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This Mongage ("Security Instrunent”) is given on f SEPTEMBER 19, 1995
L2V AR ,
The Mortgagor is ESTEBAN MENDEL.AKY MARIA LEUISA KOXCRITL MENDEZ. HIS WIFE 67
¥

e i

whose address is 1406 N. NOBLE.CHICAGO.,IL 60622

("Borrower"). This Security Instrument is given to MID- 4./ ZRICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE OF 1f LINOIS, and whose address is 21141 S.
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLINGAS t0443. ("Lender”).

Borrower owes Lender the principal sum of ONE HUNDRED FURTY THREE THOUSAND THREE HUNDRED DOLLARS

Dollars (U.S.$ 143.,300.00 )
This debt is evidenced by Borrower's note dated the same date as this Securiiy Instr:ment ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and pay sble on October 1, 2025
. This Security Instrument secures to Lender: (a) the repayment of k2 debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the payment of ati other sums, with
interest, advanced under paragraph & to protect the security of this Security Instrument; aud /<) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For 1iis purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described property (o:ated in
coox County, Ninois:

THE NORTH 25 FEET GF LOT 56 IN BLOCK 7 IN CANAL TRUSTEES® SUBDIVISION Of( TUE
WEST 1/2 IN SECTION 5, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE .THIRD
PRINCIPAL MERIDIAN, 1IN COOK COUNTY, ILLINOIS.
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" which has the address of
(Street) (City)

[llinois 60622 (*Property Address");
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appuricnances, rents, toyalties, mineral, oi! and gas rights and profits, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as ithe "Property.”

BORROWER COVENANTS that Borrower is lawfuly seized of the estate hereby conveyed and has the right 10
mortgage, gran! and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the titie to the Property against all claims and demands,
subject 1o any encumbrances of record.

1. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest on, the deb1 evidenced by the Note and late charges due
under the Note,

2. Monthly Paymens of Taxes, Insurance and Other Charges. :
Borrower shall include in sach monthly payment, together with the principal and interest as set forth in the Note and
any late charges, a sum for4a) taxes and special assessments levied or to be levied against the Property, (b)
leasehotd payments or gioundents on the Property, and (c) premiums for insurance required by paragraph 4. In
any year in which the Lender musi pay a mortgage insurance premium to the Secretary of Housing and Urban
Development ("Secretary "), or in zay year in which such premium would have been required if Lender stilf held the
Security Instrument, each monthly rayment shall also include either: (i) a sum for the annual morigage insurance
premium to be paid by Lender to the Sesrciarv, or (ii) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Secreiary, in a reasonable amount to be determined by the Secretary. Excepl
for the monthly charge by the Secrelary, these iten:s are called "Escrow Items” and the sums paid to Lender are
calied "Escrow Funds."

Lender may, at any time, collect and hold amounts o1 Zscrow [tems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's s ;row account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C, & 2601 et seq. and implementing reruiaiions, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA™), except that the cushion or res¢mve nermitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in #%¢ account may not be based on amounts due for
the mortgage insurance premiutu,

If the amounts held by Lender for Escrow ltems exceed the amounts pérriitted to be held by RESPA, Lender shalt
deal with the excess funds as required by RESPA. 1f the amount of funds hietd by.-Lender at any time are not sufficient
to pay the Escrow Items when due, Lender may notify the Borrower and requirc Bor.ower to make up the shonage or
deficiency as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Securi«y Instrument. 1f Borrower
tenders to Lender the fufl payment of all such sums, Borrower’s account shall be credited vrith the balance remaining
for all instaliment items (a), (b), and (c) and any mortgage insurance premium instaliment thet "ender has not
become obligated to pay to the Secreiary, and Lender shall promptly refund any exccss funds to Burro ver.
Immediately prior 1o a foreclosure sale of the Praperty or its acquisition by Lender, Borrower's aceorui spall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments,

All Payments under paragraphs [ and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premiurn, unless Borrower paid the entire mortgage insurance
premiurn when this Security Instrumeni was signed;

SECOND, 10 any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note,

FOURTH, to amortization of the principal of the Note;

FIFTH, 1o Jate charges due under the Note.

Page 2 of 6
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4. Fire, Iood and Other Hazard Insurance.
Borrower shall insure all improvements on the Property, whether now in existence or subsequently erected, against any
hazards, casualties, and comtingencies, including fire, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on the
Property, whether now in existence or subsequently erected, against loss by floods 10 the extent required the Secretary.
All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shal] be
held by Lender and shal) include loss payable clauses in favor of, and in a form accepiable to, Lender.

In the event of loss, Borrower shail give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Berrower. Each insurance company concemned is hereby authorized and directed to make payment for
such loss directly to Lender, instcad of to Bor.ower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebiedness under the Note and this Security
Instrument, firsi to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged property. Any application of the proceeds to the principal shall not
extend or postpone Lhe due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any cxcess insurance proceeds over an amount required to pay all owtstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreciosure of this Security Instrument or other transter of title to the Property that extingulshes the
indebtedness, all righ?; sitie and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Preservation and M-zanenance of the Property, Leaseholds.
Borrower shall not commit wast; or destroy, damage or substaniially change the Property or allow the Property 10
deteriorate, reasonable wear and'te>. excepled. Lender may inspect the property if the property is vacani or
abandoned or the loan is in defauli. ‘Leader may take reasonable action to protect and preserve such vacant or
abandoned property. If this Securuy Instriment is or a leasehold, Borrower shail comply with the provisions of the
tease. 1f Borrower acquires fee title (o the Znaperty, the leasehold and fee title shail not be merged untess Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lerder’s Rights in the Property,

Borrower shall pay all governmental or municipal virzages, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly ic '« enlity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lznder’s request Borrower shall promptly furnish to Lender
receipts evidencing these payments.

If Borrower fails to make these payments or the payments requires] by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or {nere is a legal proceeding that may significanily
affect lender's rights in the Property (such as a proceeding in bankruptoy, for condemnation or to enforce Jaws or
regulations), then Lender may do and pay whatever is necessary to protect«bz value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and oth2: items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addit onal debit of Borrower and be secured
by this Security Instrument. These amounts shail bear interest from the date of disuts=ment, at the Note rate, and at
the option of Lender, shall be immediately due and payable.

7. Condemnation,
The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or
ather taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigred and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Noie nad this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Nutz and this
Security Instrument, first 1o any delinguent amounts applied in the order provided in Paragraph 3, and theli to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
the monthly payments, which are referred 1o in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument
shall shall be paid to the entity legally emitled therelo.

8. Fres.
Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Accoieration of Debt.

(a) Default.
Lender may, except as limited by regulations issued by the Sccretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

SeePS9S6

(i) Borrower defaults by failing to pay in full any monthly paymen. required by this Security Instrument prior to or
on the due date of the next monthly payment, or
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(ii) Borrower defaultsUflMg.QaEiEﬂlmg;JaﬁIﬁrfog;nQemelixms contained in this

Security Instrument.

(b) Sale Without Credit Approval,
Lender shall, if permitted by applicable law and with the prior approvai of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrument if;

(i} All or part of the Property is otherwise iransferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or graniee does 50 occupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(<) No Waiver. .
If circumstances occur that would permit Lendey to require immediate payment in full, but Lender does not require
such payments, Lender does not waive its rights with respect to subsequent cvents.

(d) Regulations r{ FUD Secretary.

In many circumstar.ces r=gulations issued by the Secretary will limit Lender's rights, in the case of payment
defaults, 10 require ircneuiste payment in full and foreclose if not paid. This Security Instrument does not authorize
acceleration or foreclosur if pot permitted by regulations of the Secretary.

10. Relnstatensent.

Borrower has a right to be reinstated if l.erd»r has required immediate payment in full because of Borrowers’s failure
to pay an amount due under the Note or this Secnrity Instrument. This right applies even after foreclosure proceedings
are instituted. To reinstate the Security Instru‘nent, Borrower shall fender in a lump sum all amounts required to bring
Borrower's account current including, to the exicr: ey are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attc:roy’s fees and expenses properly associated with the

foreclosure proceeding. Upon reinstatement by Borruer. this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immec iate nayment in full. However, lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatemen after the commencement of foreclosure proceedings
within two years immediately preceeding the commencement o #current foreclosure proceeding, (i) reinstatement
wiil preclude foreclosure on different grounds in the fusure, or (15} reinstatemnent will adversely affect the priority of the
tien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, :
Extension of the time of payment or modification of amortization of the sums se ured hy this Security Instrument
granied by Lender to any successor in interest of Borrower shall not operate to reicaze the liability of the original
Borrower or Borrower’s successor in interest. Lender shall not be required to commencs nroceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortizanior of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrovrer's successors in interest,
Any forbearance by Leader in exercising any right or remedy shall not be a waiver of or preciwle the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security lnstrument shali bind and benefit the successors and assigns of

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower's covenants and agreements shall be joim

and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: {a) is co-signing this

Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Secunity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees

that Lender and any other Borrower may agree to extend, modify, forbear or make any accornmodations with regard

to the term of this Security Instrument or the Noie without that Borrower’s consent.

13. Notices.

Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail uniess applicable law requires use of another method. The notice shail be directed to the Property Address
or any other address Borrower designates by potice to Lender. Any notice to Lender shall be given by first class mait
to Lender's address stated hercin or any address Lender designates by notice to Borrower. Any noiice provided for in
this Security Insirument shalt be deemed to have been given to Borrower or Lender when given as provided in this

paragraph.

Prgedofe
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This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the Property is
focated. In the event thai any provision or clause of this Security Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy.
Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents.

Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property

10 pay the rents 1o Lender or Lender's agents. Howaever, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and pot an assignmen: for additional security only.

If Lender giviz notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender Galy, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all‘of the rents of the Propenty; and (c) each tenant of the Propenty shall pay all rents due and
unpaid to Lender ot Lenrier’s agent on Lender’s written demand to the tenant,

Borrower has not executes 2.y nrior assignment of the reats and has not and will not perform any act that would
prevent Lender from exercising s rights under this paragraph 15.

Lender shall not be required to enter ugon, t2ke control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or« judicially appointed receiver may do so at any time thete is a breach. Any
application of rents shall not cure or waive any de‘ault or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall terminatewhen the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender furt’iei covenant and agree as follows:

17. Foreclosure Procedure, If Lender requies immediate pavorent in full under paragraph 9, Lender may foreclose
this Security Instrument by judicia’ proceeding, and any remedics provided in this
paragraph 17, including, bui not lisaitzd 0, reasonabie attorneys’ fees and costs of title
evidence.

18. Release.  Upon payment of all sums secured by this Security Instrument “Leader shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recurdation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption ir. thz Property.

Borrower agrees that should this Security Instrument and the note secured thereby nct be eligib.e for insurance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its optio ' and’ notwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Insizurmcn. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date brresf, declining
to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such iueligibility,
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurae? is
solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
[Check applicable box{es)].

D Condominium Rider DJ Adjustable Rate Rider [:, Growing Equity Rider

SZEVSISE
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BY' SIGNING BELowgnmrer:Is: mja:gn!ﬁ to the élﬁmgmggﬁtmemm and in any

rider(s) executed by Borrower and recorded with it.

Witness:

STATE OF ILLINOIS, Co0XK County ss:
I, THE UNDERSIGNED , al5owary Public in and for said county and state, do hereby certify thet
Esteban Mendez and Maria Lfuisa Xoxchit! Mandez, His Wife , personally known to me

10 be the same person(s) whose name(s) ARE  subscribcd to the foregoing instrument, appeared before me this

day in person, and acknowlicdged that THEY  signed and delivercd the said instrument as THEIR

free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 19TH day of SEPTEMBEY

My Commission expires:

This instrument was prepared by:

Lisa Grubesic -
MID-AMERICA MORTGAGE CORPORATION ('
21141 S, Governors Highway, Ste 300, Matteson, IL 69%

’
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FHACaseNo. 131:8D014973

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismadethis  19th dayof September
1995 , and is incorporated into and shali be deemed to amend and supplement the Mongage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower") to secure Borrower’s Note ("Note") to MID-AMERICA MORTGAGE CORPORATION
(the "Lender") of the same daic and covering the property described in the Security Instrumen and
located at:

1406 . Noble.Chicago.IL 60622
[Property Address)

THE NOTE CONGATNS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTI(L'Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In radiion to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthur covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PA' 2 FNT CHANGES
{A) Change Date ‘

The interest rate may change on the firstdayof Jarnuary 1997 and on
that day of each succeeding year. "Change Daie” means ¢ach date on which the interest rate
could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on =2 Index. "Index” means
the weekly average yield on United States Treasury Securities adjusted to 1 cous‘ant maturity of
one year, as made available by the Federal Reserve Board. "Current Index™ rirans the most recent
Index figure available 30 days before the Change Date. If the Index (as defined alre) is no longer
available, Lender wil! use as a new Index any index prescribed by the Secretary (us 2+finad in
paragraph 7(B)). Lender will give Borrower notice of the new Index.

(C} Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

Two and Three f Quarters ( 2.750 %3
to the Current Index and rounding the sum to the nearest ope-cighth of one percentage point
(0.125%). Subject to the Yimits stated in paragraph 5(D) of this Note, this rounded amount will be
the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on

any single Change Date. The interest rate will never be more than five percentage poims (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

QZEYSUS6

FHA Multistate ARM Rider - 2/91 Page } of 2







- UNOFFICIAL COPY R

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lendes will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance
in full a1 the maturity date at the new interest rate through substantially equal payments. In making
such calculation, Lender will use the unpaid principal balance which would be owed on the Change
Date if there had been no default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of this calculation will be the amount of the new monthly
payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment
amount. The notice wmst be given at least 25 days before the new monthly payment amount is
due, and must set foria £} the date of the notice, (ii} the Change Date, (iii) the old interest rate, (iv)
the new interest rate, {v}202 new monthly payment amount, (vi) the Current Index and the date it
was published, (vii) the nwethe2 of calculating the change in monthly payment amount, and {viii)
any other information which may he required by law from time to time.

(G) Effective Date of Changes

A new inierest rate calculated in accridance with paragraphs 5(C) and S(D) of this Note will
become effective on the Change Date. Rusrcwer shall make a payment in the new monthly amount
beginning on the first payment date which ocrurs at lesst 25 days after Lender has given Botrower
the notice of changes required by paragraph $(F) of this Note. Borrower shall have no obligation to
pay any increase in the monthly payment amount ¢3 culated in accordance with paragraph 5(E) of
this Note for any payment date occuring less than 27 dys after Lender has given the required
notice. If the monthly payment amount calculated in po-ordance with paragraph 5(E) of this Note
decreased, but Lender failed to give timely notice of the decicase and Borrower made any monthly
payment amnounts exceeding the payment amount which should have been stated in a timely
notice, then Borrower has the option to either (i) demand the r:m:n to Borrower of any excess
payment, with interest thereon at the Note rate (a rale equal to thr i’zrest rate which should have
been stated in a timely notice), or (ii) request that any excess paymer.i, wvith interest thereon at the
Note rate, be applied as payment of principal. Lender’s obligation 10't2u n any excess payment
with interest on demand is not assignable even if this Note is otherwise a'z;gned before the demand
for retum is made,

BY SIGNING BELOW, Borrower accepts and agrees io the terms and covenams cor‘ained in

this Adjustable Rate Rider. /_ -
{Seal). ) ) )]
Esteban Menfez Borrow Lxuijsi asthBomgweMende z
. {
{Seal) - (S22])
Borrower o ower

QZEYSING
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