LB

NGRS D -

-

. UNOFFICIAL cOPY |

95619585

HECORD AND RETURN TO:

J M MORTGAGE SERVICES, INC, » DEPT-01 RECORDING $37 .M
o T3G04 TRAN 7525 0 5 14:53:
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0856674 MORTGAGE
Box 260

THIS MORTGAGE ("Sceurity Instrmer™ s given on AUGUST 31, 1995 » The mortgagor is
PAUL R. ETCHELMAN
AND LAURIE A. EICHEUMAN, HIG WIFE

ATTORNEYS' TITLE GUARANTY FUlvp, inc,
{"Borrower ). This Sceurity Instrument is given 1o
J M MORTGAGE SERVICES, INC.
which is organized and existing under the faws of - THE STATE OF ILLINOIE , i whose
address is 3400 DUNDEE ROAD-SUITE 150 0
NORTHBRCOK, ILLINOIS 60062 ("tamder™). Borrower owes Lender the prineipal sum of e
TWO HUNDRED TWENTY FOUR THOUSAND AND 00/100 : o
Duotlurs (U8, $ 224,000.00 R 1

This debl s evidenced by Horrower's note dated the same date as this Sceuryzy Iostrument ("Note”), which provides for - ¢
monthly payments, with the full debr, if not paid cartier, due and payable on  SERTGMBER 1, 20295 . N
This Security Instrument secures o Lender: () the repayment of the debt evidenced By thed fsier with taterest, and 2l renewals, @
extensions and modifications of the Note; (b the payment of all other sums, with Interest, awvineed wnder pasageaph 7 10 )
protect the security of this Security Instrument; and {c) the perfornuuice of Borrower's covermnte-wd agreements under thls
Security Instrument and the Note, Far this purpese, Borrower dees hereby morigage, grant and convey te-Lender the following
deseribed propenty located in- COOK County, Winols:
LOT 168 IN STONEGATE, BEING A RESUBDIVISIGN OF H. ROY BERRY COMPANY'S - -
EAST MORELAND, BEING A SUBDIVISION OF THAT PART OF THE WEST 172708 THE -

NORTHWEST 1/4 OF SECTION 33 AND THAT PART OF THE EAST 1/2 OF THu
NORTHEAST 1/4 OF SECTICN 32, LYING NORTHEASTERLY OF THE CHICAGO AND
NORTHWESTERN RAILROAD COMPANY, ALL IN TOWNSHMIP 42 NORTH, RANGE 11, BEAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, :

03-32-205-019 .‘
which kas the address of 110 SOUTH WINDSOR DRIVE , ARLINGTON HEIGHTS (Stieet, City],
inois (0004 {Zap Coded (" Property Address™); i
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this Security Instrument, Lender may give Borrower a notice idemifying thie lien, Borrower shuli satisty the lien or tke one or
more of the actions s¢t forth above within 10 days of the giving of notice.

5, Hazerd or Property Insurnnce, Borrower shall Keep the improvements now existing or hereafier erected on (he
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
foods or flooding, for which Lender requires insurance. This insarance shall be maintrined in the amounts and for the periods
that Lender requires, The insurance caesier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. IT Borrower fails o maimain coverage described above, Lender may, nt Lemler's
aption, oblain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be aceeptable to Lender and shail include a standard mwrigage clavse. Lender
shall have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may inake proofl of loss if not made pmmp{ly by Bortower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restormion or ermr of the
Property damagesd, if s restoration or repair is economically feasible and Lender's security is not lessened. 1 the restoration or
repair is not econoinicaity feasible or Lender's security would be lessened, the insurance proceeds shali be applied 1o the sums
sccured by this Sccurivy Juctrument, wheiher or nat then due, with any excess paid to Borrower, [T Borrower abandons the
Property, or does not answer within 30 days & notiee from Lender that the insurance carvier has offered to settle a cluim, then
Lender may collect the ansurance, proceeds, Lender may use the proceeds o repair or restore the Property or Lo pay sums
secured by this Security Instrumen?, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower oficrwise agree in wriling, any application of proceeds to principal shall not extend or
postpane the due date of the monthiy payments referred to in paragraphs | and 2 ur change the amount of the payments. If
under paragraph 11 the Properly is acquited v, Lerder, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition skaiboass o Lender to the extent of the sums secured by this Security Instrunent
immediately prior 1o the acguisition,

6. Occupancy, Preservation, Maintenance and frotection of the Property; Burvower's Loan Appl.callon, Lenseholils,
Borrower shail vccupy. establish, and use the Property‘as garrower's principal residence within sixty days after the execution of
this Security Instrunenc and shall continue (o occupy the Property as Borrower's principal sesidence for at least one year afier
the date of oecupancy. untlesy Leader otherwise ngrees in writing, ‘which consent shall not be unreasomably withheld, or unless
extenuating circumstances exist which are beyond Borrower's” zonvrol, Borrower shall not destroy, damage or impair (he
Property, allow the Property to deweriorate, or commit waste on (e Property. Borrower shall be in default if any lorfelure
action or proceeding, whether civil or criminal, is begun tht in Lender’s zood (mith judgment could resull in forfeiture of the
Property or otherwise materially impair the lien created by this Seeurity Insniment or Lender’s security interest, Borrower iy
cure such o defaulr and reinstale, ns provided in paragraph {8, by causing ek action.or proceeding to be dismissed with a ruling
that, in Lender's good (aith determination, precludes forfeiure of the Borrower's interest in the Property or ather miaterinl
impairment of the lien created by this Security lnstrument or Lender's security wrerest, Borrower shall also be in delault if
Berrower, during the loan application process, gave materially false or inaccurale informptior or staterments to Lender {or failed
to provide Lender with any material information) in conneciion with the loan evidenced by Tie Note, including, but not limiied
0, Tepresentations concerning Borrower's occupnncy of the Property as a principat residence. Ji titis Security Iistritaent is on
leasshold, Borrower shall comply with all the provisions of the lease. If Borrower acguires foc title to the Property, the
Jeasehold and the fee title shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender's Rights in the Property. I Borrower fails to perform the covenants a 2gmements contalned in
this Security Insteument, or ¢here is a legal proceeding that may significamtly affect Lesder's rights in tie Property (such as a
proceeding in bankruptcy, probate. for condemnation or forfeiture or to enforce laws or regulitions), then Lender may do and
pay for whalever is niecessicy (o protect the value of the Propersy and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over (his Security Instrument, eppearing in court, paying
reasonsble altorneys’ fees and entering on the Property (o make repairs. Although Lender may take actions under this paragraph
7, Lender does not have to do so.

Any mmounis disbursed by Lender under (his paragraph 7 shall beeome additional debt af Borrower secured hy this
Security Instrnnent. Untess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date nf disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
pay anl

8. Mortgage Insurunee, I Lender required muertgage insurance as a condition of making the lown sucurul by this Sccurity
Instrument, Burcower shall pay the premiums required w maintain the mortgage insurance in effeet, f, for any reason, the
morigage insurance coverage required by Lender lapses or ceases t0 be in effect, Borrower shalt pay the premttams required 1o

B i1
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Lender's wddress stated herein or any other address Lender designates by notice to Borrower. Any potlee provided for jn thig
< Security Instrument shall be deemed to have been given o Rorrower or 1, encler when given as provided in this parngraph,

15, Governing Low; Severnbility. This Security fnstrument shall be governed by federat law and the law of the
Jurisdiction in which the Property is located, In the event that any provision or clause ol this Security Instrument o the Note
conllets with applicable law, such condliet shall not alfect other provigions of this Security Instrument or the Note which ean be
given effect without the conflicting provision. To 1his end the provisions of this Security Instrument and the Note are deelared
10 be severable,

16. Borrower's Copy. Borrower shall be given one conlurmed copy of the Note and of this Security Instrament,

17, Transfer of the Property v a Benefleind Interest In Boreower, [ nl) or any part of 1he Froperty ot any interest in it
is sold or trunsterred (or i a beneficial interest in Borrower is sold or transferred and Borrawer s not a notural person) witlio
Lender's prior writien consent, Lender may, st its option, require immediate payment in full of all sums seeured by this
Security nstrument. However, this aption shall not be exercised by Lender if exerclse is prohibited by federal lnw as of the dite
of this Security Instrument.

[I' Lender exerciszs this option, Lender shall give Borrower notice of acceleration. The notice shiull provide a period of nol
less than 30 days Forvahe date the notice is delivered or muiled within which Bocrower must pay all sums secured by this
Security Instrument, Forrower fails to pay these sums prior o the expiration of this peciod, Lender may invoke any remnedies
permitied by this Security Lusteunent without further notice or demand on Borrower.

18, Borroswer's Rigntao-Reinstate, If Borower meets certiin conditlons, Borrower shall have the right o have
enforcement of this Security Instizdent discontinued at any time prior (o the eadier oft (n) § days (or such other period as
applicable law may specify for reiastatement) before sale of the Property pursuant 1o any power of sale contained in this
Sccurity Instrament; or (I entry of wudgment enforcing this Seeurity Instrument, Those conditions are that Borrower: (i) gays
Lender all suins which then would be dus vader this Security tnstrument and the Note as i1 no acceleration had occurred; (h)
cures any default of any other covenants of agresients: (¢) pays all expenses incurred in enforcing this Security Iastrument,
including, but not limited 1o, reasonable attornCys® vees; and (d) takes such action as Lender may reasonably require (o assure
that the lien of this Security Instirumient, Lender's rghts in the Property and Borrower’s obligation w pay the sums secured by
this Security Instrument shall continue unchanged. Ubon reinstatement by Borrower, this Sccurity  Instrument anel the
obligattons secured hereby shall remain Tully eficetive a8/ no acegderstion had oceurred, However, (his cight 1o reinstute shall
not apply in the case of acceleration under paragraph 17, ;

19, Sale of Note; Change of Loan Servicer. The Note oo-q partial interest in the Nate togeiher with this Security
insicument} may be sokd one or more times without prier notice w-Borcower, A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the-24ew and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 o sale of the Note. If there is i change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above apapplicable law, The notice will stte the name and
aduress of the new Loan Servicer and the address 1o which payments should be male. The notice witl also contain any other
informaticn required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use;. disposal, storage, or relense of 7 any

Hazardous Substinces on or in the Property. Borrower shall not de, nor allow anyors-clse to do, anything affecting the
Property that is in viotation of any Environmertal Law. The preceding twa sentences shall nonapply to the presence, nse, or
storage on the Property of small quantities of Hazardous Substances that zre generally recognized-io. be appropriate to normw
residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigntion, claim, demand, lawsattor otiter action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 11 Borrower learns, or is notified by any governmental or reguiiory authorily, that
any removal or other remediation of any Hazardous Substance affecting the Praperty is necessary, Borrower siall prompily take
all necessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances” are those substances defined us toxic or hasardous substances by
Eavironmental Law and the following substances: gasoline, kerosen, other fammable or toxic petroleum products, (oxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formatdehyde, and radioactive muterials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is |OC'III:I:I that
refate o health, safety or eavironmental proteciion,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies, Lender shall give notice to Borrower prlor to accelerntion foltowing I!nrroww 5 breach
of any covennnt or agreement In this Sccurlty Instrumend (but nod prior to ucesleration under paragraph 17 unless
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FIXED/ADJUSTABLE RATE RIDER

() Yenr Trensury [ndex « Rute Capy)

THIS FINEI/AOIUSTABLE RATE RIDER s made this 3187 duy of  AJGUST ,
1995 . and Is tucrapented Into and shall be deemed o amend and supplement the Mortgage, Deed of Trust
of Seeurity Oced (e "Secariry instrument™ of the sime date given by the undersigned (the " Borrawer™) (o seeure
Borrower's Fixed/Adjustabic Rate Note (the "Noie™) 1o
o M MORTGACE SERVICES .o INC,

(the “Lender”) of the same date and covering e property deseribed i the Security Tustrument and locaied ot

110 SOUTH WINDSOR DRIVE, ARLIINGTON HEIGHTS, [LLINOIS 60004

Prateny Adiress

THE NOTE PROVIDES FOR A CHANGE IN T#7Z BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE, Tec MOTE LIMITS THE AMQUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAW CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORAOWER MUST PAY,

ADDYTIONAL COVENANTS. In additlon 1o the covenants and agresimants made in the Securlty Instrument,
Buorrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initinl fixed inlerest rate of 7.3750 Y, TheNote nise pravides for
& change in the inital fixed vate o an adjustablie interest rate, o8 {ollows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rae | will pay witl chimge o an adjustalle Interest rate on the first day of
SEPTEMBER | 2002 , aned the adjustable interest rate will pay may chinge on that diy every [th
momb thereafter, The date on which my indlial fixed interest sate changes o an adjusiable interest rate, and each
date on which my adjustable interest rate could chinge, is called a "Change Dae.”

(B) The tndex ‘ .
Beginning with the first Chatge Date, my adjustable interest rate will be Based on an Idex, The “Index” is

the weekly average yield on United States Treasury securities adjusted w0 o comstant msturity of 1 year, as mpde
avitifable by the Fedee! Reserve Board. The most yecent Index figure available as of the date 45 days belore cach r‘;':",
Change Date is catted the "Curren? Index.” 7 %b |

I{ the Index is na fonger availzble, be Note Holder will choose a new index that is based upon camparable “Ul :
information, The Note Holder will give me notice of this choice,

MULTISTATE FIXED/ADJUSTARLE RATE RIDER - 1 YEAR TREASURY (NDEX-. Single Family - Fannle Mao Unifarm Instrument

Page ¥ vl 3 Farm 3102 B/94 ke wimss D872 :
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Transfer of the Property or 1 Beneficla) Interest In Boreower, 1T al) or nny part af the Property
or any interest in it is sold ot transterred for il 4 beneficial interest in Borrower is sold of transferred
and Borrower is not a antural person} without Lender's prior written consent, Lender nmy, at ity
option, require immediate payment in full of all sums secured by this Security Instrument, However,
this option shall not be exercised by Lender it exercise is prohibited by Federal law as ol 1he daie of
this Securily lnstrument. Lender also shall not exercise this option ift (@) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as iff o new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender's seeurbty will not
be impaired by the loan assumption and that the risk of a dreach of any covenant or agreement in this
Security Instrument s aceeptable o Lender,

Tathe extent permitted by applicable taw, Lender may charge o ressonable fee as & conditian to
Lender’s consent t the loan assumption. Lender also may require the trimsteree to sign an assumptlion
agreement-dint is acceplable to Lender and thar obligates the ransferce 1o keep afl the promises and
agreements made in the Note and in this Security Instrument, Borrower will continue to be obliguied
under the Nute zathis Security Insirument unless Lender releases Borrower in wriling.

If Lender exeicisss the option to require imniedinte payment in {ull, Lender shall give Borrower
notice of acceleration,  The notice shall provide o period of not less than 30 days from the dute the
natice is delivered or mailad within which Borrawer wmust pay all sums secured by this Security
Instrument. 10 Borrower fiis e puy these sums prior to the expiration of this peried, Lender may
invoke any remedies permitted Oy this Sceurity Instrument without further notice o denimd on

Burrower,

BY SIGNING BELOW, Borrower peccpia and agrees to (he terms ad covenarts contained in this Fixed/

Adiusible Rage Rider.
- {7/ & Q a y
; C?./ﬁf( "N Ll {Seal)

PAUL R. @ICHELMAN | Horwer
) 1 )
15\ ﬁi‘e WAL ‘/" ' ‘ {Seal)

: 1ui\URI E AR IC’;‘[E‘E;MAN ‘ Horrower

(Seal)

Hlonower

(Seal)

Botrower

@D,8438 30w Poge 3011 Form 3102 /94w oravss  BIS A







