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LOAN NO. 206844967

{Space Abovo This Une For Recording Data)
STATE OF ILLINOIS FHA CASE NO.

MAILTG: DX 370
..-L'\-E j A

This Mortgage ("Security Instrument”) is given on September i4, 1995 . The Mongagoris
GENNTEER ELLTS A o TNeTE WaraN =9 - gagert

whose addressis 771 WHISPERING OAKS,PALATINE,IL 60074
("Borrower?). This Security instrument is given to  GUARANTEE MORTGAGE BANCORP SVCS

which is organized and exisiiur) under the laws of
and whose address is 800 T /% HWY, PALATINE, IL 60067
ELender'}. Borrower owes Lendrr the principal sum of One Hundred Two Thousand Five Hundred

ollars and no/100
Dollars J.5.$ 102,500.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument "Ngote"), which piovidzs faor monthly payments, with the full debt, if not paid eartier, due and
payable on October 1, 2025 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidencad by the Note, with interest, and all Jenvwals, extenslons and modifications; {b) the payment of all other sums,
with interest, advanced under Paragraph 6 11 protect the security of this Security Instrument; and (c) the performance of
Borrawer's covenants ancd agreements under ihis 3ecurity Instrument and the Note. For this purposse, Borrower does
heraby mortgage, grant and convey to Lender th2 following described property located in |
CooK : County, [11inois

PARCEL 1: UMIT 16-1 (M IN WHISPERING GAKS CONDOMINIUM, AS DELINEATED ON A
SURVEY OF THE FOLLOWING GESCRIBED REAL ESTATE: PART OF THE SOUTH 1/2 OF THE
NORTHEAST 1/4 OF SECTION 2, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINJIS, WHICH SURVEY IS ATTACHED AS
EXHIBIT "C™ TO THE DECLARATION OF CONDOMIiil« RECORDED MARCH 12, 1993, A

. 0, .
namonwsmmean.ﬁzi@gbf o 3 S e

3, AS
DOCUMENT 93187367 AS AMENDED FROM TIME TO TIMc. TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST IN THE COMMON ELEMENTS. )
PARCEL 2: EASEMENT FOR INGRESS AND EGRESS OVEA/ THE COMMON AREAS FOR THE
BENEFIT OF PARCEL 1 AS SET FORTH IN DECLARATION CF-CONDOMINIUM AFORESAID

Permanent Index Number: 02-02-203-056-101C

which has the address of 771 WHISPERING OAKS PALATINE
£0074 [Streat} [City)

ILLINOIS [Zp Code] {"Property Address");

TCGETHER WITH all ihe improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fodures now or
hereafter a part of the property. All repiacements and additions shall alsa be covered by this Security Instrument. Al of
the foregoing is refarred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower vaamanis and will defend gene:lly the title to the Property against al! claims and demands, subject to any
snhcumbrances of record.
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S 1..Payment of Principu eXe
i the debt evidenced by the !

206844967

Blﬂiﬂai@@ ﬁth*b principal of, and interast on,
Erite -

2. Monihly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthiy payment,
togv%:;:m‘th the principal and interest as sat forth in the Noie and any late charges, an installmen! of any (g) taxes and

speclal assessments levied or 1o be levied against the Preperty, (b} leasehold payments or ground rents on the
Praperiy, and (¢} premiums for insurance required by Paragraph 4. :

Each inqnthly installment for items (a), (b) and {c) shall equa! one-tweliih of the annual amounts, as reasonably
estimated by Cender, plus an amount sufficient to maintain an additional balance of not more than ane-sixth of the
estimated amounts.. The full annual amount for each item shall be accumulated by Lender within a period ending ane
menth before an item would become delinquent. Lender shal! hold the armounts collected in trust to pay items (a). (b)
and (c) before they beceme delinguent.

If at any time the tatal of the payments held by Lender for items (a), (b) and {c}, together with the future monthly
payments for such items payabla.to Lender prior to the due dates of such items, exceeds by more than one-gixth the
estimated amount of paymeants requited to pay such items when doe, and if payments on the Nole are current, then
tender shall either refund the excess gver one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated payments 10 subsequent paymems by Borrower, at the option of Borrower. i the toial of the payments made -
by Borrower for item (a). (b}, or {c) is insufficieni.lo pay the item when due, then Borrower shaill pay to Lender any .
amaunt necessary to make up the deficiency on orbgfore the date the item becomes due. 5

As used in this Security Instrument, *Secretary™ means the Secretary of Housing and Urban Development or his or -
her designee. In any year in which the Lender must pay a tgage insurance premium to the Secretary, each monthly
payment shail also include either: (i) an installment of the annual-mortgage insurance premium to be paid by Lender to -
the Secretary. or (i) a monthly charge-instead of a mortgage insurance premium if this Security fastrument is held by the
Secretary. Each monthly instafiment of the mortgage insurance premidm_shall be in an amount sufficient to accumulate .
the Rl annual metgage insurance premium with Lender one month prior tothe date the full annual mortgage S
insurance premiums due to the Secretary; or if ihis Security Instrument is held-by the Secretary, each monthly charge
shail be in an amaour eaual to one-twellth of one-hall percent of the cutstanding principal balance due on the Note.

It Borrower tende s ty Lender the full payment of ail sums secured by this Security Insirument, Borrower's account
shalt ba credited with tie Galance remaining for all insiallments for items (a), (0) and {c) and any morngage insurance
premium instafiment thatlcrder nas not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrov ey’ Iimmediately prior to a foreciosure sale of the Preperty or its acquisition by Lender,
Borrower's accaunt shall be credied with any balance remaining for aff instaliments for items (3), (b} ard (c).

- 3. Application of Payment:. /4l payments under Paragraphs 1 and 2 shal! be applied by Lender as follows:

FIRST, to the morngage instruiice premium to be paid by Lender 10 the Secretary or to the monthiy charge by the

Secretary instead of the manthly rioiigage insurance premiumn;

SECOND, to any 1axes, special assce,ments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Note; .

FOURTH . to amartization of the principat of the MNote; -

FIFTH, to late charges due under the Note!

. Fire, Flood and Other Hazard insurance. (8crrower shall insure all improvements on the Property, whether
ntow in existence or subsequently erectad, against an; bazards, casualties, and contingencias, includirg fire, for which
Lender requires insurance. This insurance shall be ma ntained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Proge/ty, vrhether now in existence or subsequently erected,
against loss by loods 1o the extent requsired by the Secrewary. All insurance shall be carried with companies approved
by Lender. The insurance policies and any renawals shall be el by Lender and shall include loss payable clauses in
tavar of, and in a form acceptable to, Lender.

in the event of loss, Borrower shall give Lender immediate r.oticr by mail. Lender may make proof of {oss # not
made promptly by Borrower. Each insurance company concermed s hereby authorized and Girected 1o make payment
tor such lass diractly to Lender, instead of to Borrower and to Lender iGintly. All or any pan of the insurance proceeds -
may be applied by Lender, at its option, either (a) to the reduction of tne irJebtedness under the Note and this Security =
instrument, first to any delinquent amounts applied in the order in ParagraphSiand then to prepayment of principal, or )
{b) 1o the restaration or repair of the damaged properly. Any application of 'he proceeds to the principal shali not
extend or postpone the due date of the monthly payments which are referred-ioin Paragraph 2, or change the amount :
af such payments. Any excess insurance proceads over an amount required ta ricy all outstanding indebtedness under .
the Note and this Security Instrument shali be paid {o the entity fegally entitled therels. - -

in the event of forectosure of this Security Instrument or cther transfer of title 10 1re Property that extinguishes the
indebtedness, ali right, title and interest of Borrower in and to insurance paolicies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrov'er’s Loan Applicstion;

Leasehoids. Borrower shall occupy, estabiish, and use the Property as Barrower's principal rocidence within sixty days

after the execution of this Security Instrument and shall continue to occupy the Property as £ orro wer's principal

residence for at least one year after the date of occupancy, untess the Secretary determines tis're quirement will cause

undue bardship for Barrower, or unless extenuating circumstances exist which ace beyond Borrowzy’s control. Borrower

shall notify Lenders of any extenuating circumstances. Borrower shall ngt commit vraste or destroy «damage or .
substantiaily change the Property or allow the Progerty to deieriorate, reasonable wear and tear excepted. Lender may e
inspect the Property if the Proparty is vacani or abandoned or the loan is in default. Lender may take reacnnabie action

to protect and preserve such vacant or abandoned Property. Barrower shall also be in default if Borrower, during the

Ioan application process, gave matenally false or inaccurate information or statements to Lender {or failed to provide

Lender with any material information) in connection with the foan evidenced by the Note, inciuding, but riot limited 1o, w
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is .
o a leasehold, Borrower shaill camply with the pravisions of the lease. If Borrower acquires fee title to the Property, the o A
leasehaid and fee title shall not be merged unless Lender agrees to the merger in writing. ws B
6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrovier shall pay all governmental LU
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations e
on tima directly to the entity which is owed the payment. if failure io pay would adversely affect Lender’s interest in the f =

Property, upon Lender’s request Borrower shall promptly fumish to Lender receipts evidencing these payments.

it Borrower fails to make these payments or the paymesis required by Paragraph 2, or fails to perform any other
covenants and agreements contalned in this Security Instrument, or there is a legal proceeding that may significantiy .
affect Lender’s rights In the Property {(such as a proceeding in bankrupicy. for condemnation ot to enforce laws or -
regulations}, then Lender may do anc pay whatever is necessary to protect the vaiue of the Property and Lender's L
rights in the Property, inciuding payment of taxes, hazard insurance and other iterns mentioned in Paragraph 2.

Any amaunts disbursed by Lender under this Paragraph shafl become an additional debt of Borrawer and be
secured by this Security Instzument. These amounts shall bear interest from the date of disbursement, at the Note rate, :
and at the option of Lender. shail be immediately due and payable. . . . .

7. Condemnation. The proceeds of any award or claim for damages, direct or cansequential, in connection with :
any condemnation or ather taking of any part of the Property, or for conveyance in place of condemnation, ase hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security instrument. Lender shali apply such proceeds to the reduction of the indebtedness under the
MNote and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepayment of grincipa). Any application of the proceeds to the principal shail not extend or postpone the due

FHA MULTISTATE MCRTGAGE FQRM 2/91
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2. Monthly payment of Taxes, Insurance, and Other charges.
Borrower shall include in each monthly paymesnt, together with the
principal and interest as set forth in the Noke and any late
charges, a sum for (a) taxes and special assessments levied or to
be levied against the Property (b) leasehold payments cor ground
rents on the Property, and (c} premlums for insurance required
under Paragraph 4. In any year in which the iender must pay a
mortgage Insurance premium to the Secretary of Housing and Urban
vevelopment ("Secretary"m), or in any yYear in which such premium
would have been required if Lender still held the Security
Instrument, each monthly payment shall also include either: (i) a
sum for the annual mortgage insurance premium to be paid by Lender
to the Secretary, or (ii) a monthly charge instead of a mortgages
insurance premium 1if this Security Instrument 1is held by the
Secretary, 1in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender callead
"Escrow Funds. ™

. Lender way. at any time, collect and hold amount=s for Escrow
Items in an(ajgregate amount not to exceed the maximum amount that
may be requirrd for Borrower’s escrow account under the Real Estate
Settlement Prucadures Act of 1974, 12 U.S.C. Section 2601 et seq.
and implementing ‘r=qulaticons, 24 CFR Part 3500, as they may be
amended from time o time ("RESPAY), except that the cushion or
reserve permitted /Ly RESPA for unanticipated disbursements or
disbursements befcre (he Borrower’s Payments are available in the
acocunt may not be basarl on amounts due for the mortgage insurance

premium.

If the amounts held by L=ider for Escrow Items exceed the amounts
permitted to be held by RESPA, Lender shall deal with the excess
funds as required by RESPA. 7. the amounts of funds held by Lender
at any time are not sufficient to pay the Escrow Items when due,
Lender may notify the Borrower and require Borrower to make up the
shortage or deficiency as permitced by RESPA.

The Escrow Funds are piedged as aaditional security for all sums
secured by this Security Instrument. 47 Borrower tenders to Lender
the full payment of all such sums, Boriower’s account shall be
credited with the balance remaining for all installment items (a),
(b}, and (c) and any mortgage insurance premium installment that
Lender has not become obligated to pay to thi Saeretary, and Lender
shall promptly refund any excess funds to burrover. Immediately
prior to foreclosure sale of the Property or its acguisition by
Lender, Borrower’s accounht shall be creditea ‘with any balance
remaining for ail installments for items (a), (b:, and (c).
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date cf the monthly paym . whith fe tdi raph'Z,or chigng&The amount of such payments. Any

excess proceeds over an amount required to pay ali cutstanding indebtedness under the Note and this Security
nstrument shall be paid to the entity legally entitied thereto.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(&) Detault. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaulis,

require immediate payment in full of all sums secured by this Security Instrument if:

() Borrawer defauits by failing to pay in full any montnly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or

{ii) Borrower detfaulls by falling, for a period of thiny days, ta perform any other obligations contained in this
Security Instrument.

{b} Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

{1y All or part of tha Property, cr a beneficial interest in a trust owning all or part of the Property, is scid or
ctherwise transferred (other than by devise or descent} by the Borrower, and

(i) The Property is not occupied by the purchaser of grantea as his or her principal residence, or the
purchaser or graniee does so occupy the Praperty but his or ber credit has not been anproved in
accordance with the requirements of the Secretary.

{c) No Waiver. if circumstances occur that would permit Lender to require immediate payment in fult, but Lender

does not require such payments, Lender does not waive its rights with respect to subsaquernt events.

{d) Begulatirns of HUD Secretary. In many circumstances regulations issued by the Secretary will iimit Lendes’s

rights, in thz ca.e of paymen defaults, to require immediale payment in full and foreciose if not paid. This Security

instrument doe< nat authorize acceleration or foreciosure if not permitted by regulations of the Secretary.

{e }Morigage Hritinsured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for inswror.ce under the National Housing Act within 60 DAYS from the date hereaf,

Lender may, at its cotian and notwithstanding anvthing in Paragraph 9. require immediate payment in full of all

surns secured by this Hecurity instrument. A written statement of any authorized agent of the Secretary dated

subsequentte 60 DAYS from the date hereof, declining to insure this Security Instrument and the
note secured tirereby, shalt'os: deemed conclusive proof of such ineligibility. Netwithstanding the toregoing, this
option may not be exercised ¢y Lender when the unavailability cf insurance is solely due to Lender’s failure to remit

a mortgage insurance premium te-the Secrelary.

10. Reinstatement. Borrower has a ight to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount zZue under the Note or this Secutity Instrument. This right applies even aiter
foreclosure proceedings are instituted. To rzinstate the Security instrument, Borroveer shall tender in a lump sum alt
amounts required to bring Borrower's account cutrent including, to the exient they are obligations of Borrower under
this Security Instrument, fcreclosure costs and reasonable and customary allorneys' fees and expenses propeddy
associated with the foreclosure proceeding. Updrivinstatement by Borrower, this Security Instrument and the
cbligations that it secures shall remain in effect az if w Znder had net required immediate payment in full. However,
Lender is not required to permit reinstatement #: (i) Uinder has accented reinstatemnent after the commencement of
fareclosure proceedings within two years immediately proceding the commencement of & current foreclosure
proceeding, (i} reinsiatement will preclude foreclosure ¢ it ditierent grounds in the future, or (iii} reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Me. = Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Secuiity \nstrument granied by Lender to any successor in
interest of Boircwer shall not cperale o release the liability of the srivlinal Borrower or Borrower's successor in interes!.
Lender shall not be required to commence proceedings against any, successor in interest or refuse to extend time for

yment or otherwise modify amorization of the sums secured by s Security Instrument by reason of any demand
made by the original Borrower or Borrower's successars in interest. Aoty forhearance by Lender in exercising any right
or remedy shail not be a waiver of or preclude the exercise of any right or rfemedy.

12. Successors and Assigns Bound; Joint and Several Liability; Cu-Sicaers. The cavenants and agreements of
this Security Instrument shal! bind and berefit the successors and assigns of Lewder and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's cavenants and agreements shali be joint a741 several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing'this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of nis Security Instrument; (b) is
nat personally obligated tG pay the sums secured by this Security Instrument; and (c} 2agrees that Lender and any other
Barrower may agree to extend, modify, forbear or make any accommodaticns with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrover provided far in this Security [Instrument shall be ghver/o) delivering it or by
mailing it by first class mall uniess applicable law requires use of another method. The notice skall oedirected to the
Property Address or any other address Borrover designates by notice to Lender. Any notice to Lendar shail be given
by first class mail to Lender’s address stated herein or any address Lender designates by notice to [3oirawer. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdicticn in which the Property is located. In the event that any provision or ciause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

13. Assignment of Rents. Boitower unconditionally assigns and transfers to Lender alf the renis and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby direcls each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's nolice to Borrower af
Barrower’s breach of any covenant or agreement in the Security Instrument, Barrower shall coliect and receive ail rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents consiiiutes an
absolute assignment and not an assighment for additional security oniy.

If Lender gives notice of breach to Borrawer: (a) all rents received by Borrower shall be heid by Borrower as tnustee
for benefit of Lender aniy, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to
collect and receive alf of the rents of the Property; and (c) each tenant of the Property shall pay ali rents dug and unpaid
to Lender or Lender's agent on Lender’s written demand {o the tenant.

Barrower has not executed any prior assignrent of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 18.

L.ender shall not be required to enter upon, take contro! of or maintain the Property before or after giving notice of
breach to Borrower. Howevar, Lender or a judicially appeinted receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invaiidate any other right ar remedy of Lender. This
assignment of rents of the Propeny shail terminate when the debt secured by the Security Instrument is paid in full.

FHA MULTISTATE MORTGAGE FORM 2/91
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rrower and Lender further covenant and agree as {ollows:

17. Foreclosure Procedure. if Lender requires immediate payment in fulf under Paragraph 9, Lerder may invoke
the power of sale and any cther remedies permitted by applicable law. Lender shail be entitied to collect all expenses
incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

if Lender invokes the power of sale, Lender shall give notice of sale to Borrower in the manner provided in
Paragraph 13. Lender shaif publish and post the notice of sale, and the Property shall be sold in the manner prescribed
by applicable law. Lender or its designee may purchase the Praperty at any sale. The proceeds, of the sate shall be
applied in the following order; (a) to a'l expenses of the sale, including but not limited to, reascnable attorneys’ fees; (b)
to all sums secured by this Security Instrument; and {(c) any excess to the person or persons legally entitled 1o it.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall prepare and fle a
discharge of this Security Instrument without charge to Borrawer.

Riders to this Security Instrument. If one or inere riders are executed by Borrower and recorded together with
this Security instrument, the covenants of each suczh rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider{s) were in 2 part of this Security Instrument.
{Check applicable bax(es)].

Condom?wium Rider DGraduated Payment Rider DGrcwing Equity Ridar
D Planned UnfNevelopment Rider DOlher {Specily]

~ BY SIGNING BELC'Y, Borrower accegts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any fddce)s) executed by Borrower and recorded with it.

YWitnesses:

STATE OF ILLINOIS

- K

The toregoing instrumentwafsacknovded ed before me this 77 e
s e beae 5 & (il

by TENMIFE Tlamrs A G G 'T\

Py
{person acknowledging) 7 > %—
Voo y
f
/ ; ! i A -
: JrenA /{a., c.u—u) - A

My Commission expires: ‘ / 4
Noxary Pu}'fc
Nctary Putblic, ~— KJ:.’JI'C/COUHIY. lliinois

This instrument was prepared by KAREN STEPHAN

OFFICIAL SEAL
RICHARD S CISEK

OF ILLROIS
NOTARY PUBLIC. STATE X
MY COMMISSION EXPIRES 04728797

FHA MULTISTATE MORTGAGE FORM
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AP# 206844967 LN# 206844967

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 14th day of September, 1995 and Is
incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed {"Security instrument”) of the same date given by the undersigned {"Borrower”) to secure Borrower's
Note (Noate”) to  GUARANTEL MORTGAGE BANCORP SVCS

{the "Lender”) of the same
date and covering the properiy described in the Security Instrument and [ocated at:

771 WHISPERING OAKS,PALATINE,IL 60074
{PRCPERTY ADDRESS)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITICNAL COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Bcaower and Lendar further covenant and agree as folfows:

INTEREST A7 ZAND MONTHLY PAYMENT CHANGES

{A) Change D&z .
The imerest rate may change on the first dzy of  January, 1997 , and thai day of each
succeeding year. "Change Cale” mmeans each date on which the interest rate could change.

(B) The index

Beginning with the first Chza.2 Date, the interest rate will be based on an Index. “Index” means the
weekly average yield on United Gtates. Treasury Securities adjusted to a constant maturity of one year, as
made available by the Federal Reser/e board. “Current Index” means the most recent index figure availacle
30 days before the Change Date. if the In-dex (as defined above) is no longer available, Lenderwill use as a
new Index any fndex prescribed by the Gecretary. As used in this Rider, "Secretary” means the Secrelary of
Housing and Urban Development or his Or her designee. Lender will give Borrower notice of the new
Index

(C) Calculation of Interest Rate Changes;

Before each Chan%e Oate, Lender will calcula’ e a hew interest rate by adding a margin of
Two and One / Half percentage points { 2.5000 <
1o the current Index and rounding the sum to the nzarast one-eighth of cne perceniage point {0.125%).
Subject to the fimits stated in Paragraph (D} of this Riae’, this rounded amount will be the new interest rate
until the next Change Date.

{0) Limits on Interest Rate Changes

The interest rate will never increase or decrease by move (ban one percentage point (1.0%) on any
single Change Date. The Interest rate will never be more than five parcentage points (5.0%) higher or lower
than the initial interest rate.

(E) Calcuiation of Payment Change

if the interest rate changes on a Change Date, Lender wiill caiculate e amoun! of monthly payment of
prinzipal and interest which would be necessary to repay the unpaid principai balance in full ai the maturity
date at the new interest rate through substantially equal payments. lin making cuch calculstion, Lender wil
use the unpaikd principal balance which would be owed on the Change Date if the~2 had been no default in
payment on the Note, reduced by the amoum of any prepayments to prnvipal. The resull of this
calculatinn wilt be the amount of the new monthly payment of principal and interest.

{F) Natice of Changes .

Lender will give notice to Borrower of any change in the interest rale and monthiy s irent amount
The notice must be given at feast 25 days belore the new monthly payment amount is due, antt must set
fonth (i) the date of the natice, {ii) the Change Date, (i} the old interest rate, {fv} the new intercst rate, (v) the
new rnonthly payment amount, {vi) the Cumrent Index with the date it was published, (vii} \me nyethod of
calculating the change in monthly payment amaunt, and (viii} any other information which may be required
by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D} of this Rider vill become
effective on the Change Date. Bomower shall make a payment in the new monthly amount beginning on
the first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
raquired by Paragraph (F) of this Rider. Borrowar shall have no ¢bligation 1O pay any increase in the
monthly payment amount caiculatad in accordance with Paragraph (E) of this Rider for any payment dale
occurring less than 25 days after Lender has given the required notice. If the monthly payment amount
calcialed in accordance with Paragraph (E) of this Aider decreased, but Lender failed to give timely notice
of tha decrease and Borrowear made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Borrower has the option to either {ij demand the retum to
Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the inierest rate
which should have been stated in a timnely notice), or {ii) request that any excess payment, with interest
therecn at the Note rate, be applied as payment of principal. Lender's obligation o return any excess
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;f payment with interest on demand is not assignable even if the Note is otherwise assigned before the
‘g : demand for retum is made.
5;,-5 BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained In pages 1
5 and 2 of this Adjustable Rate Rider.
(sl C0Le
& -// = (SEAL}
WIFER ELLIS BORROWER
y Y -
(SEALj
BOARCWER
{SEAL}
BCRROWER
(SEAL}
BORROWER
w .
(3
<'.::
o
¥
‘_'L}
o
.t"..‘
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FHA CONDCMINIUM RIDER

THiIS CONCOMINIUM RIDER is made this 14th day of September, 1995 , and is
incorporated into and shall be deemed to amend and supplement the Morntgage, Deed of Trust or Security
Deed ("Security Instrument”) of the sama daie given by the undersigned ("Borrower”) to secure Borrower's
Note (‘Note”} to GUARANTEE MORTGAGE BANCORP SVCS

(Lender?} of the same date and covering tha property described in the Security Instrument and located at:

771 WHISPERING OAKS,PALATINE, IL 60074
[PROPERTY ADDRESS)

The Property Addrass includes a unit in, together with an undivided interest in the common elements of, a
condaminium project known as:

WHISPERING DAKS

[NAME OF CONDOMINIUM PROJECT]

{Condaominius Project”). If the owners assoclation or other entity which acts for the Condominium Project
{(“Owners Assoziat’an™ holds title to property for the benefit or use of iis members or shareholders, the
Praperty also inciwiaes Borrower's interest in the Owners Assoclation and the vses, proceeds and benefits
of Borrower’s interect.

CONDOMINIBM CCVENANTS. - In addition 10 the covenants and agreements made in the Security
Instrumem, Bomrower aivs Lender further covenant and agree as follows:

A. Solong as the Ownei s Association maintains, with a genersily accepted insurance carrier, a
*master” or *blanket” policy insuring all property subiect to the condominium documents,
including all improvemer ts now existing or hereafter erected on the Property, and such
policy Is satisfactory to Lendzi and provides insurance coverage in the amounts, for the
pericds, and against the hazor's ! endar requires, Including fire and other hazards included
within the term "extended covarage.” and loss by flood, to the extenmt required by the
Secretary, then: (i) Lender waives th.~-provision in Paragraphn 2 of this Security Instrument for
the monthly payment to Lender of cne-tvselfth of the yeary premium installments for hazard
insurance on the Property, and (if) Bormower's obligation under Paragraph 4 of this Security
instrument te maintain hazard insurance coverage on the Property is deemed satisfied to
the extent that the required coverage i provided by the Owners Assoclation policy.
Borrower shall give Lender prompt notice Of any lapse in required hazard insursnce
coverage and of any loss occuming from a haza7d. In the event of a distribution of hazard
insurance proceeds in lieu of restoration or repiir fo'owing a loss to the Property, whether
1o the condcminium unit ar to the common elements, 7Ny proceeds payabie to Bormower are
hareby assigned and shall be paid to Lenaer for apshication to the sums secured by this
Security instrument, with any excess paid to the entity feg=iry entitled thereto.

. Borrower promises to pay Borrower's allocated share-cl the common expenses or
assessments and charges imposed by the Owners Assovistion, as provided in the
condominium documents.

. 1If Barrower daes aot pay condominium dues and assessments whe n dite, then Lender may
pay them. Any amounts disbursed by Lender under this Paragraph C shall become
additicnal debt of Bomrower secured by the Security Instrument. Linlesz-Somrewer and
Lender agree {0 other termns of payrment, these amounts shall bear interest fro'n the date of
disbursement at the Note rate and shall be payable, with interest, upon nutize zom Lender
to Borrower requesting payment.

8Y SIGNING BELOW, Borrower accepis and agrees tc the terms and provisions contained in this
Conrdominiurn Rider.
RN .
E\ {!}ﬂ ‘é '.dzHQ"l ) ( ‘/'

JERBIFER FLLTS
i/
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