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THIS MORTGAGE ("Security Instrumen’ ) is)made on September 20, 1995 1621104259
The Mongagor is )
DONALD M WACHOWSKT,
MARIA A WACHOWSKI, HIS WIFE

35 v

whose address is %% |
9101 WEST 169TH PLACE, ORLAND HILLS, TL 60477 an
("Borower®), This Security Instrument is giver &
1o ag
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION g '
¢ :
which is organized and existing under the laws of the State of New Jersey , and whose A
address is 343 THORNALL ST. EDISON, NJ 08837
S Lender”). Borrower owes Lenger the prireipal sum
of
One Hundred Fifty Thousand, and 00/100
Dollars (U.S. § 150,000.00 ). This debt is evidenced by Borrower's Note daied the same date as this
Secusity Instrument (“Note™), which provides tor menthly payments, with the full debt, if not paid earlier, due and payable on

October 1, 2025 . 'This Security Instrument secures to Lender: (a) the repavment of the debi ¢videnced
by the Note, with interest, and all rencwals, extensions and medifications; {b) the payment of all other sums, with interest,
advzanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants

' and agreements under this Secunty Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender the following described property located in

CO0K County,lllinois:
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LOT 43 1N RIDGEGATE UNIT 3, A SUBDIVISICN OF PART OF THE
SOQUTHWEST 1/4 OF THE NORTHEAST 1/4 AND PART OF THE SOUTHEAST 1/4
OF THE NORTHWEST 1/4 OF SECTION 27, TOWNSHIP 36 NORTH, RANGE 12
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
FIN # 27-27-222-023-0000

which has the address of
9101 WEST 169TH PLACE, ORLAND HILLS, IL 60477

TOGETHER WITH all the improvements now or herealter crected on the propeny, and all casements, rights, appurtenances,
rents, rovalties, minera.,_2iland gas rights and protits, walter rights and stock and ail fixtures now or hereafter a part of the
property. All replacemeris 2iii-additions shall also be covered by (his Security Instrument.  All of the foregoing s referred to

in this Secunty Instrument as the "Property "

BORROWER COVENANTS nit Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and-tiat the Property is unencumbered, except for encumbrances of record.  Borrower warrants
and wili defend generally the title to the(Propesty against all claims and demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Pavment of Principal, Interest and Latr Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Mote and late charges die unded the Note,

2. Monthly Payments of Taxes, Insurance ang Other Charges. Borrower shall include in cach monthly payment,
together with the principal and intersst as set forth in the/Not_and any late charges, an instailment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) lea'chold payments or ground rents on the Property, and {¢) premiums
for insurance required by Paragraph 4.

Each monthly installment for items (2), (b) and () shall equal she-twelfth of the annual amounts, as reasonably cstimated
by Lender, plus an amount sufficiens to maintain an adcitiona! balanceGfnot more than one-sixth of the estimated amounts. The
full annua! amount for each item shall be accumuiated by Lender within a{wiod ending one month before an ilem would become
delinquent. Lender shall hold the amounts collecied in 1rust 1o pay itemsta’, ib) and (<) before they become delinguent.

Il at any time the total of the payments held by Lender for items (2), () and £<), together with the fulure monthly payments
for such items payable to Lendcr prior o the due dates of such items, exceeds Dy mare than one-sixth the estimated amount of
payments required 1o pay such items when due, and if payments on the Note are curien, then Lender shali either refund the excess
over one-sixth of the estimated payments or credit the excess over one-cixth of the £stiraated payments to subsequent payments
by Borrower, at the aption of Borrower. If the total of the payments made by Borrower for item (a), {b) or (¢} 15 insufficient
to pay the item when due, then Borrower shall pay to Lender any amount necessary to mal.e un the deficiency on or before the
date the item becomes due.

As used in this Security Instrument, "Secrelary” means the Secretary of Housing and Urbari Uzvelopment ot his or her
designee. [n any vear in which the Lender must pay a mortgage insurance premium to the Secretary._ezch-monthly payment shall
also include either: (i) an instatiment of the annual mortgage insurance premium tw be paid by Lenderto /ge Secreiary, or (ii) 4
monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Seeletary. Each monthly
instaliment cf the morgage nsurance premium shali be tn 2n amount sufficient to accumulate the full annual wostgage insurance
premium with Lender one month prios to the date the full annual monigage insurance premium is due to the Secretary, or if this
Secunity Instrument is held by the Secretary, each monthly charge shall be in an amount equal to onc-twelfth of one-half percent
of 1he outstanding principal balance due un the Noe.

if Borrower tenders to Lender the full payment of alt sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b) and {c) and any mortpage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to
Borrower. Immediately prior lo a foreclosure sale of the Property or its acquisilion by Lender, Borrower's accouni shall be
credited with any balance remaining for all instaliments for items (a), (k) and (c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premtum,

Second, 10 any laxes, special assessments, leasshold paymenis or ground rents, and fire, fiood and other hazard insurance
premiums . as required;

Third, o interest due under the Note;
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Fifth, 10 fate charges due under the Note.
4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or suhsequently erected, against any hazards, casualties and contingencies, including fire, for which Lender requires
msurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all improvements on the Propenty, whether now in existence or subsequently erecied, apainst loss by floods to ihe extent reguired

' by the Secretary. Al wnsurance shall be carried with companies approved by Lender. The msurance policies and any renewals
« shali be held by Lender and shall inciude loss payable clauses in favor of, and in a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate rotice by mail.  Lender may make proof of foss if not made

: promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss

directly 1o Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insurance procecds may be applied hy
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security lastrument, first 10 any
definquent amounts applied in the order in Paragraph 3, and then io prepaymeat of principal, or (b} to the restoration or repair
of the damaged property. Any application of the proceeds to the principal sha!! ot extend or postpone the due date of the wmonthly
paymenis which are referred 10 in Paragraph 2, or change the amount of such payments. Any eavess insurance proceeds over
an amount required 1o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally zatitled thereto,

In the event of foreclosure of this Security Instrument or other transier of title 1o the Property that extingnishes the
indebtedness. all right title and interest of Bosrower in and to insurance policies in force shall pass te the purchaser,

5. Occupancy, Preservation, Malutenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

Borrower shall oceupy esiablish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument-ane shall continue 0 oceupy the Property as Borrower's principal residence for ai least one year after
the date of occupancy, unlesy ‘he Secrctary determines this requirement will cause undue hardship for Borrower, or unless
extenualing circumstances exist whizh are beyond Borrower's control.  Borrower shall notify Lenders of any extenuating
circumstances.  Borrower shall not'commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonabie wear and-icar excepted. Lender may inspect the property if the property is vacant or abandoned or the
loan is in default. Lender may take reascnable action to protect and preserve such vacant or abandened property. Borrower shall
also be in default if Borrower, during the tean apnlication process, gave materially false or inaccurate information or siatements
1o Lender (ot failed to provide Lender with iny material information) in connection with the loan evidenced by the Nete,
includisg, but not limited to, representations concerming Borrower’s occupancy of the Property as a principal residence. If this
Sccurity Instrument is on a leaschold, Borrower shal comply with the provisions of the lease. If Borrower acquires fee tille to
the Property, the leaschold and fee titie shall not be merged unless Lender agrees to (he merger in writing.

6. Charges to Borrower and Protection of Lenae’s Rights in the Property. Borrower shall pay all governmental or
raunicipal charges, fines and impositions that are not includvd in Paragraph 2. Borrower shall pay these obligations on lime
directly to the entity which is owed the payment. 1f failure to pay would adversely affect Lender's interest in the Propenty, upon
Lender's request Borrower shal) promptly furnish to Lender receint evidencing these payments.

If Berrower fuils o make these payments or the payments required oy Paragraph 2, or fails 10 perform any other covenants
and agreements contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender’s rights
in the Property isuch as a proceeding in bankruptey, for condemnation ardo enforce laws or regulations), then Lender may do
and pay whatever 1s necessary to protect the value of the Property and Lender’s rights in the Propenty, inctuding payment of taxes,
hazard insurance and otper items mentioned in Paragraph 1.

Any amounts disbursed by Lender under this Parsgraph shall become an adduiopal debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement. & the Note rate, and at the option of the
Lender, shall be immediately duc and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or cornsequential, in connection with any
condemnation ot other taking of any pant of the Property. or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lendet 10 the extent of the full amount of the indebtedness that remains unpaid unded thie Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indeiedness under the Note wad faiz Security Instrument,
first to any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of priaripzl, Any application
of the proceeds to the principal shall not extend or posipane the due date of the monthly payments, whick-are referred to in
Paragraph 2, or change the amount of such payments. Any cxcess proceeds over an amount required t¢ nax-all oulstandiny
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled therete.

8. Fees. Lender may colieci fees and charges authorized by the Secretary,

9.Grounds for Acceleration of Debt.

(@) Defrult. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the dure date of the next monthly payment, or
1ii} Borrower defaults by failing, for a penod of thirty days, to perform any vther obligations contained in this Security
Insirument.
i) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require imimediate payment in full of all sums secured hy this Security Instrument if:
{iy All or part of the Property, or a beneficial interest int a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Barrower, and
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{iy The property 15 oot occupied by the purchaser or grantee as his or her nrincipal residence, or the purchaser or
grantee does so oucupy the Property, blit s or her credit has ot been approved in accordunce witlt the requirements
of the Secretary.

{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does

not require such paymenis, Lender dos not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. [n many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaulis to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by reguiations of the Secretary.

{e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the noie secured thereby not be
cligible for insurance under the National Housing Act wiihin 60 days from the date hercof, Lender may, at its oplion and
noiwithstunding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written staiement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining 1o insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of siich
ineligibitity. Nowwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's faifure to remit a mortgage insurance premivm te the sceretary.

10. Reinstatement, Borrower has a right 1o he reinstated it Leader has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument, This right applies cven after foreclosure
proceedings are insituied. To reinstate the Security instrsment, Borrower shall tender in a lamp sum all amounts required (o
bring Borrower’s acomant current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and ieasonahle and customary attorneys’ fees and espeases properly associated with the foreelosure proceeding.
Upen reinstatement by Boitawer, this Sceurity Instrament and the obiigations that it secures shall remain in effeet as if Lender
had not required ilmediate pavmend in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commeaccoant of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceedirg, 4ii) reinstatement will preclude foreclosure on different gronnds in the future, or {iii)
reinstatement will adversely affect the sriority of the lien created by this Security {nstrument.

11. Borrower not Released; Forbearaace by Lender not @ Walver. Extension of the time of payment or modification
of amortization of the sums secured by (e saCurity Instrument granted by Lender to any suceesser in interest of Borrower shall
not operate o release the liability of the originat-2orrower or Borrower's successor jn interest.  Lender shall not be required 1o
commence proccedings against any suecessor 11 interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by réason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising 2y right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Seversl Liability; Co-Signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(bj. Borrower's covenants and agreements shall tejoint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Node, (a) is co-signing this Scedrity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security dstument; (h) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any Giher Borrower may agree to extend, modify, forbear
or make anv accommodaticns with regard to the terms of this Security Inftniment of the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Secunty fisirament.shall be given by delivering it or by mailing
it by first class mail urless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender.  Any notice to Lenaci zoall be given by first class matl to Lender’s
afldress stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given 1o Borrower or Lender when given as provided in fitis daragraph.

14. Governing Law; Severability. 7This Security Instrument shail be governey by Federal law and the law of the
jurisdiction in which the Propenty is focated. In the evant that any provision or clause of this Security Instrument or the Noie
conifiicts with applicable faw, such conflict shall not affect other provisions of this Security Instrumcnvor the Note which can be
given effect without the conflicting provision. To this end the provisioss of this Security Instrun.ent (nd the note are declared
to he severable.

15, Borrewer's Copy. Borrower shall be given ene conformed copy of this Sccurity Instrimeni,

16, Assignment of Pents. Borrower unconditionally assigns and transfers io Lender afl the rent’ an. revenues of the
Property. Borrawer authorizes Lender or Lenader’s agents to collect the rents and revenues and hereby direct.: each tenant of the
Property to pay the rents to Lender or Lender’s agents, However, prior o Lender's notice to Barrower of Borrower's breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Propery
as trustee for the benefit of Lender and Borrower.  This assignment of rents constitutes an absolite assignmenl and not an
assignment for additional security only.

It Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be beld by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shail pay ail rents duc and unpaid to Lender or
Lender's agent on Lender’s wriiten demand to the tenaat.

Borrower has not executed any prior assignment of the rents and has not and will not periorm any act that wonld prevent
Lender from exercising its rights under this Paragraph 6.

Lender shall not be reguired to enter upon, take coniral of vr maintain the Property before or after giving notice of breach
10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.  Any application of
rents shail not cure or waive any defauit or invaiidate any other right or remedy of Lender, This assignmeit of rents of the
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Property shall termmate when the debt secured by the Secuniy Insirument 15 paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as foilows:
17. Foreclosure Procedure: Lender at its aption may require immediate payment in full of sll sums secuved by this

Security Instrument without further demand pnd may fereclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but

not Hmited to, reasonable attorneys' fees and cost of title evidence.
18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.

i 19. Waiver of Homestead. Borrower waives all rights of homestead exemplion in the Property. |
20. Riders to this Security Instrument. §f one or more riders are executed by Borrower and recorded together with this |
Security lastrument, the covenante and agreentenss of each such rider shall be incorporated into and shall amend and supplement ‘
reements of this Security Instrument as if the rider(s) were a part of this Security Instrument. |

the covenants and aﬁ ‘
The following riders are attached:
Adjustalle Rate Rider

FHA ESCROWITEMS RIDER

BY SIGNING BELU'W ) Borrower accepts and agrees to ine terms contained in this Security Instrument and in ariy rider(s)
exccuted by Borrower and reoriled with 1t

Wimqssc}b "y l// WL ";;_1; 4“ 2 é ' Y "jwd,/(,éut/,{ﬂ .2%@4:

Pa
DONALD M WACHOWSKI MARIA /A WACHOWSKI

STATE OF ILLINOIS, COOK COUNTY ss:
!, the undersigned, a Notary Public in and for said county and state do hereby ceriify 1hit

DONALD M WACHCWSKI,
MARIA A WACHOWSKI, HIS WIFE

personaliy known o me fo be the same person(s) whose name(s) subscribed 1o the foregoing instrument, appeared before me this
day in person, and acknowledged that (he, she, they) signed and delivered the said instrurnent as (his, her, their) free and

voluntary act, for the uses and purposes therein set forth }?C‘ L/\ s 7
LSO day J@' OCAL SEAL,,-

L90Shuge

Given under my hand and official seal, this -
e
My Commussion expires: B ' / PATRICIA A. 0';'?"5‘ [
{ - “/ Notary Public, State of Hllinals
[ L/ ‘ My Commission Exgires 4/ 18/ %
-t e T i

“A
Notary Public
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

ILLINOIS FHA DEED OF TRUST 15441 94TH AVENUE

C-L201LT PAGE § OF S{Rev. 10/44) ORLAND PARX, IL. 60462
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FHA ESCROW ITEMS RIDER

THIS FHA ESCROW RIDER is made this  20th day of SEPTEMBER 1995
and is incorporated ints and shall be deemed to amend and supplement the Mortgage, Dead
of Trust or Sacunty Desd (the *Secunty instrument®) of the same date given by the uadersigned (the “Borrower”)
to secure Borrower's Note 1o Cherajcal Residential Morngage Corporauca, a corporation organized and existing
under tb2 Jaw of New Jersey (the "Lender®) of the sare dale, and covening Whe property described in the Security

Instrumen:.
UNTFORM COVENANTS. Anticle 2 is bereby deleted in its entirery and replaced with the following:

2. Mondly Payment of Taxes, lasurance, and Other Charges. Borrower shall include in e2ch monthly
puym:m wgether #1ih the principal and interest as set forth in the Nore and any late charges, 2 sum for (a) taxes
and special assessmerss isvied or to be levied against the Property, (b) leasehold payments or ground rears on the
Property, and (c) premuvicy for insurance required under Paragraph 4. 1n any year in which the Lender must pay
A momgage insurance preroram o e Secretary of Housing and Urban Developmens ("Secretary®), or in any year
in which such precuum would beve been required if Lender still held the Security Instrument, earh monthly
payment sball also inctude ewber: (i) 2 tum for the annual mongage insurance premiun to be paid by Lender (o the
Secrewary, or (i) a monthly charge it of 2 mortgage (msurance premmu if this Secunity Instrument is held by
the Secretary, w1 a reasonable amount to bo Cetermined by the Secretary. Except for the monthly charge by the
Serretary, these items are called "Escrow ltems” and the sums paid to Leader are called “Escrow Funds”.

Lender may, at agy tipe, collect and no'd amounts for Escrow lengs in an aggregaic amount ool 1o exceed
the tuaxumux xmount that may be required for Poriower's eicrow account under tne Real Estate Settlement
Procedurss Act of 1974, 12 U.5.C. § 2601 ¢t seq. ard unplementing regulations, 24 CFR Pat 3500, as they may
be amenced from ume to ume ("RESPA®), except that the custion or reserve permutted by RESPA for unanticipated
disbursements or disbursements before the Borrower's paywraw are avadable in the account may nor be based on
amounts due for the marigage (DSUrance premivm,

\f the amounts heid by Lender for Escrow [lems exceed o8 amounts permitted ic be beld by RESPA,
Lender shall deal with the excess funds as required by RESPA. If tha unounts of funds beld by Lender at any lime
x't no: sufficiest to pay the Escrow liems when due. Lender may gouly the Borrower and require Barrower to
make up wie shomage or deficiency as permitted by RESPA,

The Escrow Funds are pledged as additional secunity for all sums securrd by this Security Lostrument. [f
Borrower tenders to Lender the &il payment of all suct sums, Borrower's account shidl he ctedited with the balance
remainicg for all installment iwerms (2), (b) and () and any mortgage wstrance premius 2stzliment thar Leader bas
oot become obligated to pay to the Sevretary, and Lender sball prompuly refund any eaces: funds 1o Borrower.
Immeciately prior 10 a foreciosure sale of tae Property or ity acquisition by Lender, Borrower!z-account shall be
erediced with any balance remaining for 2l izstallments for items (a), {b) and (c).

BY SIGNING BELOW, Borrower accepts and agress 1o (he terms and covenants contained ic r'iis Escrow
Itemmy Rider,

J(b‘m‘yj’lfpw(sa\u /\

DONALD M WACHOWSKI Borrower MARIA A WACHOWSKI Borrower
(SEAL) ' (SEAL) ~

Borrower Boitower

ISEAL) (SEAL)

Bonower Barrower

{SEAL) (SEAL)

Borrower Borrower

SIS
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1621104959
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  20th day of September, 1995 , and

is incorporated. into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security Deed
("Security {usiminent”y of the same date given by the undersigned ("Borrower”) 1o secure Borrower's Note ("Note”)
to
CHEMICAL RRSIDENTIAL MORTGAGE CORPORATION, a corporation organized and

existing under-the laws of the State of New Jersey.
(the "Lender”) of the samn: 2ate and covering the property described in the Security Instrument and located at:

9101 WEST 1£5TH PLACE, ORLAND HILLS, 1L 60477

{Property Address]

THE NOTE CONTAINS PROVILIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTZ LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE, AT ANY ONE TIME AN THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to i covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as folows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(At Change Date
The inierest rate may change on the first day of  January, 1997 , and on that day of cach
succeeding year. “Change Date” means each date on which the interest rice could change.

(B} The Index

Beginming with the first Change Date, the mterest rate will he based o1 v Index. “Index”™ means the weekly
average yield on United Siates Treasury Securities adjusted (o @ constamt mannty o one year, as made available by
the Federal Reserve Board. "Current Index™ means the moss recent Index figure availabla 30 days before the Change
Date. If the Index (as defined above) is no longer available, Lender will use as a new Tndex any index prescribed hy
the Secretary (as defined in Paragraph 7(B)). Lender wili give Borrower notice of the new/ Index.

{C) Calcuiation of Interest Rate Changes
Before cach Change Date, Lender will calculate 2 new interest rate by adding a margin of

Two & One-Half s

percentage poinis ( 2.500 %) iothe Current Index and rounding the sum to the neares. one-eighth ‘N
of one percentage point (G.125%). Subject to the limits stated in Paragraph 5(Dj of this Note, this rounded amount s
£a

will be the new interest rate until the next Change Date.
1

(D) Limits on Inferest Rate Changes
The inerest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change -

Date. The interest rate will never be more than five percentage points {5.0%) higher or lower than the initial interest 4%
rate stated in Paragraph 2 of this Note. &y

(E) Calculytion of Peyment Change
if the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
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and interest which would be necessary to repay the unpaid principal balance in full a1 the mawrity dawe at the new
interes! rate through suhstantially equal payments. In making such calculation, Lenader will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepayments 1o principal. The result of this calculation will be the amount of the new monthly payment

of principal and interest,
{F} Notice of Changes
Lender il give notice to Borrower of any change in the interest rate and monthly payment amount. The notice

musl be givae.ar least 25 days betore the new monthly payment amount is due, ané must set forth (i) the date of the
notice, (i) the Change Date, (iii) the old interest rate, (iv) the new imcrest rate, (v) the new monthly payment amount,
(vi} the Current Tadex and the date it was published, (vii} the method of calculating the change in monthly payment
amount, ané (viii) ary other information which may be required by law from time to time.

{G) Effective-octv of Changes

A new interest ratz caliculated in accordance with Paragraphs 5(C) and 5(D) of this Note wifl become effective
on the Change Date. Borrower shall make a payment in the new monihly amount beginning on the first payinent date
which occurs av least 25 days 2%er Lender has given Borrower the notice of changes required by Paragraph S(F) of this
Note. Borrower shal! have no obligaiion to pay any increase in the monthly payment amount calculated in accordance
with Paragraph S(E} of this Note foi'auy payment date occurring less than 2§ days after Lender has given the required
notice, If the monthly payment amount caiculated in accordance with Paragraph 5(E) of this Note decreased, but
Lender failed to give timely notice of the decrease andd Borrower made any monthly payment amounts exceeding the
payment amount which should have been sidted in a timely notice, then Barrower has the option to either (i) demand
the return 1o Borrower of any excess payment, wi h.interest thercon at the Note rate {a rate equal to the interest rate
which should have heen stated in a timely notice), <r-{ii) request that any excess payment, with interest thereon at the
Note rate. be applied a5 paymeni of principal. Lendsr's obligation to return any excess payment with interest on
demand is not assignable even if this Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees o the(terins and covenants contained in this Adjustable Ratz

DCNALD M WACHOWSKI MAETA ‘A WACHOWSKI

S6
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