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MORTGAGE

THIS IS A FIRST MORTCATE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS &»n  PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTLRLET). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL BRALANCE SECURED BY THIS MORTGAGE

IS $113,750 .00 WHICH IS 125 % _CF THE "NOTE AMOUNT",

vam

. DEFINITIONS OF WORDS USED IN THIS MOR1GACE
{A) Security Instrument. This Mortgage, which is cared AUGUST 28, 1896,
will ba called the "Security Instrumeant.”

{8) Borrower. STEVEN M NEILSON, A MARRIED MAN

sometimes will be called “Borrower" and somstimes simply 'l or "me."

(C) tender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * ® ®= = * #* » * TS SUCCESSORS AND/OR
ASSIGNEES, wiil be called “Lender. Lender is & Federal Savings and Loan Association which Is
organized snd exists under the laws of the United States. Lender's address is 1901
HARRISON STREET, OAKLAND, CALiFORNIA 84812.
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ﬁ'./. {D) Note. The note signed by Borrower and having the same date as this Security
E-Jf_* Instrument will be called the "Note" The Note shows that | owe Lender the original principal
= amount of US. $91,000.00 (Nats Asnount'), plus accrued snd daeferred interest and

g such other amounts as stated in the Note | hesve promised to pay this debt in biweskly
¥ payrnents and to pay the debt in full by SEI'TEMBER 11, 20256.

Y

J

M {(E} Property. The property that is -jescribed below in Section Il entitied "Description
R of the Property” will be called the "Property.:

(F}  Sums Secured. The smounts dascribed below in Saction || sntitied "Borrower's
Trarster of Rights in the Property” sometimes will be called the *Sums Secured”

{G) Person. Any person, organization, governmental authority or other party ‘will be
calted "Perzon”

. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, (resvocsbly grant and convey the Property to Lender subject to the terms
of this Security Instrumant This means that, by signing this Security instrument, | am giving
Lender those rights that/sr@ stated in this Security Instrument and also those rights that the
law gives to lenders who heid mortgages on real property. | am giving Lender these rights to
pratact Lender from possible izsses that might result if | fail to:

) pay all anounts owe< to Lender under the Note and all other notes secured
by this Security Instrument, callad *:e-Secured Notes' including future advances mada by
Lender and eny changes to the Secursd-iYstes made with the written consent of Lender:

, i) pay, with interest, any amourts that Lender spends under Peragraphs 2 and 7
below to protect the value of the Property and Lender's rights in the Property; and

il keep all of my other promises and agrasments under this Security Instrument,
the Secured Notes and any changes to the Securad Notss made with the written consent of

Lender.
)
¢
ik, DESCRIPTION OF THE PROPERTY 9
| give Lender rights in the Property describad below: %
(i The property which is located at 369 VIRGINIA, WHEELG, 1L Q
80090.nqnnnn-pnhuﬁwunhun*nn*ﬂ&,rtt Thﬂlagﬂlg

description of the Property is attached as Exhibit "A" which is made a part of this Saecurity
instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
03-12-115-004-0000

) Al buildings and other improvements that are located on the Described
Property;

(i) Al rights in other property that | have as ownar of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

5004381 102,28.88/1-85) A4IC Page 2 I
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(it All rights in other property that { have as owner of the Described Property. ‘
:‘" These rights ars known as easements, rights and appurtenences attached to the Property;

“\) fivi All rents or royalties and other income from the Describad Property;

J

{;‘J (v} All mineral, oil and gas rights and profits, water rights and stock that are part
" of the Desc¢ribed Property,

b (vii Al rights that | have in tha land which lles in the streets or roads in front of,

behind or next to, the Described Property;

(vii Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i} of this Section;

(viii~ . All of the rights and property described in subsactions (i} through (vil) of this
Saction that | pcuulre in the future;

{ix) Ali“raclacements of or additions to the property described in subsections (il
through Wiiil of this 3rciion; and

(x} Al of the amsunts that | pay to Lendar under Peragraph 2 below.

V. BORROWER'S RIGHT 1O GRANT A SECURITY INTEREST (N THE PROPERTY AND
BORROWER'S OBLIGATION.TO. DEFEND OWNERSHIP OF THE PROPERTY

| promise that (I | lawfully own the Property; (il 1 have the right to mortgage, grant
and convey the Property to Lender; and (il thare are no outstanding claims, charges, liens or
ancumbrances against the Property, except for those which are of public record.

| give a general warranty of title to Lender This means that | will be fully rasponsible
for any losses which Lender suffers because sonieons other than myself has some of the
rignts in the Property which | promise that | have. | proriise that | wil defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agrea with Lender as follows:

1. BOAROWER'S PROMISE TO PAY

| will pay to Lender, oh time, all principal snd interest due under the Srcured Notes
and any prepayment and late charges due under the Secursd Notes

SLDERUSE

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations
| will pay all amounts necessary to pay texes and hazard insurance premiums on

the Property a5 well as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any).

S0042C {02.28.95(1-9%3) AAJE MORTGADE-AD), BIWEEKLY i
Pegs 3




UNOFFICIAL COPY




UNOFFICIAL COPY

(R) Esorow Accounts

0201115179

Subject to applicable faw, no ascrow shall be required axcept upon written
demand by Lender, in which case, ! shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, 8 sum {*Funds") for: (a} yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as & lien on the Property;
{b} yearly lsasshold payments or ground rants on the Property, if any; [c} yearly hazard or
property insurance premiums; (d yesrly flood insurance premiums, if any; and (e} yearly
mortgage insurance premiums, if any. These items are called "Escrow items' Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a fedsrally relsted mortgage loan may raquire for an escrow account under the faderal
Real Estato Settlement Procedures Act of 1874 as amended from time to tims,
12 US.C. § 2601 ot seq 'RESPA"), unless another law that applies to the Funds sets a lesser
amount. If 5o, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amountLander may estimate the amount of Funds due on the basis of current data and
reasonable asimates of expenditures of future Escrow items in accordance with applicsble
law.

The Funds crail be held in an institution whose deposits ere insured by a faderal
agency, instrumentality, or unlity fincluding Lender, if Lender is such an institution) or in any
Federal Home lLoan Bank. Lenver shall apply the Funds to pay the Escrow [tems, Lender may
not charge me for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow !tems, unless-l.ander pays me interast on the Funds and/or spplicable law
permits Lender to make such a chargs However, Lender may require me to pay a ona-time
charge for an independent rea) estate g reporting service used by Lender in connection with
this logn, unless applicable law provides otherwise. Unless an agreement is made or appiicable
law requires intersst to be paid, Lender chsll not be required to pay me any interest or
earnings on the Funds. Lender shail give to me, without charge, an annual accounting of the
Funds, showing cradits snd debits to the Funds anz the purpose for which each debit to the
Funds was mada The Funds are pledged as additionul. security for ali sums secured by this
Security Instrumant.

If the Funds held by Lender axceed the amounts permitted to be held by
spplicable law, Lendor shall account to me for the excess Furica in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me in writing, and, in
such case | shall psy to Lender the amount necessary to make up the daficiuary or shortage.
| shall make up the deficiency or shortage in accordance with the requiremeris of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA. ‘

Upan payment in full of ait sums sscured by this Security Instrument, Lender shail
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sall the Property, Lander, prior to the acquisition or sals of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sumns secured
by this Security Instrument

$00430 102.28.93/1-86} A4IF MORTGAGE-ADJ. BIWEEKLY IL
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requiras otherwisa, Lender will apply each of my payments under the
Secured Notes and under Parsgraphs ! end 2 above in the following order and for the
following purposes:

0001118179

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances «ue to Lender under this Security instrumant;
Third, to pay the emounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Sacured Notas;

Fifth, to pay deferred interest under the Securad Notas;

Sixth. to pay principal due under the Secured Notes;

Last, 10-pay late charges due under the Secured Notes.

4,  BORROWZR':-DBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tav2s, assessments and any other charges and fines that may be Imposed
on the Property and thic ‘nay be supaerior to this Security (nstrument.

| will slso make payinerits due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) due.on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 sbove or by making the payments
on time to the Person owed them

Any claim, demand or charge thal is made agalnst property because an obligation has
not been fulfilad is known as a lien. | will sromptly pay or satisfy all liens ageinst the
Property that may be superior to this Security-instrument However, this Security Instrument
does not require me to satisfy a Superior lien % !A) | agree, in writing, to pay the ohligation
which gave rise to the. superior lien and Lender apurovas in writing the way in which | agree
to pay that obligation; or (B} in good faith, | argue or defend against the superior lien in a
lawsuit so that, during the lawsuit, the suparior llen mav ot be enforced and no part of the
Property must be given up; or {C) | secure from the holde af that other lisn an agreement,
approved in writing by Lender, that the lien of this Security ‘asirument is superior to the lien
held by that Person |f Lender determines that eny part of the Property s subject to 8

superior lien, Lender may give to me a notice identifying the supeiic: lien. | will pay or satisfy

the superior fien or take one or mare of the actions set forth sbove within 10 days of the
giving of notice.

3. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | wili obtain and maintain hazard Insurence to cover ali -

huildings and other improvements that now are or in the future will be locatac on the
Property. The Insurance must cover loss or demage caused by firs, hazards normally covered
by "extended coverage” hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policies must includs what is known as a Stendard
Mortgagee Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lendsr will have the right to hold the policies and renewals, |f Lender
requires, | will promptly give Lender ali receipts of paid premiums and ranewal notices that |
receive,

§004JE (02.28.88/1-4%1 A43G MORTGAGE-ADJ, BIWEEKLY
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If | obtain earthquske insurance, any other hazard insurance, credit life and/or digability
insurance, or any other insurance on or relating to the Property or the Secured Notes and

which sre not spacifically required by lLender, | will name Lender as loss payes of any
proceads,

|f there is a loss or damage to the Property, | will promptly notify the - proper

insurance company and Lender. If { do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred i connaction with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterriing in Its sole and absclute discretion, regaerdiess of any Impairment or lack of
impairment of “security, as foilows: A} to the extent allowed by spplicable law, to the Sums
Secured in a riernar that Lender datermines and/or 1B} to the payment of costs and expsnses
of necessary repai’s or to the restoration of the Property to a condition satisfactory to
Lender, such applicition to be made In the manner and at the times as determined by Lender.

If { abandon the Froperty or if | do nat answer, within 30 deys, 8 notice from Landar
stating that the insursnce ceinzany has offered to settle @ cisim, Lender may collect the
Proceeds. Lender may use the Prcicads to repalr or restore the Proparty or to pay the Sums
Secured. The 30-day period will hagin when the notice is given.

If any Proceeds are used to redizc the emount of principal which | owe to Lender
under the Saecured Notes, that use will nut faicy the dus date or change the amount of any
of my biweekly payments under the Securod Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing 1o delays or changes.

If Lender acquires tha Property under Paragrauh 27 below, all of my rights in the.

insurance policies will belong to Lender. Also, all of my-rights-in any prcceeds which are paid
because of damage that occurred before the Property is acquired by Lender or sold will

balong to Lender. However, Lender's rights in those proceeds will not be greater than the

Sums Secured immediately before the Property is acquired by Lsndar or sold

If | am required by Lender to pay premiums for mortgage Incurance, | will pay the
premiums untll the requirement for mortgage insurance ends accordng to my written
agresment with Lendsr or according ta law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROFERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
| wili keep the Property in good repair. | will not destroy or substantially change the

Property and | will not allow the Property to deteriorate. | will keep and maintain the Property

in compliance with any state or federal hazardous materials and hazardous waste laws, | will
not use, generate, manufacture or store any hszardous materials or hazardous waste on, under
or shout the Property. | will indemnify, defend snd hold harmiess Lender and its employees;

officers and diractors and their succassors from any claims, damages or costs for required

OF necessary repair or the removal of hezardous waste or any other hazardous materisis
claim. if | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fea title to the Property, my lease Interest and the fee
titte will not merge unless Lander agroes to the merger in writing

SO0AIF (02,22.95/1-90) A4IH MORTGAQE-ADJ. BIWEEKLY L
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY o
if. (A) | do not keep my promises and agreaments made in this Security Instrument, or
(8) someone, Including ma, begins a lagal proceeding that may significantly affect Lender's

rights In the Property (such as a legal proceeding in bankruptcy, In probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to

protect the Lender's rights in the Property. Lender's actions may include sppesring in court,

paying reasonable attorneys' fees and entering on the Property to make repairs. l.ender must
give me notica befors Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender doas not have to do so. Any action teken by Lender undar- this
Paragraph 7, will not release me from my obligations under this Security Instrumant.

| will pay to Lender any amounts which Lendar advances under this Paragraph 7 with
interest, at the interast rate in effect under the Secured Notes which have not been paid. |
will pay thrse amounts to Lender when Lender sends me & notice requesting that | do so.
Interast on e2:h amount will bagin to accrue on the date that the amount is advenced by
Lender. Howevsr, Lender and | may agree-in writing to terms that are different from those in
this Paragraph 7 ihis Security Instrument will protect Lender in case | do not keep this
promise to pay those amounts with interest

8. LEMDER'S RIGHT TO /WNSPECT THE PROPERTY

Lendsr, and others avinurized by Lender, may enter upon and inspect the Property.
They must do so in a raasonable manner and at reasonable times. Before or at the tima an
inspaction is made, Lender must. cive me notice stating a reasonable purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| sssign to Lendar all my rights: [A} to prozeeds of all awards or claims for damages
resulting from condemnation, eminent domain or wthar governmental taking of all or any part
of the Property; end (B} to proceeds from & sale ot ul or eny part of the Property that is
made to avoid condemnation, eminent domain or other guvernment taking of the property. Al
of those proceeds will ba paid to Lender.

If all of the Projerty is taken, the proceeds will be used<io reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Leidsr has been paid in full,
the remaining proceads will be paid to me. Unless Lender and | agies utherwise in writing, if
only a part of the Property Is taken, the amount that | owe to Lander will be reduced only by

the amount of proceeds multiplied by the following fraction: (A) the total enwunt of the Sums

Secured immediately before the taking, divided by (8] the fair market vawe o the Property
immediately before the taking. The remainder of the proceeds wili be paid to M.

If | abandon the Property or if | do not snswer, within 30 days, a notice ficry Lender
stating that & governmental authority has offersd to make a payment or to settle a claim for
damagas. Lender has the authority to collect the praceeds. Lender may then use the proceads
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
bagin when the notice is givan.

If any proceeds sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not deisy the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 shove.
However, Lender and | may agree in writing to delays or changes.

80043G (02.26.08/1-88] A4d) MORTQAGE-ADY, BIWEEKLY
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10. CONT!NUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrowsr's Obligations
Lender may alow a Parson who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweskly payments of
principal and interest dus under the Secured Notes or under this Security Instrument Even if
Lender does this, howaver, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument.

Lendar may allow those delays or changes for a Person who takes over my

rights and obligations, even if Lender is requested not to do so. Lender wiil not be required.

to bring a lawsult against such a Person for not fulfiling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do go.

{8) Lender's Rights
Zvan if Lender does not exercise or enforce any of its rights under this Security
Instrument of under the law, Lender will still have all of those rights end may exercise and
enfarce them in *he future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or fiens aganst the Property, Lender will have the right under Paragraph 27 below to
demand that | make imimadiate paymant in full of the amounts thet | owe to Lender under the
Secured Notes and undor/ thls Security Instrumant

" OBLIGATIONS OF BORRGWSR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes aver iy rights or obiigations under this Security Instrument will
have all of my rights and will be obligatsr to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Ferson who takes over Lender's rights or obligations
undar this Security Instrument will have all o' Lender's rights and will be obligatad to keep all
of Lender's agreemants made In this Security insirument

If mora than one Person signs this Security irsttument as Borrower, each of us is fully
ohligated to keep all of Borrower's promises and (ofiligations contsined in this Security
Instrument Lender may enforce Lender's rights under this Serurity instrument against esch of
us individually or against all of us together. This means that any ‘one of us may be required to
pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES

I—I,,!

If the loan secured by this Security Instrument is subject to a law wich sets maximum

loan charges, and that law is finally interprated so that the interest or other. loan chargas
collected or to be collacted in connection with the loan exceed permitted lirits, then: (A) any

such loan charge shall bs reduced by the amount necesssry to reduce the <lisrgs to the-

parmitted limits and (B] any sums already collected from Borrower which exceeast t ermitted
limits will be refundad to Borrower. Lender may choose to mske this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principsl, the reduction will be treated as a partial prepayment without any
prepayment charge under the Securad Notes.

13,  LEGISLATION AFFECTING LENDER'S RIGHTS

If a changa in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument, -

SD043H (02,2898 -85 A43J MOATGAGE-ADJ. BIWEEKLY
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unisss applicable law requires use of another
method. The notice will be addressed to me at 368 VIRGINJA, WHEELING, IL 60030.
[T " N T N Y S ST R NN T N L L T R D DN DY N NN N . B R S A
A notice will ba given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one melling address at a time for notification
purposes. Any notice that must be given to Lander under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Saction LC) above entitled,
‘Dafinitions of Words Used In This Mortgage," unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given whan it is mailed or when it
iz delivered according to the requirements of this Paragraph 14 or cf applicable law.

15, GOWERNING LAW, SEVERABILITY

This _Geaurity Inatrument and the Saecured Notes shall he governsd by and
construsd uncer faders! law and fedaral rules mnd regulations including those for federal
savings and loza s=soclations, called "Federal Law.”" In the svent that any of the tarms or
provisions of this Sacurity Instrument or the Secured Notes are interprated or construed by a
court of compstent juriscliction to be void, invalid or unenforceable, such decision shail affect
only those provisions o’ construed or interpreted and shail not affect the remaining provisions
of this Security Instrument or tha Sacured Notes.

16. BORROWER'S COPY
| acknowledge the receipt of ¢ne conformed copy of the Secured Notes and of this

Security Instrument.

1?. LENDER'S RIGHTS TO RENTAL PAYmiNTS AND TO TAKE POSSESSION OF THE

PROPERTY
If Lender requires immadiate payment in'ful' or if | sbandon the Property, then Lender,

Persons authorized by Lender, or a receiver appoinié< by a court at Lender's raquest may: (A}

collect the rental payments, including overdue rentsl ryments, directly from the tenants; (B).

enter upon and take possession of the Property; (C) mar=ge the Property; and (D) sign, cancel
and change rental agreements and leases. If Lender notifies tie tenants that Lender has the
right to collect rental payments directly from them under tiv's aragraph 17, | agres that the

tanants may make those rental payments to Lender without having to ask () Lender whether |

have failed to keep my promises and agreements under this Securitv/instrument, or (il me for

‘my permission to do so.

If Lender acts to have the Property sold after a Breach of Juty as defined . in
Paragraph 28, | understand and agree that (A} my right to occupy the: Property ceases at the
time the Property is sold; {8 1 shall have no right to occupy the Property -afiar such sale
without the written consent of the new owner of the Property; and (C} my ‘wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of eviction. All rentsl payments collected by Lender or by a

receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay-

the costs of collecting rental payments and of mansging the Property, If any part of the rental
payments remaing after those costs have been pald in full, the remaining part will be used to
raduce the Sums Secured The costs of managing the Propsrty may include the receiver's
fees, reasonable attorneys’ feas and the costs of any nacessary bonds.

18.  INJURY TO PROPERTY;, ASSIGNMENT QF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal

action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after

S04 (02,28.80/1-93) A43K MORTGAGE ADJ, BIWEEKLY
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the date of this Security instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds sarising from these rights, as permitted by
applicabla law, to Lender. Lender may, at its option, enforca thase rights In its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Nots and this Security Instrument after deducting anv expenses, including
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necassary to enforce this assignment

18, CLERICAL ERRORS

In the event Lender at any time discovers that this Security instrument, the Secured
Notes or any other document related to this loan, called collectively the "Loan Documents,”
containg 8n error which was caused by a clericsl mistake, calculation error, computer error,
printing arrGr or similar error, | agree, upon notica from Lender, to reexecute eny Loan
Documents Ut are necessary to correct any such error(s) and | also agree that | will not hold
Lender rasponsiv'e for eny damage to me which may result from any such error,

20. LOST, STCu2n OR MUTILATED DOCUMENTS

It any of the Lcan Dotuments are lost, stolen, mutilated or destroyed and Lender
delivars to me an indeinnification in my favor, signed by Lender, then | will sign and deliver to
Lender & Loan Document Idantical in form and content which will have the effect of the
ariginal for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS

i will waive, within applicallle’ law, the pleading of the statute of lmitations as a
defense to enforce this Security Inatrurient, including any obligations raferred to in this
Security Instrument or Secured Notes.

22, CAPTIONS

The captions and headings at the begiriing of each paragraph of this Security
Instrument are for reference only and will not be vsed in the interpratation of any provision
of this Security Instrument.

23.  MODIFICATION
This Security Instrument may be modified or amendes znhy by an agreement in writing
signed by Borrower and Lender.

‘Lender may modify the Security Instrument and the Secured liotes at Lender's sole
discretion in tha event that | have failed to make my biweekly payments-it the manner sat
forth in the Secured Notes. In the event of a modification to monthly paymants, Lender will
substitute the term "monthly payment” at sach point that the term "biweekly {3, ment' appears
in this Sacurity Instrument

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in a condominium, cooperative or planned unit development,
sach of which shall be called the "Project” and | have an interast in the common slements of
the Project, then Lender and ! agree that

(A} If an owners association or other entity, called "Owners Asscciation,* holds title
to Property for the benefit or use of the Project and its members or sharsholders, the
Property also includas my interest in the Owners Association and the uses, proceeds and
benefits of my interest

500434 (02.28.95/1-98) A4dL MORTOAGCE-AR., BIWEEKLY IL
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{8) The following era called the "Constituent Documents: (i) The declaration or any
other document which created the Project; (i) By-laws of the Owners Associstion; (i} Code
of reguistions for the Project; (iv) Articles of incorporation, trust instrument or aquivalent
document which creates the Owners Association; (vi The Project's covenants, conditions and
restrictions; {vi) Other aquivalent documaents.

| shatl parform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
sssessments when dus, Lender may, at its option, pay them. | will pay to Lender any amounts
wh:Eh Lender sdvancas under this Paragraph 24 according to the terms described in Paragraph
7 above.

(€)' the Owners Assoclation maintains, with an Insurance company reasonably
acceptable to-Lender, a master or blanket policy on the Projact which is satigfactory to
Lender and witich provides insurance coverage on the tarms, in the amounts, for the pariods,
and against the nazards Lender requires, including fire and hazards included within the term
"gxtendad coverag,” and Lender is provided with evidence of such maater or blankst policy,
thery {) Lender weives tha provision in Peragraph 2(B) above for the payment to Lender of the.
gstimatad yearly premiun-instaiments for hazard insurance on the Proparty; and (i) hazerd
insurance coverage on the 7roperty as required by Paragraph 5 sbove is deemed to be
satisfied to the extent thai *ie requirad coverage is provided by the Owners Association
policy. | shall give Lender prcinpi notice of any lapse in the required hazard insuranca
coverage. | shall provide a copy ©f such master or blanket poficy to Lender annusily.

in the evant of a distributior of hazard insurance proceeds in lisu of restoration
or repair following a loss to the Property, ‘whaither to the unit or to common elements, any
proceads payahle to ma are hereby assignec snd shall be paid to Lender for application to
the Sums Secured by this Security Instrument, widi any excess paid to me.

| shall take such actions as may be cessonshie to insure that the Owners
Associstion maintains a public fiskility insurance palicy accezisble to Lender in form, amount
and axtent of coverage.

&

(D) | shall not, except after notice to Lendsr and with Lanter's prior written consent, S_?
either partition or subdivide the Property or consent to: (il the abandoriment or termination of ¢
the Project, except for sbandonment or termination raquired by law in-the.case of substantial 10
destruction by fire or other casualty or in the case of condemnation, amisent domain or other
governmentat taking; [} any amendment to any provision of Constituent Documzids unless the a}
provision is for the express benefit of Lender or of lenders generally; (it} tsrmination of o
profassional management and assumption of self-management of the Owners aseudiation; or
v) any action which would have the effect of rendsring the master or blanket hazard
Insurance palicy andfor the public lishility insurance coverage maintained by the Owners
Association unacceptable to Lender.

28,  FUTURE ADVANCES _

At Borrower's request, Lender, at its option (but before release of this Security
Instrument or tha full reconvayance of the Property dascribed in the Security Instrument) may
lend future advances, with interest, to Borrowar. Such future advances, with interest, loan wil
then be additional Sums Secured under this Security Instrument.

S0043% [02,28.081-98) A4IM MORTGAGE-ADJ, BIWEEKLY
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¥ 0001116178
g 26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY (S SOLD OR
g{: TRANSFERRED

(} Acceierstion of Payment of Sums Secured. Lender may, at its option, require
3 immediate payment In fuii of all Sums Secured by this Security Instrument if &l or any part of
(.} the Property, or if any right in the Property, is sold or transferred without Lender's prior
i written permission. Lender also may, st its option, require immediate payment in full if
b Borrower is not a natural Parson and 8 beneficial intarest in Borrower i3 sold or transferred

without Lender's prior writtan permission. Howaver, Lender shall not require immediate
paymant in full if this is prohibited by Faderal Law in effect on the date of the Security
Instrument.

if Lender exercises the option to require Immediate payment in full, Lender will give.
ma notice o1 acceleration, If | fail to pay all Sums Secured by this Security Instrument
immadiately, Lender may then or theresfter invoke any remedies permitted by this - Security
instrument withuul further notice to or demand on me,

Exception tc f.coeleration of Payment of Sums Secured. !f the sale or transfer of
all or any part of the Property, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the firs. one to occur after the date of this Security instrument, Lender will
not exercise the option to rccelerate payment in full of all Sums Secured end the foan may
be assumed If:

il Lender receives a complcted written application from transferee to evaluate the
craditworthiness of transferes as if 205w loan were being made to the transferee by Lender;

it Lender approves the creditwo thinass of the transferee in writing;

(il transferee makes a cash downpaynient sufficient to mest Lender's then current
underwriting standards;

{iv) an assumption fee, in an amount to be Zstermined by Lender but not to exceed
1% of the balance of principal and interest due unde: ina Secured Notes at the time of sale
or transfer of the Property or of the interest in the Bor-awer) is paid to Lender; and

(v)  the transferee exscutes an assumption agreement which Is satisfactory to Lender,
such assumption agresment providing for transferse opening ‘@ G3posit account with Lender, d-
or with 2 bank or savings and loan which has been approved by teader, for direct payment
as provided In the sacured notas.

6655

The loan may be assumed under its then existing terms and ronditions with one o
exception; the Lifetime Rate Cap may be changed. The Lifetime Rate Cap 2half‘pa changed to
an interast rate which is the sum of the interest rate in affect on the dats of a sale or n
transfer of the Froperty or beneficial Intsrest in Borrower plus § percentage pownts, if -that
sum exceeds the Lifetime Rate Cap stated in the Securad Notes.

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It witt be called a "Breach of Duty" if {i} [ do not pay the full amount of sach hiweekly
payment on the date it is due; or (i) | fail to perform any of my promises or agrsements .
under the Note or this Security instrument; or (i)} any statement made in my application for
this {pan was materially false or misleading or if any statament in my application for this foan
was materially false or misieading by reason of my omission of ceriain facts; or. (iv) ! have
made any other staternent to Lender in connection with this loan that is materially false or
misleading. !f there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums secured

SDO4IL (02,28.95/1-9%) A4IN MORTGAGE-ADJ. BIWEEKLY L
Page 12




~ UNOFFICIAL P!Y .




=

e
(o)

L R T P ‘
“E —‘.{-w:;iu':.' L ‘:u?-'-,"-: &

UNOFFICIAL COPY.

0001115179

It there is a Bresch of Duty by me, the Lender may take action to have the Property

sold under any applicable Federal Law, rule or regulation and, where Feders! Law Is not
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender doas not have to give me notice of a Breach of Duty unless notice Is required
by Applicsble Law. If Lender doss not make a demand for full payment upon a Breach of
Duty. Lender may make a demand for full payment upon any othar Breach of Duty.

If there is & Breach of Duty, Lender may also take action to have & receiver appointed
under the Appliceble Law to collect rents from any tenants on the Property and to mansge
the Property. The action to appoint a receiver may be taken without prior notice to me and
ragerdless of the value of the Property.

The sile of the Property may be postponed by or at the direction of Lendar except
as limited or riokrhited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that' i may be sold In one parcel | also agree that Lender may add to the
amount that | owe to Lender all lagal fees, costs, allowances, and disbursements incurred as a
result of the action to zell the Property, except to the extent that the Applicable Law limits
or prohihits any such char¢es

Lander will apply the prceaeds from the sale of the Property in the following order:
{A) to all fees, expenses and costa incurred in connection with the sale, including trustees’ and
attorneys fees, if any; (B) to all Sums SrGured by this Security Instrument; and (C) any excess
to the Person or Persons lagaily entitied to it

- 28, LENDER'S OBLIGATION YO DISCHARGE TeH5 SECURITY INSTRUMENT .

When Lender has been paid all of the amourte secured by this Security Instrument,
Lender shall release or cance! this Security Instrument without charge to me except that | will
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for iurrishing any statsment of
obligation with respect to this Security Instrument or the Secured Notas.

30. WAIVER OF HOMESTEAD
My right to any applicsble homestead exemption in the Property is waiver.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM

| have 'qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loan is called a “Quick Qualifying Loan" | have stated
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at feast six months after the data of the Secured Notes and this Security
Instrument; and (C) f | am purchasing the Froperty, all of the terms of tha purchase

agreament submitted to Lender are true and the entire down payment is cash from my own
funds.

0001116179

If any of the stataments of fact that | have made are materially false or misleading, |
will be In defauit under the Secured Notes and this Security Instrument If | am in such
default, Lander may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap sticad in the Secured Notaes.

32, OWNER OLCUPANCY

Lender hat ralied upan statements of fact which ! have made to qualify for this loan. !
have statad and coriim that (A} the Property is my personal and primary residence; B} | will
occupy the Property rotdater than 30 days after this Security Instrument is recorded; and (C)
| will use the Prapserty’ s my residence for at least 12 months from the date this Security
Instrument is recorded,

If any of the ststements ~i fact that | have made are materially falss or misleading, |
will be in default under the Sesured Notes and this Security Instrument If | am in such
dafault, Lender may, at its option, Incrusse the interest rate and margin. subject to the Lifetime
Rate Cap stated in iiie Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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0001116179
BY SIGNING BELOW, | accept and agree to the promises and agresments contained in this
Security Instrument and in any rideris) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

Deadl €.y 38— (Sel
TENIGE T, NEILSON

Thly focumant s mculcd by ..

atmy ot i pucgese ol uxnras\ly waiv{ng oll
Jigmeatted Rizhls »ia way marlta) rights to the
proparly a3 may be crested under the laws of tha
Staty of Hiinols

{Seal)

SLOGRLESE

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

SD04IP T (02.28.85/1-981 ALY MORTGAGE-ADJ, BIWEEKLY
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, ‘ilaic of inois,

¢ WS ¢ a Notary Public in and For said Ccmnl gnd Stntc. do hereby certify that
, ary Y

i % e,!\) MM e [s0 vJ ANY Dety e X e,, [T éﬁggrsonaﬂy known to me to be

-Ji;! £ same perso

subscribed to the Toregoing i lm.lrumcnt app before me this day

n{s) whose name(s)
in person and acknowledged lhal@@ signed and delivered the said instrument as Z4ze4 free and voluntary act,
for the purposes and therein set fort

Given under my hand and official scal, this 0? fz,ﬂff day of /% ST

My commission expires:

Notary Pubhc

"OFFICIAL SEAL"

JEAN HENNESSY
NOTARY PUBLIC, STATE OF ILLINOIS
COUNTY OF DUPAGE
MY COMMISSION EXPIRES 7227198
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NOTARY
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STREET ADDRESS: 369 VIRGINIA PLACE
CITY: WHERLING COUNTY: CCOK
TAX NUMBER: 03-12-115-004-0000

LEGAL DESCRIPTION:

LOT 2 IN BLOCK 11 iN MEADOWBROOK UNIT NUMBER 3, A SUBDIVISION OF PART OF THE NORTH 1/2
OF SECTION 11, TOWNSHIP 42 NORTH, RANGE 11, AND PART OF THE NORTHWEST 1/4 OF SECTION 12,
TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CGOK COUNTY,
ILLINOIS.
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. 0001116179

ALL THAT. CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF JLLINOIS *= *» = * = *  DESCRIBED AS FOLLOWS:

TAPE ONLY THE LEGAL DESCRIPTION 70 VHIS PAGE.

SLOGEES6
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