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STATE OF TLiTNOIS FHA MORTGAGE

This Martgage | “eourity Instrument”) Is given on August 28, 1895 | The Mortgagor Is
SALVADOR VARGAS, » SACHELOR

whose address is 1312 NORYH 14TH AVENUE, MELROSE PARK,IL 60160
("Borrower"). This Sepurity Instrumeriis given to
MIDWEST FUNDING CORPORAT] ’)l\
which is otganized and existing uncdet the-laws of ILLINOIS , and whose
address Is 1020 31st Street, Suite 300, Dovvnery Grove, IL 60515

("Lender"}. Borrowar owes Lander the principal-cumaf Ninety Nine Thousand One Hundred Fifty Dollars

and nc/100

Dollars {U 8. $95,150.00 ). This tlgbt is evidenced by Borrower's note dated the same date
as this Security Instrument ("Note"), which Brovides tor rionibly payments, with the fult debt, if not paid eartler,
due and payable on September 1, 2025 This Security Instrument secures to Lendar {a} the
repayment of the debt evidenced by the Nate, with Interest, anr] all renswals, extensions and modifications; (b)
the payment of all other sums, with Interest, advanced under peiaraph 6 to protect the security of this Security
Instrumant; and (¢} the performance of Borrawer's covenants and‘agrenments under this Sscurity instrument and
the Mote. For this purpose, Borrower does hereby mortgage, grant and Jonve¥ to Lender the following descibed
property located in COOK Conty, Hinois:

LOT 18 (EXCEPT THE SOUTH 2.4D FEET THEREQF) AND THE SOUTH 12 FRer QF LOT

19 IN BLOCK 58 IN MELROSE, BEING A SUBDIVISION OF LOTS 3, 4, AND U IN "hc

SUBDIVISION OF THE SOUTH 1 /2 OF SECTION 3, AND ALL OF SECTION 10, K75 NORTH

OF THE CHICAGO AND NORTHWWESTERN RAILROAD GALENA DIVISION, IN TOWEHIP 39

NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,

ILLINOQIS,

A.N.T.N.

P2 eS0956

Tax .D, #: 15-03-410-010
which has the address of - 1312 NORTH 14TH AVENUE : MELROSE PARK
(Streel] {City]

litinois ("Property Address”);

B
iz tade]
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‘ LOAN NQ. 3228940

In the event of (oss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if

not made premptly by Borrower. Each Insurance company cangerned is hareby authorlzed and directed to make

payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the

insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under

the Note and this Security Instrument, first to any delinquent amounts appiied in the order in Paragraph 3, and

then to prepayment of principal, cr (b) to the restoration or repalr of the damaged property. Any application of

the proceeds to the principal shall not extend or postpone th edue date of the monthly payments which are

referred to In Paragraph 2, or change the amount of such paymants. Any axcess insurance proceeds over an

amount required to pay all outstanding Indebtedness under the Note and this Securlty Instrument shall be paid to
the entity legally entitled thereto,

In the event of foreclosure of this Security instrument or other transfer of title to the Property that extinguishes

the indebitedness, all right, titie and Interest of Borrower in and to Insurance policies In force shall pass to the

purchager. .
5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;

Leaseholds, < Berrower shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after ie-axecution of this Security Instrument and shall continue ta accupy the Property as Borrower's
principal rasiderce-for at least one year after the date of occupancy, unless the Secretary determines this
requirement will caves bndue hardship for Borrower, of unless extenualing circumstances exist which are beyond
Borrower's control. Purrewar shall notify Lenders of any extenuating circumstances. Borrower shall not commit
waste or destroy, damaga o substantially change the Property or allow the Property to deterlorate, reasonable
wear and tear excepted. Lenuer :aay inspect the Property if the Property is vacant or abandoned or the loan Is In
default. Lender may take rezsciahle action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in deiaut if Borrower, during the loan application process, gave materially false or
inaccurate Information or statements tc Londer {or falled to provide Lender with any matertal informaticn) in
connection with the loan evidenced ty the Note, Including, but not limited to, representations concerning
Borrower's occupancy of the Properly as /4 principal residence. If this Security Instrument 1s on a leasehold,
Borrower shall comply with the provisions ot the iease. If Borrowar acquires fee title to the Property, the loasehold

and fee title shall not be merged unless Lender £ arses to the merger in writing.
6. Charges to Borrower and Protection of Lendsr’s Rights in the Property.  Borrower shall pay all

governmental or municipal charges, fines and Impusitons that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity which is ~wed the paymant, if failure to pay would adversely
affect Lender's interest In the Property, upon Lender's requst Barrower shall promptly furnish to Lender receipts
evidancing these payments,

If Borrower fails to make these payments or the payments rerdired by Paragraph 2, or falls to perform any
other covenants and agreements contained in this Security (nstrument-or there s a legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceadipy b« bankruptey, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever I¢ nzcassary to protect the value of the
Property and Lender's rights in the Property, Including payment of taxcs, hazard insurance and other items
mentioned tn Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an acditlznal debt of Borrower and be
secured by this Security Instrument. These amaunts shall bear interest from the (ate of disbursement, at the
Note rate, and at the optlon of Lender, shall be iImmediately due and payable.

7. Condemnaticn. The proceeds of any award or clalm for damages, direct or consec ueridal, in cannection
with any condernation or other taking of any part of the Property, or for conveyance in place 't condemnation,
are hereby assigned and shall be paid to Lender ta the extent of the full amount of the indebteuness that remains
unpaid under the Note and this Security Instrument. Lender shall apply such proceeds to the reductian of the
indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied-ii 2 arder
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the nrircipal
shatl not extend or postpone the due date of the monthly payments, which are refarred to in Paragrapn/d, or
change the amount of such payments. Any excess praceeds over an amount required to pay all outstandlig
indebtedness under the Note and this Security tnstrument shall be paid to the entlty legally entitled thereto.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

{a) Default. Lender may, except as limited by regulations issued by the Secretary In the case of payment
defaults, require Immediate paymenti in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by falling to pay in full any monthly payment sequired by this Security
Instrurnent prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obfigations
cantained in this Security Ihstrumant,

FHA ILLINCIS MORTGAGE FORM 2/81
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LOAN NO. 3228940
13 Notices. Any natice to Borrawer provided for in this Security Instrument shall be glven by dellvering it or
by mailing It by first class mall unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mall to Lender's address stated herein or any address Lender designates by notlce to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lencer when given as provided In this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property Is located. In the event that any provision or clause of this Security
instrument or the Note confilcts with applicable law, such contlict shall not affect other provisions of this Security
instrument or the Note which can be given effect without the confiicting provisian. To this end the provislans of
this Security Instrument and the Note are daclared to be severable.

15. Borrower's Copy.  Borrower shall be given one conforined copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Botrower authorizes Lender or Lender's agents to collgct the rents and revenues and
hereby dirzcts zach tenant of the Praperty to pay the rents to Lender or Lender's agents. However, prior to
Lender's notice 1o Borrower of Borrower's breach of any covenant or agreement In the Security Instrumsant,
Borrower shall coillest and receive all rents and revenues of the Property as trustee for the benslit of Lender and
Borrower. This asslgarvent of rents constitutes an absolute assignment and not an assignment for additional
sacurity only.

It Lender gives notlue #i &raach to Borrower. (a) all rents received by Barrower shall be held by Borrower as
lrustee tor benefit of Lender.on'y, to be applied to the sums secured by the Security Instrument; {b) Lender shall
be entitled to collec! and reenl.z all of the rents of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or ender's agent on Lender's written demand io the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rigine under this Paragraph 16,

Lender shall not be required to enter upon, take control of ar maintain the Froperty before or after giving
notice of breach to Barrower. However, Lender or a judiclally appolnted recelver may do so at any time there is a
breach. Any application of rents shall et cure or walve any default or invalidate any other right or remedy of
pendizr.I T?iﬁ assignment of rents of the Property siial' rerminate when the debt secured by the Sacurity Instrument
is paid In full.

NON-UNIFORM COVENANTS. Borrowsr and Lender furtlier agree as follows:

17. Forgciusure Procedure. if Lender requires immediate payment in full under Paragraph 9, Lender may
invoke the power of sale and any ather remedles permitted by ruplicable law. Lender shall be entitied to collect
all expenses incurtad in pursuing the remedies provided in this Faragraph 17, including, but not limited to,
reasonable attorneys' fees and costs of the title evidence.

18. Release. Upon payment of all sums secured by this Securiyy instrument, Lender shall release this
Security Instrument without charge to Borrower. Barrowsar shall pay any recoidaticn costs.

19. Waiver of Homestead. Borrower walves all right of homestead exempiionin-the Property.

Riders to this Security Instrument. If one or more riders are executed by Burtowar and recorded together
with this Security Instrumant, the covenants of each such rider shall be incorporated Into and shall amend and
supplement the covenants and agreements of this Security Instrument as If the rider(s) were in & part of this
Security Instrument. {Check applicable box(es)).

DCondominium Rider DGraduated Payment Rider DGroqug Frity Rider

DPIanned Unit Development Rider @Olher ARM
[Specify]

FHA ILLINOIS MORTGAGE FORM 2/91
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LOAN NO, 3228940

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 28th day' of August , 1995 and is
incorporated Into and shail be deemed ta amend and supplement the Mortgags, Deed of Trust or Security Deed
("ﬁecumy Instrument”) of the same date given by the undersigned {"Borrower") to secure Borrower's Note
{"Note") o
MIDWEST FUND!NG CORPORATION, AN {LLINQIS CORPORATION
(the "Lender"} o thz-carne date and covering the property described In the Security Instrument and located at:

1312 NORTH 14711 AvENUE MELROSE PARK,IL 60160

(Property Addréss)

THE NOTE CONTAINS PROV'SIOMS ALLOWING FOR CHANGES iN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE WOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AlD TiIE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverants.and agresments rade In the Security Instrument,
Borrower and Lender firther covenant and agree as followz:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

* The interest rate may change on the first day of January - , 1997 , and that day of each
succeeding year. "Change Date” means each date on which the interest rate Could change.

(8] The Index

Beglnning with the first Change Dats, the intarest rate wiit be based on an Index. “1icen’ means the weekly
average yleld an United States Treasury Securities adjusted to a constant maturity of one yeer, s made available
by the Federal Reserve Board. "Current index" means the maost recent index figure availabic 30 davs before the
Change Date. if the Index (as defined abovej (s no longer available, Lender will use as a new Inde ¢ any indax
prescribed by the Secretary. As used In this Rider, "Secretary* means the Secretary of Mousing an Urban
Development or his or her designee. Lender will give Borrower notice of the new Index.

(C) Calculation of interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two and Three /
Quarters percentage points (27500 %) to the currant Index and rounding the sum to the

nearest one-eighth of one percentage point (0.125%). Subject to the fimits stated in Paragraph (D} of this Rider, t{;

this rounded amount will be the new interest rate until the next Change Date.
(D) Limits on Interest Rate Changes

The interest rate will never Increase or decrease by more than one perceniage point (1.0%) on any single

Change Date. The Interest rate will never be rnore than five percentage points (5.0%) higher or lower than the
initlal interest rate.

ISC/FARMRID**/ /0691 /(2:01)-L PAGE 1 OF 2 2/91
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