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MORTGAGE e

THIS MORTGAGE 1S DATED SEPTEMBER 5, 14°5_between ROBERT E. HORSTMAN and ANN M. HORSTMANEL
HUSBAND AND WIFE, whose address is 601 S. STONE AVENUE, LA GRANGE, IL. 605262722 (referred to-
below as "Grantor™); snd Bank of Lyons, whose aadress Is 8601 West Ogden Avenue, Lyons, IL  60534-0063".

(referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantar .nortgages, warrants, and conveys to Lender ali N
of Grantor's right, title, and interest In and to the following detcrioed real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixt:res: all easements, rights of way, and
appurtenances; ali water, water rights, watercourses and ditch rights (nziuding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the ru! property, including without limhation
all minerals, oil, gas, geothermal and similar matters, located in COON Zuraly, Slate of illinols (the "Real
Property”): -
LOTS 23 AND 24 iN BLOCK 4 IN H. 0. STONE AND C0.'S BRAINARD RARK_A SUBDIVISION OF THE w
WEST 1/2 OF THE WEST 1/2 OF THE NORTHWEST 1/4 AND THE WEST 1/¢ OV THE NORTHWEST 14 {5
OF THE SOUTHWEST 1/4 OF SECTION 9, TOWNSHIP 38 NORTH, RANGE 12 ZAST OF THE THIRD Q¢
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED SEPTEMBER 3, 1925 AS
DOCUMENT 92024724, ALL IN COOK COUNTY, ILLINOIS “}

The Real Property or s sddress is commonly known se 601 5. STONE AVENUE, LA GRANGE, IL Cj
60525-2722. The Real Property tax identification nurber I8 18-08-109-001-0000 & 18-03-108-0G1-0000. (A

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to all leases of the Property and |
all Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercia) Code security interest in

the Personal Property and Rents,
DEFINITIONS. The {ollowing words shall have the following meanings when used in this Mortgage. Terms not

otheswise defined (n this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Cade. All references to dollar emounts shall mean amounts in fawful money of the Unlted States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving fine of credit agreement dated
September 5, 1965, between Lender and Grantor with a credit limit of $80,000,00, together with all renewals
of. extensions of modiications of, selinancings of, consolidations of, and eubstilutions fos the Credit
Agreement. The maturity date of this Mortgage is September 25, 2005. The interest rate under the Credit
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Agreement I a variable interest rate based upon an index. The index currantly is 8.750% per sanum., The
Intarest rate to be applied to the ditstanding account balance shall be at a rate 0.500 percentage points ehove
the index, subject however to the foliowing minimum and maximum rates, Under no circumstances shall the
interest rate be less than 1.000% per annum or more than tha tesser ot 20.000% par annum oF the maximum

rate allowed by appiicable law.
Existing Indebtedness. The words "Existing Indebtedness® maan the indebtedness describad beiow in the
Existing indebtedness seciion of this Mortgage.

Grantor. The word "Grantor® means ROBERT E. HORSTMAN and ANN M. HORSTMAN. The Grantor Is the
morigagor under this Mortgage.

Guarantor. The word "Guarantor® means and Includes without limitation sach and ali of the guarantors,
sureties, and wccommodation parties in connection with the indebtedness.

Improvements.” The word "Improvemente” means and Includes without limitation all existing and future
Improverents, fixuies; buildings, structures, moblie homes affied on the Real Property, factities, additions,
raptacemeants and Gther <onstruction on the Real Property.

Indebtedness. The word “Inosbtedness” maans all principa! and interest payable under the Credit Agreemsnt
and any amounts expandea ~r-advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to anforce obligatione of Grantot under this Monpage, toputher with interest on such amounts as
provided In this Mortgage. Specinzally, without limiation, this Morigage asecures a revolviry line of credit
and shall secure not only the amouit waich Lender has presently advanced to Grantor under the Crodit
Agreement, but also eny future amount) which Lender may advance io Grantor under the Credh
Agreement within twenty (20) years from (e rate of this Mortgage 1o the same extent as If such future
advance were made as of the date of the ixecution of this Mcrigage. The revolving line of credit
obligates Lender to make advances to Grantor 8o .ong as Grantor complies with ali the terms of the
Credit Agreament and Relsted Doctiments. Such atvz.poes may be made, repald, and remade from time
to time, subject to the limitation that the total outatandi-p balance owing at any one time, not Including
finance charges on such balance at a fixed or variable rats +: sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounta ~xpended or edvanced ss provided In this
paragraph, shall not exceed the Credit Limit as provided In the Cre it Agreement. It is the intention of

- Grantor and Lender that this Mortgage secures the balance outstanzizs under the Credit Agreement from

time to time frem zera up to the Credit Limit as provided above and ary ‘atzrmedists balance. At no time
shall the principal amount of indebtedness secured % the Morigage, r. 't Including sums advanced 1o
protect the security of the Mortgage, exceed $315,000.00.

Lender. The word "Lender” maans Bank of Lyons, its successors and assigns. The wonde: is the mortgagee
under thls Mortgags.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender, ard includes without
limitation all assignments and sacurity intarest provi relating to the Personai Property 2.1 Rents.

Personal Property. Tha words "Parsonal Property” mean aft equipment, fixtures, and wiher articies of
personal property now or hereafter ownad by Grantor, and now or hereafter attached or affixed to the Real
Property; together with afl accessions, parts, and additions 10, al! replacements of, and all substitutions for, any
of such property; snd together with all proceads (including without limitation alf insurance proceeds and
refunds of premiums) from any sale or cther disposition of the Property.

- Property. The word “Property” méans collectively the Real Property and the Personal Property.
' Resl Property. The words “Real Property” mean the property, interests and rightts deecribed above in the

*Grant of Morigage” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notas, credit agreements, foan agreements, environmental agreements, guaranties, securily agreements,
mortgages, deeds of trust, and all other Instrumants, agreements and documenis, whether now or hereafter
existing, exacuted in connection with the indsbtedness.




UNOFFICIAL COPY

09-05-1995 MORTGAGE _ Page 3
Loan No 80-514355-7 E {Continued) ‘

Rents. The word "Rents” meang all present and future rents, revenues, income, issues, royatties, profits, and
other benefits derived trom the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2)
PERFORMANCE OF ALl. OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Morigage, Grantor shall pay to Lender al!
amcunts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations

under this Mortgaar.,
POSSESSION ANT »"AINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pogsession and use of
the Property shall be ouverned by the following provisions; . .
Possession and Jez. - Untl! in default, Grantor may remain in possassion and control of and operate and
manage the Property any collect the Rents from the Froperty.

Duty to Maintain. Granror snall maintain the Property In tenantable condition and promptly perfarm all repairs,
replacements, and maintenaace necessary 10 preserve its value.

Hazardous Substances. The ietms "hazardous waste,” “"hazardous substance,” "disposal,” "release,” and
“threalened release,” as usec-In this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Respens2, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), tive Superfund Amendments and Heauthorization Act of 1986, Pub, L. No,
99-499 ("SARA"), the Hazardous Materlwis, Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 49 U.£.C -Section 6901, et seﬂi. or other applicable state or Federal laws,
rules, or regulations adopted pursuant to anv ol the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warranis t5 Lander that:  (a} During the period of Grantor's ownership
of the Property, there has been no use, generction. manufacture, slorage, treatment, disposal, release or
threatened release of any hazardous waste Or substaicn by any person on, under, about or from the Property;
(b} Grantor has no knowledge of, or reascn to believe rhiaf there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, gzncration, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or srusiance on, under, about or from the Pmpertﬁ by
any prior owners or occupants of the Property or (aé) any acwal or threatened litigation or claims of any «ind
Dy any person reiating to such matters; and (c) Except a< previously disclosed 10 and acknowledged by
Lender in writing, (i) neither Grantor nor any tenanl, contractoer, agent or other authorized user of the Property
shall use, generate, manufacture. store, treat, dispose of, or relecse nay hazardous wasle or substance on
under, about or from the Property and ()} any such activity shzit-us conducted in compliance with all
applicable federal, state, and loca) Jaws, regulations anc ordinances, including without limitation those laws,
requlations, and ordinances described above. Grantor authorizes Lender and it agenis to enter upon the
Property to make such inspections and tests, at Grantor's expense, as .enfer may deem appropriate to
determine compliance of the Property with this section of the Morigage. Any inspections or tests made by - \#
Lender shall be for Lender's purposes only and shall not_be construed to creae 2.y, responsibllity or fiability
on the part of Lender 10 Grantor or to any other person. The representations and war anties contained herein - -
are based on Grantor's due diligence in investigating the Property for hazarouus waste and hazardous':
substances. Grantor hereby (a) releases and waives any future claims against Longer for indemnity or- -
contribution in the evemt Grantor becomes liable for cleanup or other costs under any such laws, and (b}~ ‘
agrees to indemnity and hold harmless Lender against anv and all claims, losses, ‘ieuiitles, damages, - b

nalties, and expenses which Lender may directly or indirectly sustain or suffer resulting ‘rom a breach of.
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,,
reiease or threatened release occurring prior to Gramtor’'s ownership or interest in the Property, whether or not
the same was or should have been known 1o Grantor. The pravisions of this section of the Mortgage -
including the obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction an
reconveyance of the lien of this Morlgage and shall not be affected by Lender's acquisition of any interest.in
the Property, whether by foreclosure or olherwise,

Nuisance, Wasle. Grantar shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste an or to the Property or any portion of the Property. Without limiting the generality of-the
foregoing, Grantor will not remove, of Eram to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma

require Grantor to make arrangements satisfactory to Lender to replaceé such Improvements wil

improvements of at least equal value,

Lender's Fliﬂht to Enter. Lender and its agents and representatives may enter upon the Real Praperty at all
reasonable fimes to attend to Lender's interests and to inspect the Property for purposes of Grantor's

compliance with the lerms and conditians of this Mortgage.
Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
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requlations, now or hereafter in effect, of all governmental authorities applicable g the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulatlon and withhold compliancs
during any proceading, including appropriate apreals. 80 long as Grantor has notified Lender in writing prior to
dowg g0 and so long as, in Lender's sole opinion, Lenders interesis in the Propesgr are not jeopardized.
Lander may require (irantor to post adequate aecurfty or a surety bond, reasonably safisfactory to Lender, to

protact Lender's interest.
Duty to Protect, Grantor agrees neither to abandon nor leave unaitended tha Pr . Grantor shall dc all
othtgr acts, in addition to thgse acls set forth above in this section, which from th??:?‘l‘a,\ractef and use of the

Property are reagonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at it8 option, deciarg immediately due and payable ail
sums secured by this Morigage upon the sale or transfer, withoun the Lender's prior written consgent, of all or any
part of the Real Property, or any interest in the Reat Property, A "sale or transfer” means the conveyance ot Real
Property or any riaht, title or Interest therein; whether legal, beneficlal or equitable; whether voluntary or
involuntary; wheiner by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term-greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in ¢rie-any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interesi. '--any Grantor is a corporation, partnership or limited labllity company, transfer also
includes any change In own2iriiip of more than twenty-five percent {25%) of the vating stock, partnership interests
or limited liabllity company interas.s, as the case may be, of Grantor, However, this option shall not be exercised
by Lender It such exercige is preiablted by federal law or by Hlinois law.

mﬁgggﬂo LIENS. The foliowing ‘oruvisions relating to the taxes and liens on the Pioperty are a pant of this

435
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Payment. Grantor shall pay when duc (and in all events prior to definquency) all taxes, payroll taxes, special
1axes, assassments, water charges ana fewer service charges levied apainst or on account of the Property.
and ghall pay when due all claims for weir-done op or for services rendered or material furnished to the
Property. Grantor shall maintain the Propeitv frae of all fiens having priority over or equal to the interest of
Lender ‘under this Mortgage, except for the licr of taxes and assessments not due, except for the Existing

Indebtedness referred to below, and except as oxheryice provided in the following paragraph,

Right To Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good
falth dispute over the obligation'to pay, so long as Lender s interest in the f’ropelty is not ardized. ! & lien
arises or I {iled as a result of nonpayment, Grantor shell vithin fifteen (15) days after the lien arises or, if a
flen is filed, within fifteen (15) days afler Grantor has notica Ui the liling, secure the discharge of ths lien, or Iif

requested by Lender, deposit with Lender cash or a suffic’ent corporate surcty bond or other security
satisfactory to Lender in an amount sufficient to discharge the flien. dlug an¥ costs and attorneys’ fees of Other
jen, In any comest, Grantor shall

charges that could accrue as a result of a foreclosure or salc under the
defend itsell and Lender and shall salisfy any adverse judgment Jefcre enforcement agalnst the Property

Grg‘?etg(rj ' sgall name Lender as an additional obligee under any -s:ety bond furnished in the contest
pr ngs.

Evidence of Payment. Grantor shall upon demand furnish to Lender saficiariory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental officia to detivar to Lender at any time
a written statement of the taxes and assessments against the Property.

Nolice of Construction. Grantor shail notify Lender at east fifteen (15) days belore an work is commenced,
any services are furnished, or any materiale are supplied to the Property, If any mechwani.'e lien, maoteriaimen’s
ilen, or other lien could be asserfed on account of the work, sarvices, or materials. Gre:as wil upon roquest
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can.ard will pay the cost
of such improvements.

OPERTY DAMAGE INSURANCE, The following provisions relating to Insuring the Property &re a part of this

“+f Mortgage.
3

.

Maintenance of Insurance. Grantor shall procure and maintain poiicies of fire insurance with standard
axtended coverage endorgements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficlent to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender, Policies shail be written by such insurance companies
and In such form as may be reasonably acceptable to Lender, Grantor ghali dellver to Lendor cartificates oi
coverage from each insurer containing a stipufation that coverage will not be cancetled or diminished without a
minimum of ten (10} days' prior written notice to Lender and not containing any disclaimer of the insurery
liability for failure to give such notice. Each insurance palicy aiso shall include an endorsement providing that
caverage In favor of Lender will not be Impaired in any way b,y any act, omission or default of Grantor or &an

other parson,  Should the Real Property at any time become focated In an area desanated by the Director o
the Federal Emerﬁegga' Management Agency as a spacial flood hazard area, Grantor agrees to obtaln and
maintain Federal Flood Insurance, 1o the extent such Insurance is required by Lender and Is or becomes

available, for the term of the loan and for the full unpaid principal balance of the ioan, or the maximum limit of
coverage that (s avaitable, whichever is less.

Application of Proceeds. Grentor shell prom notify Lender of any loss or damage to the Property If the
e:tﬁn pfeecﬂ" 55003’ 4 roof %? loss if Grantor falls to

ated cost of repair or replacement axc
85) days of the casuaity. Whether or not Lender's security

00. Lender may makeP
do 80 within fifteen s impalred, Lender may, at its
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election, apply the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property,
or the restoration and repair of the Property, |t Lender elects to apply the proceeds fo restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory ta Lender.
Lender shall, upon satisfactory proot of such expenditure, pgy or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in defauit hereunder. Any proceeds which have not
been disbursed within 180 da?rs after their raceipt and which Lender hag not commitied 10 the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
Frepa accrued Interest. and the remainder, if any, shall be applied to the principal bafance of the
ndebtadness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shail be

paid to Grantor. ;

Unexpired Insurance at Sale. Any unexpired insurance shall Inure to the benefit of, and pass 1o, the
purchaser of the Property covered by this Mortgage at an& trustee's sale or other sale held under the
provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with ExlatlnF Indebtedness. During the period in which any Exisling Indebtedness described

below is in oftnct, comR lance with the insurance provisions contained in the inslrument evidencing such

Existing Indebiedness shall constitute compliance with the insurance provisions under this Morigage, 1o the

extent compliages with the terms of this Mortgage would constitute a duplication of insurance requirement. If

any proceeds fram the insurance become payable on loss, the provisions in this Mortgage for division of

r:doggsedds essr;al' azoh _only to that portion of the proceeds not payable to the hoider of the Existing
ness.

EXPENDITURES BY LENDZR." (1 Grantor fails to comply with any provision of this Mortgage, lnc!udiergg any
obligation to maintain Existing indsbtedness Iin good standing as required below, or if any action or proceedin is
commenced that would materiaity atfect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be reﬂuired to, take any ction thal Lender deems appropriaie. Any amount that Lender expends in 6o
doing will bear Interest at the rate ciiziged under the Credit Agreement {romthe date incurred or paid by Lender
to the date of repayment by Grantor. All'such expenses, at Lender's aption, will (a) be payable on demand, (b
be added to the balance ‘of the credit line and be apportioned among and be payable with any instalimen
Payments to become due during either (i) (ke serm of any applicable insurance policy or {iji) the remaining term of
he Credit Agreement, or (c) be treated &g 4 balloon payment which will be due and payable at the Credit
Agreemerit's maturity. This Mortgage also wil. eacure payment of these amounts. The rights provided for in this
{)ara raph shail be in addition 1o any other righte or any remedies to which Lender may be entitled on account of
he default. Any such action by Lender shall not be conztrued as curing the default so as to bar Lender from any

remedy that it otherwise wouid have had.

gAr!IRRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
orgage.
Title. Grantor warrants that: (a) Grantor holds good aid carketable title of record tg the Property in fee
simple, free and clear of att liens and encumbrances other than those set forth in the Real ProFeny desgcription
or in the Existing Indebtedness section below or in any litle.insurance policy, title report, o inal title opinion
issued in favor of, and accepted by, Lender in connection with t'us Mortgage, and (b} Grantor has the full
right, power, and authority to execufe and deliver this Mortgage to \.endar.

Defense of Title. Subject to the exception in the paragraph above, Gwantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In ihs event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under :iis Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such praceeding, but Lender shall be

entitied 10 é)articipate in the proceeding and to be represented in the proceedling bv counsel of Lender's own

choice, and G _ ause
from time to time to permit such participation.

Complisnce With Laws. Granlor warrants that the Property and Granlor's use of the ~raperty complies with *

all existing applicable laws, ordinances, and regulations of governmenial authorities.

EXISTING INDEBIEDNESS. The flollowing provisions concerning existing Indebtednest. (the “Existing .

indebtedness®) are a pant of this Mortgage.

Existing Lien, The lien of this Morigage securing the Indebtedness may be secondary and inferior to the lien..

securing Eanvment of an exisﬁng ob i%ation 10 BANK OF LYONS described as: MORTGAGE LOAN DATED
NOVEMBER 12, 1993 AND RECORDED AS DOCUMENT NO. 93944150. The existing obligalion has a
current principal balance of approximately $140,000.00 and is in the original principal amount of $150,000.00.
The obhigation has the following payment terms: MONTHLY PAYMENT OF $1,803. Grantor express!
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default
on such indebtedness. any default under the instruments evidencing such indebtedness, or any default under
any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over 1his Mongaee %y which that agreement is modified, amended,
extended, of renewed without the Rraor written consent of Lender, Grantor shall neither request nor accept
any future advances under any such security agreement without the priar written consent ot Lender.

CONDEMNATION. The following pravisions relating to condemnation of the Praperty are a part of this Mortgage.

ication of Net Proceeds. If all or any part of the Property is condemned by eminent domain praceedings

or by any Proceeding or purchase in fied of condemnation, Lender may at its election require that all or any
nion of the net proceeds of the award be applied te the Indebtedness or the repair or restoration of the
roperty, The net proceeds of the award shall mean the award after payment of all reasonable costs,

Grantor will deliver, or cause to be delivered, to Lender such instrumznte as Lender may request
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expenges, and attorneys’ [aes incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and cbtain the award.
Grantor may be the nominal ?a in such proceeding, but ‘Lender shall be entitled to participate In thu
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wilt deliver or
cause to be delivered to Lender such insiruments as may ba requested by it from time to time to permit such

participation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental [axes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request b}r Lender, Grantor shall execute such documents in
addition to this Mortgage and take whalever other action Is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred In recording, perfecting or continuing this Montgage, inciuding without timitanon atl
taxes, fees, documentary stamps, and ather charges for recording or registering this Mortgage.

Taxes. The 'on‘owlnF shall constitute taxes to which this section applles: (a} a specific tax upon thit type of
Monga&e or upza aif or any part of the Indebtedness secured by this Mort age; } a specific tax on Grantor
which Grantor 18 authorized or required to deduct from payments on the indebtedness secured by this rg:e of
Morigage; (c) o.ta%.on this type of Mortgage chargeabie against the Lender or the holder of the Credit
Agreement; and /. 7 specific tax on all or any portion of the indebtedness or on payments of principal and

Interest made by Grar.or. .
Subsequent Taxes. |t ary tax to which this section_applies Is enacted subsequent to the date of this
Moripage, this event shal, Fave the same effect as an Event ot Detault (as defined below]. and Lender may
axercisa any or ali of Its available remedies for an Event of Default as provided below unless Grantor either
La) pays the tax before it becones delinquent, or {b) contests the tax as provided above in the Taxes and

iens seclion and depasits with Lencer cash or a sufficient corporate surety bond of other security satisfactory

to Lender.
SECURITY AGREEMENT; FINANCING STATSMENTS. The following provisions relating to this Mortgage as a
security agreement are a par of this Mortgage
Security Agreement. This instrument shal zorstitute a securlty agreement to the extent any uf the Property
constitutes Tixtures or other personal property, ind Lender shall have all of the rights ¢f a secured party under
the Uniform Commerclal Code as amendad from tire 0 time.

Security Interest. Upon request by Lender, Grantor-shall execute financing stalements and take whatever
other action is requested by Lender to perfect anu rontinue Lender's security interest in the Rents and
Personal Property. In addition to recording this Mortgage In the real property records, Lender may, at any
time ano without further authorization from Grantor, file executeo counterparts, coples or reproductions of this
Mort‘ga?e as a ﬂnanclnq statement. Grantor shall reimburse t znader for ali expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall asiemble the Personai Property in a manner and
at a place raasonably convenlent to Grantor and Lender and wiake #-available 10 Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (szcured party), from which information
concerning the security interest granted by this Mon%age may be obtancd feach as required by the Uniform
Commercial Code), are as stated on the first-page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions re.ating to further assurances and
attorney-in-fact are a parn of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, (3raitor will make, execite
and deliver, or will cause to be made, executed or delivered, to Lender or to Lendsi » dasignes, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case mav 08, at such limes
and in such offices and places as Lender may deem appropriate, any and &ll such morigages, deeds of trust,
securlty deeds, security agreements, financing staterments, continuation statements, Insururients of further
assurance, certificates, and other documents as may, in the sole oplnion of Lender, be necessu.y or desirable
in order to effectuate, complete, perfect, continue, or preserve sa} the obligations of Grantor under the Credit
ﬁmeemem. this Mortgage, and the Related Documents, and (b} the liens and securlty interests created by this

ortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender In writing, Grantor shall reimburse Lender for all costs and expenses
Incurred in connection with the matters referred to in this paragraph.

Attomer—in-Fact. It Grantor fails to do any of the thln?s referred to in the preceding paragraph, Lender may
do 80 for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliverinp.
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the miatters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, terminates the credit line account, and
otherwise performs all the obll?aﬂons imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a sultable satisfaction of this Monqage and sultable statements of termination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay,
Rermmed by applicable law, any reasonable termination fee as determined by Lender from time to time.  If,
owever g%ymem is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and thereafter Lender i8 forced to remit the amount of that payment (a) to Grantor's trustee In

bankruptcy or to any similar person under any federal or state bankruptcy faw or law for the relief of debtors, (b)
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by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or.(c? by reason of any settlement or comprise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mongage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mongage or of any note or other Instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if thal amount never had been originally recelved by Lender, and Grantor ghall be bound by any
judgment, decree, order, settiement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shail canstitute an event of default ("Event of Default")
under this quﬁage: (a) Grantor commits fraud or makes a materlal misrepresentation at any lime in connection
with the credit Jine account. This can Include, for example, a false stalement about Grantor's Income, assets
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the (eeéga ment terms of
the credit line account. (cl) Grantor's action or inaction adversely afiects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dweliing, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dweluno, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

another lien, or the 1.ze of funds or the dwelling for prohibited purposes. , '
RIGHTS AND REMEOI.S ON DEFAULT. Upon the occurrence of any Event of Defauft and at any time therealter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provie. Ly law:
Accelerate Indebledness. ‘Lender shall have the right at its option without notice to Grantor to declare the
entire Indebledness immedia.ely due and payable, including any prepayment penalty which Grantor would be
required 1o pay.
UCC Remedies. With respect .o llor any part_of the Personal Property, Lender shall have all the rights and
remedies of & secured party under-he Uniform Commercial Cadé.
Collect Rents. Lender shali have th right, without natice to Grantor, to take passession of the Property and
collect the Rents, including amounts p7si, due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness..wn-turtherance of this right, Lender may require any tenant or other
user of the Property to make paymenis of rert or use fees directly to Lender, [f the Rents are collected by

Lender, then Granior lrrevocablr designates ‘.cnder as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grariar and to negotiate the same and coliect the proceeds.

Payments by tenants or other users to Lender in raspcnse to Lender’s demand shall satisfy the obligations for
which the payments are made, whether or not any wroper grounds for the demand existed. Lender may

exercisa its rights under this subparagraph either in paraea, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right (¢ e placed as mongagee in possession or to have a
receiver appointed to take possession of all or any part of the Fiaperty, with the power to prolect and preserve
the Property, to operate the Propen precedmﬁ foreclosure o saie, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the-ieceivership, a%amst the Indebtedness, ~The
mortgagee in possession of receiver may serve without bond if pesmi ed Dy law. Lender's right to the
appontment ol a receiver shall exist whether or not the apparent value Of the Propeny exceeds the
Indebtedness by a substantial amount, Empleyment by Lender shall rict a'squalify a person from serving as a

receiver, _ :
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Granior's interest In alf or any pantof

the Propeny. -
Deficiency Judgment. I permitted by applicable law, Lender may obtain a juryinent for any Qeficiencwa-,
remaining in the Indebtedness due t0 Lender after application of ail amounts receiv 38 f1om the exercise of the .
rights pravided in this section. o
Other Remedies. Lender shall have all other rights and remedies provided in this NieriGage or the Credit p&
Agreement or available at law or in equity. ' N
Sale of the Property. To the extent permitted by applicabie law, Grantor hereby waives any and all right 1o =
have the property marshafled. In exercising its rights and remedies, Lender shali be free to sell all or any part L)
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled 1o bid al any (A
public saie on all or any portion of the Property.

Notlce of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private Sale or other intended disposition of the Personal
Property is to be made. Reasonabie notice shall mean notice given at feast ten {10) days belore the time of

the sqde or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision

or any other provision. Election by (ender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election 10 make expenditures or take action to perform an obligation of Grantor under this
Morigage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its

remedies under this Mortgage.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thig
’lon age, Lender shall be entitled to recover such sum as the court may adiudge reasonable as attorne;;sd
ee

s%z rial and on any appeal. Whether or not any court action is involved, al reasonable expenses incurr
time for the protection of its interest or the

by Lender that in Lender's opinion are necessary al an
4 p y{ndebt ness payable on demand and shall bear interest

enforcement of its rights shall become a part of the
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* from the date of expenditure until repaid at tha rate provided for in the Credit Agreement, Expenses covered
b& this paragraph include, without limitation, however subject to any limits under apPIlcabte law, Lender's

aftorneys’ faes and Lender's legal expenses whether orf not there is a lawsuit, including attorneys’ feas for

bankruptcy proceedings (including etfonts to modity or vacate an automatic stay or injunction), ameals and

any anticipated post-judgment collection services, the cost o searching records, obtaining titie reports
{including foreclosure reporlsb surveyors' reports, and apr{)raisal fees, and title insurance, 1o the extemt
r costs, in addition to all other sums provided by

: Perrnln by applicable law. Grantor also will pay any cou
aw. :
including without imitation an

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage,
notice of default and any notice of sale 10 Grantcr, shall be In writing, ma‘; be be sent by telefacsimilie, and shall
be affective when actually dellvered, or when deposited with a nationally recognized overnight courier, of, it
malled, shali be deemed effective when deposited in the United States mall first class, registered mali, postage
Prepaid. directed to the addresses shown near the beginning of this Morigage. Any party may %I'gn @ i adriress
n

a
or notices under this Mortgage by giving formal written notice to the other parties, spelglxlng t @ purpose of
the notice I8 to riiange the party's address. All coples of notices of foreciosure from the hoider of any lien which
the beginning of this Mortgags.

has priority over tha ort?age ghall be sent to Lender's address, as shown near
For notice purposes, Granfor agreas to keep Lender informed at al! times of Grantor's current address.

MISCELLANEQUS FRZJMISIONS. The following miscellaneous provisions are & part of this Morigage:

Amendments. This-%aargage, together with any Related Documents, constitutes the entire understanding and
agreement of the panie; 25 to the matiers set forth in this Mortgage. No alteration of o amendment to this
origage shall be affective unless given in writing and signed by the party or parties sought to be charged or

bound Dy the alteration or‘ariendment.

'Appncable Law. This Mortgaje h2s been delivered to Lender and ascepted by Lender in the State of
Hiinols. This Mortgage shall be govarned by and construed in accordance with the jaws of the State of

iilinots.
Caption Headings. Caption headings Iri thls Morigage are for convenience purposes only and are not to be

used to interpret or define the provisions ur im3 Morgage.

MerPer. There shall be no merger of the intercai or estate created by this Mortgage with any other interest or
estafe In the Property at any time heid by or for.t::9 benefit of Lender in any capacity, without the written

consent of Lender.

Multiple Parties. All obligations of Grantor under this Mongage shall be jont and several, and all references
to Grantor shall mean each and every Grantor. Trir means that each of the persons signing below fs

responsibla for all obligations in this Mortgage.

Severabillty. !t a court of competent jurisdiction finds upy provision of this Mortgage to be Invaiid or
unenlorceable as to any person or circumstance, such find'nz- shall not render thal provision Invalld or
unenforceable as to any olher persons or clrcumstances. ||y teasikis, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or alicity; however, it the olfending provision
cannot be so modifiad, it shall be siricken and alt other provisions ui ¥'va Mortgage in all cther respects shall

remain valid and enforceable.
Successors and Assigns. Subject to the limitations stated in this Mortguge on transfer of Grantor's Interest
thig Mortgage shall be binding upon and inure to the benefit of the parlles, their successors and assigns. it
ownership of the Property becomas vested in a person other than Grantor, Leader, without potice to Grantor
may deal with Granlor's successors with reference lo this Mortgage and ine .ndebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Maoiigara or fiability under the

Indebtedness. .
Time la of the Essence. Tima is of the essenca in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and walves all ﬂghts and venefits of the
homestead exemplion laws of the State of lilinois as to all Indebtedness secured by this Mortgage.
Waivers and Conaents. Lender shall not be deemed to have walved an{erlghts under this Mortgage (or under

the Related Documents) uniess such waiver is In writing and signed by Lander. No delay or omisgion on the
f such right or any other right. A walver by

part of Lender in exercising any right shall operate as a walver o

any party of a provision of this Mo ga{;e shall not constitute a waiver of or gmjudlce the party's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor amF
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any 0
Grantor's obligations as to any future transactions. Whenaver consent by Lender is required In this Mortgage
the granting of such, consent (s Lender in any instance shall not constitute continuing consent to suboequeni

instances whera such consent s required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AN EACH
GRANTOR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ [1linois )
yas
COUNTY OF  (ank }

On this day before me, the undersigned Notary #ublic, personaily appeared ROBERT E, HORSTMAN and ANN M.
HORSTMAN, to me known to be the individuals d<szribed in and who executed the Mortgage, and acknowladged

that they signed the Morgage as their free and vo'antary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this 5th _ davof September 19 85,
8y /?.ﬂ\AﬁA4 - gj /4]1«3/rt£d. Residiay ot _ 8601 W, Qgden.

— J 60534
Notary Public in and for the State of ___ 1]

TN,
My commission explres HOTARY PUBLIC, BTATE OF iLAUNOlB
MY ZOMMISSION EXPIRES 8-30-0%
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