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THIS MORTGAGE ("Security Invrintent”) is given onAUGUST 22, 1993 » The Morigagor s
BRNESTO A. VILLANURVA AND PATRICIM A. VILLANURVA, HUBBAND AND WIFE

AR T TS T T o Y Y

("Borrower™). This Securlly [nsteument is glven 1o NOXY£ET MORTGAGR, INC,

which is organlzed and existing under the Inws of THE STATE OF MINAZISOTA . g whnse
addyess s NORWEST MORTGAGE INC.,., P.O, BOX 5137, DEB MOLIPZE, IA 503065137

("Lender®y, Borrower awes Lender the principel sum of
CNE HUNDRED TWENTY ONE THOUSAND SIX HUNDRED SRVENTY SEVEN AND 00/100

Lollpzs (1.8, $v**+131,677.00 }.

This debt Is evidenced by Borrower's note llmu.! the same date us this Sceority ‘mxsment ("Note®), which provides for
monihly payments, with the full debt, if not paid carlier, due and payable on SEPTEMBOx %1, 2038
This Security astrument secures 1o Lender: () the repayment of the debi evidenced by the Nate, wwith interest, and ull rcm.wn\s.
oxicnsions and modifications; (by the payment of 4l) other sums, with interest, advanced undur puragraph 6 to protect the
security of this Security Instrument; and () the performunce of Borrower's covenants and ngrecmonis under this Securiy
Instrument and the Note. For this purpose, Borrower does herchy morsgage, grant and convey to-isader the following
described propeny located in COOK County, litirols:
LOT 18 IN CENTERBURY UNIT 1, BRING A SUBDIVIZION IN THE SOUTH 1/2
OF SBCTION 14, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THR THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THRREKOF RECORDRD JULY
31, 1975 A8 DOCUMENT HO. 25076303 IN COOK COUNTY, ILLINOIS,

*8RE ADJUSTABLE RATE RIDER

THIO IS A PURCHASRE MONRY SECURITY INSTRUMRNT.
TAX STATEMENTS SHOULD BY SBNT 70t NORWEST MORTGAGE INC., P.O.
30X 5137, DEE MOINRS, IA 503065117

which has the address of 327 CHRISMAN DRIVE, STREAKNOOD

Tlinois 60107 . IZip Code)  ("Properly Adklress™),
@, A WM/ FI1A tlinols Morlsi e‘h | ,
et __ LN rﬂb} ) ' m,‘mmeq &

VMP MORTOAUE FORMS - (0001821720 . i AT
Cigf GLENCLLYR B )17
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TOGETHER WTTIT ol the wnprovements now or hereafler crected o the property, mud all casements, riglis,
appurtenances, rents, covalties, mineral, 03l mndd gas rights and profits, water rights and stock wid all lixtates now or hereafler o
past of the property. AL replacements and nddizons shulb alse be covered by this Sceeurity Instrument. All of the foregoling ix
celerred o i this Seeurity Instonuent as e *Propeny.”!

& htw

BRORROWER COVENANTS thut Rorrower is Tnwinlly seised of the estnte bereby conveyed and has the right 1o murigage,
Read and convey the Praoperty wid that the Property is unetiewmbered, except (or encombranges of record, Horrower wirraty
ang will deterd generally the title to the Property agadnst all clnims snd demnndy, subject to sy encsnbrances of record,

S L g

e
——

L Puyment of Princlpal, Interest nind Lote Chuege, Botrower shall pay when due the principal of, and interest on, the
debt evidenced by the Now andd Tute chaeges due under tie Note,

i g it

2, Monthly Puymient ol ‘Tuxes, Inssranee and Other Charges, Borrower shall include e cach monthly  payment,
together with Uie priscipal and imterest as sen forth in tdie Note it any fate chirges, o satn for (e s and speckal assessnienta
fevied ar (0 he levied against the Property, () Jensehold payinents ar ground rents oi the Property, and (¢) preniui for
insnranee requined walesgacagaph 4 Tnoany year by which the bonder must pay & morigage sifiea premium v e
Seeretury of Housing and 2 san Development ("Seeretary ™), or byany year in which such premiuin woubd hive been required If
Lender stifl held the Secaray Sastrament, cach monthly payment shall abw include elther: (0w sum o the aminl mongage
imsnrance premivm G e paiddy Sender to the Seeectary, or (D 0 momhily chirge natend of w mottguge nsieanee prembum if
this Security Instroment iv held 7 e Seeretimy, i a reavonable smotnt to be detetmined By the Sectetary,  Bxeept for the
manthly chaege by the Secretary, Groae iems are cabled “Excrow Jloms™ mnd the sums pald 1o Lender nre enlfed "lncrow Fupds,”

Londer may, atany time, colleer and aoldsmoumts for Bsgrow Hems Ihoan sggregate sl s fo exeeed the maxinem
amount (hat may by sequired for iorrower'sSeseraw gecount auder the Heal Estiste Settement Procedures Act of 1904, 12
US.C Section 2 o2 s and implementing eogoaations, 20 CER Pant Y00, ay they muy be smended Trom tine (o tike
CRESPA™ Y, except that the cusbion o reserve poenitted by RESEA for unantivipated disbursements or disbursements before
the Horrower's payinents wre avallable i the uecomt iy fiot be bised o amotnits due Tor e mortge isurance preminm.

I the mmonnts hekd by Lender for Exerow Hems exccea-dhzamoints permitied (o e held by RESPA, Lender shall dend
with the exvess funds as requived by RESPAL 18 the anvinty of fanas held by Lender o any tme are pol swfickent 1o pay the
Bacrow dteom when due, Lender may notify the Borrower g regabic Boteower w amake up the shortage ot deliclency s
permitied by RESPA,

The Fawrow Fands are predged wsadditional seeurity Tor all sims secuted By i Seeurity Tustrament. 10 Borrower lgnders
i Lender e Tul) payiment ol st} sueh sumy, Boreower's segount shall be eredieaswib-te balanee remaining for all inatalliem
femy G, (0, wed o and oy mostgage insuesice prembo insibment st fendee s ot e obligated 1o pay o the
Secretmy, and Lender shall prompitty refind sy excens Rudy e Borrower, Jimedinsiy-prior fo w toreclosur sile ol the
Propenty or ibs acquivition by Lender, Borrower's account shall be credited with any Bakunee temaining for all instalimenis for
ems 4,y and (¢).

A, Apphlention of Puyments, Al pryments under paragraphs 1 and 2 ahail be applied by Lender s faitows;

First, o the muortgage insttance premaim o be pubd by Lender 1 the Sectetiry or 1o the mowhly charpehy the Secretary
Insten] af the monthly moriiage inssrawe premivm;

Second, 10 any taxes, special axsessments, leaseholl paymenty or ground renty, and tire, ookt atd other Tezatd inrnce
PrEmitims, s feguired,

Third, 1o interest due smder the Noty,

Eourth, w amostization of e principal of the Note;

Fth, o tate charges due uinder the Note,

W
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4, Fire, Flood and Other Hazard {nsueance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequendy ereeted, agaiast any hazards, casualties, andl contingencies, inchding fire, for which Lender requires
insurange. This insurance shall be matmiained in the amonnts and for the periods thar Lender requires, Barrower shall also
insure atl fmprovettents on the Property, wheilber now in existence or subsequently erecied, against loss by floeds 1o the extent
required by the Secretary, All insurunce shall be carried with companies approved by Lender. The insurance poficies and any
reewals shall be held by Lender amd shall include Toss puyable chauses in favor of, wnd in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of Joss if not made
promptly by Boreower, Each insurance company concerned is hereby wuthorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. Alt or any part of the insurance proceeds may be applied by
Lender, at its option, vither () to the reduction of the indebtedness under the Note and this Security Instrament, first to any
delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b) 10 (he restoration ot repair
of the damaged Property. Any appiication of the proceeds to the principal shall not extensd or posipone the due date of the
monthly payments which are referred to in puragraph 2, or change the amount of such payments. Any excess insuriange proceeds
over an amount requivad o pay all osinding indebiedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

{n the event of Torselpspre of this Security Instrament or other transfer af title to e Property that extinguishes the
indebtedness, all right, 1itle aitinrerest of Borrower in and to insurance policies in force shall pass o the purchaser,

5. Oceupnney, Presevvatior, Mainterunce und Protection of the Property; Horvower's Losn Application;
Leascholds.  Borrower shall ocoupy, evab'ish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument ava shall continue 1o oceupy the Property «s Borrower's principal residence for at least
one year alter the dute of occupancy, unless the Secretary determines this requirement wil) cause undue hardship for Borrower,
or unless exienuating circumstances exist which ire beyond Borrower's control, Borrower shall notify Lender of any
extenuating circwmstanees. Borrower shall not commic was'e or desiroy, damage or substantally change the Property or allow
the Propesty to deteriorate, reasonable wear and tear exvepted. Lender may inspect the Property if the Property is vaeani or
abawfoned or the loan is in defaull, Lender may 1ake reasaamiidle setion to protect and preserve such vacant or sbandoned
Property. Borrower shalt also be in defoull il Borrower, dunie (b losn application process, gave materially false or inaccurate
informaation or statements 10 Lender {or filed 10 provide Lenderawith any mterinl information) in conneetion with the loan
evidenced by the Note, including, but not limited 10, representatioss sancerning Borrower's occupancy of the Property as &
principal residence. 11 this Security Instrument is on o leaschold, Borrswee shall comply with the provisions of the lease. )f
Borrower acguires fee title 1o the Property, the leasehold and fee title shili red e werged uniess Lender agrees to the merger in
wriling.

6. Charges (o Borrower and Protection of Lender's Rights b the Propert, Uerrower shall pay ol governmental or
municipal charges, fines and impositions thiw are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, I failure to pay would wdversely affecr Londes's interest in the Propenty, upon
Lender's request Borrower shall promprly furnish o Lender receipts evidencing these paymenis,

If Borrower tails 1o make these payments or the payments required by paragraph 2, or fails to perfori any other covenanis
and agreements contained in this Security Instrument, or there s u legal procecding thit may significamly »ieet Lender's rights
ke Propenty (sueh as o proceeding in bankeagicy, for condemnation or 1o enforce laws or regulations), b Lender nay do
antl pay whalever is necessary 10 protect the value of the Propenty and Lender's rights in the Property, inciuding payment of
taxes, hazard insorance i other iteins mentioned in paragraph 2.

Any amounts disbursed by Lenter under this paragraph shafl become an additional debt of Borrower and be secured by
this Seeurity Tnstrament. These amownts shall bear interest from the date of disbursement, at the Note rute, and ut the option of
Lender, shall be imsedintely due and puyable,

7, Condemuation, The proceeds of gny award or claim for damages, direet or consequential, in connection with any
condemnntion or ather tuking of any part o the Property, or for conveyance in place of condemntion, sre herchy ussigl‘sctl il
sharl? be paied 10 Lender fo the extent of the fall amount of the indebiedness thin remains wnpaid under the Note and this Security
tnstrument. Lender shall apply such proceeds o the reduction of the indedtedness tnder the Note and ihis Securlty instrument,
fiest 1o any delinguent amounts applied in the order provided In paragenph 3, and then o prcpnrmcnl ol prineipul,, Any.
application of (he proceeds ta the principal shall nor extend or postpone the due date of the monthly payments, wh)thu )t/
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telerred o i paragraph 2, o Chinge e “awotint o sucth Payments, Any exeess proceeds over an uit equired e pay all

outstanding sdehteduess under the Note and tirds Seewrity tistecment stadt be pedd 1o the emtay begaddy entitied thereie,
]

8, Fees. Lemder may collect fees md ehirges authortzed hy the Secretary.
9, Graunds for Aceelerition of Delu,

i) Drefunlt, Lender ntay, oxcept as Jmdted by rogubadons fssuec by the Sceretary in the case of payiient defaults,
require wnmeddate paynent iy F0lk of all sums secuted by this Security Instrument i1
(4 Heeeower detmlty by (illng 1o pay i Gl aiy monthly payment cecquired by Bhia Seeurity Inaninen prior 1o or
on the due date of the next momhly payment, or
try Borvower detaulis by Bailig, tor a perld of tiity days, to perfonn any other abiigations comalned i this
Sevurity fnstmiment,

(b} Sale ¥ithuat Credit Approval, Letder shall, i permitted by applicable o wed with the prior spproval of the
Seeretary, cepitee dnmedtate puyment i Jull of 811 aum segured by this Sceuelty Tnstranient (6
Gy All or part ol the Propaty, or w benefleial Tnterest In o st owning all or pat of the Properly, s sld or
otlerwise ey e red (other than hy devise or deseent) by v Bortawer, al
() The Propertinn md oceupied by e purchisser or gontee us his or hee prineipal residence, or the
purchaser or geantee ot so oveapy the Property but his or her credie has not been approved in aceordanes with e
requirements of e Seerztaiy,

L TID

(¢ No Walyer, If circumstinees-oesue thit sl poranit Lender to require unmedisie payment in (il b Lender due
not rpgitiee suedi payients, Lendes docs not wabve s nghto Wil sespect o subseuuent events,

A
B s o

g R o g

() Regulations of HUD Secretiey, I wanyclroumsipnces regulations tesued by the Secretary wil) Yhmb Lender's
rights in the ease of puyment defaalts o regait mmedinte prysent in falb and forectase i1 not pald, ‘Thix Securlty
[nstrument does not aathorize accelermtion or freclorzze (N vor permitted by regulitions of the Sceretary,

{e) Movtgnge Not Tnsured, Borrower agrees thaut shoult 154x Seeurity Instrument and the Note secured thereby not bw
cligible Tor insurance wder the National Housing Act witkinad days Trom the date hereod, Lender may, at {8 aplion
ad nntswithstanding anything e paragraph 9, require himedinte payment i full o all sums seeured by this Security
Instrument, A written stement of any authorized agent of the Secratary dited subseguent o 60 duya fromt the dite
hereot, dechiving w insure this Security Tnstrament md the Note securedinereby, shall be deemed conglusive proof of
such tneligibility. Nohwithsianding the foregoing, this option may mt be exzeelsed by Leader when the unavallubitity
ol surance i solely due to Lender's Tatlure to remit o mortgege Insurance yeemsiu o the Secrelary,

10, Relnstatement, Borrower has a vight 1o be relnstated i Lender has required nnmediate payment in full beemise of
Borrower's failure to pay an amoun due under the Note or this Security Tnstrument, This tight apples even alier forechieire
proceedings wre institated. To reinstate the Security Instroment, Borrower shall tender i a hamg suns all amounts regqubred to
bring Borrowee's nocount eurrent ineluding, (o the extent they are obligations of Borrower unagy” Bax-Security Instrumen,
forectosure costs and reasonable and customiry attorneys' fees amd expenses propedly assochitea avith the  foreclosre
proceeding. Hpon reinstatoment by Borrower, this Security nstrument and the obligations tat it secures shall-remain In effect
as 1 Lender hind not requtired immediate payment in full, However, Lender s not cequired 1o permit relnstinesacat i (D Lender
has aceepted reinstatement atter the commencenent of foreelosure proceedings within iwo yenrs immedintely preceding the
commencement of a current foreclosure proceeding, () reinstntement will preclude foreclosure on ditferent groumds in the
futuee, or GiD reinstatement will adversely affect the priority of the Hen created by this Security Instrument,

11, Borrower Not Reteased; Forbearnnee By Lender Not w Walver, Extension of the time of payment or modification of
amortization of the sums secured by this Sceurity Instrument granted by Lender o any successor in interest of Borrower shall
net operate o release the liability of the eriginal Borrower or Borrower's successor i interest, Lender shalt not be required to
commence proceedings aguinst any successor in interest or reluse. o extend time for payment or otherwise modify nmontization
of the sums secured by this Security Instrument by reason of any demand made by the originn! Borrower or Borrower's
sticcessors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a wabver of or preclu j!. the
exercise of any right or remedy, /_)1/
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12, Successors and Assigns Bound; Joint and Several Linbility; Co-Signers, The covenants and agreements of (his
Security Instrienent shall bindt and benelit the successors and assigns of Lender and Borrawer, subject lo the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execwe the Note: () s co-signing this Security Instrument only to mongage, granl and convey that
Borrower's interest in the Property under the terms of this Seeurity Instrument; (b} is vot personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, Jorbear or
ineke any accommodations with regard 1o the terms of this Secuelty Instrument or the Noie without that Borrowsr's consent,

13, Notlees, Any notice 1o Borrower pravided for in this Sceurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires wse of another method. The notice shall be directed 1o the Properly Addsess
or any other address Borrower designates by motice to Lender. Any notice to Lender shall be given by first class mail 1o
Lender's iddress stated herein or any address Lender designates by notice to Borrower. Any notice pravided for in this Security
Instrument shad! bee deemedd to have been given to Borrower or Lender when given as provided in this paragraph.

M4, Governiig “aw; Severability, This Security Instrument shall be governed by federat Jaw and the law of the
jucisdiction in which 2w Property is Joeated. In the cvent thit any provision or clause of this Security tstrument or the Nole
conflicls with applicabl: Ipw. such conflict shall not affect other provisions of this Security Tnstrumernt or the Note which can be
given effect without the ecnfheting provision, To this end the provisions of this Security lnstrument and the Note are declared
o be severable,

15, Boreower's Copy. Borrewzstall be given ene conformed copy of this Seearity Instrament.
) y

16, Assignment of Rents, Borrower unconditionally assigns amd iranslers to Lender all the rents and revenues of the
Propenty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Proparty 1o pay the rents to Lender ur Lender's agents, However, prior to Lender's notice to Borrower of Borrower's brcach of
any covenant or agreement in the Security Instrament, Borrower shidl cafleer and receive all reats and revennes of ihe Property
as trustee Yor the benetit of Lender amd Borrower, Thi: sssignment of renls constilules an absolute assignment and not sn
assigament for addivonal yecurity only.

[0 Lender gives notice of breach o Borrower: (u) all rents veceived by Borraser shall be held by Borrower as trustee for
benetit of Lender only, to be applicd to the sums secured by the Seceesty-nstrument; (b) Lender shall be entitted to ¢ollect and
ezceive all of the rems of the Property; and (@) each womnt of the Prapeas shdl pay all rents due and unpaid to Lemder or
Lender's agent on Lender's written demand o the tenant,

Dutrower has not executed any peior assigrment of the rents and b nod g Atk por perform any aei that would prevent
Lender from exereising its rights under this paragraph 16,

Fender shall not be required to eter upon, take control of or moiatain the Property beforsor alter giving notlee ol hreach
to Borrower, However, Lender or a fudleinlly appointed receiver may do so ab aiy time ther i sbrench, Any application of
ceats shalk pot cure or waive sy default or invalidate any other vight or remedy ~¢ Lender, THs arsienment of rems of the
Property shall terminate when the debt seeured by the Security Instiument is pakd in fuli,

NON-UNIFORM COVENANTS. Rorrower and Lender fusher covenant and agree ax Tollows:

17, Fovectosure Froceduee, 1T Lender vequives immedinte pryment in fall under pursgraph 4, Letider miy foreclose
this Security Tnstrament by Judicial proceediog, Lender shall be entitled to colteet all expenses Invwrred in puesiing the
vemedles provided In this paragesph 17, dncluding, dut not Bdied to, reasonable sHomeys' feex antd costs of title
evldence,

I8, Releuse, Upon payment of sll sums secured by thiv Seenrity dnstrament, Lender still relewse this Securlty Insinament
withoul charge to Borrower, Borrower stinl pay any recordation costy,

19, Walver of Homestend, Horrower wabvens all ight of homestead exemption in the Properny.

' J
t

fiajiny

[/ / )l/

LI K ara

~diy.
@n-ﬁlllm AR Page § 6l B

15625886




UNOFFICIAL&QOPY




UNOFFICIAC"COPY

Ty "

35625856

20, tiders to this Security instrument, (1 vire or more riders are gxectted by Borower amd recorded jogother with thiv
Security Instritvent, the covenants o ench such rhdor shall be incorporated Into wad shill wnend and supplememt the covenunts
el agreorments of this Security fuserumont o8 {f tho ridor(s) wore o paet of this Securlty lxtannent,

{Cheek applicable Box(es))

‘,“J Condominlum Ricler l.,l Ciraduated Payment Rider (x) Other {Specify|
e b Planned 2k Dovolopment Rider L. Growing Bouity Rider ARM RIDER

RY SIGNING BELOW, Berrewer accepts and ngrees to the terms contabned in this Security instrument and n any rider(s)
excented by Borrowsr and recondal i I, 4 ,
Witnesses: ; 1 },’/
- fuu.(._... k*d Qe oo (Seal)

/44:310 A vﬁ.musva Horrwer
[){‘ mxm ] !} fipwe e
Li; U‘MJ’.O .__ .("ﬁ‘f.:..:.;élﬂ .uihﬁ.‘.u\..#n,ui_-(!ical)

RICIA A, VILLANUEVA J o orwer

(Sea) i (Senl)

-Rurrwor Jhrrower

STATE O‘l,l INOIS, COooK / Copay as)
N PLE (C. fn{,( (- ch XA , 0 Notary Public in and Jor said county and state do hereby certify
that BRNE 70 A VILLA.NUWA PATRICIA A. VILLANUXVA, HUSBANL )AD WIFE

. ersmmlly known 1o me to be the same person(s) whose name(s)
subscribed 1o the foregoing instrument, appuared before sne this duy in person, und scknowledged
signed and detivered the said instrument o8 iree and volifatury et for e uses nnd pur’mws therein set fonh.
Given under my hand and officinl seal, this 11TH doy,6f RAUGUST

My Commission Expires:

@, 4niL) wson PageBote
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ADJUSTABLE RATE RIDER

: TS ADJUSTABLE RATE RIDER is mnde this  11TR day of
Auguart , 199§ » ind i incorporated into and shill be deemed {0 amend asd supplemen

;) v y i . X " ‘ !
‘ the Martgage, Deed of “Trast or Seeurity Deed (V' Security Instrument™) of the same date given by the widersigned

("' Borrower™ ) to secure Boteower's Noge (*'Noke'™) 1o
NORWEST MORTOAGE, INC,

(the " Lender™ ol the same dae and covering the property deseribed iy the Seeurlty Instrument wnd Tocated at:
337 CHRISMAN DRIVE, ATREAMWOOD, IL 60107

Ot -
A

[upesty Adlrew)

THE NOTE CONTAINS MOVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMETS PHE AMOUNT 111K

)J RORROWER'S INFERESE RATE CAN CHANGE AT ANY ONE PIMIE AND THE
i MAXIMUM RA'TTE THE BORKOWER MUNT PAY,
!_.E ADRDITIONAL COVENANTS, In addician to the covenms and pgreements e in e Securliy
Istrvment, Borrower wud Lender fuether covenant and agree as Tollows:
1
', INTEREST RATE AND MONTHLY PAYMENT Cha4ats
¥ {A) Chinnge Dute
6 The interest rate mpy cliange on the first duy of JANUARY . 1997 o iy ony that day
; of cach succeeding yenr. "Change Date™ menns wach dibe vib which s interest rate cankl chiange,
o
3 (1D The Index
Beginning with the Orst Chinge Diste, the interest rate wilh e busech ae o Index, Index™ meiwm the weekly
. average yield o Upited Sttes “Crensury Seeurides adjusted 10 o constant migzay o one year, ix mimle avallable
fx, by the Vederal Reserve Bourd, "Current Index™ inoany the most recent fndex figuire avatlable M) duys before the
'y Change Date, 1F the Tdex: (s delined above) I o longer aviitable, fender will g as # new lidox any hidex
prescribed by the Secretary. Ay used i this Rider, "Secretary means the Seeretiry af tluising and Urban
g Devetopisient or bis or ber desdgnee.™ Lender wil) glve Borrower totiee of the new indox,
| @03 Coleatntion of Interest Rute Chinngen
P Helore cach Change Dise, Lender will calewlate o wew Interest rate by adetbng o niargin of
.i“{" TWO AND DREVEN-EIGHTHO pereentige polminy ( 2.878 W0 dhe
Current fudex and counding the st 1o the noarest one-cighih of ane percentage poind ¢1.128%), Subject to the
M Tenten stared i paragrapls (33 o this Ridor, this rounded mmonnt will be the new interest rate antll the noat
). Change Daute,
g (1) Elutity on hiverest Rute Clianges
Thie dterest rate Wil never inorease ur deereise by more than one percentage poimt (0% on any singh
: Change Date. The taterest rate wil) baver be mora thim live perventiyge points (8.0%) lgher or hower Han the
& initial interest re, ’)
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(1) Calenlation of Mayment Change

I the interest e changes on o Change Date, Lender will ealeulate the mmount of monthly payment of
principal and interest which would be secessury to repay the unpald principat balonee in full at te maturity dae
al the nese interest rate through substatinlly equal payments. In making such caleubation, Tender will use the
wngaidd principal balance which would be awed on the Change Dite 11 there had been no defmalt i payiment on the
Note, reduced by the amount of auy prepayments to pringipal. The result of this enteulntion will be the amount of
(he new monthiy payment of principad and interest,

{11 Notlee of Changes

Lemder will give notice to Borrower of uny change in the imerest rate and montily pryment amouat, ‘e
notice mugthe given ol east 25 days before the new monthly paymem amoumt is due, aind must set forth (1) the
date of iesatice, (1) the Change Date, (i) the old interest rate, (iv) the new interest rate, (v) the new mombly
payment nmouss, (v the Current Index and the date it wis published, (vii) the method of culenlating the change
in monthly payssiencamount, and (viii) any other information which may be required by law from time 1o time,

(G) Effecthve i of Changes

A new ierest rate cateulated i accordance with paeagraphs (C) and (1) of this Rider will become effective
on the Change Date. Borvower shall make o payment in the new monthly amount beginning on the first paymen:
date which oceurs at feast 25 davy ser Lender has given Borrower the nolice of changes required by parageaph
(F) «f this Rider. Borrower shill hwve, no obligation 1o pay any incrense in the monthly payment amount
caleulmted i accordance with paragrinh (1) of this Rider Tor any payment diate occurring less than 25 days afier
Lender has given the required notice, 3E (e nonthly payment amount caleuluted in aecordince with paragraph (i)
of this Rider decreased, but Lender failed (o povs timely notice of the decrense and Rorrower made any monthly
payment amounts exceeding the payment amotin’ which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return o Borjower of any excess puyment, with interest thereon at the Note
rate (o rate equal (o the interest rae which should rwveeen stated in a rimely notice), ar (i) request thm any
excess payment, with interest thercon al the Note rale, te spplied as payment of prineipal, Lender's obligation o
retrn any excess payment with interest on demand is not assizneble even if the Note is otherwise assigned before
the demand for return is made.

BY SIGNING BELOW, Borrower aceepis and agrees to the termy and covenants contained in this Adjustable
Rate Rider, ;
1
Kos 4
. ~'f / {/ 2“ iy v e .
A8eah) Jlannl e e {SeRD)
-Borrower Q RRSTO A, VII.:LRNUEVA Borrower

Lf flll! HE e l
(Seal ,L L Lk seny
-Borower PATRICIA A. VILLANUEVA D © -Burrower

ISpuce Below This Line Reserved for Acknowledgmend)
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