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THIS MORTGAGE (“Securicv inzzument”) is given on AUGUST 23rd 1995 . The Mortgagor is
BREKDA K REFD DIVORCED AMZL-NOT SINCE REMARRIED

("Bormower”). This Security Instrument is given (o
THE FIRST MORTGAGL CORPORATION

which is organized and cxisting under the laws of  TLLINOIS . and whose

pddress is 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINCIS 60422
1"} ender”). Borrower owes Lender the principal sum of

SEVENTY FOUR THOUSAND FIVE HUNDRED FORTY FOUR ANC 00/100

Pshiars (U.S. $ 74544 .00 )
This debi is evidenced by Borrower's note dated the sume daie as this Security Inttrunieat ("Note"), which provides {or monthly
payments, with the full debt, if not paid carlicr, duc and payabic on  SEPTEMBER < 1st 2025 . This Security

Insirument secures to Lender: (a) the repayment of the debt evidenced by the Note, with-ipicrest, und all rencwals, exiensions and
moditications: (b) the payment of all other sums, with intcrest, advanced under parugraph 6« protect the security of this Security
Insirument; end (c) the performance of Borower's covenants and agreements under this Secutivy'Instrument and the Note. For

this purposo, Borrower does herchy mortgage, grant and convey 1o Lender the following descrived preperty located in
CO0X County, [llinvis:

SEE ATTACHED LEGAL DESCRIPTION
PIN 31-35-411-074
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which has the uddressof 256 SANGAMON STREET, PARK FOREST, [Sireet, Cityl,
illinois 60466 {ap Code)("Property Address”);
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TOCGETHER WITH all the improvements now or hieecafier erected on the property, and ali casements, rights, appurteniices,
rents, royalties, mineru, cil and gas righis and prolits, water rights and stock and all lixtures now or hereafter a part of the
nroperty. Al replacementy and additions shall also be covered by this Security Instrument. Al of the foregning is referred 1o in
this Securlty Insirument as the **Property."’

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right o mongage,
grant an:d convey the Propenty and that the Property is unencumbered, ¢xcept for encumbrances of recurd, Borrower warranis and
will defend generally the title o the Property against all claims and demands, subject 10 any encumbrances of record.

i. Payment of Priucipal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by ihe Nole and lale charges due under the Note,

2. Monthly Payments of ‘Taxes, Inyurance and Other Charges. Borrower shail include in cach monthly paymen,
lngether with the principal and interest as st forsh in the Note and any late charges, an installment of any {a) tixes and special
assessments kevied or 12 be levied ageinst the Praperty, (b) leascliold payments or ground rems on the Property, and (¢} premiums
for insurance required by parngraph 4,

Eacht monthly installmerc fiw items (a), (b), and () shall egual onc-twellth of the anrual amounts, as reasonably estimated
by Leader, pluy an amount sulficier{ 1o maintain an additional balance of not more than onc-sixth of the estimated amounis, The
full annual amount for each item snal b2 accumulaied by Lender within o period ending one month befare an item would become
delinquent, Lender shall hold the amounts collected in trust 1o pay items (g), (b), and (¢} before they become delinguent,

If ot any time the wtal of the payments heid by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payablc 10 Lender prior to the qua Zates of such ilems, exceeds by more thun one-sixth the estimated amount of
payments reqaired © pay such items when due, snd i payments on the Note are curvent, then Lender shall either refund the
excess over onc-sixth of the estimaled paymenty or ciesa the excess over onc-sixth of the estimated puyments to subsequent
payments by Borrower, at the option of Borrower. I the towel-of the payments made by Borrower for item (a), ¢b), or (¢} is
insufficient 1o pay the item when due, then Borrower shall puy to Lender any amount ticcessary to take up the deficiency on or

befare the date the item becomes due,

As used in this Security Instrument, "Secretary” means the Secietr.y-of Housing and Urban Devclopment or his or her
designes. In any year in which the Lender inust pay @ morigage insurance p.emium to the Secretary (or any year in which such
premium would have been required if the Lender still held the Security instiruincat), cach monthly payment shall alse include.
sither: (i) an installment of the annusl morgage insurance premium o be peid by Lend'<r 1o the Secretary, or (i) ¢ monthly chirge
instead of 4 mongage insurance premium if tiis Security Instrument is held by the Saoretary. Each monthly instaliment of the
mongage insurance premium shall be in an amount sufficient to nccumulate the full anows marigage insurance premism with
Lender one month prior 1o the date the full annual mortgage insurance premigm is die o the Secretary, or if this Securiy
Instrument is held by the Secrelary, coch monthly charge shall be in an amount equil 10 onc-yweltth of onc-half pereent of the
outstanding principal balance duc on the Note.

If Borrower tenders to Leader thie Full payment of all suins secured by this Security Instrument, Bodrewer's account shafl be
credited with the balance remaining for all installments for items (o), {b), and (¢) and any mortgage insuranc® premium instatiment
that Lender has not become obligated 10 pay to the Sceretary, and Lender shall promptly refund any excess fuvds (0 Borrower,
Immediately prior to a forecinsute sale of the Property or its acquisition by Lender, Borrower's sccount shall be credited with any
balance remaining for all instaliments for itcmy (a), (b), and ().

3, Application of Payments, All paymenis under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to the mongage insurance premium 10 be paid by Lender 10 the Secretary or to the monthly charge by the Secretary
insicad af the monthly morigage insurancs premium:

Sccony. 1o Bny laxcs, specinl asscssments, leaschold payments or ground rents, and fire, flood and othier hazard instrance
preiinms, as required;

Third. to intzrest due under the Note;

Fourth, v amortization of the principal of the Notc;

Fifth, o late charges dus under the Note.

q 4R{IL) (as0n) Pagn 2o 8 Infllaty: é/'hjé/

TECOPISE




UNOFFICIAL COPY




s

™
J
i.{.
{}
£
R

bbb

UNOFFICIAL COPY

4. Five, Flond and Othes Hazard Insurance,  Borrower shali insure all improvements on the Property, whether now in
exisieace or subsequently efected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insuranice. This insurance shal! be mninteined in the amounts and for the periods that Lender requires. Borower sholl alse insure
all improvements on the Property, whether now in exisience or subsequently erccted, againsi [oss by floads to the extent required
by the Sccretary. All insursnce shall be carriesd with companics approved by Lender. The insurance policies and any renewsls
shall &2 heid by Lender and shall include loss payable clauses in favor of, and in & form accepiable 1o, Lender.

In the evem of loss, Borrower shall give Lender immediale notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed w make payment for such foss
dicectly to Lendor, instead of to Borrower and to Lender jointly. All or any part of the insurance procecds may be applied by

- Lendor, at ita option, either () to the reduction of the indebiedness under the Note and this Sccunty Instrument, first o any

delinquent amounis applied in the order In paragraph 3, and then 1o prepayment of principal, or (b} to the restoration or repuir of
the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due daie of the monthly
payments which arc ciaered to in pamgraph 2, or change the amount of such payments, Any excess insurance proceeds over an
amount raquired to pay sH outstanding indebtedness under the Nate gnd this Security Instrument shal! be paid to the entity legally

entitledd thereto,

In the event of foreclosaes of this Security instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, ttle and intere; o Borrower in and to insurance policics in force shall pass to the purchaser.

§. Occupuncy, Preservation, Maintzadnce and Protection of the Property; Borrower's Loan Application; Leaseholds,
Boreower shall occupy, establizh, and use S Propenty as Borrower's principal residence within sixty dnys piter the execution of
this Security Instrument and shal! continue to occupy the Praperty as Borrower's principn! residence for at least one year afler the
date of occupancy, unlfess the Sccrewry detevzipce this requirerent will cause unduc hardship for Borrower, or unbess
extenualing circumstances exist which are beyond Comower's control. Borrower shall notfy Lender of any extenuating
circumstances. Borrower shall not commit wasie or desizoy” damage or substantially change the Property or allow the Property
deteriorate, reasonable wear and tear excepted. Lender may inspsot the Property if the Property is vacant or abandoned or the loan
Iy in default, Lender may take reasonable action (o proteci ang preserve such vacant or abandoned Property. Barrawer shall also
be in default if Borrower, during the loan spplication process, give malcrially fulse or insccurnic information or statements (o
Lender (or failed to praovide Lender with any mawerial information) it cenection with the loan evidenced by the Notg, including,
but not limited o, tepreseataiions concerning Borrower's occupancy 0f 41 Property as o principal residenice. If this Security
Insirumen is on & leaschold, Borrower shall comply with the provisions A the lease. If Borrower acquires fee title to the
Property, the lcaschold and fee title shall not be merged unicss Lender agrees w0 the awrger i writing,

¢, Charges to Borrower and Protection of Lender’s Righta in the Property . Tincower shafl pay all governmenta! or
municipal charges, fines and impositions that are not included in paragraph 2. Borrover znail pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall prompily fumish to Lender reccipts evidencing these payments,

1f Borrawer fuils to make these payments or the payinents required by paragraph 2, or fails 1o psdiesm-any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may signilicandy-alfect Lender's rights in
the Property (such as & procecding in bankrupicy, for condemnation or to enforce laws or regulntions), theit Lender may do und
piy whalever is necessary o protect the valuc of the Property and Lender's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any smounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear intcrest from the date of disbursemen, a1 the Note rie, and at the option of Lender,
shall be immediaicly due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned ani
shall be paid 10 Lender to the eatent of the full amount of the indebicdness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds 10 the principal shall not exiend or postpone the due date of the monthly payments, which arc referred to in

A
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paragruph 2, or change the amount of such payments. Any excess proceeds over an amount required 1 pay all oulsunding
" indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitied thercto,

8. Fees. Lender may collee! fees and charges authorized by the Sceretary.

9. Grounds for Acceleration of Debt,

{a) Default, Lendur may, cacept as limited by regulations issued by the Scerctary in the case of payment defaulis,
require immedisie paymen! it full of all sums sccured by this Security Instrament if:
(i) Borrower defuuits by failing 10 pay in full any monthly payment required by this Security fnswrument prior to or
on the duc date of the next monthly payment, o
(1) Borrower defaults by fuiling, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Whitiout Credit Approval. Lender shall, it permitted by applicable law and with the prior approval of the
Sccrotary, reyuir immediate payment in full of all sums scoured by this Security Instrament if:
(i) All or pari v ihe Property, or o beneficial interest in a trust owning all or past of the Propenty, is sold or otherwise
ransferresd (Othor 2an by devise or descent) by the Borrower, and
(ii) The Propenty & rotaccupied by the purchaser or grantee 03 his or her principal residence, or the purchaser or
gruntee does so occup e Property but his or het credit has not been approved in accordance with the requircments
of the Secretary.

(c) No Waiver. If circcumstances occy: wiot would permit Lender 10 require immediate payment in full, but Lender does
not require such paymients, Lender does nol waive ity rights wilh respect o subsequent evenis.

(d) Regulations of HUD Secretary. In many-chcumstances reguiations issued by the Sccretary will limit Lender’s
rights in the case of payment defaulls to requirc immadiale payment in full and foreclose if not paid, This Security
{nsirument does not authorizo acceleration or foreelos ure iy not permitied by regulations of the Secretary.

(e) Mortgage Not Ensured. Borrower agrees that should this Sccurity Insirument and the Nole sccured thereby not be
eligible for insurance under the National Housing Act within €% duye from the date hereol, Lender may, at its option and
notwithstanding anything in paragraph 9, require immedinte payrient in full of alt sums secured by this Sccurity
Instrument, A written stalement of any authorized agent of the Secretpry-dated subsequent to 60 days from the date
hercof, dectining to insurc this Security Instrument and the Note secarcd therchy, shall be deemed conclusive proof of
uch ineligibility. Notwithstanding the loregoing, this oplion may noi be exercisad by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a morigage insurance premiu 10 %ie Secretary.

10. Reinstatement. Bomower has a right 0 be reinstaed if Lender has required immcitiate payment in full because of
Borrower's failure 10 pay an amount due under the Note or this Security tnstument. This right appiics even afier foreclosure
proceedings are institzied. To reinstate the Security Instrument, Borrower shall ieader in a tump sum 2! priounts required (o bring
Borrower's account current including, to the extent they are obligations of Borrower under this Secunity tratrument, foreclosure
cosia and reasonable and customury aftormeys’ fees and expeases properly associnied with the foreclostrs procecding. Upon
reinstatereent by Borrower, this Security Instrument and the obligations that it secures shall remain in eflece ai if Lender had not
roquired immediate payment in full. However, Lender is noi required o permit ceinsttement if: (i) Lender has accepted
reinsiatement after the commencement of foreciosure proceedings within two years immediately preceding the commencement of
& current foreclosure proceeding, (i) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Sccurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Exiension of the time of payment or modification
of amortization of the sums secured by this Security Insirument granied by Lender to any successor in interest of Borrower shall
not operets to release the lisbitity of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o exend me for payment or otherwise modily amortization of
the sums secured by this Security Instrument by reasor of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any 11ght or remedy shall nol be a waiver of or preclude the exetcise of any
right ar remedy.

q ~4R(IL) tnea) Pags 4 ol 8 Inltlllt:é’(z‘
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' ",.4*‘5 12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Siguers. The covenants and agreemenss of  this
“ Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject o the provisions of
paragraph 9.b. Borrower's covenants and ugrocments shull be joint and seversl, Any Borrower who co-signs this Sccunity
'{ Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey thal
: Borrower’s interest in the Property under the 1erms of this Security Instrument; (b} is not personally obligated to pay the sums
_ secured! by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or

~ make any accommodations with regard 1o the terms of this Security Instruracat or the Note without that Borrower’s consent,

{

}

i 12, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliveting it or by mailing it
by first closs mail unless applicable law reguires use of another method. The notice shall be directed to the Property Address or
any asher address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

- adress stated herein or any address Lender designates by notice 1 Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given © Borrower or Lender when given as provided in this paragraph,

14, Governing L7 Severability. This Security Instrument shall be governed by federa! law and the law of the
Jurisdiction in which e Property is located, tn the event thal any provision or clause of this Security Instrument or the Note
conflicts with applicable Yaw. such con(lict shall nol affect other provisions of this Security Instrument or the Note which can be
given effect without the conficting provision, To this end the provisions of this Security Instrument and the Note are declared 10

be soverable,
15, Borrower's Copy. Borrower 9l be given one conformed copy of this Security instrument,

16, Assignment of Rents, Borrower uncondilionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower asthorizes Lender or Lender's-agents o collect the rents and revenues and hereby directs cach ienant of the
Property to pay thie rents o Lender or Lendes's agsots, However, prior o Lender's notice 1o Borrower of Borrower's breach of
any covenan; or agreement in the Security Instrumen, Brrrower shall coliect and receive alf rents and revenues of the Property as

trustee for the benefit of Lender and Borrower, This nsmgnme". 1t rents congtilnes an absolute assignment and aot an assignmen|
for miditional security only.

Il Lender gives rotice of breach to Borrower: (u) elf rents received by Borrower shall be held by Borrower us trusice for
benefit of Lender only, to he applied w the sums sccured by e Secuarity fastrument; (b) Lender shall be entitled to collect and
receive alf of the rents of the Property; and (¢) cach tenant of the Property shall.pay all reats due and unpaid to Lender or Lender’s
agent on Lender's written demand to the fenant.

Borrower has not executed any prior assignmont of the renis and has not anu =il not perform any net that would prevent
Lender from cxerclaing its rights under this paragraph 16,

Lender shall not be required (o enter upon. iake control of or maintain the Property before or afier giving notice of breach to
Romower, However, Lender o a judicially appointed receiver may do so nt any time there is a breaci. Any application of rents
sholl not cure or walve any defaull or invalidate any other right or remedy of Lender. This assigniens of renis of the Property
shali werminate when the debt secured by the Security Instrument is paid in fufl,

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as fallows:
17, Foreclosure Procedure. If Lender requires mmediute payment In full under paragraph 9, Lender may foreclose

this Security Instrument by [udicial proceeding. Lender shall be entitied tn collect all expenses Incurred in pursuing the
remedies provided i this paragruph 7, including, but not Hmited to, reasonable attorneys’ fees and costs of dtle evidence,

18. Release. Upcn peyment of all sums secured by this Security Instrument, Lender shall release this Security Instrument w

without chargs to Borrower. Borrower shal) pay any recotdation costs, g |
19. Waiver of Homestend. Borrower waives all right of homestead exemption in the Property. E':»
U
“ . .

q ~AR{IL} weon Pags Sul il 1{14/\2-——’




UNOFFICIAL COPY l




UNOFFICIAL COPY

20, Riders 1o this Security Zngtsnment. Il ore or mose riders are cxecuted by Borrower and recorded logether with this
Secarity Insrument, the covenants ¢4 zach such rider shall be incorporated into and shall amend and suppleraent the covenants
and agreements of this Security Instrumeri by if the rider(s) were a pan of this Security Instrument.

[Check applicable box(es}] )
Condominium Rider 1 Graduated Payment Rider X7 Other {specify]
[ Planned Unit Development Rider £ “irowing Equity Rider ADJUSTABLE RATE RIDER
RESPA REVISTON RIDER
LEGAL DESCRIPTION RIDER

BY SIGNING BELOW, Borrower uccepts and agrees lo the terms contained in this Security Instrument and in any rider(s)
executed hy Borrower and recorded with it,

, . / / ’ /
Witnessey: Vi fﬁ&gu&e{/m /{ /(/ﬁ? e"’é)w (Scal)

BRENBA K PciEl -Borrower

e A Scal)
-Borrower

(Scal) . —— : . (Seal)
Bormowet -Burrowet

STATE OF ILLINQIS, COOK County ss:

I, THE UNDERSIGNED , & Notary Public in and for said county and state do hereby certify that
BRENDA K REED DIVORCED AND NOT SINCE REMARRIED

« persanally known to me 10 be the sume person(s) whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowledged that 8 he
signed and delivered the said instrument as HER {ree and voluntary act, for the uses and purposes therein set forth,
Given under my hand and oiiginkecal g, » A £A%Y fayof . 1995
“QFFICIAL SEAL"
My Commissiop Expircs; 4 Janet Huff -
- ¢ NotaamPublic. St to of iNfingis © Nowsy fublic
o My Commiesion [ pires 14)97
This Instrument was prepartd W vy v w vwwwy
q AR(IL} (94om) ‘ Page dot 8
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THIS RIDER is imade this __ 23RD day of AUGUST , 1895, and is incorporated
into and shall b¢ deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed
(“Security Instrument”) of ihe same date given by the undersigned (“Borrower”) 1o secure Borrower's
Note to

THE FIRST MORTGAGE CORPORATION
(“Lender™) of the same date and covering the Property described in the Security Instrument and located

at
255 SANMGAMON STREET, PARK FOREST, IL 60466

RToLE T Yt e

a

Paragraph 2 of the Security Instrument is deleted in its entirety, and the following Paragraph 2 is
Substituted therefor:

2. Muoanthly payment of Taxes, Insurance, and Other Churges. Borrower shall include in
er<h mounthly payment, together with the principal and interest as set forth in the Note and any
lnte charges, & sum for (a) taxes and spscial assessments levied or to be levied against the
Prope:(y, (b) leaschold payments or ground rents on the Property, and (¢) premiums o7 insurance
required uncer Parapraph 4. In any year'in which the Lender must pay a mortgage insurance
preinium to(ty? Secretsry of Housing and Urban Development (“Secretary”), or int any year in
which such premitin would lave been required if Lender still held the Security Instrument, each
monthly paymen sis2ii also include either (I) a sum for the annual mortgage insurance premium
to be paid by Lender to e Secretary, or (ii) a monthly charge instead of a mortgage insurance
premium if this Security instrument is held by the Secretary, int a reasonable amount to be
determined by the Secretary. Except for the monthly chazge by the Secretary, these items are
called “Escrow Items” and the svzas paid to Leader are called “Escrow Funds.”

Lender may, at any time, colice and hold amounts for Escrow Items in an aggregate amount
not to exceed the maximum amount thot-may be required for Borrower's escrow account under
the Real Estate Settlement Procedures Ay of 1974, 12 US.C. Section 2601 et seq. and
implementing regulations, 24 CFR Part J500..as they may be amended from time to time

("RESPA”"), except that the cushion or reseive permined by RESPA for unanticipated
dishursements or disbursements before the Bormmwe: 'z payments are available in the account may
not be based on amounts due for the moitgage insurance primium.

- 1f the amounis held by Lender for Escrow Items exszcd the amounts permitied fo be held by
RESPA, Lender shall deal with the excess funds as required by RESPA. 1f the amounts of funds
held by Lender at any time are not sufficient to pay the Escrow frems when due, Lender may
notify the Borrower and require Borrower to make up the shortage of Zefiziency as permitted by
RESPA.

The Escrow Funds are pedged as additional security for all sums secured by this Security
Instrumeat. If Borrower tenders to Lender the full payment of all such sums, Boirover's account
shall be credited with the balance remaining for all installment items (2), (b), an% <} and any
mortgage insurance premium instaliment that Lender has not become obligaled 0 pey to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediatel; ptior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account skail be
credited with any balance remaining for all installments for items (a), (b), and (c).

All other tarms and conditigns of the Security Instrument remain in full force and effect.

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and provisions contained in this
Ruder,

Ak Borrower
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ADJUSTABLE RATE RIDER

J——

THIS ADJUSTABLE RATE RIDER is made this 23rd dayof
AUGLST , 1995 , and is incorporated into and shall be deemed to amend and
supplemont the Morigage, Deed of Trust or Sccurity Deed ("Security Instmment”) of the same dale given by the
undersigned (“Borrower") 10 secure Rorrower's Note ("Note”) to
THE FIRST MORTCAGE CORPORATION,

(the "Lender"s of tha aame date and covering the property describad in the Security Instrument and located at:

2S% SANGAMON STREET, PARK FOREST, IL 60466
(Propeny Address)

THE NOYE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWEX'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In additioe 2 the covenants and agreements made in the Security [nstrument,
Borrower and Lender further covenant and agree ax follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of JANUARY - 1st ‘ 1997 , and on that day
of each succeeding year, "Change Date” means each datc on which G interest rate could change.

{B) The Index
Beginning with ihe first Change Date, the interest rate will be base ] on 7 Index. "Index” means the weekly

average yield on United States Treasury Securities adjusted to g constant mateity of one year, as made available by
the Federal Reserve Board, “"Current Index” means the most recent Index e availuble 30 days before the
Change Date. f the Index (us defined above) is no lunger available, Lender will ise-as a new Index any index
prescribed by the Sccrctary. As used in this Rider, "Secretary means the Secretuy'of Housing und Urban
Develapment or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Cakulation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest raie by adding o murgin of
TWO AND THREE QUARTERS percentage point(s) ( 2,750%)
1o the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject o
the limits stated in paragraph (D) of this Rider, this rounded wnount will be the now interost rate until the next
Chango Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percontage point (1.0%) on any single
Change Date. The interest rale will never be more then five percentage points (5.0%) higher or lower than the initial
interest rote.
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(E) Caiculation of Payment Change
If the inwrest rute changes on n Change Date, Lender will calculaic the amount of monthly payment of

principal and intcrest which would be necessary to repay the unpaid principal balance in full at the maturity dale at
tho new interest rate through subsiantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
recluced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

{¥) Notice of Changes

Lender will give notice o Borrower of any change in the interest rate and monthly payment amount. The
notice must by piven ot least 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice, (> dic Change Date, (iii) the okl inverest rate, (iv) the new interest rate, (v) the new monthly paymenl
amount, {vi) the Teient Index and the date it was published, (vii) the method of calcolating the change in monthly
payment. amount, and /1i') any other information which may be required by law from time io time.

(GG) Efective Date of (lapnges

A new interest rate caiculaters-in accordance with paragruphs (C) and (D) of this Rider will become effective
on the Change Date, Borrower sheil tapke a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after *caler has given Borrower the notice ol changes required by poragiaph (F)
of this Rider. Borrower shall have no obligation 1o pay any increase in the monthly payment amount calculaied in
accordance with paragraph (E) of this Ricer f2r any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly paymere amount calculated in uccordance with parngraph (E) of this Rider
decreased, but Lender failed 10 give timoly notize of the decrease and Borrower made any monthly payment
amounis exceeding the payment amount which shoul! have been stated in a timely notice, ihen Borrower has the
opiton to either (1) demand the return o Borrower of any excess puyment, with interest thereon at the Nole rate (a
e equaf 1o the interest rate which shouid have been statid i a tmely notice), or (i} roquest that any cxcess
payment, with interest thereon at the Nots rate, be applicd as paymentof principal. Londer's obligation to retiurn any
excess payment with interest on demand s not assignable even il tie ™o is otherwise assigned before the demand

for retwrn is made,

BY SIGNING BELOW, Bosrower acceps and agroes to the terms and ¢ovenants conlnined in this Adjusiable
Raie Rider,

e ; Y
/S&:ZZH&?LZ& A. /f_/‘“"g (Seal) o (Seal)

B/RENDA K REED -Borrower -Bortower
{Seal) . L (Scal)

-Bortowsr -Borrower

-—|Space Below This Line Reserved for Acknowledgment} e
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10 IN RESUBDIVISION OF BLOCKS 72 ANL /3 (EXCEPTING LOTS
1 AND 48 TO 53, BOTH INCLUSIVE IN SAID RTOCK 73) AND VACATED
TOPEKA STREET ALL IN VILLAGE OF PARK FORE<% AREA NUMBER 3,

. BEING A SUBDIVISION OF PART OF THE EAST 1/%.0F SECTION 35
AND THE WEST 1/2 OF SECTION 36, TOWNSHIP 35 NOKTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
TPHEREOF RECORDED OCTOBER 21, 1953, AS DOCUMENT NUMZIR
15750202, IN COCK COUNTY, ILLINOIS.
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