b gty vn’

UNOFFICIAL COPY

95628154

. DEPT-D1 RECDROING $35.00

T3G012  TRAN 6493 09/19/95 12:28:00
: 9 SDT #—95-4628154
. COOX COUNTY RECORDER
Prepared by: AMY GELLINGER
RECORD AND RETURN TG:
GUARANTEE MORTGAGE BANCORF SERVICES
800 B. NORTHWEST alIGHWAY, #100

PALATINE, ILLINQIL - 60067

MORTGAGE Loan No. 206814519 X

THIS MORTGAGE ("Security Instrumc.!”) ts given on September 11, 1995 . The mortgagor is
MICHAEBL J. HORNE and JAYNE E. ASPAY, HUSBAND AND WIFE

{*Borrower™). This Security Instrumeat is given to
GUARANTEE MORTGAGE BANCORF SERVIES

which is organized and uxisting under the laws of ~ THE STATE (/f ILLINOIS , a0d whose
asddress is 800 E. NORTHWEST HIGHWAY, #100, PALATINE, ILLINOIS 60067 w v
("Leodes™). Borrower owes Lender the principsl sum of A
Two Hundred Five Thousand and no/ll0~e-=—rerrcccrecrcre e e e c e .-
Dollsas (U.S. $§  205,000.00 )

This dabt is evidenced by Borrower's ncte dated the same date =8 this Securit; Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and peyable on Octobur i, 2025
This Security Instrument secures to Lender: (1) the repayment of the debt evidenced by the 2lote, with interest, n.ndallmmh Ut
extensions and modifications of the Note; (b) the payment of all other sums, with interest, wivanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower’s covenan’s and sgreements under this
Security Instrament anid the Note, For this purpose, Borrower does bereby mortgage, grant and couvzy (o Lender the following
described property located in COOK County, Illinois:

LOT 17 IN BLOCK 16 IN HOLSTEIN IN THE WEST 1/2 OF THE NORTHWEST 1/4 OF

SEBCTION 31, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS

__’I

~ -
PIN 14-331-128-016-0000 i
which has ths address of 2329 W. CHARLESTON STREET CHICAGO {Strety, City},
Hlinois 60647 (Zip Code] ("Property Address®);
KLINGISSi Family-FNMAFHLNC UNIFORM
Irvtsalc ().. INSTRUMENT Form 3014 9/90
Amended §/91
@, shinyeon
Sape i ol 8 \ VP MORTGAGE FORMS - (BOCHF21-7291

BOX 333-C1N
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this Security Instrument, Leader may give Borrower a notice identifying the lien. Borrower shall satisfy the liea or lake one of
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shali keep the improvements now existing or hereafler erectsd on the
Property insured against loss by fire, hazards included within the term "extended coversge® and any other hazands, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which skall not be unreasonably withheld. If Borrower fails 1o maintaio coverage described above, Lender may, at Lender’s
option, obtain coverage lo prolect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals siall be acceptable to Lender and shall include & standard mortgage clause, Lender
shall have the right to hold the palicies and renewals. [f Lender requires, Borrower shall promptly give to Lender al] receipts of
paid premiums and renewal notices. n the event of loss, Borrower shall give prompt notice to the insurance carrier end Lender.
Lender may muke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of tie
Pruperty damaged 11" the restoration or repair is economically fexsible and Lender's secunity is not lessened. If the restoration or
repair is not economicaly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
sacured by this Securily ‘nstrument, whether or not then due, with any excess paid to Bortower. If Borrower abandons the
Property, or does not ansver within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the instioncs proceeds. Lender may use the proceeds to repair or restore the Propesty or to pay sums
secured by this Security lastrument; whether or not then due. The 30-dry period will begin when the notice is given.

Unless Lender and Borrower otherwise agroe in writing, any application of proceeds to principal shall pot extend or
postpone the due date of the monthly rajments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragriph 21 the Propenty is scquise’ by Lender, Borrower's right to any insurance policies and proceeds resufting from
damage to the Property prios to the acquisitior. skall pass to Lender 1o the extent of the sums secured by this Security Instrument
immediately prior to the scquisition.

6. Occupancy, Preservation, Maintenance a=v Tvotection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propeny »: Rorrower's principal residence within sixty days after the execution of
this Security Instrument and shall coutinue to occupy the Preporty as Borrower's principal residence for at least one year afler
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower'i control. Borrower shall not destroy, damage or impair the
Property, allow the Property lo deteriorate, or commil waste on th2 Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Secunty nsurement or Leader's security interest. Borrower may
sure such o defsult and reinstate, as provided in paragraph 18, by causing the acliun or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borro ver's interest in the Propesty or other material
impairment of the lien created by this Security Instrument or Lender's security ricnst. Borrower shall also be in default if
Borrower, durizg the o spplication process, gave materially false or inaccurate infor.nation or stalements to Lender (o failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
t0. representations conceming Borrower's occupancy of the Property as a principal residence. 'f this Security Instrument is on s
jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fec title to the Property, the
leaschold and the fee tille shail ot merge unless Lender agrees (o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants anz s reemeals contsined in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in tie Poperty (such as s
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leuder may do and
pay for whatever is pecessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has prionity over this Security [nstrument, appearing in courl, paying
reasonable sttorneys’ fees and entering on the Property to make repairs. Although Lender may take action uader this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security lnstrument. Unless Borrower and Lender agree 10 otber tenms of payment, these amounts shall bear interest from the
date of disbursement at the Note rale and shall be payable, with interest, upon notice from Lender o Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security
{astrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, Lhe
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums requirﬁ o
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Lender’s addsess stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrumert shal! be deemed to have been given to Borrower or Lender when given as provided in this parsgraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secarity [nstrument or the Note
conflicts with applicable law, such conflict shall not affect other povisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nete are declared
to be severable. L. ‘

16. Borrower’s Copy. Borrower shall be given one conformed ccopy of the Note and of this Security Instrumeat.

17. Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, ioquire immediate payment in full of all sums secured by this
Security Instrumen:. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of tis Security Instrument,

if Lender exeriises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days tiom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Gorrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedies
permitted by this Secuniy lastrument without fucther notice or demand on Borrower.

18. Borrower’s Riyir > Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secunity inurvonent discontinued at any time prior 1o the earlier of: (a) 5 days (or such other peniod as
applicable law may specify for ceiastatement) before sale of the Property pursuant to any power of sale contained in this
Secunity Instrument; or (b) entry of s juizment eaforcing this Secunity instrument. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due under this Security lnstrument and the Note as if no acceleration had occurred; (b)
cures sny default of any other covenants or rgra;ments; (c) pays all expenses incurred in eaforcing this Secunty Instrument,
including, but got limited to, reasonsble attora=ys="-fees; and (d) takes such action as Lender may ressonably require {0 assure
that the lien of this Security [nstrument, Lender's ~igkits in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumen: shall continue unchanged.-fipon reinstatement by Bomower, this Security Instrumenl and the
obligations secured hereby shall remain fully effective ac if po-acceleration had occurred. However, this right lo reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Safe of Note; Change of Loan Servicer. The Not: o' s partial interest in the Note (together with this Security
Instrument) may be sold one or mote times without prior notice to ozinwer. A sale may result in a change in the entity (known
as the *Loan Servicer®) that collects monthly payments due under the Nr.e and this Security Instcument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If tiserz is @ change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and arpiisable faw. The notice will state the name and
address of the new Loan Servicer and the address to which payments should ve meie. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrowes shall not cause or permit the presence, use -disposal, storage, or release of any -
Hazardous Substances on or in the Property. Borrower shall not do, nor allew anyore else lo do, anything affecting the
Property that is in violation of any Environmeatal Law, The preceding two sentences shall pot apply to the presence, use, or
storage on the Property of small quantitiss of Hazardous Substances that are generally recognizid Lo be appropriale to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hzzardous Substance r Favironmental Law
of which Borrower has actual knowledge, If Borrower learns, or is notified by any governmentai or regulatoiy authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in sccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, *Ecvironmental Law” means federa! laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai protection.

YO ENBISE

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a5 follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

k)
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ADJUSTABLE RATE RIDER toan wo. 206814519
(1 Year Treasury Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 11th dsyof  September ,
_ 1995 | and is incorporsted into and shal! be deemed (o amend and supplement the Mortgage, Deed of Trust
_ or Security Deed (the “Security Instrument®) of the same dafe given by the undersigned (the *Borrower®) lo secure
%‘ Borrower’s Adjustable Rate Note {the *Note") to
3‘ GUARANTEE MORTGAGE BANCORP SERVICES
i (the"Lender) of ihe same date and covering the property described in the Secunty Insirument and Jocated at:
! 2329 W. CHARLESTON STREBT, CHICAGO, ILLINOIS 60647

(Property Address]

3 THE MQOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

: BORROWEI(S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTFS. In addition Lo the covenants and agreemenis made in the Securily Instrument,
Borrower and Lender fusther coverant and agree as follows:

§ A. INTEREST RATE AND MONTHLY TAYMENT CHANGES
The Note provides for an initial interest rale o1t 7.750 %. The Note provides for changes in
the interest rate and the monthly paymants, as toi'ows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES <
3 (A) Change Dates N
i The interest rate [ will pay may change oa the first day ot “Octobaer , 2000 ,andonthat Q%
g day every 12th month thereafier. £ach date on which my interes! rus could change is called 3 "Change Date.” N
% (B) The Index &
Beginning with the first Change Date, my interest rate will be ba‘ed ¢n an Index. The “Index*® iz the weekly ";
§ average yield on United States Treasury securities adjusted to a constani niaturity of { year, g5 made availsble by %
Xk the Federal Reserve Board. The most recent [ndex figure available as of the gut~> 4§ days befare each Change Date
i is called the *Current Index.*
if the Index is no longer available, the Note Holder will choote a new index wlich is based upon comparable
: infonnation. The Notz Holder will give me potice of this choice.
§ {C) Calculation of Changes
Before each Change Date, the Note Holder will caiculate my new interest rate by adding “bi2a

percentage point(s) ( 3.000 %) (o the Cusrent
Index. The Notc Holder will then round the result of this sddition to the pearest one-eighth of one (xr:entage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded 2amount will be my new interest rate untif

L

X the next Change Date.
f ) MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Farly - Fannie MaeFreddie Mec Uniform inetrument f
; Pae t ot 2 Form 311 .
@..azza 101,03 VAP MORTQAGE FORMS . (0OK21-7 201 it gl ! ((
B 1
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