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THIS MORTGAGE {"Securzy Inst:ument”) Is made on SEPTEMBER 8TH, 1995 . The Mortgagor-ls -
MICHAEL REYES and MARY H RLVES, HUSBAND AND WIFE .
("Borrowar). This Security Irstrument is given to MIDAMERICA FEDERAL SAVINGS BANK ,2
which is organized and existng under the laws of THE UNTLED STATES OF AMERICA . &and whose

address is 1001 S WASHINGTON ST, NAPFRVILLE IL Z0F&6
("Lend>:"}. Borrower owes Lender the principal sum of

ONE HUNDRED FORTY EIGHT THOUSAND EIGHT HUNDRED FIFTY AND %0/100

Qauiars (US. $ 148,850.00 ).
This debt is avidenced by Borrower's note dated the same date as this Secuntvirsirument {“Note”), which provides -
for monthly payments, with the full debt, if not paid earlier, due and payable on “{CTOBER 1, 2025 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and )
all renewals, extensions ard modifications; (b} the paymant of ail other sums, with imorest, advanced under
paragraph 6 to protect the security of this Security Instrument; and (c) the perfermance ol 2urower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hursby mortgage, grant
and convey to Lender the following described property located in COOK County,, lilnois:

££905956

LOT 4 IN ELOCK 10 [N WILLIAM F HIGGINS PARK ADDITION, BEING A SUB-
DIVISION OF THAT PART OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION
17, TOWNSHIP 39 NOWRTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
LYING SOUTE OF THE SOUTH LINE OF RIGHT-OF-WAY Or THE BALTIMORE AND
OHIO TERMINAL RAILROAD, IN COOK COUNTY, ILLINOIS.

P.I.N. 16-17-411-019-0000 /
which has the address of 1110 SOUTH MCNITOR AVENUE, CHICAGO [Street, City), -
Hiiinols 60644

[Zip Code] ("Property Address");
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TOGETHER WITH all the improvements now or hersafter erected on the property, and all sasemeants, :'bg'ms.
appurtenances, rants, royalties, mineral, oil and gas rightg. and profits, mtgr rights and stock angd all fixtures now or

hereafter a part of the property. All replacements and addfens shalt also be covered by this Security inatrument. Al
of the foregoing is referred to i this Security Instrumeni as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
te any sncumbrances of record.

1. Payment of Principal, interest and Late Charge. Borrower shell pay when due the principal of, and
interest on, the debt evidenced by the Note and iate charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, tegether with the principal and interest as sat forth in the Note and any late charges, an instaliment of any
{u} taxes and spor.al assessments levied of to be levied against the Property, (b) leasenold peyments or ground
rents on the Prope:ty and (¢} premiums for insurance required by paragraph 4.

Each monthly instalimen for items {a), (b), and (c) shall equal ona-twelfth of the annual amounts, as reasonably
estimated by Lender, plus &t e:nount sufficient to maintain an additicnal balance of not more than one-sixth of the
estimated amounts. The full arn:al amount for each item shall be accumulated by Lender within & period ending
one month before an item would bedome delinquent. Lender shall hold the amounts collected in trust to pay tems

{e}, (b}, and {c} before they become de’.nquent.

If at any tima the total of the payment: heid by Lender for items (&), (b}, and (c), together with the future manthly
payments for such items payabie to Lender o' to the due dates of such items, exceeds by more than one-sixth tha
estimeted amount of paymants required to pay such items when due, and if payments on the Note are currant, then
Lender shall either refund the excess over ane-sixin ot the estimateu payments or credit the excess over one-3ixth of
the estimated payments to subsequent payments by Berrovser, at the option of Borrower. |f the tolal of the paymenis
made by Borrower for tem (g), (b}, or (c} is insufficient ic ray the item when due, then Barrowe: shall pay to Lender
any amount necessary to make up the deficiency on or betcie(he date the kem becomes due.

As used in this Security Instrument, “Secretary” means the Secratary of Housing and Urban Development or his
or har designee. in any year in which the Lender must pay a moiteege insurance premium to the Secretary, each
monthly payment shall aiso include either: (i} an instaliment of the annual inortgage insurance premium to be paid by
Lender to the Secretary, or (l) a monthly charge instead of a mortgage it.sureiice premium if this Security instrument
is held by the Secretary. Each monthly installment of the mortgage insu/orce premium shall ba in an smount
sufficient to accumulate the full annual mortgage insurance premium with Lendur coe month prior to the date the full
annual mortgage insurance premium is due 1o the Secietary, or if this Security Instrument is held by the Secretary,
each monthly charge shail be in an amount equal to one-twelfth of one-hall percar! of the outstanding principal

balance due on the Note.

it Borrower tenders to Lender the full payment of all sums secured by this Security Insirument, Borrower's
account shall be credited with the balance remaining for all instaiiments for tems (a}, (b), and (¢} and any mortgage
insurance premium installment that Lerider has not become obligated tu pay lo the Secretary, an] Lencar shail
promptly refund any excess funds tc Boncwer. Immediately prior 1o a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instaiments for items

(a), (b}, and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as ‘ollows:

First, to the mortgage insurance premium to be paid by Lender to the Secratary of to the monthly charge by the
Secratary instead of the morithly mortgage insurance premium;

Second, to any laxes, specla! assessments, leasehold paymenis or ground rents, and fire, flood and other
hazard insurance premiums, as requirad:

Third, to intarest due under the Note;

Eourth, to amortization of the principal of the Note;

Fifth, to late charges due undes the Note.
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4, Fire, Flood and Other Hazard Insurance. Baorrower shall insure all improvements on the Property, whether
' now in existence or subsequenlly erected, against any hazards, casualties, and contingencies, including firs, for
¢, which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whather now in existence or subsequently
erected, against lcss by floods 1> the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss
payable clauses in tavor of, and in a form acceptable to, Lender.
in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of [oss if not
made promntly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss directly tu Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) 10 the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal. or (b} to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthty payments which are referred to in paragraph 2, or
change the amcun: of such payments. Any excess insurance proceeds over an amount required 1o pay all
outstanding indebizdness uncier the Note and this Security Instrument shall be paid to the entity legally entitled
thareto.
in the event of foracksure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right. ‘t'a and interest of Borrower in and fo insurance policies in force shall pass to the

purchaser.

5. Occupancy, Preservition, Misintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall accupy, ésiablish, and use the Property as Borrower's principal residence within sixty
days sfter the execution of this Security Insirument and shall continue to occupy the Property as Borrower's principal
residence for at leas! one year afler the Jste.of occupancy, unless the Secretary determines this requirement wil
cause undue hardship for Borrower, or unless s#£tanuating circumstances exist which are bayond Borrower's control.
Borrower shall notify Lenders of any extenuatny circumstances. Borrower shali not commit wasle or destroy,
damage or substantially chunge the Property or ‘allow. the Property to deteriorate, reasonable wear and iear
excepted. Lender may inspect the Property if the Progerty is vacant or abandoned or the loan is in default. Lender
may take reasonable action o protect and preserve such vanant or abandoned Property. Borrower shall also be in
default it Borrower, during thix loan application process, gave maierially faise or inaccurate infermation or statements
1o Lender (or failed to provite Lender with any material information} in connection with the loan evidenced by the
Note, including, but not limitad 1o, representations cencerning Bo:rower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall zcmply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title svall riet be merged unless Lender agrees to
the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the P.sperly. Borrower shall pay all ;
governmental or municipal charges, fines and impositions that are not included in'paragraph 2. Borrower shall pay L T
these obligations on time directly fo the entity which is owed the payment. If failure-w p=y would adversely affect ¢
Lender's interest in the Property, upon Lender's request Borrower shall promptly ‘urnish to Lender receipts g !
gvidencing these payments. Ly

If Borrower fails to make these payments or the payments required by paragraph 2. or faisir-perform any other -
covenants and agreements contained in this Security Instrument, or there Is a legal proceeding that (aay significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to-enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's N
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disburser! by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amaunts shall bear interest from the date of dishursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. “he proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shalt be paid to Lender to the extent of the full amount of the indebtedness that remains upaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Secutity Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds tu the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over any amount required to pay all outstanding indebtedness under tha Note and
this Security Instrument shall be paid to the entity legally entitled thereto. 1308 1/95 Page 3 of 6
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8. Fees. Lender may collect fees and charges authorized hy the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
detaults, require inmediate payment in full of all sums secured by this Security instrumant if.
() Borrower defautts by failing tc pay in full any monthly payment required by this Security
instrument ptior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained

in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of al sums secured by this Security Instrument if.

{iy Al of parl of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold ot otherwise transferred (other than by devise of descent} by the Borrower, and

(i) The Pinperty is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser oc grantee does so occupy the Property but his or her credit has not been approved in
accordance wiin the requirements of the Secretary.

(c) No Walver. If circums*aices occur that would permit Lender o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,

{dj Regulatlons of HUD Secre ary. In many circumstances regulations issued by the Secretary will limit
Lender's rights in the case of payme:it cefaulls to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authirize acceleration or foreclosure if not permitted by reguiations of the

Secretary.

(e} Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured
thereby not be eligible for insurance under the «ational Housing Act within 60 days from the date hereo,
Lender may, at its option and notwithstanding anything in paragraph 9, require immediate payment in full cf
all sums secured by this Security Instrument. A writte() 2igtement of any authorized agent of the Secretary
dated subsequent to 60 days from the date hereof, declining to insure this Security instrument and the: Note
secured thereby, shall be deemed conclusive proof of such ineliginility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability »f incurance is solely due to Lender's tailure

g‘ to remit a morgage insurance premium to the Secretary.
s

10, Reinstatement. Borrower has a right to be reinstated if Lender has raguired immediate payment in full

. X -because of Borrower's failure fo pay an amount due under the Note or this Security instrument. This right applies
g,even after foreclosure proceedings are instituted. To reinstate the Security Instrumient, 2arrower shall tender in a

.RBerrower under this Security Instrument, foreclosure costs and reasonable and cuslomary aRorneys’ fees and
*wdxpenses properly associated with the foreclosure proceeding. Upon reinstatement by Burrower, this Security

‘
4
{

%Jmp sum all amounts required to bring Borrower's account current including. to the eitent they are cbligations of

+ Instrument and the obiigations that it secures shall remain in effect as if Lender had not required iiviandiate payment

in full. However, Lender is not required to permit reinstatement if: {i} Lender has accepted reinsiatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement wili preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Releasad; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower ar Botrower's successor in
interest. Lender shal! not be required to commence proceedings agdinst any successor in inferest or refuse 1o
extand time for payment or otherwise modity amortization of the sums secured by this Security instrument by reason
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

1308 1/95 Page 4 of 6
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12. Successors and Assigns Bound; Joint and Several Liabillty; Co-Signers. The covenants and

_ agresments of this Security [nstrument shalf bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of peragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any

Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
instrument only to mortgage, grant and convey that Borrower's interest in the Property under the lerms of this
Security Instrument; (b} is nof personally cbligated to pay the sums secured by this Security Instrument; and {c)
agrees that Lender and any otner Boirower may agree o extend, modity, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing i by first class mail un ess applicable law requires use of another method. The nolice shall be directed to the
Property Address or any othor address Borrower designates by notice to Lender. Any notice to Lender shail be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when

given as provided. 'n this parayraph,

14, Governing _a; Severabllity. This Security Instrument shall be governed by federal law and the {aw of the
jurisdiction in which the. P aparty is located. (n the event that any provision or clause of this Security Instrument or
the Note contlicts with ceplicahle faw, such conflict shall not affect other provisions of this Security Instrument or the
Note which an be given <iret without the conflicting provision, To this end the provisions of this Security

Instrument and the Note are deciared to be severable.
15. Borrower's Copy. Earrower 5iiall be given one conformed copy of this Security Instrument.

16. Assignment of Renis. Borrower ursandtionally assigns and transfers to Lender al) the rents and revenues
of the Propeity. Borrower authorizes Lendur or Lender's agents 1o collect the rents and revenues and hereby directs
each lenant of the Property to pay the rents(to Lender or Lender's agents. However, prior to Lender's notice to
Barrower of Borrower's breach of any covenant ar noreement in the Secuwrity Instrument, Botrower shail coflect and
receive all runts and revenues of the Property as trustee for the benetit of Lender and Borrower. This assignment of

rents constitutes an absolute assignment and not an assignment for additional security only.
i Lender gives notice of breach to Borrower: (a) ai-irits received by Borrower shall be held by Borrower as

trustee for benefit of Lender only. to be applied to the sums-sriured by the Security Instrument; (b} Lender shall be
entitied to collect and receive all of the rents of the Proparty; a7 {s} each tenant of the Property shall pay ail rents
due and unpaid to Lender or Lender's agent on Lender's written deirard to the tenant.

Borrownr has not executed any prior assignment of the rents ana has ~at and will not perform any act that would

prevent Ler der from exercising its fights under this paragraph 16,

Lender shall not be requirad to enter upon, take control of or maintain the M roperty before or after giving notice ot
breach to Eiorrower. However, Lender or a judicially appointed receiver may ¢4 <4 at any time there is a breach. -
Any applicetion of rents shail not cure or waive any defaull or invalidate any other rignt or remedy of Lender. This °

assignmaent of rents of the Property shall terminate when the debt secured by the Secuiity Instrument is paid in full.

NON-UNIFORM COVENAMTS, Borrower and Lender turther covenant and agree as follows:

17. Foreclosure Procadure. |f Lender requires immediate payment In full under paragizih 9, Lender may

toreciose this Securily instrumznt by judicia) proceading. Lender shail be entitled to coiir1 all expenses
Incurred i pursuing the remedies provided In this paragraph 17, including, but not limitea to, reasonable

sttorneys' fees and costs of title evidence.
18. Release. Upon payment of afl sums sectired by this Security Instrument, Lender shall release this Security
Instrumaent without charge to Borrower. Borrower shall pay any recordation costs,

19. Wulver of Homes:ead. Borrower waives all right of homestead exemption in the Property.

1308 1/95 Page 5 of 6
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20. Riders to this Sscurity Instrument. 1f one or more riders are exacited by Borrower and recorded together
with this Security Instruraent, the covenants of each such rider shall be incorporated into and shail amend and
supptement the covenants and agreements of this Security Instrument as # the ride: (s} were a part of this Security

Instrument. [Check applicable box{es}]

Condominium Rider Graduated Payment Rider [ J: ] Other [Specity}
Planned Unit Devalopment Rider Growing Equity Rider B ety mider

Adjustable Rate Rider
n Sale Rider

FIA Due-
BY SIGNING BELOW, Burrower accepts and agrees to the terms contained in this Security Instrument Sng i any
rider(s) executed by Borrower and recorded with i,

Witnesses:

Al <
e — ol

) ;____E{)S”%al er -B&?r%%ger

s _c'ér%al er -B!)?ra o er
- .
STATE OF ILLINOIS, ((cole~  Countyss: ,

[, U.wi{v S A€ % Notary Public in and for said county and state do hereby certity that
MICHAEL KEYES and)MARY H REYES, KUSBAND AND WIFd

, personally known to me to be the same persan(s) whose name(s) subscribed to the

B foregoing instrument, appeared before me this day in person, and acknewleogas that t hey
signed and delivered the said instrumant astheir free and voluntary act, for \he ses and purposes therein set forth,
-~
g_ Given under my hand and official seal, this 8 day of se‘PMJt -, 199Y% .
%; -MM’U‘““*""'L" Lﬁ (Yl)"
R i —— “OFFICIAL .0 L ' 5“4 Lo
% My Commission expires: g Susan L. Schwart: | U e a%’ :
W Notary Public, State of llnwie Notary Public
o My Commussion Expires 8/2!/9!;}
'. "I THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETUAN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK w
1112 S. WASHINGTON ST, 1112 5. WASHINGTON ST,
NAPERVILLE, IL 60540 NAPERVILLE, IL 60540
950705027
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1-4 FAMILY RIDER
Ausignment of Rents
THIS 1-4 FAMILY RIDER @ made this  8TH day of  SEPTEMBER , 1895

and I5 incorporated into and shwui be deemed to amend and supplement the Mortgage. Deed of Trust or Security
Deead (the *Security Instrumant’) =) the same date given by the undersigned (the "Borrwer™) to secure Borrower's

of the same date and covering the Proparty Gescribed in the Security instrument and located et
1110 SOUTH MONITOR AVENUE, CRICAGC, IL 60644
7 o=sity Address]
1-4 FAMILY COVENANTS. !n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. AUDITIONAL PROPERTY SUBJECT TO THE SECUR'(” INSTRUMENT. In addition to the Property
described in the Securlty Instrument, the following Hems are audid-to the Properly description, and shall also
constitute fhe Property covered by the Security instrument: buliding mate/iaiz, appliances and goods of every nature
whatsoever now ar hereafler iocated in, on, or used, or intended to ha used in connection with the Propery,
including, [xat not limited to, those for the purposes of supplying or distributing neating, cooling, electricity, gas, water,
alr and ligit, fire prevention and extinguishing apparatus, security and access ccolrul apparalus, plumbing, bath tubs,
water hea ers, water closets, sinks, ranges, stoves, refrigerators, dishwashers, dis 30sals, washers, dryers, awnings,
storm wintlows, storm doors, screens, biinds, shades, curtains and curtain rods, attachd mirrors, cabinets, paneliing
and attached floor coverings now or hereafter attached fo the Property, all of which, iicluding replacements and
additions "hereto, shall be deemed to be and remain a part of the Property covered by the Saercrity Instrument. All of

the foregeing together with the Propaerty described in the Sacurity Instrument {or the leassholy state if the Security

instrumert is on a leasehoid) are referred to In this 1-4 Femily Rider and the Security Instrument ‘as the *Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shail not seek, agree to or make a change in
the use of the Property or its zoning classification, unlass Lender has agreed in writing to the change. Borrower shall
comply with all laws, ordinances, reguiztions and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Excep! as permitted by federal law, Borrower shel) not allow any lien inferior to the
Security Instrument to be perfected against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition 1o the other
hazards for which insurance Is required by Uniform Covenant 5.

E. "BORROWER'S RIGNT TO REINSTATE" DELETED. Uniform Covenant 18 Is deleted.

F. BORROWER'S OCCUPANCY. Uniess Lender and Borrower otherwise agree in writing, the first sentence in
Unitorm Covenant & concerning Borrower's occupancy of the Property is deleted. All remaining covenants and
agreements set forth in Uniform Covenant 6 shall remain in effect.

MULTISTATE 1-4 FAMILY RIDER
Fannie Mae / Freddie Mac Unifarm Instrument FNMA 3170 9/80 1001 2/95 Page { of 2
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G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all ieases of the .
Praperty and all security deposits made in connection with leases of the Property. Upon tha assignment, Lender '
shail have the right to modify, extend or terminate the existing leases and to execute nbw leases, in Lender's sole -
discretion, As used in this paragraph G, the word “lease” shall mean “sublease"” if the Security [nstrument is on a

leasehoid,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditicnally assigns and transfers to Lender all the rems and revenues ("Rents") of the Property,
regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to
coltect the Rents, and agrees that each tenant of the Praperty shall pay the Rents to Lender or Lender's agents.
However, Borrower shail recelve the Rents until () Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security Instrument and (li) Lender has given natice to the tenant(s) that the Rents are to be paid
to Lender or Lender's agent. This assignment of Rents constitules an absclute assignment and not an assignment

for additional security only.

i Lender givas notice of breach to Borrower: (i) all Rents received by Borrower shall be heid by Borrower as
trustee for the benef: of Lander only, to be applied tc the sums secured by the Security Instrument; (il) Lendor shall
be entitled to coilact and receive all of the Rams of the Property; (i) Borrower agrees that each tenant of the
Property shall pay ail Fieits due and unpaid to Lender or Lender's agents upon Lendef's written demand to the
tenant; (iv) unless appliceste law provides otherwise, &l Rents collected by Lender or Lender's agents shall be
applied first to the costs of tuiry control of and managing the Property and collecting the Rents, including, biut not
limited to, attornay's fees, recsivar's faes, premiums on receiver's bonds, repair and maintenance costs, insurance
pramiums, laxes, assessments and siher charges on the Proparty, and then to the sums secured by the Security
Instrument; {v) Lender, Lender's ageris or any judicialiy appointed receiver shall be llable to account for only those
Fents actually received; and (vi) Lender nall be entitied to have & receiver appointed to take possession of and
manage the Property and collact the Rente =nd profits derived from the Property without any showing as fo the
inadequacy of the Property as security.

if the Rents of the Property are not sufficlent o vover the costs of taking control of and managing the Property
and of collecting the Rents any funds expended by vender for such purposes shall becorne indebtedness of
Barrawer te Lender secured by the Security Instrument purewant to Unitorm Covenant 7.

Borrower represents and warrants that Borrower has no. erectted any prior assignment of the Rents and has
not and will not perform any act that would prevant Lender from oxereising its rights under this paragraph.

g Lender, or Lender's agents or & judicially appointed receiver, shvi!! not be required to enter upon, taks control of
§ or maintain the Property before or afier giving notice of defaull to Borrowar. However, Lender, or Lender's agents or

a judiciedly appointed receiver, may do o at any time when a default occurs.~Any appiication of Rents shall not cure
. or waive any default or invalidate any cther right or remedy of Lender. This ussipnment of Rents of the Property
~Shalt terminate when all the sums secured by the Security Instrument are paid irs ho

"% 1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any rote or agreement in which
“ponder has an interest shall be a breach under the Security Instrument and Lender may livike any of the remedies
ermitted by the Security Instrument.

+ » 3
Y
.

©Ihr BY SIGNING BELOW, Barrower acsepts and agrees to the terms and provisions contained iri $hs-1-4 Famiy

et e s? sot,, < liny KLy o

MICHAEL. REYZS -borrower ~— “Borrowes
Seal

-Borrower -Bmer
Seal

-Borrower -Bosrrec;.u‘vef

MULTISTATE 1-4 FAMILY RIDER
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[Space Ahove This Line For Recording Data]
ADJUSTABLE RATE RIDER

LOAN #: 0950705027

THIS ADJUSTABLE RATE AiDER Is madethls  8TH day of SEPTEMBER , 1995  andis
incorparated into and shall be dse'ned to amend and supplement the Mortgege, of even date herewith, given by the
undersigned (Mortgagor} to secure Morigagor's Adjustable Rate Neote {"Note'), of even date herewith, to
MIDAMERICA FEDERAL SAVINGS 2.4 ("Mortgages”), covering the premises described in the Mongage located
o

1110 SOUTH MONITOR AVENUE, CHiCAG0 IL 60644
[Proparte Address)

Notwithstanding anything to the contrary set forth in the munigage, Mortgagor and Mortgagee hereby agree to the
following:

1. Under the Note, the initial stated irterest rate of ~ SIX AND THxREE QUARTERS percentum .5 @
(s.7sc %} per annum ("Initial Interest Rate'} on the unpaid zsincipal balance fs subject to change as =
hereinafter described. When tha Interest rate changes, the equal m¢nthiy instaliments of principal and interest
also will be adjusted, as hereinafter provided, so that each installmer-wii be in an amount necesasary to fully
amortize the unpaid principal balance of the Note, af the new adjusted inlerus! rate, over the remaining term ot

the Note. Ly

2. The first adjustment to the interest rate (if any adjustment is required) will be effectiviy on the first day of . i
OCTORER . 1996 , (which date will not be less thar. twalve months nor more
than elghteen months from the due date of the first instaliment payment under the Nctuy and thereafter each,
adjustment to the interest rate will be made sffective on that day of each succeeding year curing the tarm of the

Mortgage {"Change Date”), §

3. Each adjustment to the interest rate will be made based upon the following methad of employing the weekly
average yield on United States Treasury Securities adjusted to & constant maturity of one year (Index"; the
index is published in the Federal Reserve Bulletin and made available by the United States Treasury Department
in Statistical Relsase H.15 {519)). As of each Change Date, it will be determined whether or nct an interest rate
adjustment mus! be made, and the amount of the new adjusted interest rate, if any, as follows:

{a) The amount of the index will be determined, using the mos! recently available figure, thirty (30) days before
the Change Date ("Current Index").

{b) TWO AND ONE HALF percentage points { 2.500 %; the "Margin"} wl
be axdded to the Current Index and the sum of this addition will be rounded to the nearest one-sighth of one
percentage point (0.125%). The rounded sum, of the Margin plus the Current Index, will be called the
*Calculcted Interest Rate” for sach Change Date.

FHA ADJUSTABLE RATE RIDER - 1 Year Treasury Index 1374 1/95 Page 1 of 3
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{¢) The Calculated [nterest Rate will be compared to the interest rate being earned immediately prior t.o.the ’

current Change Date (such interest sate being called the "Existing interest Rate”). Then, the new adjusted -
interost rate, if any, will be determined as follows:

() If the Calculated Interest Rate is the same as the Existing Interast Rate, the Interest Rate will not charge.

(i} fthe difference between the Calculated interest Rate and the Existing Interest Rate is less than or oquai
to one percentage point, the new adjusted interest sate will be equal to the Calculated !nterest Rate
(subject to the maximum allowable change over the term of the Morigage of tive percentage points, in
aither direction, from the Inltial Interest Rate, herein called "5% Cap"),

{il} If the Calc.'ated interest Rate exceeds the Existing |nterest Rate by more than one percentage point, the
new adjustzc-interest rate will be equal to ona parcentage point nigher than the Existing Interust Rate
(subject toe 25 Cap).

(iv} If the Calculated Intciest Rate Is less than the Existing interest Rata by more than one percentage point,
the new adjusted interest rut- will be equal to one percentage point less than the Existing interest Rate

{subject to the 5% Cap).

{c) Notwithstanding anything contained in this ‘AZjustable Rate Rider, (n no event will any new adjusted interest
rate be more than five percentage (5%) polits higher or lower than the Initial Interest Rate. if any increase or
decrease in the Existing Interest Rate would cause the new adiusted Interest rate to exceed the 5% Cap, the
new adjusted interest rate will be limited to tiva parcentage (5%) points higher or lower, whichever ia
applicable, than the initial Interest Rate.

{e) Mortgagee will perform the functions required Lnder Subpara iaphs 3(a), (b} and (c} 1o determine the amourt
of the new adjusted rate, if any. Any such new adjusted iniere:t ra'e will become effective on the Change
Date and therealter will be deemed to be the Existing Interest Rats. The naw Existing Interest Rate wili
remain in effect untii the next Change Date on which the interast rate iz wdjusted.

{fi if the index is ro longer availabie, Morigagee will be required to use any index preszribed by the Department
of Housing and Urben Development. Mortgagea will notify Maortgagor in writing ¢f ary such substitute index
{giving all necessary information for Mortgagor to obtain such index) and after the u.e of such notice the

substitute index wili be deemed to be the Index hereunder,

L ol ,
4. (a) I the Existing Interest Rate changes on any Change Date, Mortgagee will recalculate the monthly instaliment "
;peyments of princlpal and interest to deternine the amount which would be necessary to repay in kll, on the
. maturity date, the unpaid principal baiance (which unpald principal baiance will be desmed to be the amount ;
‘due on such Change Date sssuming there has been no default in any payment on the Note but that ail 3
prepayments on the Ncte have beer taken imto account), at the new Existing Interest Rate. in equal monthly ’
payments. At least 25 days before the date on which a monthly payment at the new level is due, Marigagee
will give Morigagor wtitten notice ("Adjustment Natice") of any change in the Existing Interest Rate and of the
revised amount of the monthly instaliment payments of principal and interest, calculated as provided above.
Each Adjustment Natice will set forth (i) the date the Adjustment Notice is given, (i) the Change Date, (iil) the
current interest rate, (iv) the new Existing Interest Rate as adjusted on the Change Date, (v} the amcunt of
the adjusted monthly insteliment payments, calculated as provided above, (vi) the Current index and the date
it was published, (vii) the maethod of calculating the adjustment to the monthly instaliment payments, and (vili)
any other information which may be required by law from time to time.
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(b) Morgagor agrees 10 pay the adjusted monthly instaliment amount beginning on the first payment date which
occurs at lteast twenty-five (25) days after Mortgagee has given the Adjustment Notice to Mortgagor.
Mortgagor will continue to pay the adjusted monthly installment amount set farth in the last Adjustment
Notice given by Mortgagea 1o Mortgagor until the first payment date which occurs at teast twenty-five (25)
days atter Morigagee has given a further Adjustment Notice to Morigagor. Notwithstanding anything to the
contrary contained in this Adjustable Rate Rider or the Mortgage, Mortgagor will be relieved of any obligation
to pay, and Mortgagee will have forfeited its right to collect, any increass in the monthly instaliment amount
{caused by the recalculation of such amount tinder Subparagraph 4 (a)} for any payment date occuiring less
than twenty-five (25) days after Mortgagee has given the applicable Adjustment Notice to Mortgagor.

,j {c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest
b Rate was reduced on a Change Date, and (i) Mortgagee failed to give the Adjustment Natice when required,
and (i} Mnrigagor, consequently, has made any monthly installment payments in excess of the amount
which wauld have been sel forth in such adjustment Notice {"Excess Payments’), then Mortgagor, al
Mortgagor's sola option, may either {1) demand the return from Mortgagee (who tor the purposes ot this
sensnce will s deemed to be the morigagee, or mortgagees, who received such Excess Paymaents,
whether or not ary-such morigagee subsequently assigned the Morigage) of all or any portion of such
Excess Payments, itk interest thereon at a rate equal to the sum of the Margin and the Index on the
Change Date when the €xisting Interest Rate was so reduced, from the date each such Excess Payment
was made by Mortgage: © repayment, or (2} request that all or any portion of such Excess Payments,
togethar will all interast thereon celzulated as provided above, be applied as payments against principal,

R e e,

[
Fr i

N
RSN

T
T e s e e,

5. Nothing contained in this Adjustahle Rate Rider will permit Mortgagee to accomplish an interest rate

, adjustment through an increase {or decroase) to the unpaid principal balance. Changes 1o the Existing
i Interes! Rate may only be reflected throur!i adjustment to Montgagor's monthly installment payments ot
j-’ principal and interest, as provided for herein,

BY SIGNING BELOW, Mortgagor accepts and agrees to the tezins and covenants contained in this Adjustable Rate

e e N
UM e e
RSO St i A S i

YU ‘ ]
i, dé«![Z{; 77 (SEAL) & J/Iun / s ./f (SEAL) A
Morlgagor gy o R“‘YES o %

“°”939°’ MICHAEL REYES

IS e e e e

o ~
i SEAL . SEAL E
5‘3 Maoiigagor ( ) Morigagor ( ) &
{ o
_ g Y
i L1
. <
| §

B e N e e
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NEW ESCRON ACCOUNT RIDER TO MORTGAGE / DEED OF TRUST

This NEW ESCROVY L.CCOUNT RIDER is made on this 8TH  day of SEPTEMBER , 1995,
and is incorporated inte and st be deemed to amend and supplemant the Mortgage, Deed of Trust, or
Security Deed (the "Security Inverument”) of the same date given by the undersigned {the “Borrower,”

whether there are one or more persore undersigned) to secure Borrower's Note to

MIDAMERICA FEDERAL SAVINGS
(the "Lender")

of the same dete and covering the property cerncribed in the Security Instrument (the "Property”), which is
located at: 1130 SOUTH MONITOR AVEN.Z, CHICAGO, IL 60644

In addition to the covenants and agreements mad= i the Security Instrument, Borrower and Lender
further ccvenant and agree that Uniform Covenant 2 of the Sacurity Instrument is deleted and is replaced by

the following:

2. Monthly payment of Taxes, Insurance, and Other Chargus. | Borrower shall include in each
monthly payment, together with the principal and interest as set forth in tivc Maote and any late charges, a sum
for (8) taxes and special assessments levied or to be levied against the Prcoeity, (b) leasehold payments or
ground rents on the Property, and (c} premiums for insurance required under Paraqraph 4, 1n any year in

which the Lender must pay a mortgage insurance premium to the Secrstary &f Housing and Urb
Development (*Secretary’), or any year in which such premium would have been reguired if Lender stil) he:g

the Security Instrument, each moenthly payment shall also include either; () & sum for the annual mortgages .
insurance premium to be paid by Lender Yo the Secretary, or (i) & monthly charge instexc of a morigaggN 1
insurance premium d this Security Instrument is held by the Secretary, in a reasonabse minount to b~
determined by the Secretary. Except for the monthly charge by the Secretary, these fteie are calledl -

*Escrow Items” and the sums paid to Lender are calied "Escrow Funds.”

Lender may, at any time, coliect and hold amounts for Escrow items in an aggregate amount not to exceed
the maximum amouitt that may be required for Borrower's eacrow account under the Real Estate Settiement
Procedures Act of 1574, 12 U.5.C.s 2601 gt 3eq. and implementing regulations, 24 CFR Part 3500, as they
may be amended from time to time (RESPA"), except that the cushion or reserve permitted by RESPA for
unanticipated disbursements or disbursements before the Bofrower's payments are available in the account

may not be based an amounts due for the mortgage insurance premium.
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*

It the amount heid by Lenuer for Escrow ltems exceed the amounts permifted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA, If the amounts of funds held by Lende: at
any time are not sufficient to pay the Escrow Items when due, Lender may notify the Boirower and require
Borrower to make up the shortaga or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument. It Borrower tenders to Lender the full payment of all such sums, Borrower's account shali be
credited with the balance remaining for all instrument item (g}, {b\, and {c) and any morigage insurance
premium instatiment thet Lender has not become cbligated to pay the Secretary, and lender shall prompliy
refunded any excess funds 1o the Borrower. Immediately prior to & tereclosure sale of the Property or its
acquisition by Lender, Borrower's eccount shali be credited with any balance remaining for all instruments for

items (g}, (D), arvl (€).

BY SIGNING BELYY, Borrower accepts and agrees to the terms and provisions contained in this New
Escrow Account Rider,

2o don - | gy A /C ¥
7 =2 (Seal) o ﬁ’ﬁ ! (Z"L‘g 1 Ky (Seal)
aurrower w2 7 Borruwe
Saa) {Seal)
Borrowe. Borrower
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