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THIS MORTGAGE ("Seewrity Irnctrament”) is given on AUGUST 21st 1998 . The Mortgagor is

CHARLES O BROWN JR DIVORCED AND NOT SINCE REMARRIED, CHARLIE O BROWN SR AND
LENA M BROWN HIS WIFE

("Borrower™). This Security Instrument is given io
THE FIRST MORTGAGE CORPORATION

whick is organized and existing under the lawsof  ILLINOIS , and whose
addressis 19831 GOVERNORS HIGHWAY, FLGSSMOOR ILLINCIS 60422

{"Londer”), Borrower owes Lender the principal sum of
ONE HUNDRED SIXTY FIVE THOUSAND ONE HUNDRED EIGHTY FOUR AND 00/100

ollars (US. $165184.00 )

This debt is cwdcnced by Borrower's uote dated the same date as this Su.umy 1‘\sml".cnl ("Note"), which provides for monthly
payments, with the full debt, if not paid carlier, due and payable on ~ SEPTEMBER ) 1st 2025 . Tais Security
Instrument secures to Lender: (o) the repayment of the debt evidenced by the Note, with iatecest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph o (o protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Secwity Instrument and the Nots, For
this purpose, Borrower does hereby mortgege, grant and convey to Lender the following resaibed property localed in
CO0K County, Iliinois;

LOT 21 (EXCEPT THE SOUTH 17 FEET THERECF) IN BLOCK 3 IN CRYERS STATE STWIET
ADDITION A SUBDIVISION OF THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTICW 12
TOWNSHIP 36 NORTH RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY.
ILLINGIS,

PINZ29-12-201-035

i which has the address of - 308 CRANDON AVENUE, CALUMET CITY, e Gl
& Ulinols 60409 |2ip Couel("Property Address”);
a FHA Ulinols Mortgage - 4/92

@ N
L TR, SR, Lot il ||\|||||||||||“ Il
J %M,a




>
al
O
O
—
<
O
LL
LL
O
Z
>




. UNOFFICIAL COPY

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, rights, appuncnanccs.
rents, royalties, minesal, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacemenis and additions shali also be covered by this Security Instrument. At of the foregoing is referred to in
this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate horeby conveyed and has the right o mortgage,
grant and convey the Property and that ths Property is unencumbered, cxcept for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all cleinis and demands, subject o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the

~ debt evidenced by the Note and late charges due under the Note, ,

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower sholl include in cach monthly paymens,

- logether with the pritcinal and interest as st forth in the Note and any late charges, an instaliment of any (a) taxes and spccial

asscssments levied or (0 02 levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums
for insurance required vy pa-agraph 4.

Each monihly instatiment ¥ fiems (a), {b), and {c) shall equa) one-twellth ol the annunl amounts, as reasonubly estimated .
by Lendcr, plus an amount sufficien® i maininin on additionnl bolance of ol more than one-sixth of the estimated amounts, The :
full annual amount for cach item shudk b2 accumulated by Lender within a peried ending one month before an item would become

delinquent, Lender shall kold the amounts ollected in trust to pay itsms (), (b), and {c) before they become delinguent,

If at eny time the total of the payments hels by Lender for ilems (a), (b}, and (c), together with the future monthly payments
for such items paysble to Lender prior to the dus daics of such items, exceeds by mare than one-sixth the eslimated amount of
payments required to pay such items when due, aid :I payments on the Nole are current, then Lender shall eithet refund the
excess over one-sixth of the estimated payments or cicrile the excess over one-sixth of the estimated paymenis (o subsequent
payments by Borrower, at the opticn of Borrower, If the totelcf the payments made dy Borrower for item (a), (b). or {c) is
insufficicnt to pay the item when dug, then Borrower shall pa;: to 1 ender any amount necessary to make up the deficlency on or
before the date the item becomes due.

As used in this Securily Instrument, *Secretary” means the Sccrete:y of Housing and Urban Development or his or her
dcmgnne In any year in which the Lender must pay n mortgage insurance prermium to the Secretary (or any yoar in which such
premium would have been required if the Lender still held the Security Instvureny), cach monthly payment shall also include
cither: (1) an instaliment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge
instead of a morigage insurance premium if this Security Instrument is held by the Geoieiary, Each monthly installment of the
morigage insurance premium- shell be in an amount sufficient to accumulate the full annuvas mortguge insurance: premium with
Lender one month prior (o the date the full annual mortgage insurance premium is due to *he Secretary, or if this Security
Instrument is hold by the Secretary, each monthly charge shall be in an amount equal to one:tvellth of one-hulf percent of tye
outstanding principal bulance due on the Note,

If Borrawes tenders 1o Lender the full payment of al sums sccurcd by this Security Instument, Bostowar's account shall be
credited with the balance remaining {or all installments for items (a), (b), and (c) and any mortgage insurance pranium installment
that Lender has not become obligated to puy to the Secretary, and Lender shall promptly refund ony excess funds to Borrower,
Immedintely prior (o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be crcdm,d wnh any
balance remaining for all installments for items (a), (b), and (c).

J. Application of Payments. All payments under pasagraphs 1 and 2 shall be apptied by Lender as follows: ‘ ' .

Fitgt, to the mortgage insursnce premium to be paid by Lender to the Secretary or 1o the monthly chargc by the Secretary
instead of the monthly morigage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood und cther hazand insurance
premiums, as required;

Third, to interest duc under the Note;

Fourth, to amertization of the principal of the Noteg

Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure ali improvements on the Property, whether now in
.l existence or subscquently erccted, against any hezards, casualtics, and contingencies, including fire, for whick Lender requires
’1;@ insurance. This insurance shall be maintained in the smounts and for the periods that Lender requircs. Borrower shall also insure

= | 9 all improvements on the Property, whether now in exisience or subsequently erected, against loss by floods to the extent required
ey ’?ﬁf".‘f by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals
.1} shall be heid by Lender and shall include loss payable clanses in favor of, and in a form accepiabic to, Lender,

In the event of loss, Borrower shall give Lender immedinte notice by mail. Lender muy make proof of loss if not made
promptly by Borrower. Each insurance company concemned is fereby authorized and directed to make payment for such loss
directly to Lender, insicad of to Borrower and to Lender jointly. All or any part of the insurence proceeds may be applicd by
Lender, at its option, cither () to the reduction of the indebiedness under the Note and this Security Instrument, first lo any
delinquent amounts applied in the order in paragraph 3, ang then o prepayment of principal, or (b) to the restoration or repdir of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which ar. 1eferred to in paragraph 2, or change the amount of such paymenis. Any excess insurance Diocecds over an
amount required to pav-all outstanding indebtedness under the Note and this Security Insbument shall be paid to the entity legally
entitied thereto.

In the event of forectcsur of this Security Instrument or other transfer of title to the Property that extinguishes the
indebiedness, all right, title and inersi of Berrower in and to insurance policies in foreo shall pass to the purchaser.

$. Occupancy, Preservation, Maintcoance and Protectlon of the Property; Borrower's Lonn Application; Leaseholds.

Borrower shall occupy, establish, and uss < Property as Borrower's princigal residence within sixty days after the exccution of
this Security Instrument and shall continue lo o<cupy the Property as Borrower's principal residence for at least onc year after the
date of occupancy, unless the Sccretary detormines this requirement will couse undue hardship for Borrower, or unless
extenuating circumsiances exist which are beynZ Zorrower’s control, Bomower shall notify Lender of any extenuating
circumstances, Borrower shall not commit waste or dosto7. damage or substantiatly change the Property or allow the Property 1o -
deteriorate, reasonable wear and tear excepted, Lender may inspaat the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect ard pruserve such vacant of abandoned Property, Borrower shall also
be in default if Borrower, during the loan application process, avi materinlly false or inuccurate information or statements to
Lender (or failed to provide Lender with any material information) 4 connestion with the loan evidenced by the Note, inciuding,
but not limited (o, represeniations conceming Borrower’s occupancy Of the Property as a principal residence, IT this Security
Instrument is on g leaschold, Borrower shall comply with the provisicis of the lease. If Borrower acquires fee ditle to the
Propesty, the leaschold and fee tithe shall not be merged unless Lender agrees 10 the-marger in writing,

6, Charges to Borrower and Protection of Lender’s Rights in the Property . Toirower shall pay all governmental or
municipal charges, fines and Impositions that are not included in paragraph 2. Bonuver shall pay these obligations on time
directly to the entity which is owed the payment. If failure 10 pay would adversely affect L:ndér's interest in the Property, upon
Lendur's request Borrower shall promptly furnish to Lender receipts evidencing these paymente. .

If Borrower fails 1o make these payments or the payments required by paragraph 2, or {ails 1o paifoan any other covenants
and agreements contained in this Securlty Instrument, or there is 4 legal proceeding that may significantly W7ect Lender’s rights in
the Property (such os 4 preceeding in bankrupicy, for condemnation or to enforce laws or regulations), thea Lendur may do and
pay whatever is necessary o protect the value of the Property and Lender's rights in the Property, including riyment of taxes,
hazard insurance und other items mentioned in paragraph 2.

6

TLIOTH

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note raic, and at the option of Lender,
shatl be immediately duc und payable, :

7. Condemuation. The proceeds of any award or claim for damages, direct or consequential, in cornection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condernnation, are hereby assigned and-
shail be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indcbiedness under the Note ond this Security Instrument,
first to any delinquent ameunts applicd in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shail not extend or postpunc the duc date of the monthly payments, which are referred to in
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paragraph 2, or change the amount of such payments, Any excess procecds over an amount rcqulrcd to pay ull ousianding
indebtedness under the Note and this Security Instrument shatl be paid to the entity legally cntitled thereto.

8. Fees. 1ender may colléet fees and charges suthorized by the Secrelary,

STIOmew 2

. o - L . N - ’ e

9. Grounds far Acceleration of Debt,

EA-2

() Defanlt, Lender may, except as limited by regulations issucd by the Secretary in the case of payment defaults,
5 require immedinte payment in fult of all sums secured by this Security Instrument if:

N (i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
" R on the dug daie of the next monthly payment, or

R (i) Borrower defaulis by fniting, for a periad of thirty days, o perform any other obligations comamcd in this
Sccurity Insirument.

{b) Sale "vithaut Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, reguirs immediote payment in full of al) sums secured by this Security Instruinent {: :
(i) All or pur o7 the Property, or a bencficial interest in n trust owning all or part of the Pyperty, Is sold or otherwise
transferred (Gdied *5an by devise or descent) by Lhe Borrower, and
{ii) The Property is i accupicd by the purchaser or grantee as his or her principal resideace, or the purchaser or
grantec docy so occupy e Property bui his or her credit has not been approved in accordance with the reqmremems
of the Secretary.

(¢) No Waiver, If circumstances uccur-iat would permit Lender 1o regquire immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In mary zircumstances regulntions issued by the Secretary will limit Lender's
tighis in the case ol payment defaulis to requir. immediate payment in full aad foreclose if not paid. This Security
Instrumens ¢locs not authorize acceleration or foreclos ure i ot permitied by regulations of the Secretary,

(¢) Mortgage Not Insured. Borrower agrees that should (is Security Instrument and the Note secured thereby not be
eligible for insurance under the National Houging Act within o diys from the date hereof, Lender may, at its option and
notwithsianding anvthing in paragraph Y, require immediate pryment in full of all sums sccured by this Security
Instrument. A written statement of any authorized agent of the S.crelary dated subseguent to 60-days from the date
hereof, declining to insure this Security Instrument and the Note secured Lhuc'by, shall be deemed conclusive proof of
such ineli glbthty Notwithstanding the {oregoing, this option may not be exzimised by Lender when the unavm.abmlx of
insurance is solely due to Lender’s failure to remit a morigage insurance premieni 2o 1he Secretary,

10. Reinstutement. Borrower has a right to be reinstated if Lender hus required immeduite payment in ful! because of
Borrower's failure 10 pay an amount due undes the Note or this Security Instrument. This rignt appiies cven after foreclosure
proceedings are instituted. To reinstate the Securily Instrument, Borrower shall tender in a lump sum ali .mounts required to bring
Borrower’s account current including, to the extent they are cbligations of Borrower under this Securily Zusirument, foreclosure
costs and reasonable and customary attorneys' fees and cxpenses properly associated with the foreclosvie proceeding. Upon -
reingiatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect ar'if Lender had. num
required immediate payment in full. However, Lender is not zequired to permit reinstatement if: (i) Lender has accepuug: _
reinstatcment afier the commencement of foreclosure proceedings within two years immediately preceding the commencement oy

a cument foreclosure proceeding, (if) reinstatement will preclude forcclosute on different grounds in the future, or (iiijsh
wmstmcment will adversely affect the priority of the lien created by this Secarity Instrument. : ‘@_‘

11, Borrower Not Released; Forbearance By Lender Not o Waiver Exiension of the time of payment or modlﬁcauc '“} R
of amortizaticn of the sums sceured by this Security Instruinent granted by Lender (o any successor in interest of Borrower sh
not operate 1o release the liability of the ongmnl Borrower or Borrowes’s suceessor in interest, Lender shali not be required (o
commence procendings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Securily Instrument by reason of uny demand made by the original Borrower or Borrower's successors
in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of er preclude the exercise of any
right or remedy.
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12, Successors and Assigns Bound; Joint and Severa! Liability; Co-Signers, The covenants and ngreements of this

‘Sccurily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 9.b, Borrower's covenanis and agreements shull be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (o) is co-signing this Security Instrument only 10 mortgage, grant and convey. that
Borrower's interest in the Property under the terms of this Security Instriment; (b) is not personally oblipated to pay the sums
secured by this Security Instrument; and (<) agrees that Lender and any other Borrower may agree to extend, modify, forbcar or
make any accommodations with regard to the terms of this Security Instrument or the Noic without that Borrower's consent.’

135, Notices, Any notics w Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it

o by first class mail uniess applicable law requires use of another method. The notice shall be directed 1o the Property Address or.
any other address Borrower designates by noticz to Lender, Any notice 10 Lender shall be given by first class mait to Lender's .

address siated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrunient

shall be deemed o have been given (o Borrower or Lender when given as provided in this paragraph,

14, Governirp Y.«,w; Severability. This Sccurity Instumert shall be govemed by federal law and the law of the

© jurisdiction in which the Propenty is focated, In the event that any pmwslon or clausc of this Security Instrument or the Note
conilicts with applicabie sy, such conflict shall not affect other pmwsmns of this Security Instrument or the Note which can be

. given effect without the <onfiizting provision, To this end the provisions of this Security Instument and the Note are declated to
be szvernble.

15, Borrower's Copy. Borgwer shalt be given one conformed copy of this Security Instrument.

16, Assipnment of Rents. Bormower ‘uncenditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lencer's agents o collect the rents and revenues und hereby directs cach tonant of the

Property to pay the rents to Lender or Lender’s ager.s. However, prior to Lender's notice to Borrower of Borrower's breach of -

any covenant or agreement in the Security Instrument, Borower shall cotlect and receive all rents and revenues of the Property as
tructee for the benefit of Lender and Borrower. Thiy assigiment of renls conslitutes an absolule assignment aid not an assignment
{or additlonal security only.

If Lender gives notice of breach t¢ Borrower: (9) all rems rerdivad by Botrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 10 the sums sccured by thie Sevraity Instnunent; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) cach tenant of the Property siscil pay all rents duc and unpaid to Lender or Lender's
agent on Lendei’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and hos not and 43! not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shail not be required to enter upon, take control of or maintain the Property betore or after giving notice of breach 1o

" Borrowor. However, Lender or a judicially appointed receiver may do so t any time there is a breach, Any applicatien of reats -

shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmest of rents of mc Property
shail terminate when the debt seoured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as {ollows:

17, Foreclosuye Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may fureclose
this Securlty Instrument by judicial procecding, Lender siiall be entitled to collect all expenses incurved in pursuing the

remedies provlded in this paragraph 17, including, but not limited to, reasonable nttorneys’ fees and costs of title evidence, -

18. Release. Upon payment of all sums scoured by this Sccurity Instrument, Lender shall refease this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right of homestaad exemption in the Propenty,

.4a[gL) {9408) Paga ol 6 (.’_{/gfﬂ? -\L | initials; ﬁﬁ’ _ﬁf
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20. Riders to this Security inclrnment. 1f one or more riders arc executed by Borrower and recorded together with this
Sceurity Instrumani, the covenanis v£-cach such rider shall be incorporated into and shall amend and supplement the covenrants
and agreements of this Security Instrume:t ¢s if the rider(s) were a part of this Security Instrument.

{Check applicable box(cs)] .
(=7} Condominium Rider {__ Graduated Payment Rider X1 Other [specify)
{__) Planned Uit Development Rider =4 Growing Equity Rider ADJUSTABLE RATE RIDER AND

RESPA REVISION RIDER

BY SIGINING BELOW, Borrawer accepts and agrees o the toims contained in this Security Instument and in any rider(s) .‘

- exteited by Borrower and recorded with u.

SR -
Witnesses; %@j@@ Ay 4. 5}54,-153-;&;2[/ (Seal)

CHARLES 0 gxOWN JR -Bortower

M@M Loy (Seai)

-Borrower

Zva h BRI (Seal _ (Seal

LEHA M BROWN \‘\\TM{ -Bomower  CHARLIE O BROWN SR -Borrawer

STATE OF ILLINO!S, ; COOK  County ss:
. 10

1, THE UNDERSIGNED > H-;;",__ , & Motary Public i and for snid county and state do hereby certify that
wit K

CHARLES O BROWN JR, DIVORCED AND NOT SINCE REMARRIED, CHARLIE O BRCWN SR AND

{,%’( M BROWN, HIS WIFE . personally known 10 me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared befare me this day in person, and acknowledged that The Y ‘
signed and delivered the suid instrumentas  THEIR  [ree and voluntary act, for the uses and purposes therein set forth.

Given under my hand and AMiéinPsedl Ahid & A Blata a doyof  AUGUST . , 1995
¢ “OFFICIAL SEAL” P
My Commission Expires: 4 Jeanna Raff | 4 /‘*\'\Q\/\m X

<Notary Pubiic, State of Iliinois » Nofy Plblic
4My Gﬁmmlw‘gn ey 12012105 » 7

This Insirument was prepared b TErVYYy
m -4R{IL) (pa0s) Pagasald
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FHA Cnan No. .
131:8039033:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 21st dayof
AUGUST » 1995 . and is incorporated into and shall be decmed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
~ undersigned ("Borrower") to secure Bormower's Note ("Note") to
THE FIRST MORTGAGE CORPORATION,

(the "Lender}of the same date and covering the praperty described in the Secarity Instrument asd located at:

108 CRANDOM AVENUE, CALUMET CITY, IL 60409
[Propeny Address]

THE NOTE CGATAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN% THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRCWER:'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In mddition i the covenants and agreements made in the Securitv Instrument,
‘Barrower and Lender fusther covenant and agree a. tollows:

INTEREST RATE AND MONTHLY PAYMENT CIIANGES
(A) Change Date

‘The interest rate may change on the first day of JANUARY ) 1st , 1997 , and on that day

of cach succeeding year. "Change Date” means each date on whici Zae interest rate could change.,
(B) The Index

Beginning with the first Change Date, the interest rate will be bascd or. #n Index, "Index" means the weekly

average yicld on United States Treasury Securities adjusted 1o a consiant maturiy, of one year, as made available by

the Federal Reserve Board. "Current Index” means the most recent Indox figuce available 30 days before the _'
Change Date, If the Index {as defincd above) is no longer availnble, Lender will use as a new Index any index

prescribed by the Secretary, As used in this Rider, “Secrclary means the Secreiny of Housing and Urban
Developracnt or his or her designee.” Lender will give Borrower notice of the new Index,

(C) Calcuiation of Interest Rate Changes
Before ench Change Date, Lender will calculate a new intercst rate by adding a margin of

TWO AND THREE QUARTERS perceniage point(s) ( 1,750 %) .
1o the Current Index and rounding the sum to the ncarest onc-cighth of one percentage point (0.125%). Subject 1o
the limits stated in paregraph {1} of this Rider, this rounded amount will be the new interest rate until the next

Change Date.

(D) Limits on Interest Rate Cbanges
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any smg!e

Change Date. The interest rate will nover be more than five percentage points (5.0%) higher or lower than the initinl

interest rate.

Page faf 2 FRA RM Rider - 2/41
@-5&1 19103102 VMP MORTGAGE FORMS - {3:3)203-8100 - sompszt-rzar (PO tofin
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(E} Caleulation of Payment Change

If the interest rate changes on & Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay Lhe unpaid principal balance in full at the maturity date at
the new interest rate through substantiafly cqual payments, In making such calculation, Lender will use the unpaid
principal balance which would he owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments ic principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

{F) Notice of Changes

Lender wwill give notice 1o Borrower of any change in the interest raie and monthly payment amount. The
notice muss oo Ziven at least 25 days before the new manthly payment amount is due, and must set forth (x} the date
of the notice, £i1) the Change Dais, (ili) the old interest rate, (iv) the new interest rate, (v} the new monthly payment
amount, (vi) the Currant Index and the date it was published, (vii) the method of calculating the change in montlily
payment amount, and (vii) any other information which may be required by law from time to lime.

{G) Effective Date of Clianges

A new interest rate calcutated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower <ag!. make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days siter I ander has given Borrower the nolice of changes required by paragraph (F)
of this Rider, Borrower shall have no cbligation to pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Ricer for any payment dale occurring less than 25 days afier Lender has
given the required notice. If the monthly paystien. p:aount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give imely nca:e of the decrease and Borrower made any monthly payment
amauntz exceeding the payment amount which should have been stated in o timely notce, then Borrower Has the

option to either (i) demand the remurn to Borrower of wny-¢rcess payment, with interest thereon at the Note rate (a

rle cqual 1o the intercst rato which should have been siund in & timely notice), or (if) requost that any excess
payment, with interest thereon at the Note rate, be applied as pavinent of principal, Lender’s obligation 1o return any
excess payment with inleresi on demand is not assignable even if te Note is otherwise assigned before the demand
for reium is mode. ;

BY SIGNING BELOW, Borrowcr accepts and agreas to the terms and covenanis contained in this Adjustable

Rate Rider.
E/B""CV ““'\U‘/b M ‘j / ]{'7 ‘_(Seal o~ (Scal)
CHA LES O BROWN JR Y Borrower Borrower

4&10&%:@*\4 Ay (Seal) _&&w\% @bx AJ%-W a (Seal)

CHARLIE O BROWN SR -Borrower LENA MNBROWN Borrawer

(Space Helow This Line Reserved for Acknowledgmenti
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RIDER

THIS RIDER is made this __218tday of ___AUGUST , 1995, and is incorporated
~ into and sball be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(“Security Instrument”) of the same date given by the undersigned (“Borrower™) 10 secure Borrower's
Note to

THE FIRST MORTGAGE CORPORATION.

(“Lander”) of the sani¢ date and covering the Property described in the Security Instrument and located
at:

308 CRANDON AVENUE  CALUMET CITY, ILLINOIS 00409

Paragraph 2 of the Securify Instrument is deleted in its entirety, and the following Paragraph 2 is
substituted therefor: .

2. Monthly payment of 'Uaxes, Insurance, and Other Charges. Borrower shall include in
each ruonthly payment, togethes with the principal and interest as set forth in the Note and any
late charsee, a sum for (a) taxes and special assessments levied or to be levied against the
Progerty, (b} wasehold payments or ground rents on the Property, and (c) premivums for insurance
required under P-ragraph 4. In any year in which ths Lender must pay a mortgage insurance
premium to the Sacratary of Housing and Urban Development ("Secretary”), or in any year in
which such preminzi would have been required if Lender still held the Security Instrument, each
monthly paymest shatl als) tzclude either (T) a Sum for the annual mortgage insurance premium
to be paid by Lender to the Secr=tary, or (if) @ monthly charge instead of a mortgage insurance
premium if this Security Insrumant is held by the Secretary, in a reasonable amount to be
determined by the Secretary. E2¢srt for the monthly charge by the Secretary, these items are

-~ called “Escrow ltems” and the sums 0ajd 12 Lender are called “Eserow Funds.” .

Lender may, at any time, collect axy lwold amounts for Escrow Jtems in an aggregate amount
not to exceed the maximum amount that tray s required for BorTower’s escrow account under
the Real Estate Settlernent Procedures Act-ef-1974, 12 US.C. Section 2601 ¢t seq. and -
implementing regulations, 24 CFR Part 3500,-97 they may be amended from time to time -
(“RESPA™), except that the cushion or reserve j<rmitted by RESPA for unanticipaied
dishursements or distursements before the Borrower’s pryments are available in the account may '
not be based on amounts due for the mortgage insurance p.cmivm.

If the amounts held by Lender for Escrow ltems exceed the an.ounts permitted to be held by
RESPA, Lender shall deal with the excess funds as required by KESPA. If the amounts of funds
held by Lender at any time are not sufficient to pay the Escrow iteips-when due, Lender may -
notify the Borrower and require Borrawer to make up the shortage or d<ficiency as permitted by
RESPA. '

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument. If Borrower tenders fo Lender the futl payment of all such sums, Boror¢r’s account
shall be credited with the balance remaining for all installment items (), (), and (s 2ad any
morigage insurance premium instaliment that Lender has not become cbligated to piy "o the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately paw to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s accourt shail be
credited with any balance remaining for all installments for items (a), (%), and ().

All other terms and conditions of the Security Instrument remain in full force and effect.

BY SIGNING BELOW, Bortower accepts and agrees to the terms and provisions contaiaed in this
Rider. :

- Q‘%""“& &D &ﬁ%‘"’“) h ‘/:L’ﬁQ/“VL . /'%-/me}\/ -

Borrower Borrower

v ﬁ/t‘f,ﬁ; O Ganinry) Log

orrower Borrower
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