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MORTGAGE

THIS IS A FIRST MORTG 4Gt WHICH SECURES A NOTE WHICH CDNTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY A

§ AMOUNT OF PAYMENTS AN PRINCIPAL BALANCE (INCLUDING FUTURE.
o ADVANCES AND DEFERRED INTERZS7L. AT LENDER'S OPTION THE SECURED NOTE -
a MAY BE RENEWED OR RENEGOTIATED. -
E THE MAXIMUM AGGREGATE PRINCIPAL-BALANCE SECURED BY THIS MORTGAGE
Lol IS $312,500.00 WHICH IS 125 % CF THE ""NOTE AMOUNT™, '
"t 7 e
S I DEFINITIONS OF WORDS USED IN THIS MORTG/.5 \ , »
E {A)  Security instrument. This Mortgage, which is d( (g SEPTEMBER 12, 1895, g
- will be called the "Security Instrument.” Y
€3
{8) Borrower. ROBERT B. PATTERSON AND CATHERtM-_M. PATTERSON, A
HUSEAND AND WIFE [ o
sometimas wiit be caliod "Borrower” and sometimes simply “i' or "me” 67)50

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * ™ ™ = = » > * * T8 SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is a Faderal Savings md Loan Association which is
organized snd exists under the laws of the United States. Lender's address is 1901
HARR | SON STHEET OAKLAND, CALIFORNIA 94812.
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(D} Note. The note signed by Borrower and having the same date as this Security
instrument will be called the "Note The Note shows that | owe Lender the criginal principal
amount of US. $250,000.00 ('Note Amount"l, plus accrued and defarred interest and

such other smounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by OCTOBER 01, 2025,

(E} Property. Tha property that is described below in Section i entitied “Description
of the Property” will be calied the "Property.”

{F}  Sums Secured. The amounts describad below in Section i entitled "Borrower's
Transfer of Rights in the Property" scmetimes will be called the "Sums Secured”

{G} ~Person. Any person, organization, governmental authority or other party will be
called "Persuit”

). BORROWER S TRANSFER QF RIGHTS IN THE PROPERTY

| mortgage, Wravecably grant and convey the Property to Lendsr subject to the terms
of this Security Instrwnent. This means that, by signing this Security Instrument, | am giving
Lender those rights that are-stated in this Security Instrument and also those rights that the
law givas to lenders who ho'u inortgages on real property. | am giving Lender these rights to
protact Lendar from possible joseas that might result if | fail to:

il pay all amounts owed to Lender under the Note and all other notes secured
by this Security Instrument, called the ' Secured Notes including future advances made by
Lander and any changes to the Secured N>tes made with the written consent of Lender;

fi) pay, with interest, any amounts (et Lender spends under Paragraphs 2 and 7

helow to protsct the value of the Property and Leadar's rights in the Property; and

lit keep all of my other promises and agr4enents under this Security Instrument,
the Securad Notes and any changes to the Secured Nzies made with the written consent of

LLender.

.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

) The property which is locsted at 1247 RIDGE ROAD EVANSTON, iL
60202'hﬂ-*ﬂ»nu»n-nu-u-ﬁﬂﬁuﬁﬁu-u*hw»nnn,~ Thalagai

description of the Property is attached as Exhibit "A" which is made a part of this Security
Instrument. This Froperty is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
11-19-101-001-0000 pob8

(i AN buildings end other improvements that are Jocated on the Described
Property;

il Al rights in other property thet | have as owner of the Described Property.
Thess rights are known as sasements, rights and appurtenances attached to the Property.

EDO0BB1 103.02.95/1-8%) AQRC Page 2
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(il Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Proparty;

livi All rents or roysities and other incoms from the Described Proparty;

{v) All mineral, oil and gas rights and zrofits, water rights and stock that are part
of the Described Property;

{vi) Al rights that | have in the land which lies in the strests or roads in front of,
behind or next to, the Described Property;

i) Al fixtures that are now or in the future wili be on the Described Property or
on the proparty described in subsection {ii} of this Section;

(vili) Al of the rights and property dascribed in subsactions lii} through {vil) of this
Saction that | Gerudire in the future;

tixt Al repincements of or additions to the propsrty described in subsections (i)
through (viiii of this Secuen; and

{(x} Ali of the aniovnis that ) pay to Lender under Paragraph 2 below.

jv. BORROWER'S RIGHT TO GRAIIT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TU UEFFND OWNERSHIP OF THE PROPERTY

| promise that fil ) lawfully own the Truperty; (il | have the right to mortgage, grant
and convey the Property to Lender; and (i} \hare are no outstanding claims, charges, liens or
encumbrances against the Property, except for ihnsa which are of public record

| give a generai warranty of title to Lender. This'means that | will be fully responsible
for any losses which Lender suffers because someona ciher than myself has some of the
rights in the Property which | promise that | have ) promiss, st | wilt defend my ownership
of the Property sgainst any claims of such rights.

COVENANTS
| promiss and | agree with Lunder as foliows:

1 BORROWER'S PROMISE TO PAY

) will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayrient and late charges due under the Secured Notes,

2. PAYMENTS FOR TAXES AND INSURANCE

(&} Borrowsr's Obligations

| will pay all amounts necessary to pay taxes end hazard insurance premiums on
the Property as well as assessmants, leasehold payments, ground rents or mortgage insurance
premiumg {if any).

SDOORC (03.02.98/1-96] AOGBE MORTGAGE- ADJUSTABLE
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{B) Esocrow Accounts

0001398866

Subjact to applicable Jaw, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the dey paymenis are due under
the Note, untii the Note is paid in full, a sum ("Funds') for: la} yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
(b} yearly leasehold payments or ground rents on the Property, if any, (¢} yeerly hazard or
property insurance premiums; (di yearly flood insurence premiums, if any; and () yearly
mortgage insurance premiums. if any. These items are called "Escrow ltems.” Lender may, et
sy time, coliect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may recuire for an escrow account under the federal
Resl Estate Gettlement Procedures Act of 1974 as emended from time to time, 12 US.C.
§ 2601 st svo {"RESPA", unlass another law that appliss to the Funds sets a lesser amount. If
so, Lender may, 4t any time, collect and hold Funds in an amount not to exceed the lesser
amourit. Lender may ostimate the amount of Funds due on the basis of current data and
reasonakla estimates o7 oxpenditures of future Escrow ltams in accordance with applicable
law.

The Funds shall be Feld 'in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (nciiling Lender, if Lender is such an institution) or ih any
Faderal Home Loan Bank. Lender shail ‘apply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applying s Funds, amnuglly analyzing the escrow atcount, or
verifying the Escrow Items, unless Lender pavs ime interest on the Funds and/or gpplicable law
parmits Lender to make such a charge. Howaver, Lender may require me to pay a one-time
charge for an independent resl estate tax reporiiry service used by Lender in connection with
this loan, unless applicable law provides otherwise. 'sriass an agreement is made or applicable
law requires interest to be paid, Lender shall not ko vequired to pay ms any intarest or
parnings on the Funds. Lender shell give to me, without cherge, an snnual accounting of the
Funds, showing credits and debits to the Funds and the puross for which each dabit to the
Funds was made. The Funds are pledged as additional secusiy tor all sums secured by this
Security Instrument.

if the Funds held by Lender exceed the amounts permittnu to be held hy
applicable law, Lender shall account to me for the excess Funds in ave dance with the
requirements of applicable law. if the amount of the Funds held by Lender ai sy time is not
sufficient to pay the Escrow items when due, Lender may so notify me in writihg, and, in
such case ! shall pay to Lender the amount necessary to make up the deficiency <f shortage.
| shall make up the dsficiency or shortage in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shail
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lendar, prior to the acquisition or sale of the Property, shall apply any
Funds hald by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security instrument

SDOOBD {03,02.95/1-95) ADBF MODRTGAGE-ADJUGTABLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under tha
Secured Notes and under Paragraphs 1 and 2 above in tha following order and for the
following purposes:

0001398866

First, to pay prepayment charges due under the Saecured Notes;

Sacond, to pay any advances dus to Lender under this Security Instrumsnt;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secursd Notes;

Fifth, to pay deferrsd interest under the Secured Notes;

Sixtr, to pay principal due under the Secured Notas;

Last, 1~ -pay (ate charges due under the Securad Notaes

4.  BORROWER S QBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay al-tpaee, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument

| will also make paymenis dus under my lease if | am a tenant on the Property and |
will pay ground rents {if any) due-cn the Property. | will pay these amounts aither by making
the payments to Lender that are described in Paragraph 2 ahove or by making the payments
on time to the Person owad them.

Any claim, demand or charga that is made against property because an obiigation has
not been fulfillad is known as a lisn. ) vi)) promptly pay or salisfy sl liens against the
Property that may bs superior to this Securiy Wstrument However, this Security Instrument
does not require me to satisfy a superior fien It 1A} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approvas in writing the way In which | agree
to pay that obligation; or {B} in good faith, | argue o :defend against the superior lien in 2
lawsuit 50 that, during the lawsuit, the suparior llen may not he enforced and no part of the
Property must be given up; or {C] | secure from the holde: ol that other lien an agresment,
approved in writing by Lendx . that the fien of this Security Inst-umaent is superior to the lien
held by thst Person |f Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superici iien | will pay or satisfy
the supericr lien or take ona or more of the actions set forth above ‘within 10 days of the
giving of notice.

5.  BORROWER'S QBRLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to-cover all
buildings and other improvements that now are or in the future will be locatea” on the
Property. The insurance must cover loss or damage caused by firs, hazards normally covered
by "extended coverage” hazard insurance policies and other hazards for which Lender requires
coverage, The insurgnce must ba in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approvai
Lendar may not refuse to approve my choice uniess the refusal is reasonable. All of these
insurance policies and renswals of the policies must include what is known as a Standard
Mortgages Clauss to protect Lender. The form of all policies and renewsals must be
acceptable to Lender. Lender will have the right to hoid the policies and renewals. If Lender
requires, | wiil promptly pive Lender all receipts of paid premiums and renewal notices that |
receive.

SDOOSE (00.02.9811-98) ADBG MORTGAGE-ADJUSTABLE
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If | obtain sarthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Sacured Notes and
which are not specifically required by Lender, | will name Lender as loss payes of any
proceads,

if there is a loss or damags to the Property, | wili promptly notify the proper
insurance company end Lender. If | do not promptly prove to the insurance company that the
lass or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds” Any Proceeds received
will be applied first to reimbursa Lender for costs and expenses incurred in cohnection with
cbtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determing in its sole and absolute discretion, regardiess of any impairment or iack of
impairment of eacurity, as follows: (A} to the extent ailowed by applicable law, to the Sums
Secured in a 1n2 rar that Lender determines and/or (B) to the payment of costs and expenses
of necessery rapairs. or to the restoration of the Property to a condition satisfactory to
Lender, such applicatior. to be made in the manner and at the times as determined by Lender,

If | abandon the Proparty or if | do not answar, within 30 days, a notice from Lender
stating that the insurance cumpany has offered io settle a claim, Lender may collect the
Procseds. Lander may use the Pruceads to repair or restore the Property or to pay the Sums
Secured. The 30-day period will oegin when the notice is given.

if any Proceeds are used to reduse the amount of principal which | owe to Lender
under the Secured Notes, that use will not selay the due date or change the amount of any
of my monthly payments under the Secured-PMotes and under Paragraphs 1 and 2 above.

However, Lander and | may agree in writing to J2i2ys or changes.

If Lender acquires the Property under Paragraph 27 below, all of my rights in the
insurance policies will belong to Lendsr. Also, all of my rightz-in any proceeds which are paid
because of damage that occurred before the Property is acuuired by Lender or sold will
belong to Lender. However, Lender's rights in those proceecs will not be graater than the
Sums Secured immediately ksfore the Property is acquired by Lendar or sold,

If | am required by Lender to pay premiums for mortgage incurance, | will pay the
premiuns until the requirement for mortgage insurance ends accordng 'to my written
agraemant with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws, | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or sbout the Property. | will indemnify, defend and hold hermless Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
ciaim. If | do not own but am a tenant on the propsrty, | will fulfill my obligations under my
loase. | aiso agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing.

SOQDSF {03,62,98/1-95) AGAH MORTGAGE-ADJUSTABLE
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LENDER’S RIGHT TC PROTECT ITS RIGHTS IN THE PROPERTY

(f. (A} | do not keep my promises and agreements mada in this Security instrument, or
B} someone, including me, begins a 'egal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptey, in probate, for condsmnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in caourt,
paying reasonghle attornsys’ fees and entering on the Proparty to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action

under this Paragraph 7, Lender doss not have to do so. Any action teken by Lender under this
Paragraph 7, will not release me from my obligations undsr this Security Instrument

. 0001398866

) will pay to Lender any amounts which Lender gdvances under this Paragraph 7 with
interast, at the interest rate in sffect under tha Secured Notes which have not been paid, |
will pay ‘nose amounts to Lendsr when Lender sends me a notice requesting that | do so.
interest on ash amount will begin to accrue on the date that the amount is advanced by
Lender. Howevser, Lender and | may agree in writing to terms that are different from those in
this Paragraph /.~ Tsis Security Instrument will protect Lender in case | do not ksep this
promise to pay thocs smounts with interest

8. LENDER'S RIGHT TC PISPECT THE PROPERTY

Lender, and cthers authorized by Lender, may enter upon and inspact the Property.
They must do so in a reasonabe manner and &t reasonable times. Before or at the time an
ingpection is made, Lender must gve me notice stating a reasonsble purpose for the

inspaction,

9, AGREEMENTS ABOUT GOVERNMENYAL TAKING GF THE PROPERTY

| assign to Lender all my rights: (A} to proceeds of all awards or ciaims for damages
resulting from condemnation, eminent domain or oipzr governmental taking of all cr any part
of the Property; and (Bl to proceeds from a sale of ai or any part of the Property that is
mada to avoid condemnation, eminent domain or other Jsvernment taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be useu o raduce the Sums Secured.
if any of the proceeds remain aftar the amount that | owe to <erder has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agles otherwise in writing, if
only & part of the Property is taken, the amount that | ows to Lendei' wil be reduced only by
the amount of proceeds multiplied by the following fraction: (A] the total ampunt of the Sums
Securad immadiatsly before the taking, divided by (B} the fair market vaiug of the Property
immediately before the taking. The remainder of the proceeds will be paid to inu

(f | abandon the Property or if 1 do not answer, within 3C days, a notice from Lender
stating that a governmental authority has offered to make a paymant or to settle & clam for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceads
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice is givan.

if any proceeds are used to reduca the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the dus date or change the amount of any
of my monthly psyments under the Secured Notes and under Paragraphs 1 and 2 above.
Howaver, Lender and | may agree in writing to delays or changes.

SCO0RT (03.02.95/1-95) AD8! MORTGAGE- ADJUSTABLE n
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Obligations
Lender may allow a Person who tskes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interast due under the Secured Notes or under this Security instrument. Even if
Lender doss this, howaver, that Person and ! will both stil be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and cbligations, even if Lender is requested not to do so. Lender will not be required
to bring a Jawsuit against such a Person for not fulfiling obligations under the Sacured Notes
or under this Security Instrument, even if Lender is requestsd to do so.

{8} Lender’'s Rights
cven if Lender does not exercise or enforce any of its rights under this Security
Instrument or virer the law, Lender will still have all of these rights and may exercise and
anforce them it e future. Even if Lender obtains insurance, pays taxes, or pays other claims,
chargas or liens againzc the Property, Lender will have the right under Paragraph 27 bslow to
demand that | make imnediate payment in full of the amounts that | owe to Lendsr under the
Secured Notes and unuar this Security Instrument.

1. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS
Any Person who takes over my riolits or obligations under this Security Instrument will

have all of my rights and will be obligated to keep all of my promises and agreements made
in this Security Instrument Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrumant will have all oY Lander's rights and will be obligated to keep all

of Lender's agreements made in this Security Insirimant.

If more than one Perscn signs this Security Instrurient as Borrower, each of us is fully
obligated to keep all of Borrower's promises and.suligations contained in this Security
Instrument. Lender may enforce Lender's rights under this fecu'ity Instrumant against each of
us individually or agsinst all of us together. This means that anv ~ne of us may be required to
pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrument is subject to & law whira seis maximum
ican charges, and that law is finally interpreted co that the interest or other loan charges
coliected or tc be collected in connection with the loan axceed permitted limits, -ien: (A) any
such loan charge shall be reduced by the amount necessary to reduce the crapv to the
permitted limits and (B) any sums alresdy collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to maks this rafund by reducing the
principal owed under the Secursd Notes or by making & direct payment to Borrower. If a
refund reduces principal, the reduction will he treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

if a change in applicable Jaw would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Securad by this Security Instrument

SPDOBH [03.02.95(1-95) ADB) MORTGAGE-ADJUSTABLE
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14.  NQTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must he given to me under this Security instrument wifi bs given by
delivering it or by mailing it by first class mail upiess applicable law requires use of another
method. The notice will be addrassed to me & 1247 RIDGE ROAD, EVANSTON, IL
60202-lﬂh*l&&ﬁﬁlkbllhltil'lrwltlﬂﬂ-hﬂ-lt****“
A notice will be given to me st an alternative address if | give Lender a notice of my
alternative address. | may designate only one maiing address st a time for rotification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section LIC! sbove entitled,
"Definitions of Words Used in This Mortgage," unless Lender gives me notice of a different
addrass. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0001398866

15.  GOVEFAING LAW. SEVERABILITY

This Security Instrument and the Sacured Notes shall be governsd by und
construed unde; f.dera} law and federal rules and regulations including those for federai
savings and losn Msucciations, called “'Federal Law.” In the event that any of the terms or
provisions of this Securivt Instrument or the Secured Notes are interpreted or construed by a
court of competent jurisZction to be void, Invalid or unenforceahle, such dscision shall affect
only those provisions so co/isiruad or interpreted and shall not affect the remaining provisions
of this Security Instrument or ‘ne Secured Notes.

16.  BORROWER'S COPY
| acknowledge the receipt of one sonformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immadiate peyment in full or 'if l-abandon the Propsrty, then Lender,
Persons authorized by Lender, or a raceiver appointed by & <ourt at Lender's reaquest may: (A}
coliect the rental payments, including overdue rental payments, directly from the tenants; (B),
snter upon and take possession of the Property, (C) manage the Property; and (O] sign, cance!
and change rental agreements and (eases. If Lender notifies the ierants that Lender has the
right to collect rental payments directly from them under this Parag-aph 17, | agree that the
tenants may make those rental payments to Lendsr without having to ask fi} Lender whether i
have fsiled to keep my promises and agreements under this Security Instrumert, or (i) me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as dufined in
Paragraph 28, | understand and agree that (A} my right to occupy the Propsrty ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sele
without the written consent of the new owner of the Property; and {C) my wrongful and
unlawful possassion of the Property may subject me to monstary damages, including the loss
of reasonabls rent and the cost of aviction. All rantal payments collected by Lender or by 2
receiver, other than the rent paid by me under this Paragraph 17, will be used first fo pay
tha costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part wil be used. to
reduce the Sums Secured. The costs of managing the Proparty may include the receiver's
feas, reasonable attorneys' fees and the costs of any necessary bonds.

SQOTEI (03.02,98/1-95) AGBK MORTGAGE-ADJUSTABLE
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18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against psrsons, other than lendar, for injury or damage to the Property or in
connectich with the loan made to me by Lender and which arose or will arise before or after
the date of this Sacurity Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from thase rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after daductihg any expsnses, including
attorneys’ fees, incurrad in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this ascignment

0001398866

19,  CLERiCAL ERRORS
In the wvent Lender at any time discovers that this Security [nstrument, the Secured

Notes or any ute~ document related to this loan, called coliectively the "Loan Documents,"
contains an arror 'wnich was caused by a clerical misteke, calculation error, ccmputer error,
printing error or simiar: error, | agree. upon notice from Lender, to reexecute any iLoan
Documents that are necessary 1o correct any such erroris) and | also agree that | will not hold
Lender responsible for any rfamage to me which may result from any such error.

20, LOST, STOLEN OR MUTILATLD DOCUMENTS
¥ any of the Loan Documnnts are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in my tavor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in foiv and contant which will have the effact of the

original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicable law, the pleadite of the statute of limitations as &

defense to anforce this Security Instrument, including any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of each peiagraph of this Security

instrument are for reference only and will not be used in the interpretation of any provision
of this Sacurity Instrument.

23. MODIFICATION
This Sacurity Instrument may be modified or amended only by an agreeinam in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
it the Property Is a unit in a condominium, cooperative or planned unit development,

aach of which shall be called the "Projact” and [ have an interest in the common elements of -

the Project, then Lender and | agree that

{A) |f an owners association or other entity, called "Owners Asscciation, holds titls
to Property for the benefit or use of the Project and its members or shareholders, the
Proparty also includes my interest in the Ownars Association and the uses, proceeds and
benefits of my interast ‘

SD00R) (03.02.95/1-88) ADAL MORTGAGE-ADJUSTABLE
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B} The following are called the "Constituent Documents” (i} The declaration or any
other document which created the Project; i} By-laws of the Owners Association; (i} Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalent
documsant which crestes the Owners Association; {v)] The Project's covenants, conditions and
restrictions; {vi) Other equivalent documents.

| shait perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, sll dues and assessments. If | do nol pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C} ~If the Owners Association mairtains, with an insurance company reasonably
accepteble o Lender, a master or hlanket policy on the Project which is satisfactory to
Lender and ‘which provides insurance coveraga on the terms, in the amounts, for the periods,
and against tho tezards Lender requires, including fire and hazards included within the term
"extended coverage and Lender is provided with evidence of such master or blankat policy,
then: ) Lendsr waives *he provision in Paragraph 2(B) above for the monthly payment to
Lander of the estimated yearly premium installments for hazard insurance on the Property; and
(i) hazard insurance coverage on the Property as required by Paragraph § ebove is desmed to
be satisfied to the extent the( ‘ne required coverage is provided by the Qwners Association
policy. 1 shall give Lender prompt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender annually,

In the event of a distributior. of hazard insurance proceeds in lieu of rastoration
or repair follcwing a loss to the Property, wiicther to the unit or to common elemants, any
proceeds paysbie to me are hereby assigned ang shall be paid to Lender for applization to
tha Sums Secured by this Security Instrument, with any excess paid to me.

! shall take such actions as may be Tuasonable to insure that the Owners
Association maintains a public liability insurance policy-ziceptable to Lender in form, amount
and extent of coverage.

(D) ! shall not, axcept after notice to Lender and with Lende’s prior written consent,
sither partition or subdivide the Property or consent to: (i the abaticonment or termination of
the Project, except for sbandonment or terminstion required by law ir ihe case of substantial
destruction by fira or other casuelty or in the case of condemnation, eminint domain or other
governmentai taking; (i) any amendment to any provision of Constituent Dogunents uniess the
provision is for the express banefit of Lender or of lenders generally; (i} turmination of
professional management and assumption of self-managament of the Qwners Assoriation; or
fivi eny action which would have the effect of rendering the mastsr or blanksc hazard
insurance policy and/or the public lishility insurance coverage maintained ky the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES
At Borrower's raquest, Lender, at its option (but before release of ihis Security

instrument or the full reconveyance of the Property described in the Security instrument) may
lend future advances, with interast, to Borrower. Such future advances, with interest, loan will
then he additional Sums Secured under this Security Instrument

SDO0BK 103.02.9%/1-35) AGEM MORTGAGE-ADJUSTABLE
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8.  AGREEMENTS ABOUT LENDER'S RIGHTS (F THE PROPERTY I8 SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Sacured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
writtan permission. lLender also may, at its option, require immediate payment in fuil if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior writtern permission. Howaever, Lender shall not require immediate
payment in full If this is prohibited by Federal Law in effect on the date of the Security
Instrument.

If Lender axercises the option to require immediate payment in full, Lender will give
me nhotice” of acceleration. if | fail to pay all Sums Secured by this Security Instrument
immediately, ).snder may then or thereaftar invoke any remedies permitted hy this Security
Instrument witliout further notice to or demand on me,

Exception_‘c Acoeierstion of Paymsnt of Sums Secured. if the sale or transfer of
all or any part of tha Froperty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the Virst-one to occur after the date of this Sacurity Instrument, Lender wiil
not exercise the option to-accelerats payment in full of all Sums Secured and the loan may
be assumed if:

i  Lender receives @ ccmpleted written application from transferee to evaluate the
creditworthiness of transferse as it iow loan were being made to the transferes by Lender;

[  Lender approves the craditworthiness of the transferee in writing;

(i)  transferee makes a cash dowrpayment sufficient to meset Lender's then current
underwriting standards;

{iv}  an assumption fee, in an amount to we datermined by Lender (but not to exceed
1% of the balance of principal and interest due undsr\he Secured Notes at the time of sale
or transfor of the Property or of the interest in the Hcriower) is paid to Lender; and

(v}  the transfarse exscutes an assumption agresmant which is satisfactory to Lender.

The loan may be assumed under its then existing teiris -and conditions with one
exception; the Lifetime Rste Cap may be changed The Lifetime Rata Cap shall be changed to
an interest rate which is the sum of the interest rate in effect on the date of a sale or
transfer of the Property or bensficial interest in Borrower plus 5 percuniage points, if that
sum excaeds the Lifetime Rate Cap stated in the Secured Notes.

27, RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if () | do not pay the full amount of sach monthly
payment on the date it is due; or {i}) | fail to perform any of my promises or agresments
under the Note or this Security Instrument; or (il any statement made in my spplication for
this loan was materially false or misleading or if any statement in my éepplication for this loan
was materially faise or misleading by reason of my omission of certain facts; or {iv) | have
made any other statement to Lendsr in connaction with this ioan that is matariaily false or
misleading. f there is a Breach of Duty by ms, Lender msy demand an immediate payment of

all sums sacured.

sSD008L {03.02,3%/1-94) AQBN MORTGAGE-ADJUSTADBLE 1w
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if there is a Breach of Duty by me, the Lender may take action tc have the Property
sold undar any applicable Federal Law, rule or reguiation and, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender doss not have to give me notice of a Breach of Duty unlass notica is required
by Appliceble Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lendar may make a demand for full payment upon any other Breach of Duty.

if there is a Breach of Duty, Lender may aiso take action to have a receiver appointed
under the Applicable Law to collect rents from any tfenants on the Property and {0 manage
the Property The action to appoint a receiver may be taken without prior notice to me and
regardiess of the value of the Property.

The sale of tha Property may be postponed by or at the direction of Lender excapt
as limited or prohbited by tha Applicable Law. If the Property is sold under the Applicable
Law, ! agree that it'mav be sold in one parcel | also agree that Lender may add to the
amount that | owe to Lender 8!l legal fees, costs, allowances, and disbursements incurred as a
result of the action to seli tha Property, except o the extent that the Applicable Law limits

or prohibits any such charges.

Lendar will apply the proceiads from the sale of the Property in the following order:
1A} to all faes, expenses and costs in¢ur'pd in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to all Sums Secured by this Security Instrument; and {Cl any excess
to the Person or Persons legally entitied to '«

28. LENDER'S OBLIGATION TO DISCHARGE THIS TECURITY INSTRUMENT
When Lender has been paid all of the amouits secured by this Security Instrument,
Lender shall releass or cancel this Security Instrument witiiout charge to me except that | will

pay any recordation costs,

29, STATEMENT OF OBLIGATICN
To the axtent allowed by law, | will give Lender a fee for furniching any stetement of

cbligation with respect to this Security Instrument or the Secured Notec.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived,

THIS SPACE INTENTIONALLY LEFT BLANK.
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AN QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender: (&} | have
agreed to not further encumbar the Property and do not intend to further encumber the
Property for at ieast six months after the date of the Secured Notes and this Security
instrument; and (C} If | am purchasing the Property, all of the tarms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own
funds.

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Securad Notes and this Security instrument Jf | am in such
default, Lerdar may, at its option, increase the intergst rate and margin subject to the Lifetime
Rats Cap staied in the Securgd Notes.

32, OWNER OWCUPANCY

Lender has ralisd upon statements of fact which | have made to qualify for this loan. |
have stated and confizm that (&) the Property is my personal and primary residence; (B) | will
occupy the Proparty not/lster than 30 deys after this Security Instrument is recorded; and ()
| will use the Property as ry residence for at least 12 months from the date this Security

Ihstrument is racorded.

I any of the statements of fact that | have made are materially false or misleading, !
will bs in defsult under the Secureu-Notes and this Security Instrument If | am in such
default, Lander may, at its option, incresse the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes,

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agrea to the promises and agreements contsined in this
Security Instrument and in any rideris) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
BORROWER(SY:

S e
ROBERT B, PATTERSON

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

MORTGAGE-ADJUSTABLE
Pagu 15 of 18
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STATE OF ._L | COUNTY ss CCO( - .

'r"ja e (X AE L
WERSONALLY KNOWN TO ME T0 B8 ‘THE SAME PERSON(3)

WHOSE NAME(9) SUBSCRIBED 10 THE FOREGOING INSTRUMENT,AAPPEARED BEFORE ME THIS DAY

IN _PERGON AND ACKNOWLEDGE THE {:HE SIGNED AND DELIVERED TRE SAID INSTRUMENT AS
\Y’ FREE AND VOLUNTARY ACT, FOR THE USES AND PURPOSES THEREIN SET FORTH,

R @TD QOUNTY m

GIVEN UNDER MY HAND AND OFFICIAL SEAL, THIS S d ’ r) 3 as .

MY COMMISSION EXPIRES: , - /]
- &/
e

SEAL"

TABATHA JOHNSON
NOTARY PUBLIC, STATE OF ILLINGIS

MY COMMISSION EXPIRES '
o XPIRES 7/1/96 ,
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN MO. 0001328868

LR

TN

ALL THAT CERTAIN REAL PROPERTY SITUATED iN THE COUNTY OF COOK
STATE OF ILLINOIS = * * = * *  DESCRIBED AS FOLLOWS:

TAPE ONLY THE LEGAL DESCRIFTION Y0 THIS PAGE.

»
THE NORTH 70 FEET (A3 HMEASURED ON RIDGE AVENUE) OF THE WEST 1€0 YEET OF LOT 1
BLOCK 2 IN C.A. CRAIN'S SUBDIVISION OF THE NORTH 1/2 OF THE NORTHWFIT 1/4 OF
NORTHWEST /4 OF SECTION 19, TOWNSHIP 41 NORTH, RANGE 14 EAST OF 7HZ THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
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