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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 22, 1995, betweer T'omas E. Kraft and Kathryn Kraft, whose address
is 7136 N. Mankato, Chicago, IL 60646 (referred to beicw s "Grantor”); and SOUTH CENTRAL BANK &
TRAUST CO., whose address ls 555 W, ROQSEVELT RD., CHILAGO, IL  60607-4891 (referred 1o helow as

"Lender”).

(RANT OF MORTGAGE. For valuable consideration, Grantor morigages, v.arrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real Zroperty, together with ail existing or
subsequently erected or alfixed buildings, improvements and fixtures: ail”ensements, rights of way, and
appurtenances: all water, waler rights, watercourses and ditch rights (including sinck in utilities with ditch or
Irrigation rights}, and ali other rights, royalties, and profits relating to the real propeay, including without limitation
all minerals, oil, gas, geothermal and similar matiers, localed In Cook County, Stre vf IHinois (the "Real
Property”):
Lot 31 in Stoltzner's Additlon to Chicago, being a Subdivision of part of Vicloria Pcier's Reservalion
and a8 Resubdivision of Lot "A" in Witibold's Indian Boundary Park Number 4, of the :¢st 1/2 of the
Northwest 1/4 of Section 32, Township 41 North, Range 13, East f the Third Princlyal Meridlan, in
Cook County, lilincis.

The Real Properly or Hs address is commonly known as 7135 N. Mankato, Chicago, IL  60646. The Real
Froperty tax identification number is 10~32-127-001.

Grantor presently assigns to Lender all of Grantor's right, tille, and interest in and 10 all leases of the Property and
ali Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interes! in
the Parsonal Property and Renis,

DEFINITIONS. The fotlowing words shall have the following meanings when used in this Mortgage. Terma not

otherwise defined In this Mortpage shall have the meanings altributed to such terms in the Uniform Commercial
Code. All references 1o dotlar amounts shall mean amounts in lawful money of the United States of America.

LOr T CqOE

Cradit Agreement. The words “Credit Agreement” mean the revolving line of credit agraement daled August
22, 1995, between Lender and Grantor with & credit limit of $7,377.24, together with all renewals of,
extensions of, modifications ol, refinancings of, consclidations of, and substitutions for the Credit Agreement.
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The maturity date of this Montgage is August 22, 2002. The interest rate under the Credit Agreement is a
variable interest rate based upon an index. The index currently is 8.750% per annum. The interest rate 1o be
applied to the outstanding account balance zhall be at a rate 3.000 percentage points acove the index, subject
however to the following maximum rate. Under no circumstances ghall the interest rate be more than the
tesser of 14.000% per annum ar the maximum rate aliowed by applicable iaw.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebter’ness desciibed helow in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Granior™ means Thomas E. Kratt and Kathryn Kraft. The Grantor is the mortgagor
under this Mortgage.

Guerantor. The word "Guaranior” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the indebtedness.

Improvemente. ~The word “Improvements® means and includes without limitation all existing and future
improvements, fnsturas, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other-construction on the Real Propery.

indebtedness. The word "ndebtedness™ means all principal and interest payable under the Credit Agreement
and any amounts expendec i advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligatiors of Grantor under this Marigage, togetner with interest on such amounts as
provided In this Mortgage. Spectfically, without limiiation, this Mortgage secures a revolving line of credit
end shali secure not only the smoint which Lender has presently edvanced to Grantor under the Credit
Agreement, but also any fuiure emuunts which Lander may advance to Grantor under the Credit
Agreement within twenty (20) years from the date of this Mortgege to the sama extent as if such future
advance were made as of the date of the executio of this Mortgage. The revolving line of credit
obligates Lender to make advances fa Grantcr s¢ long as Grantor complies wiin all the terms of the
Credit Agreement end Related Documents. Such adsances may be mace, rapaid, and remade from time
{o {ime, subject to the limitation that the total outsteuring balance owing st any one time, not including
finance charges on such balance at a fixed or varisble = or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amountr. <xpended or sdvanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in tha Ciedit Agreement. il i3 the Intention of
Grantor and Lender that this Mortgage secures the balance oulsianining under the Credit Agreement from
time to time from zero up te the Credit Limit as provided above ano-ary Iniermediate batance At no time
shall the principal amount of Indebtedness secured by the Murtgage, <ot including sums advenced to
protect the aecurity of the Morigage, exceed the Credit Limit of §7,377.24.

Lender. The worg "Lender® means SOUTH CENTRAL BANK & TRUST CO., its successors and assigns. The
Lender is the mortgagee under this Morigage.

Mortgage. The word "Mortgage™ means this Mongage between Grantor and Lencer, und includes without
limitation al! assignments and security interest provisions relating to the Perscnal Property arnd Rents.

Personal Property. The words "Personal Property” mean all equipment, fistures, ang-other anicles of
personal property now or herealter owned by Grantor, and now or hereafter attached or atfixed to the Real
Property; together with all accessions, parts, and additions to, all reptacements ¢f, and alf substitutions for, any
of such property; and togelher with alf proceeds (including without limitation all insurance proceecs and
refunds of premiums) from any sale or olher gisposition of the Froperty.

Property. The word "Preperty” means coliectively the Real Property and the Personal Property.

Rea! Property. The words "Real Property® mean the property, interesis and rights described above in the
"Grant of Mortgage” section.
Related Documents. The words "Related Documents™ mean and include without limitation all promissory

notes, credit agreements, loan agreements, environmental agreements, guaranties. security agreements,
mortgages, deeds of trust, and ail other instruments, agreements and documents, whether now or hereafter

existing, executed in connectian with the Indebtedness.
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Rents. The word "Rents" means all prasent and tuture renls, revenues, income, (ssues, royallies, profits, and
other benafits derived from the Propeny.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY QOVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORYGAGE (S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Mortgage, Grantor shall pay to Lendar all
amde!_'nilgl she‘cur{ed hy this Morigage as they become due, and shali strictly perform ail of Grantor's obligationa
under 1hig Mortpage.

POSSESSION AND WAINTENANCE QF THE PROPERTY. Gramtor agrees that Grantor's possession and use of
the Property shall be Jouernad by the foltowing provisions.

Possession and Uga lnti in default, Grantor may remain in possession und control of an! operale and
manage the Propanty aid ¢ailect the Rents trom the Froperty.

Duty {6 Maintain, Grantor saall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenancs necessary (o presarve s value.

Hazardous Subastances. The tarms “hazardous waaste,” “hazardous substance,” “disposal,” “release,” and
"threatened release,” as used in ihis Morgape, shall have the same meanings as set forth in the
Comprehensive Environmental Resporss, Compensation, and Llabllig Act of 1960, as amended 42 U.S.C.
Sectlon 8601, el seq. ("CERCLA"), tha Superlund Amendmenls and Reauthorizalion Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materi2/a Transportation Act, 49 U.S.C. Section 1801, et seq. the Resource
Congervation argd Recovery Act, 48 U.5.C Gaction 6901, o1 seck, or other applicable state or Faderal laws,
rules, or regulations adopted pursuant 10 anyv. ol the foregoing. The terma "hazardous wasle” ang “hazardoua
substance” shall also include, without limitaficn {)al_roleum and petroleum by-products ar any Iraclion thergot
and asbeslos. Grantor represents and warrants towender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generalon, manufaciure, storage, treatment, disposal, release or
threatened release of any hazardous waste of subslarce by any person on, under, about or from 1hg Property;
(b} Grantor has no knowledge of, or reason 1o belleve-irat there has been, except as previoutly disclosed 1o
and acknowledged by Lender hi writing, (1) any use, gene:ation, manufacture, storage, treatment, disposal,
ralease, or threatened relgase of any hazardous wasle or subgtance on, under, about or from the Propery by
any prior owners or occupants of the Properg( or (ilt:) any actug. or threatened iitigation or claims of any kind
by any person relating 1o such matters; and (c) Excepl as_ jreviously disclosed to and acknowledged by
Lender in writing. (i} neither Grantor nor any tenanl, contiactor, ageat or other authorized user of the Property
shall use, generate, manufacture, siore, treat, dispose of, or reiease ary hacardous waste or substance on,
under, about or from the Property and (i} any such activity shall %o conducted In cqm[ptianca with all
applicable federal, state, and [ocal laws, regulations and ordinances, \ri:ding without limitat:on those laws,
requiations, and ordinances described above. Graplor authorizes Lender and its agents to enter upon the
Property 10 maks such Inspeclions and tests, at Granior's expense, as Lonuer may deem appropriate to
detarmine compliance of the Property with this section of the Mortgage. Any lrgpaclions or 1esls made by
Lender shall be for Lender's purposes only and shall not_be conslrued 10 creaie any res;ponmbiht? or Hability
on the part of Lender 1o Grantor or to any other person. The representations and 'varranties contained herain
are based on Grantor's due diligance in investigating the Properly for hazardoua weste and hazardous
substances. Grantor hereby (a) reisases and waives any future ciaims against Lero2r for indemnity or
cantribution In the avent Grantor becomes liable for cieanup or other costs under any suuh laws, and (D)
agrees lo indemnily and hold harmiess Lender against any and all claims, losses, idbiities, damanes
Penaluea. and expenses which Lender may directly or indirectly sustain or suffer resulting frum a breac of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known 1o Grantor. The provisions of this section of the Morigage
Including the obll%alnqn to indemnify, shail survive the payment of 1ha Indebtedness and the satislaction and
revonveyance of the lien of this Mcrigage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by forsclosure or olherwise.

Nuisance, Waste. Grantor shall not cause, conducl of permit any nulsance nor commit, permit, or suffer any
siripping of or waste on or 10 the Property or any portion of the Prapenty. Without timiting the generality of the
foragoing, Grantor will not remove, of ?rant 10 any other party the right to remove, any limber, minerals
{including oil and gas), soil, gravel or rock products without the prior written congent of Lender.

Removal of improvements. Grantor ghall not demalish ar remove any improvements from the Real Property
without the prior written consent of Lender. As a condition ta the removal of any improvements, Lender mag
raquire Grantor 1o make arrangements sgatisfactory to Lender to ieplacé such improvements wit
improvements of al ieast equai value,

Lander's Right to Enter. Lender and il agents and representatives may enter upon the Feal Property at all
reasonable limes to attend to Lender's intereslts and to inspect the Property for purposes of Grantor's
compiiance with the terms and conditions of this Mortgage.

Complisance with Governmenial Requirements. Grantor shail promptly comply with aif laws, ordinances, and
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requlations, now or hereafter in effect, of all governmental authorities applicable ta the use or occupancy of the
Property, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appiopriate appeals, 8o long as Granter has notified Lender in writing pior ic
doing s0 and 80 long as, in Lender's scle opinion, Lender's interests in the Property are not jecpardized.
l.ender may require Grantor 1o post adequate security ar 8 surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duly to Protect. Grantor agrees neither to abandon nor leave unaftended the Property. Grantor shall do ail
other acts, in additicn to those acts set forih above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable afl
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, ¢! ail or any
part of the Real Property, or any interest in the Real Propery. A "sale or tranafer” means the conveyance of Real
Property or any.right, title or inierest therein: whether legal, beneficial or equitable; whether voluntary ¢f
involuntary; whather by outright sate, deed, instaliment sale contract, land contract, contract for deed, ieasehold
interest with a terr preater than three (3) years, lease-option contract, or by sale, assignmeni, or transfer of any
beneficiat interest ir_or %o any land trust holding title 10 the Real Property, or by any other method of conveyance
of Real Property interest. 1f any Grantor is a corporation, parinership or limited liability comparny, transfer also
includes any change in ownerzhip of more than twenty-five percent (25%) of the voting stock. partnership interests
or limited liability company intérests, as the case may be, of Grantor. Huwever, this option shall not be exercised
by Lender if such exercise is pronibited by federal taw or by Illinois faw,
Iﬂ%ﬁf:‘gggﬂb LIENS. The followind nrowvisions relating to the taxes and liens on the Property are a pant of this
gage.
Payment. Grantor shall pay when d e (dand in all events prior to delinqueacyz all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied agéinst or on account of the ﬁropeny.
and shall pay when due all claims for work done on or for services reridered or material furnished to the
Property. Grantor shall maintain the Propertviree of all liens having pricrity over or egual to the interest of

Lender under this Mortgage, excent for theien of taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as othzrwise provided in the following paiagraph.

Right To Contest. Grantor may withhold paymeri.aft any tax, aseessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lendar's interest in the Propenty is not AeoPardized‘ it alien
ariges or Ig filad as a result of nonpayment, Grantor stal within fiteen (15) days after the lien arises or, if &
tien is filed, within fiteen (15) days aher Grantor has norice of the filing, secure the discharge of the fier, or if
requested by Lender, deposit with Lender cash or a sutficient corporate surety hond or other security
salisfactory to Lender In an amount sufficient to discharge the .ien plus angr costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or saie uncigr the iien. In any contest, Grantor shall
_ defend itself and Lender and shall satisty any adverse Judgmer!; be‘cre enforcement against the Property.
, Grantor shal! name Lender as an addilionai obiigee under any surety bond furnisned in the contest
. proceedings.
' Evidence of Payment. Grantor shall upon demand furnish to Lender satisfuctory evidence of payment of the
taxes of asseesments and shall authorize the appropriate governmental offic al (0 deliver to L.ender at any time
a written statement of the laxes and assessments against the Property.

Notice of Conatruction. Grantor shall notify Lender at least fitreen (15) days before any work is commenced, i
any services are furniskied, or any materials are supplied to the Property, if any mecharic's lien, rmaterialmen’s i
lien, or othat lien could be asserfed on actount of the work, services, or materials. Granior will upon request :
of Lendar furnish to Lender advance assurances satisfactory tc Lender that Grantor caaand will pay the cost

of such improvemants,

. ™~ PROPERTY DAMAGE INSURANCE. The following provigions relating to insuring the Property die a part of this

¥ /- Mortgage.

" “d Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard
e extended coverage endorsements on a replacement basis for the full insurable vaiue covering afl
! Improvements on the Real Property in an amount sufficient tG avoid application of any coinsurance clause. and

& with & standard mortgagee clause in favor of Lender. Policies shall be writter by such insurance compantes .

n and in such form as may be reasonably acceptable to Lender. Grantor shall deflver to Lenger certificates of A

N coverage from each insurer containing 4 stipuiation that coverage will not be cancelled or diminished without a :
minirum of ten (10) days' prior writlen notice te Lerider and not containing any discfaimer of the insurer’s i
liability for failure to q{we such notice. Each insurance policy also shall include an endorsement providing that ‘
coverage in favor oi Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Shouid the Real Property at any time becoms locaied in an area designaled by the Director of
the Federal Emefaenc Managemert Agency as a sﬁeciai fiood hazard area, Granior agrees to cbtan and
maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or becomes
available, lor the term of the loan and for the full unpaid principal balance of the ioan, or the maximum limit of

coverage that is available, whichever is less.

Applicetion of Proceeda. Grantor ahall promptty no:ifr Lender of any loss or damage to the Procerty. Lender w
may make proot of loss it Grantor fails to do so within fifteen (1'5 days of the casualty. Whether or not .

Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduction of tite |
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indebtedness, payment of any lien atfacting the Propeny, or the restoralion and repair of the Property. If
Lender elacts 1o apply the proceeds {0 restoralion and repair, Grantor shall repair or replace the damaged or

’ destroyed Improvermnents in a manner satisfactory to Lender. Lender shall, upon satisfactory prool of such
expenditure, pay or reimburse Grantor from the proceeds far the reasonable cost of repair or restoration if
Grantor is not In default hereunder. Any praceeds which have not been disbursed within 180 days after their
r&ceipt and which Lender has not commitiod to the repair or restoration of the Property shall be used first {0
pay any amount owgl(j; to Lender under this Mong&qe. then to prepay accrued intecest, and the remainder, it
any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shali be paid 10 Grantor.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benelit of, and pass to, the
purchaser of the Property covered by this Mortgage at an; rrustee's sale or other sale held under the
provisinng of this Mortgage, or at any foraclosure sale of such Property,

Compliance with Exiatln? indebilednessa. During the period in which any Existing Indebtedness described
below i8 in effect, comgmnce wiith the insurance provisions contained in the Instrument evidencing such
Existing IndeXtevness shall constitute compliance with the insurance provisions under this Moilgage, to the
extent compiian.z with the terms of this Mongage would constitute a duplication of insurance requirement, )t
any procoods fiom-the insurance become payable on loss, the provisions in this Mortgage for division of
rggg?:ods ghail aoriv _only to that portion of the proceeds not payable to the holder of the Existing
n ness.

EXPENDITURES BY LENDEA. if Grantor fails to comply with any provision of this Mortgaga, including any
obligation to raintain Existing frdebtedress in good slanding as required below, or If any action or proceeding is
commanced that would materia!ly 2ftact Lender's interasts in the Property, Lender on Grantor's behalf may, but
shall not be re:‘uired 10, lake any action that Lender deems appropriate. Any amount that Lender axpends in 8o
doing will bear interest at the rata charged under the Credit Agreament from the date incurred or paid by Lender
to the date of repayment by Grantor. /i such expensas. al Lender's option, will (a) be gayable on demand, (b
be added 1o the bafance of the credlt V'oe and be apportioned among and be payable with any instaliment
Payments to become due during sither (1) the term of any applicable Ingurance policy or (i} the remaining tarm of
he Crednt Agreement, or (c) he treated a; @ ballcon payment which will be due and payable at the Credit
Agreement's malturity. This Mortgage also wiii nocure payment of these amounts, The rights provided for in this

ragraph shall be in addition 10 any other righie-¢o any remedies to which Lender may be eniitied on account of
he default. Any such action by Lender shall nol be: construed as curing the defaull 80 a8 to bar Lender from any
remedy that it otherwise would have had,

\#Ar{!RANTY; DEFENSE OF TITLE. The following provisiore relating to ownership of the Property are a part of this
origage.
THle. Crantor warrants that: (a) Grantor holds good ard rmarketable title of record to the Property in fee
simpie, free and clear of all liens and encumbrances other thun \hose set forth In the Real Property description
or in the Exisling Indebtednass section below or In any title ingurance policy, title repon, or final title opinion
issued in favor of, and accepted by, Londer in connection win this-Morigage, and (b) Grantor has the full
right, power, and authority 1o execute and delivar this Morigage o Lendar.

Dafense of Title. Subjaect to the excaption in the paragraph above, Crnntor warrants and wilt forever defend
the title 10 the Property against the lawful claims of all persons. In (he avent any action or proceeding is
commanced that questions Grantor's Witie or the interest of Lender underhiz Morigags, Grantor shall defend
the action 2t Grantor's expense. Grantor may ba the nominal pany in such proceeding, bui Lender shall be
entitlad io é)articipa!e in the proceeding and o be represented (n the proceeding by counsel of Lendar's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such Inslruineris-as Lender may request
from time o time to permit such panticipation.

Cempliance With Laws. Grantor warrants that the Propeny and Grantor's use of the Priparty complies with
all exisling applicable laws, ordinances, and regulations of governmental autharities.

EXISTING INDEBTEDNESS, The foilowing provisions concerning existing indebtednose ‘the “Existing
Indebtedness”) are a part of this Morigage.

Existing Lien. The lien of this Mort%age securing the Indebtedness maly be secondary and inferior 10 the lien
gecuring rayment of an axisting obhgation with an account number of 8869597 10 West Amarica Martgage.
The existing obligation has a curren! principal balance of approximalely $169,000.00 and lg In the original
principal smounmt of $172,000.00. Tha obligation has the foliowing payment terms:. monthly instalimenls of

rincipal and interest equal to 2.00% of the account balance or a minimum of $50.00 whichever I8 greater.

rantor expresaly covenanis and agrees to pay, or see 10 the pa‘*ment of, the Existing Indehtedness and to
prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any del suit under any security documents for such indebtedness.

No Modifl :atlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other securlty agreement which has priority over this Mon;iaea by which that agreement Is moclitled, amended,
exiended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept &
any liiire advances under any such security agreement withcut the prior wrilten congent of Lender. v

CONDEMNATION. The lollowing provisions raiating to condenmallon of the Propeny are a part of this Mortgage. S

Apgllcatlon of Net Proceeds. If all or any part of the Proparty is condamned by eminent domain proceedings %-
of by any ?roceadmg or purchasa in fleu of condemnation, Lender may at ils alection requira that all or any tv
he not Proceads of the award be applied to tha Indebtedness or tha repair or restoration of the
proceeds of the award shall mean the award after payment of all reasonable costs,

ortion of
roperty. The nel

axpenses, and aitorneys' lees incurred by Lender in connection with the condsmnation,
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Proceedings. if any proceeding in condemnation i§ filed, Grantor shall prorptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to delend the action and obtain the award,
Grantor may be the hominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented In the proceeding hy cecunsel of its own choice, and Grantor will geliver or
cause 1o be delivered to Lender such instruments as may be requesied by it from tima to time 10 perrnit such

participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folowing provisions
refating to governmerital taxes, fees and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute suth documents in
addition to this Mortgage and take whatever other actior is requested by Lender to perfect and continue
Lender's lien on the Heal Property. Grantor shall reimburse Lender for all iaxes, as described below, tocelher
with al! expenses incurred In recording, perfecting or continuing this Mortgage, including without limitation alf
taxes, fees, documentary stamps. and other charges far recarding or registering this Mortgage.

Taxes. The fn?'owinF shail constitute taxes to which this section applies: (a) a specific tax upon this type of
Mortgage or.upen all or any pant of the indebtedness secured by this Mongage: b) a specific tax on Grantor
which Grantor is-authorized or required to deduct from payments on the Indebiedness secured hy ihis type of
Mongage; (c) a&tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and {d1-a specific tax ¢n all or any portion of the Indebtedness or on payments of principal and
interast made by é.ur".or
Subaequent Taxes. 1! 20w 1ax to which this secticn_applies is enacted subseguent to the daie of this
Mortgage, this event shail hgve the same eftect as an Event of Default (as defined below{. and Lender may
exercise any or all of its avaitadle remedies for an Event of Default as provided below unless Grantor either
‘f‘l) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and
t aeli\s gectlon and deposits with ‘Leawer cash or a sufficient corporate surety bond or other security satisiactory
o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provigions relating to this Mortgage as a

security agreement are a part of this Mengape.

Security Agreement, This instrument shal’ constitute a security agreement to the extent any of the Property
constitules fixtures or other personai propery, «nd Lender shall have all of the rights of a secured party under
the Liniform Commercial Code as amended {rani time to time.

Security Interesl. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect anc continue Lender's security interest in the Rents and
Personal Property. [n addition to recording this Morigage in the real property records, Lender may, at any
time and without further authorization from Grantor, file 2 ecuied counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse cander for all expenses incurred in periecting or
continuing this security Interest. Upon default, Grantor shall asuembie the Personal Property in a manner and
at & place reasonanly convenient to Grantor and Lender and.make it available to Lender within three {3) days
after receipt of written demand fromn Lender.

Addregses. The mailing addresses of Grantor (debtor) and Lender [sacured party), from which information
concerning the security Interest granted by this Morlgage may be obteined (each »s required by the uniiorm
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN~FACT. The following provisions relatis o further assurances and
attorney-in-fact are a part of this Mortgage.

Further Aasurances. At any time, and from time to time, upon request of Lender, Grentor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or 1o Lende, "t designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case ay be, at such times
and in such offices and places as Lender may deem appropriate, any and all such moitgeges, deeds of (rust,
security deeds, Security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necesgury or desiralie
in order to effectuate, complete, perfect, continue, or preserve ‘a) the obligations ¢f Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and {b) the liens and security interests created by this
Morigage on the Propert% whether now owned or hereafter acquired by Grantor  ’2less prokibited by law or
agreed to the conlrary by Lender in writing, Grantcr shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

ARtorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name cf Granjor and at Grantor's expense. For such purposes, Grantor hereby
frrevocably appoints Lender as Grantor's attorney-in—fact i, the purpose of making, executing, defivering,
filing, 1ecordirg, and doing all other things as may be necessary or desirabie, in Lender's sole opinion. {0
accomplish the maiters referred o in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indebtedness when due, terminates the credit line account, and
otherwise gerforms all_the obligations imposed upon Grantor under this Mortgage, Lender shall execule and
deliver 10 Grantor a suitabie satistaction of this Mortgage and suitable statements of termination ¢f any financin

statement on file evidencing Lender's gecurity interest in the Rents and the Personal Property. Grantor will pay. |
ermitted by applicable law, any reasonable termination fee as determined by Le.ws” from time to time.  |f,
owever, payment fs made by Grantor, whether veluntarily or otherwise, or by guarantor or by any third party, on
the Indebtednees and thereafter Lender is forced to remit the amount of that payment (2) to Grantor's trusiee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
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*any of Lender's property, or,(c? bf' reason of any settlement or comprise of any cfaim made by Lencler with any
i, claimant (includiag without limitation Grartor), the indebledness shall be considered unpaid for the purpose of
. enforcement of this Mortgage and this Morigage shall continue 10 be eflective or shail be reinstated, as the case
. may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument o1 agreement
. 8V encing the Indebtedness and the Property will continug 1o secure the amount repaid or recovered ta the same
‘. extent as )f that amount never had been criginally received by Lender, and Grantor ghall be bound by any
 judgment, decree, order, settlement or compromige relating to the Indebtedness or to this Mortgage.

- DEFAULY. Each of the fallowing, at the option of Lender, shall constitute an event of default ("Event of Delault"}
under this Munﬂﬂge: {a} Grantor commils fraud or makes a material misrepresentation at any time in connection
with the credit Tine account. Thig can Include, for example, a faige statemen! about Grantor's income, assets
liabilitles, or any other aspects of Grantor's financial condition. (b) Grantor <does not meet the re ayment tarms of
the credit line account. (cl) Grantnr's action or Inaciion adversely affects the collateral lor the credit lire account or
Lender's rights in the collateral. This can include, for example, failure 1o maintain required insurarce, waste or
destructive use of the dwelling, failure {0 pay taxes, Ceath of all persons iiable on the account, trantfer of litie or
sale of tha dwellirn, creation of a lien on the dwellin withoul Lender's parmission, foreclosure by the holder of
annther lien, or #.3 1 88 of funds or the dwelling for prohibited purposes.

RIGHYS AND REMTOIES ON DEFAULT. Upen the occurrence of any Event of Defaull and at an){ tirne therealter,
Lender, at its option, muv exercise any one or more of the foliowing rights and remedies, in addilion to any other
righis or remedies proviaed! by law:

Accelerate Indebledniasy, Lender shall have the right at its option without notice 1o Grantor ta declare the
anllrlaggc:ebtedness immodisely due and payable, including any prepayment penalty which Grantor would be
required 1o pay.

UCC Remediss. With resiect to.all or any part of the Persanal Property, Lender shaif have all *he rights and
remedies of a secured parly uncer th2 Uniform Commaercial Code.

Coliect Renis. Lender shall have the sight, without notice to Grantor, to take possession of the Property and
collect the Rents, lncludingi amounti. past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness{n furtherance of this n?hl. Lender may require any lenant or other
user ol the Property to make payments af'rent or use fees direclly to Lender. [t the Rents are collected by
Lender, then Grantor trrevocablr designales bender as Grantor's atiorney-in-fact to endorte Instruments
received in payment thereof in the name ot Giantor and to negotiate the same and collect the proceeds.
Paymanis by tenants of other users 10 Lender in response to Lender's demand shal! satisty the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exerciss its rights under this subparagraph either ir-%i2on, by agent, or through a recelver.

Mortgagee in Possession, Lender shall have the rigin ‘o he placed as monﬁagee In possession or tc have a
recelver appointed to take possession of all oz any pan ofthe Property, with the power 1o protect and preserve
the Property, to operate the Propert precedmg toreciosure &i cale, and to collec! the Rents from the Property
and apply the proceeds, over and above the cost of the rdceivership, against the Indebledness. The
mortgages in Poasessinn or raceiver may serva without bena if nermitted by law. Lender's right to the
appoiniment o a receiver shall exist whethar or not the appurent value 0f the Property exceeds the
indebtedress by a substantial amount. Employment by Lender shall.net disnqualify a person from serving as a
recaiver.

Judicial Foreclosure, Lender may obtain & judicial decree foreclosing CGiarwor's intarest in all or any par of
the Prnpenty.

Deficlency Judgment. If permittad by applicable faw, Lender may obtaln .o ,udgment for any deficiency
remaining in the Indebtedness due to Lender alter application of alt amounts receivad from the exercise of the
rights provided In this section.

Other Remedies. Lender shall have all other rights and remedies provided in thia Wungage or the Credit
Agreament or available at law or In equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives-arv.and all right to
have the property marshalled. In exercising its rights and remedies, Lender shail be free to sai all or any pan
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled 1o bid at any
publc sale on all or any portion of the Property.

Notice of Sale, Lender shall give Grantor reasonabie notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be mada. Reasonable notice shail mean notice given at least ten (10) days before the time of
the sale or digposition.

Walver; Election of Remedies. A walver by any party of a breach of & provision of this Monigage shall not (2o
constitute a waiver of or prgjudice the party's rights otherwise (o demand strict comPHance with that provision

or any other provision. Eleclion by Lender 10 pursue any remedy shall not exclude pursuil of any other
remedy, and an election 1o make expenditures or take action to purform an obiligation of Grantor under this !
Mortgage after failisre of Grantor to perlorm shalf not affect Lender's right o declare a default and exercise its L
remedies under this Martgage. g:

Allorneys’ Fees; Expenses. If Lender institutes amy sult or action to enforce any of the terms of this .y
Mortgage, Lender shall bo entitled 16 recover such sum &s the court may adfudge reagonabie as attorneys
{ees at lrial and on any appeal. Whether or not any court actien is involved, all reasonabia expenses incurred
by Lender that in Lender's opinion are nacessar,‘ at any time for the protection of iis interest or the
enforcement of its rights shall become a pari of the Indebledness payatle on demand and shall bear interest

cag

from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expences covered
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by this paragraph include, without limitation, however subject to any limits under applicabie law, Lender’s
aftorneys’ fees and Lender's legal expenses whether or riot there is a lawsuit, including attornevs’ fees for
bankruplcy proceedings Jmc!udmg efforts 1o modify or vacate any autcmatic stay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
{including foreclosure “reports), surveyors’ reports, and appraisal fees, and title insurance, fo the exten
Fermm by applicable law. Grantor also will pay any court casts, in addition 1o all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, inCiuding without limitation anr
nctice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimili2, and shai
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, o, if
maited, shall be deemed ef{ective when deposited in the United States rail first class, registered mail. postage
repaid, directed to the addresses shcwn near the beginning of this Montgage.  Any party mdy change its adcress
or notices under this Mortgage by giving formal writtén notice to the other parties, specitving that the purpose of
the notice Is to change the party's address. All copies of notices of foreclosure from the holder of any lien which
has priority aver {ris Mortgage shall be sent to Lende:'s address, as shown pear the beginning of this Morigage.
For notice purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following rniscellanaous provisions are a pan of this Mortgage:

Amendments. Tiin v ongage, 1ogether with any Related Documents, constitutes the entire understanding and
agreement of the paidzs as to the matters set forth in this Morigage. No afteration of or amendment to this

ortgage shall be effectiva unless given in writing and signed by the party or parties sought {0 be charged or
bound by the alteration or 2Zrendment,

Applicable Law. This Murigap= has been delivered to Lender and accepted by Lender in the State of
Hinols. This Morigage shalt ba puverned by and construed in accordance wilh the jaws of the Stete of

Hlingis.

Cuption Headings. Caption headings in this Mortgage are for convenience purposes only and are not fo be
used to interpret or define the provisions of this Mortgage.

Merger, There shall be no merger of the iate st or estate created by this Mortgage with any other interes or
estate 1tn ;r?‘e F&ropeny at any time held by orior the benefit of Lender in any capacity, without the written
consent of Lender.

Muiliple Perties. All obfigations ot Grantor under this- Mortgage shall be joint and several, and all referices
1o Grantor shall mean each and every Grantor. Thiz.means that each of the persons signing below is
responsible for a!l obligations in this Mortgage.

Severability. !t a court of competent jurisdiction finds” /v provision of this Morgage to be invalid or
unenforceahle as to any persan or circumstance, such wroiig shall not render that provision invalid or
unenforceable as to any other persons or circumstances. It ‘zasible, any such cffending Frovnsion shall he
deemed 1o be moditied to be within the limits of enforceability or wandity; however, if the gtfending provision
cannat be 8o modilied, it shall be stricken and ali other provisions of this Mortgage ir all other respects shall
remain valid and enforceable.

Susceasars and Assigns.  Subject to the limitations stated in this Morigage on transfer of Grantor's interest
this Mortgage shall be Linding upon and inure to the benefit of the parties, ifieir successors and assigns. f
ownership of the Property becomes vested in a person other than Crantor, Lenger, without noice to Grantor
may deal with Granior's successors with reference to this Mortgage ang. he Indebtedriess by way of
foruearance of exiension without releasing Grantor from the obligations of this Morgage or liability under the

Indebtedness.
Time I8 of the Essence. Time is of tne essence in the performance of this Mortgage.

Walver of Homestead Exemplion. Grantor hereby releases and waives all riﬁms anc_benefits of the
homestead exemption laws of the State of lilinols as to all Indebtedness secured by this Morngace.

Walvera and Consenta, Lender shall nol be deemed to have waived any rights under this Martgage {or under
the Related Documents) urless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercising any right shall oa.)eraie as a waiver of such right or any other right, A waiver by
any party of a provision of this Mo ﬁage shall not constitute a waiver of or prejudice the paity's right otherwise
to demand strict compliance with that provision or any other provision. Na prior waiver by Lender, nor any

~e

course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of
Grantor's obligauons as 10 any future transacticns. Whenever consent by Lender is required in this Mortgage,
the gramin%‘o

instances w

such consent by Lender in any instance shall not constitute continuing consent to subsequent
ere such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
: GRANTOR AGREES YO ITS TERMS.

GRANTOR: . y

X_ W.a.. ¢ ﬁ/
Thomas €. Krat ]
L em

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \\'__‘_r‘J"\—- ./ RS }
) 88
COUNTY OF SEA ~ \

On this day before me, the undersigned Notaiv "“ublic, persanally appeared Thomas E. Kralt and Kathryn Krat!,
o me known 1o be the individuals described in =52 who executed the Mortgage, and acknowledged that they
signed the Mortgage as thair free and voluntary act amﬁ daad, for the uses and furposes thereln mentioned.

Ao

Given under my hand and official seal this < ¢ _davat it e~ 19 N
L \ ro. ‘
M : . ..
BK\_ AN f - )| » Reaidinnyat |\ ‘. R ,
. . “CPAICAL SEAp
Notary Pubiic in and for the Stateof . L ¢ , ¢ . - A
; r R M, KEILLY
: B T SN PLLL G ey
- /Ty s dali Of dilnoiy
My commission expires v AR A e o 5.91.9)
i -:\‘v -

LASER PROQ, Reg. U.S, Pai. & T.M., Off., Ver, 3.20 (c) 1995 CFl ProServices, Inc. Al rights reserved.
JIL-GO03 KRAFT.LN L4.OVL|
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