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STATE OF IELINOIS \" e { FHA CASE NO.
A K "EHA MORTGAGE

S A

This Mortgage (" Security $astru }i? on  September 15. 1995 . The Mongagoris
ALEJANDRG HERRERA, A SINGLE MAB-"MARIA E. MERAZ GONJALEZ, A SINGLF WOMAN and
MARTIN MERAZ GONZALEZ. PXR¥ED TO ROSA HERNANDEZ,

whose address is 2909 NORTH LAWNCA O AVENUE CHICAGO. [L 60618

(*Borrower"). This Securtiy fustrument is given to  COVENANT MORTGAGE
CORPORATION
which is organized and existing under the laws of THE STATE OF ILLINCIS
and whose address is 20 CAMPUS DRIVE-SUITL Z00, ARLINGTON HEIGHTS. IL 60004

("Lender™).

Borrower owes Lender the principal sumof  Une Hundred wenty Nine Thousand Two Hundred
Ninety five Doliars and no/100 Dellars
(US. §129,2395.00 ). This debt is evidenced by Borower's e dated the same date as this
Security Instrument ("Note®), which provides for monthly paymenis, wmthc fall debt, if not paid carlier, due
and paysble on October 1, 2025 . This Security Instrumeri secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extezziens and modificaticas;
(b) the payment of all other sums, with inferest, advanced under paragraph 6 to prrizet the security of this
Security Instrument; and {c) the performance of Borrower’s covenants and agreemnents vnder this Sccurity
Instrument and the Note. For this purpose, Borrower does hersby mortgage, grant and convey to Lender
the following described property locatedin - CO0K
County, [tinois:
LOT 85 [N HAENTZE AND WHEELER'S SUBGIVISION HUMBER 5. BEING A SUBDIVISION
OF PART OF 10T 7 IN DAVLIN. KELLEY AND CARROLL'S SUBDIVISION OF THE
HORTHWEST 1/4 OF SECTION 26, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIGIAN,. IN COOK CCUNTY. ILLINOCIS
P.IN. #13-26-116-031 VOL. 354

=
o
=2
N
=
U
=
2

which has the address of 2909 NORTH LAWNDALE AVENUE CRICAGD
(STREET) [CITY)
Hlinois 60618 ("Property Address*);
[Z1pP CODE]
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easemenss,
nghts, appurienances, renls, royallies, mineral, oil and gas rights and profits, water rights and stock 2nd all
fixtures now or hereafter a part of the propenty.  All replacements and additions shall also be covered by
this Security {nstrument. All of the foregoing is referred to in this Security Insirument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuliy seized of the estate hereby conveyed and has ihe
right 1o mortgage, grani and convey the Property and that the Property is unencumbered, sxcept for
encumbrances of record, Borrower warrants and will defend generally the title (o the Property against all
claims and demands, subject 1o any encymbrances of record.

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and fate charges due under the Note.

2, Meithly Payments of Taxes. Insurance, and Other Charges.  Borrower shall include in cach
monthly payme:ii, together with the principal and interest as set forth in the Note and any late charges, 2
sum for (2) taxes nd special assessments levied or io be levied against the Property, (b) leasehold
piyments or ground res on the Property, and (¢} premiums for insurance required under Paragraph 4.

In any year in whick e J.cnder must pay 2 mongage insurance premium to the Secretary of Housing and
Urban Development (“Secrerary”), or in any year in which such premium would have been required if
Lender stifl held the Securicy instrument, ¢ach monthly payment shall also include either: (i) a sum for the
annual mortgage insurance picminm 1o be paid by Lender 1o the Secretary, or (if) a monthly charge instead
of a morngage insurance premivin f thus Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secletary, Except for the monthly charge by the Secretary, these items
are calied “Ecrow ltems” and the sums paid io Lender are called “Escrow Funds.*

Lender may, ar any lime, ¢ollect and Lol amounts for Escrow ltems in ar aggregate amount not to
exceed the maximum amount that may be reqairrd for Borrower's escrow account under the Reat Estate
Settlement Procedures Act of 1974, 12 U.S.C. 3.5 et seq, and implemeniing regulations, 24 CFR Part
3500, as they may be amended (rom time i time ("RESFA®), except that the cushion or reserve permitied
by RESPA for unanticipated disbursements or dishurscments before the Borrower's paymcnts arc available
in the account may not be based on amounts due for the morjage insurance premium.

[f the amounts held by Lender for Escrow ltems exceed oz anwunts permitted 10 be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. “(“1ke amounts of funds held by Lender at
any time are not sufficient to pay the Escrow ltems when due, Lendzi may notify the Borrower and require
Botrower to make vp the shonage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sumis secured by is Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's accoupry shall be credited with
the balance remaining for all installment items (a), (b), und {c} and any morig ge insurance premivm
mstalimen: that Lender has not become obligated 1o pay 10 the Secretary. and Lender shall premptly
refond any excess funds to Berrower. Imnkediately prier 1o a foreclosure sale of the Froperty or its
acquisition by Lerder. Borrower's account shal! be credited with any balance remaining for al? ipsiallinents
for items {a), (b}, and (c).

Y6 QZCQS )

3. Application of Payments. Ail pavments under Paragraphs | and 2 shall be applied by Lender as
iotlows:
FIRST, to the morigage insurance premium 10 be paid by Lender 1o the Secretary or to the montily
chiarge by the Secretary insiead of the n.onthiy mongage insurance premivn;
SECOMD. to any taxes, special asses ments, leasehold payments or greund rents, and fire, flocd
and other hazard insurance premiums, as required;

FHA i1LINOIS MORTGAGE FORM 598
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THIRD, 1o interesi due under the Note;
FOURTH, 10 amortization of the principal of the Noie;
EIFTH, to late charges due under the Note,

4. Flire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in exisience or sehsequently erected, against any hazarls, casualtics, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in e amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Propenty, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies opproved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptablie to,
Lender,

In the evenrof lose, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Berrower. Each insurance company concemned is hereby authorized and
directed to make payiaent for such loss directly (o Lender, instzad of to Borrower and to Lender jointly. All
or any part of the insi2ace proceeds may be applied by Lender, a1 its ontion, either (a) to the reduction of
the indebtedness under tiie Note and this Security Instrument, first to any delinquent amounts appiied in
the order in Paragraph 3, 7/ ther to prepaymenmt of principal, or () to the restoration or repair of the
damaged property. Any applitsion of the proceeds 10 the principal shali not extend or postpone the due
dale of the monthly payments vaich are referred to in Paragraph 2, or change the amount of such
payments. Any excess insurance proc.cds over an antount required o pay all outstanding indebtedness
under the Note and this Security Insirunv.ai shall be pai (o the entity legally entitled (hereto.

In the event of foreclosure of thi. Security Instrument or other transfer of title w0 the Property tha
extinguithes the indehtedness, ail right, titl¢ and interest of Borrower in and to insurance policies in force
shali pass to the purchaser.

5. Occupancy, Preservation, Maintenanit and Protection of the Property; Borrower's Loan
Application; l.caseholds. Borrower shall occupy, estabiish, and use the Propenty as Botrower's principal
residenice within sixty days aiter the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ¢ne y=ar after the daie of occupancy, unless the
Secrctary determines this requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are bevond Barrower's control, Borrawe. shalt notity Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property
B or allow the Property to deteriorate, reasonable wear and 1ear sxceptZd. Lender may inspect the Property il
the Pmyperty is vacant or abandoned or the loan is in defauit. Lender may take reasonable aciion 1o protact
andl preserve such vacant or abandoned Property. Borrower shall also be in-dzravlt if Borrower, during the
loan application process, gave materially false or inaccurate information or stawenents 10 Lender (or failed
tn provide Lender with any matcrial information) in cennection with the lcun <videnced by the Nate,
including, but not limited to, representations concerning Borrower’s cccupancy of the Propenty as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions
of ihe lease. If Borrower acquires fee title 1o the Property, the leaschold and fec title shal' nut be merged
uniess Lender agrees (o the merger in writing.

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower.unzil pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. drrower
shall pay these obligations on time directly to tie entity which is owed the pavment. If failure io pay would
adversely affect Lender’s interest in the Property. upon Lender's request Borrower shall prompely furnish to
Lender receipls evidencing these payments.

If Berrower fails to make these payments or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security lastrument, or there is 8 legal procecding
that may significanily aifect Lender's rights in the Property (such as a proceeding in bankmiprey, for
condemnation or to enforce laws ¢ regulations). then Lender may do and pay whatever is necessary to
protect the value of the Property and Leader's rights in the Property, including payment of taxes, hazard
insurance and oiher items mentioned in Paragraph 2.

i

v Bgz{: 5% o
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Any amounts Jisbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Secusity [nstrument. These amcunts shall bear interest from the date of
disbursement, at the Note rate, and af the opiion of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in
connection with any cordemnation os other 1aking of any part of the Propenty, or for conveyance in place
of condemnation, are hereby assigned and shali be paid 1o Lender 10 the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security instrument, first to any
delinquent amounts applied in the order provided in Paragraph 1. and then lo prepayment of principai.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred 1o in Paragraph 2. or change the amount of such payments. Any excess
proceeds ovet » amount required to pay all outstanding indebtedness under the Note shall be paid to the
entity legally eriitied thereto,

8. Fees. Lenser nay collect fees and charges authorized by the Secietary.

9. Grounds for ;\cve=ration of Debt.
() Default, Lside: may, except as limited by regulations issued by the Secretary in the cace of
payment defaults, reqoice immediate payment in full of all sums secured by this Security Insirument
if:
(i) Borrower defaults-Yy tailing 1o pay in full any monthly payment required by this Security
Inscrument prior te or on 1he dus date of the neat monthly payment, or
(i} Borrower defauits by isiling, for a period of thiny days, 1 perform any other obligations
contained in this Security Instrument.
(b) Sule Without Credit Approval. (cidrr shalf, if permitted by applicable law and with the drior
approval of the Secretary, require immed.sc payment in full of all the sums secured by this Security
Instrument if:
(i) All cr part of the Property, or a beneficial interest ir: a trust owning all or part of the Propenty, is
sold or otherwise transferred (other than by devis: or descent) by the Borrower, and
(ii) The Property is not occupied by the purchases os-grantee as his or her principal residence, or
the purchaser or grantes does so occcupy the Pioretiy but his or her credil has not been
approved in accordance with the requirements of the Scoicrary.
(c) No Walver. [i circumsiances occur that would permit Lazier to require immediate payment in
full, but Lender does not require such payments, Lender does rat vaive its rights with respect 1o
subsequent events.
() Regulations of HUD Secretury.  In many circumstances reguiziions issued by the Secretary
will fimit Lender’s rights, in the case of payment defaults, ¢ require imaeriate payment in full and
foreclose if not paid. This Security instrument dnes not authorize accelersa vior foretlosure if not
permitted by regulations of the Secretary,
{¢) Mortgage Not Insured, Borrower agrees that should this Security Instiumert.and the noic
sccured  thereby not be eligible for insurance under the Natioral Housing Act  within
603 DAYS™  frem the datc hereof, Lender may, at its option and notwithstadirg 2avthing in
Paragraph 9, require immediate payment in full of all sums secured by this Security (nstrament. A
written statement of any authorized ageni of the Secretary dated subsequent to sl DAYS
from the date hercof, declining o insure this Security instrument ard the note sccured thereby | shall
b deemed conclusive preof of such ineligibility. Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit
2 mGrigage insurance premium (o the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lendes has required immediate payment in
full because of Borrower’s failure to pzy an amount due under the Note or this Security Instrument. This
right applies even afier foreclosure proceedings are instituted. To reinstate the Secutity Insirument,
Borrower shall tender i a lump sum alt amounts required (o bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and

FHA ILLINOIS MORTGAGE FORM 5198
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reascnable and customary aticrneys’ feer am! expenses properly associated with the foreciosure
proceeding. Upon reinstatement by Borrower, this Security instrument and the obligations that it secures
shall remain in cffect as if Lender had not required immediate payment in full. However, Lender is not
required to perinit reinstatement §f: (i) Lender has accepied reinsiatement aftes the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a curreni
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iif)
reinstatemnent will adversely affect the priority of the lier created by this Security Instrument.

I1. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment
or madification of amortization of the cums secured by this Security instrumen! granted by Lender to any
successor in interest of Borrowes shall not operate to release the liability of the onginal Borrower or
Borrower's suncessor in interest. Lender shall not be raquired to commence proceedings sgainst any
successor in uzrest or refuse to exiend time for payment or otherwise modify amortizalion of the sums
secured by this Scourity Insteument by reason of any demand made by the original Borrower or Botrower’s
successors in iniercsl- Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
ar preciude the ereicial any right or remedy.

12. Successors and “sségns Bound; Joint and Several Liability; Co-Signers. The covenanis and
agreements of this Security 12strument shall bind znd benefit the successors and assigns of Lender and
Borrower, s'ibject to the piovisions of Paragraph 9(b). Borrower’s covenants and agreements shali be joint
and severzl. Any Borrower whe cr-signs this Security lustrument but dees not execute the Note: (a) is
to-signing this Security Instrumen’ only lo morigage, grant and convey that Borrower's interest in the
Property under the terms of this Secrinity) Instrument: (b) is wot personally obligated to ray the sums
secured by this Security [nttrument; and. (2} agrees thai Lender and any other Borrower may agree 1o
exiend, modify, torbear or make any accoinrodations with regard 1o the terms of this Security instrument
or the Note without 1hat Borrower's consent,

13. Notices. Any notice lo Borrower protided for in this Secunty Instrument shail be given by
delivering t1 or by mailing it by first class mail unle s appticable law requires use of another method. The
notice shall be directed to the Property Address or any s«iisr address Borrower designates by notice te
Lender. Any natice to Lender shall be given by first class saail to Lender's address stated herein or any
address Lender designates by notice to Botrower. Any notice provided for in this Security fnstrument shall
be deemed 1o have been given 10 Borrower or Lender when given s rovided in this paragraph.

i4. Governing Law; Severability. This Security Instrument skl be governed by Federal law and tbe
faw of the jurisdicticn in which the Property is Jocared. In the event iat ony provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not 2ffect other provisions
of thit Security Instrument or the Note which can be given effect without tie conflicting provision. To this
end the provisions of this Security Instrumesit and the Note are declared to be sevraanic.

1S. Borrower’s Copy. Borrower shall be given one conformed copy of this Security-lnstrument.

16. Assignment of Rents. Borrower uncondiiionally assigns and transfers to Lencer att-the rents and
revenues of the Property. Borrower authonzes Lender or Lender’s agents to collect the ren's ani] revenucs
and hereby directs exch tenant of the Propenty to pay the remts to Lender or Lender’s agenis iaimivever,
prior to Lender's nolice 1o Borrower of Borrower’s breach of any covenrant or agreement in the security
Instrament, Borrower shal! collect and receive all rents and revenues of the Property as trustee(foi the
benefit of Lender and Borrower. This assignment of reats constitutes an 2hsolule assignment and no a.
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) al! rents received by Borrower shall be held by
Boerrower as trusiee for bepefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entiiled 19 collect and receive all of the rents of the Propenty; and (c) cach
tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's written
demand to the tenani,

Barrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from cxercising its rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM
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. Lender shall not be required to enter upon, take control of ar maintain the Property before o1 after
' giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debi s2cured
by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender funher covenant and agree as lolicws:

17. Foreclusure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose thiz Security Instrument by judicial proceeding, and any other remedics permitled by
applicable law. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies provided
n this Paragreoh 17, including, but net limited to, reasonable attorneys’ fees and costs of title eviderce.

18. Releas~.  Upon payment of al! sums secured by this Security Iastrument, Lender shall relcase this
Security Instrumzit without charge 1o Borrower. Borrower shall pay any recordalion costs.

19. Waivers = ( Fomestead. Borrower waives all rights of homesiead exemption in the Property.

Rliders to this Securdy Instrument.  If one or more riders arc £xecuted by Borrower and recorded
together with this Security Zastrument, the covenants of cach such rider shall he incorporated into and shall
amend and supplement the covcnants and agreements of this Security Instrument as if the rider(s) were in
a part of this Security instrument.” ["heck applicable box(es)].

D Condominium Rider D Graduated Paymem Rider D Growing Equity Rider

D Planned Unit Developraent Rider E] Adjustable Rate Rider (Arm) D Other [Specify)

BY SIGNING BELOW, Borrower accepts aid agrees 1o the terms contained in pages 1 through 7 of
this Security instrument and in any rider(s) execuied by Bonower and recorded with it.

Witnesses:

~ ;o /
-- — s -
%}’77056@ I..("!):)t';"\,ﬂ %{ 2 44;;2 (SEAL)

MARTAE "MERAZ GONZ%x BORPOWER o

. '

7e Fogo? _ferm2loz (SEAL} t"g-

N GUNZALE. " o BORROWER

8
- : X ___(SEAL) O
: ROSA KERNANDEZ IS EXECUTING THIG BORROWER (Je]
MORTGAGE FOR THE SOLE PURPOSE OF @ERFECTING >

THE WAIVER OF HOMESTEAD RIGHTS

FHA ILLINOIS MORTGAGE FORM 558
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STATE OF [LLINOIS ¥ c < (’JK Cﬂunly [

THE UNDERSIGNED a Na " - , . "

. , ary Public in and for said couny and state, do hereby certify that
ALEJANDRO HERRERA, A SINGLE MAN, MARIA £ MERAZ GONZALEZ. A SINGLE WOMAN and
MARTIN MERAZ GONZALEZ, MARRIED TO ROSA HLRNANDEZ. AND ROSA HERNANDEZ
personally known to me 1o be the same person(s) whose name(s) A€ subscribed to the foregoing
instrument, appeared before me this day in person, and acknowisdged that they  signed and
delivered the said instrument as ﬁe free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, dus  15th  day of Sepwmber 1995

L SEAL”

< [
My, commissior: n)ln:x" rchez U-I-lu- RS Jg.ws_- < £,

TR of Tilings
G Alatepres 476098 “°‘"” Public / 5

F L o N

This instrument was prepared by: AL_,TAHERICA MORTGAGE COMPANY
Address: 1 5. 660 MIDWESY ROAD
OAKSPGUOK TERKACE. IL. 60181

FIIA TLLINOIS MORTGAGE FORM 5,95
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  15th day of  September. 1995  andis

incorporaied into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security
Deed (*Security Instrument”) of the same date given by the undersigned ("Borrower®) to secure Borrower’s

Note ("Note") 1o COVENANT MORTGAGE CORPORATION

of ihe same d7iv.and covenng the property described in the Security Instrument and Jocated at:

2309 NORTH LAWNDALE AYENUE.CHICAGO,IL 50618
(PRCPERTY ADDIRESS)

THE. NOTE CON AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTPLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE C%N CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1a aodition tc the covenants and agreements made in the Securiiy
Instrunent, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYAUNT CHANGES

(A} Change Date

The interest rate may change on the first day of January. 1997, and that day of each
succeading year. “Change Date” means each date on whichi the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will ¢ Lased on an Index. “Index” means the
weekly average vield on Uhiiicd States Treasury Securities adjustec 1o 2.constant maturity of one year, as
made gvatlable by the Federal Reserve Board, "Current Index™ mears-the most recent Index figure
available 30 days before the Change Date. [f the Index (as defined abote) is no longer available, Lender
will use as a new [ndex any index prescribed by the Secretary. As used in tuz'Pider, "Secretary” means the
Secretary of Housing and Urban Development or his or her desigree. Lender widl-give Borrower notice of
the new Index

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calzulale a new interest rate by adding a margin of
Two and Three / Quarters perceatage points 2.7500 %)
10 the current Index and rounding the sum to ihe nearest one-cighth of one percentage point(D.:25%),
Subject to the liaiits stated in Paragraph (D} of this Rider, this rounded amount will be the new invercst rate
uniil the next Change Date.

(D) Limits on interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
stngle Change Daie. The interest rate will nevar be mare than five percentage points (5.0%) higher or lower
than the initial interest rate.

{E) Calculation of Payment Change

If the intcrest rate changes on a Change Date, Lender will calcuiate the amount of monthiy payment of
principal and interest which would be necessary to repay the unpaid principal balance in fu}l at the inaturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will

Fia case No. 131:8025693-729
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use the unpaid principal balance which would be ewed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments 1o principal. The result of this
caiculation will be the amount of the new monthly payment of principal and interest.

(F) Natice of Changes

Lender will give notice to Borrower of sny change in the interest rate and monthly paymeat amount.
Tae notice must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (iii} the old inerest rate, (ivi che new interest rate, {v) the
new monthly payment amount, (vi) the Current Index with the date it was published, (vii) the method of
calcutating the change in monthly payment amount, and (vhi) any other informalion which may be required
by {aw from time to itme.

(G) Eqveciive Date of Changes

A new intersst ratz calculated in accordance wih Paragraphs (C) and (D) of this Rider il become
effective on the Cuznge Date. Borrower shall make a payment in the new monthly amount beginning on
the first payment date which occurs at least 25 days after Lender has given Borrower the nofice of changes
required by Paragrape (A of this Rider. Borrower shall have no ohligation 10 pay any incteasc in the
monthly payment amour ¢2iculated in accordance with Paragraph (E) of this Rider for any payment date
occurring Tess than 25 days afier Lender has given the required notice. If the tonthly payment amount
caiculated in accordance with Parzgraph (E) of this Rider decreased. but Lender failed 1o give timely notice
of the decrease and Borrower made 2:'s monthly payment amounts excéeding the payment amount which
should have besn stated in a timeiy notic<; then Borrower has the option (o either (1) demand the retum to
Borrower of any excess payment, witl intcrest thercon at the Note rate (2 rate equal 10 the inierest rate
which should have been stated in a timei! netice), or (i) reguest that any excess paymenl, with interest
ihereon at the Note rate, be applied as payren’ of principal. Lender’s obligation to return any excess
payment with interest on demand is not astign<ole even if the Note is otherwise assigned before the
demand for return is made.

BY SIGNING BELOW, Borrower accepts and agoseeio the terms and covenaats contained in pages |

anxd 2 of this Adjustable Rate Rider.
/
éé L e " (SEAL}
AL éd%g{() dE BORROWER

IW(M!Q!”W@/(: o s £ 5ale _
MARTA T F@ GONIALE. ¢ 2 Bonnc(;i\?l;?

(SEAL)
BORROWER

- e L _(SEAL)
SA HERNANDE “XECLAIN : SORROWER
MORTGAGE FOR THE SOLE PURPOSE OF PERFELTING
THE WAIVER OF HOMESTEAD RIGHTS
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