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MORTGAGE // / Y
o~ /

THIS MORTGAGE {*Securitv Ingtrument”} Is given on July 24, 1998, The mortgagor is Renis B.
Drennon and Barbaca M. Reannan, hiz walp ("Borrower™h This Socurlty instrumant is given to Comarica Bank:
\llinglg, which is organizod ond exlsting :ndor the laws of the stote of [llinpla and whose addroas is B200 N,
Waukeoan Bend Marton Grave, [lingls £00b3 ("LENDER"). Borrowar owes Lendar the principal sum of Thrag
Hundrad Twenty-Five Thousand and Ne/10)'s Dollars (U.S. $325.000.00). This dabt is ovidenced by

Borrowor's note dated the samo doto ss this Sucurity Instrumant ("Note®), which provides for monthly
payments, with the full debt, if not paid earlior, uve and payable on Sea Exhibit *A". Thia Security Instrument
socuras to Lendar: {u) the repaymant of the dabt avidinced by the Mate, with intarest, and el renewals,
axtonslons and modifications; {b} the payment of all cther sums, with interest, advanced under paragraph 7
to protest tho sucurity of this Sacurity Instrumont; ang /<) tho performance of Borrower's covenants and
agrouments under this Security Instrument and the Neoto. For'thls purpoge, Borrower does horaby mortgago,
grant and convay o Lander the followlng describad propurty fozared in Cogk County, Hlinois:

THAT PART OF LOT 1IN ASSESSOR'S SUBDIVISION OF THE NORTHE»A ST FRACTIONAL 1/4 OF SECTION
7, TOWNSHIP 41 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERICIAMN, DESCRIBED AS FOLLOWS:
COMMENCING AT A POINT 100 FEET SOUTH OF THE NORTH LINE OF SAIC TRACTTIONAL SECTION 7 AND
279.66 FEET EAST OF THE EAST LINE OF SHERIDAN ROAD; THENCE WEST ON A LINE PARALLEL TO THE
NORTH LINE OF SAID SECTION 7, 95,508 FEET, THENSE SOUTHEASTERLY 168.0b FiuT™ MORE QR LESS TO
A POINT 268,50 FEET SQUTH OF THE NORTH LINE OF SAID FRACTIONAL SECTION.7,4ND 185,18 FEET
EAST OF THE EAST LINE OF SHERIDAN ROAD AS MEASURED ALONG A LINE PARALLEC TQ THE NORTH
LINE OF SAID FRACTIONAL SECTION 7, THENCE EAST ALONG SAID LINE 128.45( FLET, THENCE
NORTAWESTERLY 174,78 FEET, MORE OR LESS, TO THE PLACE OF BEGINNING, ALL SITUATED IN THE
CITY OF EVANSTON, COUNTY OF COOK, AND STATE OF ILLINOIS,

PIN #11.07-201-016
#11.07-201-008

which has the addross of 4 Milburn Park, Evansien,
|Stroet] (Cityi

llinols, 60201 ("Property Addross®);
|Zip Codae}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, rents, royalties, mineral, oll and gas rights and profita, water rights and stock and all




UNOFFICIAL COPY

AT AVAIN IR O




UNOFFICIAL COPY

fixturas now or hareafter a part of the property. All replacements and additions shall also be covered by this
Security Instrument, All of the foregoing Is roferrod to In this Sacurity instrumant as the "Proporty.”

BORROWER COVENANTS that Borrower is fawfully selsed of the estute haraby convayad and has the
right to mortgage, grant and convey the Property and that the Property is unoncumberad, except for
oncumbrances of record, Borrower warrants and will defend gonerally the title to the Property against all claima
and domands, sublact to any encumbrances of record.

THISSECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations, by jurisdiction to constituto a uniform socurity instrument cavering real property,

UNIFORM COVENANTS Borrowor and Lendor covenant and agreo as follows:

1. Payment of *rincioal and Intarest; Prgpaymont and Late Chargas. Borrawar shall pramptly pay
when due the pringipal of ard irwareat on the dobt videncad by the Note and any prepayment snd iate chargos
due undar the Note,

2. Funds for Taxes and Ingurunce. Subjact to upplicable law or to @ written walver by Lender,
Borrowar shall pay to Lender on the day monthly payments are due undor she Note, until the Note is paid In
full, a sum {"Funds®} squal to ono-twallth-of{4) yearly taxes and assessments which may attain priority over
this Security Instrument; (bl yoarly teasehoii guyments or ground rants on the Property, if any; (ci yearly
hazard insuranco premiums; and (d) yearly murigage insurance premiums, if any. Those Items are called
"93crow items.” Lendor may ostimate the Funds due siitho basis of currant data and ressonablo estimates of
future escrow items.

Tha Funds shall be hold in an inititution tho deposiis<r sccounts of which are ingured or guarnnteed
by o foderal or state agoncy (including Leadar it Lendoer is such e Ingtitution), Lander shall epply the Funds
to pay thy escrow items, Lendor may not chargo for holding and analying the Funds, analyzing the account
or verlfying tho escrow itoms, unloss Londar pays Borrowar intorost o7 tiva Funds snd applicable isw parmits
Lendor to mako such a charge. Borrowwr ond Lender may agroe in waiting that intorest shsll be peid on the
Funds. Unluss an agroemunt ts mado or applicablo law roquiros intarest 16 b 1pid, Lander shall not be required
to pay Borrowar any intorost of sarnings on the Funds, Lendor shall give j¢ Sorrower, without chargo, an
annual accounting of the Funda showing ¢rodits and dobits to the Funds and the purpose for which each dobit
to tho Funds was made. Tho Funda are pledgod as additional sacurity for thy suini secured by this Socurity
Instrument.

It tho amount of the Funds held by Lendar, togothar with the future menthly paviraaw of Funds
prynbla prior to the due datus of the escrow itamas, shall axceod the amount raqulred to pay the cecrow jtems
whon due, the oxcess shall by, at Borrowor's option, oither promptly repaid to Borrower o crodited 1o
Borrowar on monthly paymaents of Funds. If the nmount of the Funds held by Lendor is not sufficlent 16 pay
the oscrow ftams whaen duo, Borrower shall pay to Landnr any amount necessary to maka up the deflcioncy
in ono of moro paymants ps requitad by Londor.

Upon paymant in full of all sums secured by this Sorutity Instrument, Lender shall promptly retund to
Horrawar any Funds hold by Londer. (f undur paragraph 19 1he Property Is sold or acquired by Lendor, Londer
shall apply, no fator than immedintely prior to the sala of tho Property or ita acquisition by Lender, any Funds
huld by Lendur at tha tima of application ns o crodit against the sums socured by this Security Instrument.

3. Application of Payments. Untoss applicable law provides othorwiso, all paymonts rucelved by Lender
under paragraphs | and 2 shail be appliod: first, to late charges due undor the Note; sucond, to prepaymont
charges duv under the Nota: third, to amounts payablo undur paragraph 2; fourth, to Intorost duo; and last,
to principal due.
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4. Charges; Liens, Borrower shall poy all taxos, sssessments, chorges, finea and impositions
attributable to the Proporty which may attaln priority over this Security instrumant, and lsasehold paymants
or ground ronts, If any. Borrower shall puy these oblipations in the manner provided in paragraph 2, or If not
paid in that manner, Borrower shail pay them on time directly to the parson owed payment. Borrower shall
nromptly furnish to Lender al! notices of amounts to be paid under this paragraph. It Borrower makas these
payments diractly, Burrower shall promptly furnish to Lender recelpts evidencing the payiments.

Borrower shall promptly discharge any lian which hag priority over this Security Instrument unless
Borcowar:

{a) agrees in writing 0 the payment of tha obligation securad by the Hen in a manner scceptable to Lendsr;
(b} cuntests in good fo'th the lien by, or defends against enforcoment of the lien in, legal proceedings which
in the Lender's opinior. orarate 1o prevent the enforcement of the lien ot forfeiture of any part of the Property;
or (¢} secures from the hader of tho lien an agreament satistactory to Londer aubordinating the llan to this
Sscurity instrument. M Lenter-uatormings that any part of tha Property is subjact to a len which may arttain
priority ovor this Security Insitimient, Lender may give Borrower a notice identifying the lien. Borrowar shall
satisty the lisn or take one or more of the actions set forth above within 10 days of the giving of notlce.

§. Hazard Insurance. Borrower shal’ keep the improvements now existing or hereatter erected on the
Property insured against loss by fira, hazarss includad within the term "extended coverage” and any other
hazards for which Lender requires insurance:” This insurance shall be maintained in the amounts and for the
periods that Lander requires. The insurance carrisr 22aviding the insurance shall be chosen by Barrower subject
to Lender's approval which shall not be unreasonubly. withheld,

Altinsurance policies and renawals shall be acceptakia 1o Lender and shall include @ standard mortgage
clause. Lender shall have the right 10 hold the policles &nd ranawals. |f Lender raquires, Borrowor shall
pramptly give to Lender all recelpts of paid pramiums and ronowri notices. In the avent of (oga, Borrowar shall
give prampt notice 10 the insurance carrier and Lender. Lender inrv.maka proof of loss If not made promptly
by Botrowar.

Unless Lender and Borrower otherwise agree in writing, insurgrea procoeos shall be applied to
rastoration or repair of the Property damagad, if the restoration of repair is econzmically feasible end Lendor's
security is not lessened. If tha restoration or ropair is not economically feasible ar i andor's security would be
lassonad, the insurance procoeds shall be apphed to the sums secured by this Sceurlty Instrument, whether
or not then due, with any excaas paid to Borrowasr. |t Borrower abandong tha Prope ty, > doas not answer
within 30 days 2 notize from Lender that the Ineurance carrler has offered 1o aettia a ciair, 21en Lender may
collect the Insuran;a proceads. Lender may use the proceeds to repalr or restore tha Prapest, or to pay sums
sacured by thig Socurity Instrument, whether or not then dus, The 30-day period will bepin ‘vhen the notice
i given,

Unlegs Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall
not axtend of postpone the due date of tho monthly payments referred to in paragraphs | and 2 of change the
amount of the payments. {f undar paragraph 19 the Property Is acquired by Lender, Borrower's right 10 any
insurance policios and proceeds rasulting from damage to the Froperty prior to the acquisition shall pass to
Londer to the extant of the sums sacured by thia Security Insirument immediately prior to the acquisition.

G. Presorvalion and Maintenance of Proporty; Loassholds. Borrower shall not dostroy, damagoe or
substantially change the Property, allow the Property to deteriorate or commit waste. | thia Security
Insteumont is on a leasehnld, Borrower shall comply with the provisions of the lease, and If Borrower acquires
fee titlo to tha Proparty, the lensahold and foe thia shall not marge unlese Lendor agraoes 1o tha merger In
writing.

7. Protection of Landor's Rights in the Praperty; Mortgago Insurance, 1 Borrowaer fails to perform the
covenams
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and agrooments contained In this Sacurity Instrumont, or thoroe is & logal proceading that may signtiicamly
affgot Lender's rights in tho Property (such us o proceeding In bankrupicy, probate, for condernnation or to
anforce laws or ragulational, then Leadar may do end pay for whatever is nacessary to protect the value of
the Property and Lender's righta in the Property. Lendor's actions may include paying any sums asscured by
u lian which has priority over this Security Instrumont, appearing in court, paying reascnable attarnays’ fess
and untoring on tho Property to make repairs. Although Lendor moy take action undor this paragraph 7, Lander
daas not have to do 50,

Any amsunts disbursed by Lendar undor this paragraph 7 shall become additional debt of Borrower
securod by thas - Sacurity Instrument. Unloss Borrowar and Lendor agree to other terms of paymant, these
amounts shall bear intorost from the date of disbursomaent at the Note rate and shall be payable, with interest,
upan notice from Landar 1o Borrower requesting paymant.

If Lander roquired mortgnge insuranco s a condition of muking the joan socured by this Sacurlty
instrumant, Borrower shali pay the promiums required to maintain the insuronce In offect unti such time as
the requirement far the Insursico torminatos In accordonce with Borrower’s and Lendor's written agreomant
or apphocable faw,

8. Inspaection. Lendor or Its agint 1aay make raasonable entrins upon and inspections ot tha Property,
Lender shall give Borrower notice at the tina of or prior to an inapaction spacitying reasonable cause for the
inapection,

9. Condemnation. The procesds of ary awaid or claim for demages, direct or consequential, in
connuction with anv condemnation or other teking vt sny part of the Froperty, ar for conveyance in liou of
condemnation, are horeby nssignod and shall be paid . Lender.

in the evant of a total taking of the Property, the procesds shall be appliad 10 the sums secured by this
Security Instrumant, whethor or not then dus, with any excess naid to Borrower. In the event of a partial
taking of the Property, unless Borrower and Lender otherwise agreas i, writing, the sums secured by this
Sgcurity Instrument shall be reduced by the amount of the proceeds mutuplied by the following fraction: (a)
the totat amount of the sums secured immediately hefore the taking, diviued by (b} the fair market value of
the Propeny immediately bafore the taking. Any balance shall ba pald to Borrowaer.

I the Property Is abandoned by Borrowaor, or if, after notice by Lender to ba.rowar that the condomnor
offers to make an award or settle & claim for damages, Borrowar falis to respond tc Ler der within 30 days
after the date thu notice Is given, Lender Is authorized to collact and apply the proceeas. atiis option, alther
to restorati=n or repair of the Proparty or to the sums secured by this Security Instrumant, whethar or not then
due.

Unlass Lender and Borrawar otherwise agroe in writing, any application of progeads to principal shall
not extend or postpons the due date of the manthly payments refetred to in paragraphs | and 2 or change the
amount of such pavmants.

10.Borrower Not Released; Forbaarance By Lender Not & Waiver. Extension of tha timse for payment
or madification of amortization of the sums secured by this Security Instrument grantad by Lender to any
successor in interest of Barrower shall not opesats to release the liability of the original Borrower or Borrower's
successors in Interest. Lender shall not ba raquirad to commence proceedings against any successor in interest
or refuse to extend time for payment or otherwise modify amertization of the sums secured by this Security
instrument by reason of any demand made by tho original Borrower or Borrower’s successors in interast, Any
forbearance by Lender In exercising any right or remody shall not be & walver of or praclude the axercise of
any right or ramedy,

11.Succossors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agraements of this Security Instrument shall bind and benefit the successors and assigna of Lendar and
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Gorrower, subject to tho provisions of paragroph 17, Borrowor's covennnts gnd agresments shall be joint and
sovaral. Any Borrowor who co-aigna this Socurity Instrument but dons not exacute tha Note: (o} is co-signing
this Security Instrumont only to mortgage, grant and convey that Borrower’s intarast in the Property under the
torms of this Securlty Instrument; (b} is not personatly cbligated to pay the sums securod by this Securly
instrumant; and (c) agroos that Londer and any other Borrower may ngres 1o extond, madlty, forbosr or make
any nccommodations with rogard to the torms of thia Socurity Instrumont or the Noto without that Borrower's
cansent,

12.Loan Charges. 1t tho loan socurod by this Socurlty Inatrumunt is subject 10 » law which sots
moximum loar ctiarges, and that law (s finally Interpratod 8o that the inturest or other loan chargos collected
or (o bo collected '» gunnaction with the loan excood the pormitted limita, then: (a) any such loon charge shall
be roduced by the mhount nocossiry 1o roduce the chargo to tho parmitted limit; and (D) any sums sirendy
collocted from Borro:vel which oxceodod pormittod limits will be rofunded 10 Borrower, Lendor may choose
10 muko this rafund by raducing the pringipal owod undur the Note or by making & direct payment 10 Borrowor,
H o rolund reduces princizal. che reduction will be tromtad ga o partip! propdymont without any prepaymant
chorge undar the Noto.

13.Logislntion Affocting Lunsur's Rights. 1f anactmont or exphiation of applicabie faws has the elfect
of randaring any provision of tho Noto 0. this Socurity Instrument unenicrcosbla according to lta terms, Lender,
at its option, may requlro Immodiate paymeant in full of all sums secured by this Securlty Instrument and may
invoke any romodies parmittod by paragrastc 9. If Londor exercizos this option, Longdor shall take tha steps
spocified in the sacond paragraph of parngraph 7/,

14.Notices. Any notice to Borrowar providad fo. in this Security Ingtrumant shait be givan by dalivering
it or by mailing it by first clags mail unloss appilcobio iew raquires uso of another mathed. The notico shal! be
directod to tho Propuerty Addross or gny othor address Bareawor dosignasos by notice to Lender. Any notice
to Londor shail bo given by first clnss mail 10 Lendoar's sddreae statod horein or any other addross Londar
designates by notice to Borrower. Any notice provided for in tkis Security Instrumont shall be deomad to have
beon given to Borrower or Londor whaon given os providod In tiis parzgraph,

16. Govorning Low; Sovorability. This Socurity Instrumant shut od governod by federsl luw and the
law of tho Jurisdiction in which tha Proporty ia locatad. I tho ovont that nivy 2iovlslon or clause of this Security
Instrument or the Note contlicts with applicable law, such conflict shall not aiiect other provisions of this
Socurity Instrument or tho Noto which ¢an bo given olfect without the conflicting provision, To this end the
provisions of this Security Instrument and tho Noto aro declured to be sevarable.

18. Borrower's Copy. Borrower shall be glven one conformed copy of the Noto.and of this Securlty
instrumang,

17.Transfor ol tho Proporty or a Benoficial Interest in Borrowaer. (f sl or any part of the Praperty or
any Intarest in it Is sold or tronsforrad {or if a banoficlal interest in Borrower ig sold or trunsferred and Borrowor
is not o natural person) without Lendor's prior writtan consent, Lender may. at its option, require immaediate
payment in full of all sums secured by this Security Instrument, Howover, this option shall not be axsrcised
by Lendor if exarcise is prohibited by fadera) law as of tho data of thia Security Instrumant,

If Londer exercises this option, Lender shall give Borrower notice of acceleration. Tha notice ahall
provide o poriod of not less than 30 duys frem the date the notice Is delivered or matlad within which Borrowor
must pay oll sums secured by this Security Instrument, |1 Borrower iails to pay those sums prior to tho
expiration of this period, Landor moy invake any remedias parmittad by this Security Instrument without further
notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrowar meets certain conditions, Borrower shall hava the right
to have anforcemant of this Sacurity Instrument discontinuad at any tima prior to the earlier of; (a) b days (or
such other perlod as applicablo iaw may specify for reingtatoment) bofore sale of the Property pursuant to any
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power of sale contained in this Security Instrument; or [b) entry of 8 Judgment enforcing this Security
Instrument. Those conditions are that Borrower,

{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no
acceleration occurred; (b} cures any default of any other covenants or agraemants; {c) pays al) expenses
incurred In anforcing this Sacurity Inatrument, including, but not limited 1o, reasonable attorneys’ fees; and {d)
takns such action as Lender may reasonably requira to assuré that the lien of this Security Instrument, Lender’s
rights in the Proparty and Borrower’'s obligation to pay the sums secured by this Security Instrument ghall
cantinue unchanpgad, Upon reinstatement by Borrower, this Sacurity Instrument and the obligations secured
hareby shall remain fully effective as if no acceleration had occurred. Howavar, this right 1o reinstata shall nout
apply In the ¢ase of acceleration under paragraphs 13 or 17,

NON-UNIFOMM. COVENANTS. Borrower and Lender further covonant ang agroe as follows:

19,Accelaration;- Hsmedies.  Loender shall glve notice to Borrowsr prior to acceleration following
Borrower's broach of any covenant or agrearant In this Security Instrumaent {but not prior to accelaration under
paragraphs 13 and 17 unlozz applicablo law provides otherwlisel. The notice shall spacify; {a) the default; (b)
the action reguired to cure tha dafruly; {c) a date, not less than 30 days from the date tha notice is given to
Borrower, by which the defsult must be.cured; and (d) that failure to cure the default on or betore the date
spacitiod in the notice may rosult in accolo/ation of the sums secured by this Security Instrumant, toreclosure
by judicial proceeding and sale of the Piorerty. The notico shall further Inform Borrower of tha right to
reinstato aftor accolgration and the right to gssrrrin the foroclasure proceading the non-exiatence of a default
or any othor dofensa of Borrower to acceloraticn and foraciosure, If the dalault is not cured on or befora the
dato specified in the notice, Lander at its option may roaulre tmmaodiate payment in fuii of all sums seciired by
this Security Instrument without further demand ans-may forecloss this Sscurlty Instrument by Judicisl
proceoding. Lendor shall bo entitied to collect all expences incurrad il pursuing ‘the remaedios provided In this
paragraph 19, including, but not limited to, roasonable avtoreya’ foes and costs of title evidonce.

20.Lender in Possassion, Upon acceleration under pararraph 19 or sbandonment of the Yroperty and
at any timo prior to tho expiration of any period of redomption folluwing judicial sale, Lender (in parson, by
agent or by judiclalty appointed rocolver] shall bo entitied to onter ugan, tako possession of and manago the
Property and to collact the rents of the Property including those past dus. Any rents ¢ollected by Londar or
the recaiver shall bo applied first 10 paymont of tho costs of menagomeng £ ths Proporty and collection of
rentg, including, but not limitud to, rocoiver’s fops, promiuma on receiver's boncs and reasonable attorneys’
faes, and then to the sums secured by this Security Instrument,

21.Release. Upon paymeont of all sums socured by this Security Instrumant, Le:o:r shall reloase thiy
Sacurity Instrumont without charge to Borrowor. Borrowor shall pay any recorgation copss.

22.Waiver of Homostond. Borrowor walves all right of homastend exaemption in tho Fropurty.

23.Ridurs to thia Securlly Instrument, W onp or moro riders are axocute:) by Borrower end rocorded
togother with thin Socurity Instrumnant, the covanants and agraemonts of each such rider shall be Incorporatud
into and shall amend and supplomont the covenants and agroementa of this Sucurity Instrumant as If the
ridor{s! wero a part of this Socuritly Instrument. (Chack applicable boxles)]

r—] Adjuatable Rato Ridor lm] Condominlum Hidar L—] 2.4 Fomily Ridor

|—| Gradustad Paymunt Rider |—| Planned Unit Davelopmant Rider

|-wl‘] Othurls) (spoeify] Exhibit *A": Mastor Revolving Note, Viriablo Rate-Maturity Date

St ITSIS6
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BY SIGNING BELOW, Borrower accopts and pgroos to the torma and covenants containod in this Security Instrument
and In_any riderls) axecutod by Berrower and rocordad with it

7

]
./ / ’ : -y, “y N
’( 'Z"Lct Iy agl(g.df T AN, {Smal) - *fz)cwul.".. ..u..c.w/ "’u.' ﬁu‘-mﬂ,m,&;‘/ {Soal}

Renis B, Drennan ' Borrowor Barhara M. Dronnan Botrowet

STATE OF ILLINOIS, County ss;

VoA G 1 e el Notary Public i and for said county and state, do hareby certify thai
Denis B, Drannan and Barbara M. Drennan, personally known to me to be the same personis) whose namel(s)
subscribad to the foregoing instrument, appeared velora mo this day in pursen, and acknowlsdged that thoy signed and
delivarad the said instrument as their froe and voluriceiwact, for the usas and purpases thardin set forth,

Given unger my hand and offiginl soal, this a? S/ duy of S u \ y ,1898
I}

My Commission pxpires:

i)/ sl I A
J

A MIGHN D DOC

OFHC'AL SEAL Notrr? Public
MARY FREEMAN

NOTARY PUBLIC, STATE OF ILLINOIS
MY CONMMIGSION FXPIRES: 0B/20/88
AR ) SR LARA AN AAAA
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variable Rate - Maturity Date’

Comaerica Bank~Illinois

Chilgor Nuw Nole # Now Nuts Date Tuly Y. 1995 N“"d""m'm"3&-31)296-’;6

Amausb 4965 (0N, D0 Fronklio Park » Minoks Maturlty Tiate July 24, 2000

On the Maturity Date, as statod abova, for valuo received, the undersigned
promise({s) to pay to the order of Comerica Bank~Illinois ("Bank"), at any
offlce of tha Bunk in tho Stato of 1llinoism, Three Hundred Twanty Five Thounand .

and 007100 Dellars (U.8.) (or that portion of it advanced by
the Bank and not repald as lnter provided) with interest until maturity,
whether by ‘arceleration or otherwise, or an Event of Default, as later
defined, at a.pev annum rate equal to the Bank's prime rate from time to time
in effect plus' .. __0% per annum and after that a rate equal to the rate of
interaest othorwias nravailing undor this Note plus 3% per annum, The Bank's
“prime rate" 1s thac-annual rate of interest so dasignated by the Bank and
which i® changed by %n2 Bank from time to time. Interest rats changes will
be effectiva for interast computation purposss as and whan the Bank's prime
rate changes., Interest «hill be calculated for the actual number of days the
principal 1is outstanding or. the basis of a 360~day Yyear if this Note
evidences a business cr compercial loan or a 365/366~-day yaar if a consumer
loan. Accrued interest on thls Note shall ke payable on the __24th _ . day
of oach month comeenzing AR 24 y 1995 .,
until the Maturity Date when all zhounts outstanding under this Note shall be
due and payable in full, If the /fraquency of Iinterest payments is not
otherwine specified, accrued interest on this Nota shall be payable monthly
on the first day of ocach month. If ary. paymant of principal or interest
under this Note shall be payable on a day other than a day on which the Bank
ig open for businoss, this paymont shall be axtendad to tha next succeeding
business day and interest shall be payabla at ihe rate apecified in this Note
during this extension. A late payment charce egual to 5% of each late
payment may be charged on any payment not reccivad by the Bank within 10
calendar days aftar the payment due date, but sccegtance of payment of this
charge shall not waive any default under this Note.

The principal amount payable under this Note shall be tu2 sum of all advances
made by the Bank to or at the request of the undersigned less principal
payments actually received in cash by the Bank, The books ard wecords of the
Bank shall be the best evidence of tha principal amount zrd the unpaid
interest amount owing at any time under this Note and shall b« concluaive
abgent manifest error. No interest shall accrue under this Note until the
date of the firet advance made by the Bank; after that interest on all
advances shall accrue and be computed on the principal balance outstanding
from tine to time under this Note until the same is paid in full. At no time
shall +<he Bank be under any obligation to make any advances to the ,
undersigned pursuant to this Note (notwithstanding anything expressed or ,,
implied in this Note or elsewhere to the contrary, including without limit if ‘A
the Bank supplies the undersigned with a borrowing formula) and the Bank, at
any time and from time to time, without notice, and in its sole discretion, (A

llability due to this refusal and without affecting the undersigned!’

may refuse to make advances to the undersignad without incurring any 5
liability under this Note for any and all amounts advanced. as
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This Note and any other indebtedness and ligbilitles of any kind of the
undersigned (or any of them) to the Bank, and any and all modifications,
ranewals or oxtensions of 1it, whether joint or several, contingent or
absolute, now existing or later arising, and however evidenced (collectively
HIndebtedness") are secured by and the Bank is granted a security interest in
all items deposited from time to time in any account of any of the
undersigned with the Bank and all proceeds of these ltems (cash or
otharwise), all account balances of any of the undersigned from time to timas
with the Bank, all property of any of the undersigned from time to time in
the possession of the Bank and any other collateral, rights and properties
described in each and avery mortgage, securlty agreement, pledge, assignment
and other security or collateral agreement which has baen, or will at any
time(g) later be, executed by any (or all) of the undersigned to or for the
penefit of the Bank (collectively "Collateral")., Notwithstanding the above,
to the extent that any portion of the Indebtedness is a consumer loan, that
portion shalX nd>t be securad by any mortgage on or other security interest in
real property or. in the undersigned's principal dwelling or consumer goods
which is not a nurchase money security interest as to that portion, unlesn
axpressly providzd to the contrary in another place.

If tha undersignad (or uny of them) or any guarantor under a guaranty of all
or part of the Indettadness ("guarantor') (a) fail(se) to pay any of the
Indebtedness when due, by raturity, acceleration or otherwise, or fail(s) to
pay any Indebtedness owing on.n demand basis upon demand; or (b) fail(s) to
comply with any of tho terns or provisions of any agreement between the
undersigned (or any of them) oy any such guarantor and thea Bank; or (o)
bacome(8) insolvent or the subject of a voluntary or inveluntary procseding
in bankruptey, or a roeorganlzatiun, arrangement or creditor composition
procoeding (if a businoss ontity) cease(s) doing buainess as a goiny conocern,
(1¢ a natural parson) dlae(s} or baconr{s) incompetent, {(if a partnership)
dissolve(s) or any goenoeral partner of ivies, becomes incompetsnt or bacomes
tha subject of a bankruptoy procaeding ox {{f a corporation) is the subjact
of a dissolution, marger or consolidatler; or (d) if any warranty or
reprosentation mado by any of the undersigned or any guarantor in connaction
with this Note or any of the Indabtadness shali ra discovered to untrua or
incomplete; or (e) 1f there is any termination, notice of termination or
breach of any guaranty, pledge, collateral assiygnment or subordination
agreement relating to all or any part of the Indabtadr2an; or (f) if there is
any failure by any of tho undersigned or any fuaruntor to pay when due any of
its Indebtadness (other than to tha Bank) or in tha obsesvance of performance

of nn{ term, covenant or condition in any documant avidencirg, securing or
n

relating to such Indebtedness; or (g) if there is filed or izoued a levy or
writ of attachment or garnishmont or other like judicial procuss upon the
undaraignoed (or any of thom) or nany guarantor or any of tha (ollateral,
Including without Limit, any accounts ol thoe undersigned (or any of them} or
any guarantor with the Bank; or any action, sult or proceoding is inltiated
againat any of tho undoraignod or any guarantor (or any subsidiary if any is
a corporation or any goneral partner if any is a partnerahip) under any
fedoral or stato controlled suhuatanco, gambling, or racketeering statute
{including without limit, tho Racketeer Influenced and Corrupt Organization
Act of 1970), which action, sult or proceeding could result in the

confiscation or forfeiture of any portion of tha asuets of any of the
undersigned or any guarantor (on any subsidiary or genaral partner); or (h)
if the Bank deems itself reasonably insecure helieving that the prospect of
paymont of this Note or any of the Indebtedness 1is impalred or shall fear
deterioration, removal or waste of any of the Collateral, then the Bank, upon
the occurrence of any of thesae events (each a "Default"), may at its option
and without prior notice to the undersigned (or any of them), declare any or

2
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all of the Indebtedness to be immediately dde #&nd payable (notwithstanding
any provisions contained in the evidence of it to the contrary), sell or
liquidate all or any portion of the Collateral, set off against the
Indebtedness any amounts owing by the Bank to tha undersigned (or any of
them), charge interest at the default rate provided in the document
evidencing the relevant Indebtedness and exercise any one or more of the
rights and remedies granted to the Bank by any agreement with the undersigned
(or any of them) or given to it under applicable law. All payments under
this Note shmll be in immediately available United States funds, without

satoff or counterclaim,

If this note is signed by two or more parties (whether by all as makers or by
one or more as an accommodation party or otherwise), the obligations and
undertakings under this Note shall be that of all and any two or more jointly
and also of esch severally. This Note shall bind the undersigned, and the
undersigned‘'s vespective heirs, personal representatives, successors and

assigns.

The undersigned walva(s) presentment, demand, protest, notlce of dishonor,
notice of demand oi ‘intent to demand, notice of acceleration or intent to
accelerate, and all ‘cther notices and agree(s) that no extension or
indulgence to the undersigned (or any of them) or release, substitution or
nonenforcement of any secvrity, or release or substitution of any of the
undersigned, any guarantor or any other party, whether with or without
notice, shall affect the cbligations of any of the undersigned. The
undersigned waive{s) all detfenses or right to discharge available under
Section 3-606 of the Uniform  Commercial Code and waive(s) all other
suretyship defensges or right to diesviiarge. The undersigned agree(s) that the
Bank has the right to sell, assign, or grant participations, or any interest,
in any or all of the Indebtedness, and that, in connection with this right,
but without limiting its ability to make-other disclosures to the full extent
allowable, tha Bank may discloge all docursrts and information which thae Bank
now or later has relating to the undersigned »or the Indebtedness,

The undersigned agree(s) to reimburse the holder vr owner of this Note upon
demand and all costs and expenses (including witnout limit, court costs,
legal expenses and reasonable attorney fees and paralegal fees, whether
inside or outside counsel is used, whather or not sui’ is instituted and, if
suit is instituted, whether at the trial court level, agpellate level, in a
bankruptcy, probate or administrative proceeding or otherwise) incurred in
collecting or attempting to collect this Note or incurred .n any other matter
or proceeding relating to this Note,

The undersigned acknowledge(a) and agree(s) that this is the entile agreemant
with respect to the subject matter of this Note and there are no contrary
agreement, oral or written, establishing a term of this Note. The terms and
conditions of this Note may not be amended, waived or modifled except in a
writing signed by the undersigned and an officer of tha Bank expressly
stating that the writing conatitutes an amendment, walver or modification of
the terms of this Note. An amendment, waiver or modification shall be
affective only in the specific instance and for tha specific purpose given.
As used in this Note, the word "undersigned” means, individually and
collectively, each maker, accommodation party, indorsaer and other party
slgning this Note in a similar capacity. 1If any provision of this Note is
unenforceable in whole or part for any reason, the remaining provisions shall
continua to be effective. THIB NOTE BHALL BE GOVERNED BY AND CONSTRUED IN

ACCORDANCE WITH THE LAWS OF THE BTATE OF ILLINOIS,

6V 9PSI9SE6




UNOFFICIAL COPY




The undarsigned irrevocably appoint(s) (which appaintmant is coupled with an
interest) tha Process Agent (as defined below) as the undersigned’'s true and
lawful attorney (with full power of substitution) in the name and on bshalf
of the undersigned to accept service of process, summonses and writs, and
agrees that tha failure of Process Agent to give the undersigned any notice
of such service shall not impair or affect the validity of such servics or
any related judgment, The undersigned further irrevocably consent(s) tc the
service of process, summonses and writs by the mailing of such service to the
undersigned's address set forth below by registered or certified mail,
postaga prepnid., The Process Agent ia (name and addreass):

THE UNDERSIGNED AND THE BANK ACKNOWLEDGE THAT THE RIGHAT TO TRIAL BY JURY I8
A CONSTITUTIONAL ONE, BUT THAT IT MAY BE WAIVED, EACH PARTY, AFTER
CONBULTING (OUR HAVING HAD THE OPPORTUNITY TO CONBULT) WITH COUNGEL OF THRIR
CHOICE, XNOWIN%GLY AND VOLUNTARILY, AND FOR THEIR MUTUAL BENBFIT, WAIVES ANY
RIGHT 0 TRIAL AY JURY IN THE EVENT OF LITIGATION RBGARDING THB PERFORNANCE
OR ENFORCEMENT O%. AR IN ANY WAY RELATED 70, THiIS NOTE OR THE INDERTEDNESS.

“DR CORPORATIONS OR PARTNERSHIPS

DM Svstems, Llncorporated Ry 3 Ttg: Prusident/Secreta
Obligor Name Typed/Printed Signature Of Title

845 Chicago Avenue, #2030 - Ita:

Street Address 5ignature Of Title

Evagston, Tllipois 60202 By: o Its:

City State Zip Code Signature Of Title

FOR INDIVIDUALS, BOLE PROZAIETORSRIPS, TRUSBTSH, OR EGBTATES
Name(s) of Obligors S$ignature(s) of
(Typed/Printed) Obligor(s)

Street Address

City State Zip Code
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