10, No Deficiency Judgments. Borrower shall have no persona) liabihty for payment of the debt. Lender may enforce the debt
only through sale of the Property.  Lender shall not be permitted to obtain a deficiency judgment against Borcower if the Property
15 foreclosed,

11, Reinstatement. Borrower has a right to be reinstuted if Lender has required immediate paymwent in full, This right applics
uven after foreclosure proceedings are nstituted.  To reinstate this Secunity Instrument, Borrower shall correct the condition which
resulted in the requirement foc immediate payment i full. Foreclosure costs and reasonable and customary attorney s tees and
expenses properly associated with the foreclosure proceeding shall be added 1o the principal balance. - Upon reinstatement by Borrower,
this Security Instrument and the obligations that it secures shall remain in effect us it Lender had aat required immedinte paynent in
full. However, Lender is not required to permt reinstatement 1f: (1) Lender hus uecopted seinstatement after the commencenient of
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foreclosure proceedings withqu]QsErEnlchALc cthQulEt ut'Ycurrunt toreclosure proceeding,

(i1) tanstitement will prectude foreclosere on ditferent grounds in the future, or (iit) reinstatement wall sdversely affect the priority
of the mortgage lien.

12, Second Lien Status.

(w) Modification. 1f state law limils the second lien status of this Security Instrument as originally exccuted and recorded,
1o & maximum gmount of debt or 4 maximum aumber of years, or if state Taw otherwise provents the Lender from making Loun
Advances secured by ihe first or second lien, Borrower agrees to exeeute any additional documents required by the Lender to
extend the secend lien status to an whbitonal umwount of debt and an additionsl number of yeurs und to cavse any othur livns other
than the Fimst Security instrument to be remaved or subordinated as provided in the Loan Agreement.  1F state law dous not permit
extension of the second lien watus, whether or not due to any action of Borrower, then for purposes of Paragraph 9 Borrower
will be deemed to have tuited to have performed an obligation under this Secunty [nstrument.

(h) Tux Deferral Progrums, Borrower shadl not pacticipute in o reud estate tux defeceal progran, of any hens crented by
the tax deferral are not subordinate to this Sccurity Instrument.

(¢) Prior Liens. Borrower shall promptly discharge any lien which has prioaty over this Secunty [nstrument unless
Borrower:  (a} agrees in wrding to the pryment of the abligation scenred by the lien in o munner aceeptuble o Lender;
() contests in pand faith the lien by, or defends agumnst enforcement of the bien i, legal procecdings which in the Lender's
opinion operate to-prevent the enforcement of the len or forteature of any part of the Property; or (¢} seeares from the halder
of the lien an agreerent satisfuctory to Lender subordinating the tien to al} amounls secured by this Security Insirument, |
Lender determines that-ang-surt of the Property 18 subject to a lien which muy attwin prionity over this Secunty Instrunient, Lender
may give Borrower & notico dentifying the hen,  Borrower shall satisly the lien o tuke one or more af the actions set forth above
within ten (10) days of the givine of notice,

13, Relationship to First Securi’y Instrument,

() Second Security Instriment. !n order (o seeuro puynients which the Seerctary muy miske o or on behalt of Borrower
pursizant 1o Section 2550)( 1)(A} of the Movionad Housing Act and the Lonn Agreement, the Secrotary has required Borrower to
grant this Second Security Instrument on theProporty to the Secretary.

{by Relationship of First and Second Secunty Instruments.  Payments made by the Seeretary shall not be included in the
debt under the First Note secured by the First Security (nstrument unless:

(i) The Fust Security Instrument is wssigned 2o the Seeretary: or
(u) The Secretary sceepts reimbursement by e holder of tho First Nowe fur all payments mide by tho Seeretary,

{f the circumstances described in (i) or (3) nceur, then 5l piymonts by the Seerctary, including wterest on the payments bl
excluding late charges paid by the Seeretary, shall be incliwesd i the debt under the First Note,

{t) Effect on Borrower, Whene there is no ussignment or wrribirsement as described i (hi(6) or (i) and the Secretary
makes payments to Botrower, then Borrower shall not:

(i) Be required to pay amounts owed undor the Fiest Nowe o7 pay wny rents und rovenues ol the Property wnder

Puragruph 19 to the holder of the First Note or a receiver of the Pecperty, until the Seerctary his required payment in full

of wl outstanding principal and acerued interest under the Second Not( held by the Seeretary and sectired by the Second

Security Instrument; or

(i) Be obligated 1o pay interest or shared apprecintion under the Fiest Notoay cey tine, whether aceried betore o uiter
the paymeents by the Secretary, und whether vr not acertied interest has been ineludes iz e principal balancs under the First

Noto,

(d) No Duty of the Secretiry. The Seeretary his no duty to the holder of the First Nole W saderce covenants of the Second
Securly Instrument or 1o take actions 1o preserve the value of the Property, even though the holderof the First Note mny be
unshle to collect amounts owed under the First Note becauso of restrictions in this Paragraph 12,

(¢) Restrictions on Enforcement, Notwithstanding anything elso i this Security Instrument, 456 Borrower shall not be
obligated to comply with the covennnts hereof, and Parsgraph 19 shall have no fores and offect, whenever thusy is no outstanding
halanco under the Second Note,
td. Forbearance by Lender Not s Wadver, Any forbearance by Lender in exercising any right or remedy shall not bo @ waiver

of or prechide the exercise of any cight or remedy.

15. Juint und Severnl Liahility. Borrower may not assign any rights o obligations wnder thiy Security Instrument or under tho
Second Note, except to o trust that meets the requirements of the Seerotery. Borrower's covenants and ugreoments shall be joint and
several,

16, Notices, Any notice o Borrower provided for in this Security Instroment shall be given by delivoring it or by mailing it by
first cless mail unless applicable law requires use of another method. The notice shall be direeted to the Property Address or any otler
adedress ul) Borrowers jountly designate,  Any notico to Lender shali he givon by first cluss mail ta Londor's address stated herein or
any address Lender desiynates by notice to Borrower.  Any nutice provided for @ this Secarity Instrument shall be deomed to huve
heen given to Borrower or Lender when given as provided in this paragraph.

17. Guverning Law; Severability. This Security Instrument shall be yoverned by Federal Tuw nnd the Inw of the jurisdiction
in which the Property i fovated. [n the event that any provision or ¢Juwe of this Secunty Instrument or the Second Noto conflicts

gt
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eftect without the copflicting provision, To this end the provisions of this Scetrity Instrument and the Sceond Note are declured to
be severihle.

(8. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,

19, Assignment of Rents. Borrower unconditionally ussigns and transters to Lender all the remts and revenues of the Property.
Borrower nuthonzes Lemder or Lender's agents 1o collect the rents and revenues and hereby direets vichi temant of the Property to pay
the rents to Lender or Lender's agents.  However, prior 1o Lendor's Notico to Barrower of Borrower's hreach of any covenant oy
agresment in tho Security Instrument, Bortower shall colleet and receive all remts and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignnient of reds constitiles an absolute ussignment and not wn assignment for additional
securny valy.

If Lender gives notice of breach to Borrower: (4) il rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by this Security Instrument; (h) Lender shall be cotitled to collect und receive wll
of the rents of the Property; and (¢) cach tenant of the Property shall pay ult rents die snd unpaid 1o Lender or Leader's agent on
Lender's written demand w0 the lenant,

Borrower has not executed any pror assignment of the rents and has not and will not perfornt any act that wouh) prevent Lender
from exercising its nglie under this Paragraph 19, except as provided in the First Security Instrament,

Lender shall not be raquired to enter upen, tuke control of o mantain the Property before or after giving notice of breach to
Rorrower.  However, Lendse or a judicially gppointed recerver muy do so at any tinwe there is o breach. Any application of rents shul)
not cure or watve any deiavic or invaldate uny other right or remedy of Lender. This wasignment of rents of the Property shall
terminate when the debt secured 9y this Security Insirument s paid in full,

20. Fureclosure Procedure, it iepder requires immediate payment in full under Parngreph 9, Lender may foreclose this Security
Instrument by judicial proceading. Lead/e shull be entitded to collect all vapenses incurred in pursuing the remedies provided in this
Paragraph 20, including, but not limited to_reasonuble nttomeys’ fees and costs of ke evidence,

21, Adjustable Rate Featore. Undoraba Second Nofe, the initisl stated interest e of | 7,4100% _ whivh
accrues on the unpaid principul balance ("Intialdaterest Rate”) is subject to charge, as described below. When the interest rte
changes, the new adjusted interest mie will be applied o the total outstanding principal balence.  Each adjustment to the interest rate
will be based upon the wackly average yield on United States Treasury Securities adjusted to o constunt matunty of one year ("Index™)
plus & margin. The Index is published in the Federal Reservo Bullein and made available by the United States Treasury Department
in Statistical Releass H.15 (519). If the Index is no longe” available, Lender will be required to use any index prescribed by the
Department of Housing and Urban Development.  The new index(will have un historical movement substantialiy similar to the original
index, and the new index and margin will result in an annual percontage sate that is substantially similar 1o the rate in effect ut the
time the original index becomes unavailable.

Lender will perform the caleulutions described bulow to determine wbs nzw adjusted interest rate, The inlerest rto may change
on the first day of __ October, 1996 . and on & that sy of each succeeding year {1 the fiest duy of cach
succeeding  month ("Change Date”) until the loun is repaul in full,

The value of the Index will be determined, using the mast recent Index figure avuiubte thirty (30} days before the Change Date
{"Current Index”). Bofore ech Change Dale, the new interest rite will be caleulated by ailding & margin to the Corrent Index, The
sum of the margin plus the Current Index will be called the “Caleulated Interest Rute” forsaci Change Date. The Caleulaled Inferest
Rate will be compared to the interest rate in effect immediately prior to the current Change Sate (the "Existing Intorest Rote™).

® (Annually Adjusting Variable Rate Feature) The Caleulnied Interest Rate cunnot be mere then 2.0% higher or lower thun the
Existing [nterest Rate, nor can it be more than 5.0% higher or lower than the Initial Intervst Rate.

O (Monthly Adjusting Vuriable Rate Featuce) The Caleulated Inferost Rate will never inercas: above

(

The Caiculated Interest Rate will be adjusted 1f necessury to comply with the rate hmitation{s) deseribed shove und will be in
eftect until the next Change Date. At any change date, 1f the Caleulated Intevest Rate equals the Existing Interest Rate, the interes
rate wiil not change.

22, Relense. Upon payment of all sums secured by this Security Instrument, Lender shall reicase this Security Instrument witheut
charge to Borrower, Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instrument. If onc or more riders are exeeuted by Borrower and recorded together with this
Security [nstrument, the covenants of each such rider shall be incorporated it aned shall amend and supplement the covenantx and
agrecments of this Security Instrument as if the rider(s) were int & part of this Sceurity Instrument. [Check applivable box(es). |

O Condominium Rider L) Plunned Unit Development Rider
(0 Shared Apprecigtion Rider [] Other
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BY SIGNING BELOW, BLJ~N Q F EJ GJ!A LathArQ RnYlnutmmﬁm wid i any riders)

ot execated by Borrower and recorded witk it,

Withoases:

%UM/ %(f““ (Seal)

Name: (/I’ﬂ/(/-f? \/.;/ 7O Nume: (o ae. Au 'H __,_me,_;,ﬁg______
JOSEPHINK JONNSQ

(Send)

Nume:

Namw:_

State of [LLINOIS

) a8
QGD\(\ x }
& - .
___HL\_\‘_’_\_N_Q w“:lﬁ‘g_‘{\(\\_ /U_G____ o Notary Public, cortity that

JOSEPHINE JOHNSON, divorced and not since remarriad

County of

persorally known 10 me to be the sume person whise pzme(s) ivfare subscribed to the forcgoing instrument, uppeared botaro mo this
day in parson, and acknowledged that he (she or they) siged and delivered the instrument as his (hor or their) fres und voluntary aet,

for the uses and purmposes thuesin set forth,

Duted Auguat 31, 1998

‘--...
N ‘AA ‘,,-' v

OFF\C\AL SEAL"

NANCY SH EMI:\IIEMM
ry Pubtic, Siate of 1

Mt:ogcmmmmn Enp\m .'8;99 3

Mail to;
£ Tn/”"f(-\

Senior Income Reverve Morlguge nﬁwlm
125 South Wacker Drive, Sulw 30}} ,,,/
Chicago, Minois 60606

{Recorder's Box # }

This instrument was prepared by The Mitas Group, Inc., {600 Rudhud Bivd., Suite 301, McKinney, Texna 75069

DO NOT WRITE BELOW THIS LINE

Copytight, 199, Senlov Incvend Raverso Mongags Corporsilon. Al righus masrvad, Kaparcuction in whale ne d part for sy panposis otier than for pioviding poophe with infremation shout te Sealor Inooems Reveree
i) withral priot wriln permisaion.

Movijage Corporstion sal It proucts b strictly provit
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