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KAREN L PANKONIN

HMCA MORTGAGE CORPORATION

23390 NCRTRWESTERN WY STE 260

SOUTHFIELD M) 48077

Loan No 1035002657 ) ) ) R
State of Blnows  ** N0k SEL LAST PAGE FOR INFO KEQUIRED ON ARM LOANS. | FHA Caxe No.

MORTGAGE | 131-8074280-729

————————

THIS MORTGAGE ("Sccwity lastrument”) is given on September Z22nd, 1995 . The Mortgagor is
SHARGN A SHANNON, Diverced Ard fiot Swoe Remariiad

("Borvowcr”). This Secunity instrument s given e BCA MORTGAGE CORPORATION

which is organized and existing under the lows of  the State. o? Michigan , and whose
addresvis  ¢3999 NORTHWESTERN WWY, STE 260

SOUTHFIELD, M1 43075 "conder™). Borewsr owes Lender the principal suni of

KINETY NINE THOUSAND SIX HUNDRED AKD CO/100

Doltars (LS. § 59.60G.00 ).

This dedt is evidenced by Borower's noic dated she same dote as this Security Inrgurions ("Notwe™), which provides for monthly
paymenis, with the full delw, i not paig carlics. duc snd paysbic on Qctober Mst, 2025 . This Securiry
Instrument sccures © Lender: (&) the repayment of the debit 2videnced by the Noie, witl diiems), and all renewals, extencions sad
modifications; {b} the payment of al! pther sums, with interest. advanced under paragraph o 1o provect the socurity of this Security
Instrumens; and (¢) the performance of Bomowes's covenants and agrecsnents, under ihis Secunty Instnencnt and the Now, For
this purpose, Borrower docs heseby montgage, gramy and convey W0 Lender the following -Jescmited pwopecty loceted

CCoK County, lllinpis;

TAE NORTH 50 FEET OF THE SQUTH 150 FERT OF LUT 54 IN EROAOVIEW,
A SUBDIVISION N SECTION 22, TOWNSHIP 39 NORTH, RANGE 1Z, EAST 9 - §
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK LOUNTY, ILLINOIS. 8. ?I

-, :._

LG 15y 74 J cbt?;” |

which has ahc address of 2312 SOUTH 12TH AVENUE, BROADVIEW ' {S1rem, City},
tilinotg—, 7 50153 {Zip Code]("Property Address™);

L T, - ‘ne!' FHA Iitbavks Mortgage - 5/95
AR} msny

VWP WORTGRGE FOANE - (RD0)521.7281
Yags ol S

15-22-21%-004
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TOGETHER WITH ail the improvements now or hereafter erected on the propenty. and alf casenrents, rights, appuricnances,
rems, rovaities, mincral, o and as nghls and profits, water nghts and wtock and all fixturcs now or hercalter & pant of the
property. Ali replacoments and addibons shall Also be covered by dus Secunty Instrument. All of the Tforegoing s referred to i
this Socurty Instrument as the ' Property.™

BORROWER COVENANTS that Borruwer 15 lawlully svised of the cvawe hereby conveyed and bas the nght 1o morigage,
grant and convey the Propenty and that the Propenty is urcrcumbered, caeept for encumbrances of resord. Borrower warrants and
w1l defend penerally the ulic W the Property against &l clamms apd demands, subject iy any cicumbrances of record.

1. Payment of Principal, interest und Late Charge. Borrower shal) pay when due the principal of, and interest on, the
debt ovidenced by the Note and ke charges due under the Nate.

2. Monthly Payment of Taxes, Insurance and Other Charges. Bomower shall include 1n cach mairhiy payment,
tagether with the princioal and nierest as sl forth m ihe Nole and any Tate charges, & sum for (a) 1axes and special assessments
levied oF fo be kevied-against the Property, (b) leaschold payments or ground icats on the Property. and () premiums for
sarance requaed andor rasagraph & In any year m which the Lender muest pav o maortgage insurance preminm (o the Secretary
of Housng and Urhan Desaegment ("Sedrctary™ of in any year v which such premium would have beea required if Lender still
held the Sccurny Instruminic-rah monthly payment shall also include cither: (i) a sum for the annual morigage nsurance
premiumn b he par2 by Lender o abo-Seeretary, or (11) 2 mumthly charge insicad of a mongage insurance pretuum of ths Secuniy
inseument s hokd by the Secreszay,an 2 reasonghle amount i e desermined by the Secretary. Except tor the monthly charge by
the Socreiary. ihese dems are called “Cscrow Hiems' and the sums pard o Lender are called "Escrow Funds ™

{ender may. at any tme, callect and hold zidunis for Escrow liems in an aggregaic amount not i exceed the maximiasn
amount that may be required for Borrower's esciow account under the Real Estale Settlement Procedures Actof 1974 12 USC
Secuon 2601 erseq. and implemenung vegutapony, 24 CFR Part 3500, as they may he amended from time 1o time ("RESPA™),
except that the cushion or rescrve pertnitiad by RESPA frr ananucipated dishursements or disbursements belore the Borrower's
pavmenis are avarlable in the account may a0t be based an @ nounts Juc for the mortgage nsurance premium,

Ii the amounts held by Lander for Escrow Items excond the araennis pormiticd 10 be held by RESPA, Lender shall deal with
the exgess funds as requered by RESPA . {1 the amounts of funds heid ey -Lender a1 any ume arc not sufficicnt to pay the Escrow
lems when duc, Lender may noufy the Borrower and require Rarrawer to make up the shortage or deheicncy as permitied by
RESPA,

The Excraw Funds are pledped as addivonal secunty for all sums secured by this Secrmty Instrumenl, 1 Borrower orders o
Lender the full payment of all such sums, Bomrower's account shall be credited wi Gic balance remaning Tor all installment
Hems ), (hy, and (¢} and any motgage wserance premium instadiment that Lender-hgs o0t become obligmed w pay 10 the
Secretary, and Lerder shall promply refund any cxcess funds 1o Bomowrr, immediaicly prios w < foreclosure sale of the Propenty
or s acquismon by Lender, Borrower's account shall be crediled with any balance remaining, cov all msisdiments for inems {a),
hi, and (&}

. Application of Paymenis. All payments sinder paragsaphs | and 7 shall be appiied by Lender asqoliows:

First, W the morigage wsurance premwm W be pad by Lender 10 the Seorclary or 10 the motthly charg: by the Secreary
wstcad of the monthly mOrigage msurance premium,

Sceond. 10 any Laxds, special assesstents, leaschold payments or ground rents, and fire, flood ard other hazard insurance
presmiums, as required;

Thud, w0 interest due under the Noke:

Fourth, to amoru.ston of the principal of the Note;

Fifth, 1 lake charges due under the Note,

ﬂ AR{IL) anon, Paps 2018
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a, Firz. Food and Otlier Hazard Insurance,  Bomower shall nsure ail improvemnenls on the Preperty, whether now in
svsience of subiequendy crected, against any hazards, casualues, and corungencies, including fise, for which Lender requires
msurance This msurance shall be mamained n the amounts and for the peniods that Lender requires Borrowcr shall atso insyee
ail improvements on the Property. whethet now in existence or subsequcnily ciecied, agans! s by floads 1o the extent rogiresd
Py the Secretary. Al insurance shall be carricd with companics approved by Lender. The nsurance polines gl any reacwaly
shali be held by Londer and shall include lous payable clauses in favor of, and i a form accepizble io, Lender

1r the cvent of loss, Botrowar shall give Lender immediale notice by mail. Lender may make pronf of loss if not made
prompuy by Borrower. Eack inswrance company concerned is hereby zuthonzed and dirccted w0 taake payment for sach loss
directiv 10 Lendor, insicad of 10 Borower and to Lender oimtly. All or any pan of the nsurance proceeds may be apphed by
Lendor. at sts upton. cither fa) w the reduction of the indebtedness under the Nowe and this Secunty Isteumcnt, fyrst 10 any
dehnguens amaounts apphicd 1 te order 1n paragraph 5, and then to prepayment of principal. or (b} to the restovation or epair of
the damaged Property. Any apphication of the proceeds o the principal shall not exicnd or posipone the due date of the inonthly
pavments whick are reforred o w paragraph 2, or change e amount of such payments. Any CACCss insuran(s proceeds over an
amonnt sogured 1 pay Seoustanding indebtedness under tie Note and tis Security Instrument shall be paid te the enuty legally
enuted thereio.

In the eveat of forcciosars 6f ims Sccunty Instument or other wansier of utle w the Propeny thet extingutshes the
indctedness, afl night. ttle and wrier<st+f Borrower m and to isuranc  policies in force shall pass to the purchaser.

§. Occupancy. Preservation, Maitenznoe and Protection of the Property; Borrower's Loan Application; Leaseholtis,
Rorrower shall occupy. establish, and use U2'Piopesty as Borrower's principal residence within sixty days afier the cxecation of
this Securty Instrument and shall contmue 1w occryy he Preperty as Bomower's principzl residence for at keast one yoar after the
date of vecupancy. unkess the Scoreiary detertamcs. Uns requirement will cause unduc hardship for Bonower. or unfess
coxtcnualing circumsionces exist which are beyond Porrewer’s control. Romower shall noufy Lender of any cxtenuating
crcumsiances, Borrower shall not commat waste or destoy, Zamage or substantially change the Proper or aliow the Property o
deicrmrale, reasonable wear and tw oxcepled. Lender may usspect the Property of the Property is vicant or abandoned or the toan
& 1 dofanh. Lender may take rcasenable acuon 10 protect and (rescrve such vacant or abandoned Propenty. Borrov.cr shall also
e defuul f Bormower. dunng the Yoan applcation piocess, gave naterially false of wnaccuraie mformation of SEINCNS ©
Lender (or faied to provide |ender with anv maienial information) an sepnoction with the loan evidenced by the Note, including,
pul n0t limited o, represcniations convernmg Barrower's occupancy of the Properiy as a prncipal residence. If this Securty
astrunent 15 on 3 keaschold, Borower shal) comply swith the provisions of the lease. If Borower acquires fee titie 1o the
Property. the icaschold and foc title shall not he merged untess Lender agrees 30 the mearger in wHbng.

6. C'karges to Borvower and Protection of Leader's Rights in the Property . Lusower shall pay all governmental of
muncipad charges, fines and imposiuons that are not iacluded w paragraph 2. Borrowe: shall jay these obligalions on UM
directty 10 the onbty which 1s pwed the payment. 3 faslure to pay would adversely aftect La der’s micrest 1 the Fropesty. upon
1 eeder’s reguest Bormwer shall promiptly furassh o Lender eeceipts ev lencing these payments,

1 Borrower fads Wy make SC payinents of the payments required by paragraph 2, or fails w perfurss any other covenants
awd Aproemenis Lonianad i this Secunty Instrument. or there s a lepal procoeding that may significantly #fiezt Lender's rights in
e Propeny sk as a procesdimg n hankrupicy, for condemnainn of 10 eaforce laws of reguialions), then Lender miay de and
p& whaewsr o pecesary 10 prowect the value of the Property and Lender's nghts in the Propeny, including pay.nent of axcs,
hazard insurance and (Ut stems menoonedd wn paragraph 2.

Anv amounis disbursed b Lender under this paragvaph shall become an additional debt of Baorrower and be secoered by this
Sacurity Jnstrument. These amaounts shall bear nerest from the date of dishursement. at i Noe rale. and at the opuion ot Lender,
shall be srnmodatsly duc and payable.

7. Condemnation. The procecds of any awand a1 claim for dameges, direct of consequential. in connoction with aiy
condemaation or other 2xing of ary part of the Propenty, or for conveyance in place of condemnation, arc hercoy assigned and
shelt be pasd w Lender w the exient of the full amount of the indebtedness that remains unpaid under the Note and this Sccurity
Instrument. Leader shall apply such proceeds 16 the reducion of the indehtedness under the Noie and this Sccurity Insizument,
first \ any dehnguent amounts apphicd n the arder pravided in paragraph 3, and then 1o prepayment of pnncipal. Any application
of the procecds 10 the principal shall not cxiend or posipoac dhe duc date of the monthly payments. which ar¢ referred w©0 in
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paragraph . or chanpe the amount of such payments. Any excess proceeds over an amount required to pay ail ouistanding
-adeblidness undes the Nowe and tis Scounty Insrumens shall be pasd 1o the cnuity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Sceretary.
e, Gsrounds for Atceleration of Debt.

(a) Default.  Londer may, except as imiicd by regulanons issucd by the Sccretary m the case of payment detaults,
require wnmechate payment in full of all sems seeured by this Security Instrument of:
(1) Borrower defzulis by fahing to pay in full any monthly payment required by this Security [astrunient prior io of
on the duc date ol the next monthly nayient, or
(it) Borrower defauits by fahng. for a penod of thirty days. o perform any other obligations contained 1 this
Sceunity Insimament

(k) Sale Withoat Credit Approval.  Lender shail, of permatied by applicable law and with the priot approval of i
Secretary, requirt iimegiate payment m ful} of &l sums secured by this Security Instrument if:
t1) All or pat o, the Property, o¢ a bencficial intercst in a trust owning all or pant of the Property, 1 sold or otherwise
transferred (ofir Zaan by devise or descent) by the Borrower, and
(1) The Fropeny i woroceupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
granice Joes so occupyane Property but his or ber credit has not been approved in accordance with the regairements
of the Secretary,

i) No Waiver, ' circumstances orcur that swould permit Lender W require immediate payment in full, but Lender docs
net require such payments, Lendes docs oot wiive its nghis with respect to subsequent events.

(di Repulstions of HUD Secretary. la many crcumstances regulatons isued by the Seoretary will limy Lender's
nghts 5 the case of payment defaulls (o requirs wisrediate payment 1n full and foreclose if aaf paid, This Sccurity
Instrument does not authonze accelaration or foreclosird ' not permiticd by regulations of the Seereary.

{0 Mortgage Not Insured. Boriower agrees that should this Sccuvity Instrument ard the Nole securcd thereby not be
ehgitic for msurance ynder the Nutsoig! Housing Act within & davs from the daic hereo!, Lender may. &t its option and
rotwiksandig anything in paoagraph 9. require immedsate payraent in full of all sums secured by this Security
inszutacnt A sritien swicment of any asthonred agent of the Seicsiary dated subseguent 1 63 days from the daic
hereof, do:bning w insure this Secunty {asteuinen, and the Note sceured thicichy, shall be deemed conclusive proof of
sch ineligibihiy, Neswithstanding 1he foregeing, this option may not be cxereised by Lender when the uravailability of
msirance 1 sokely dee 1o Lender's faslure 0 ren: o morigage insurance preminn:. o the Secretary,

1), Resnstatement.  Borrowes has a nght 10 be reinstated if Lender has required iminediate paymeat n {ull becaise of
Borrower's failere to pav an amount due wider the Not: of this Secunity Inssrumeni. This righ, apnlics even after {orcclosure
arocesding 2re msatues. To Teimsaie i Security Instument, Borrower shall tender in a tiep sum 4 anounts reguired v bring
Redrower's account carien? aoiuding, o the ertent they are obligations of Borrower under thes Secutay tizanment, foreclowre
costs and reasonabic and cusiomary atorneys' fers amd cxpenses properly associaied with the foreclosiieprocecding. Upon
remstatzmens by Borrower, ths Secury Instrument and the obligations that it sccures shall remain in effect ax ¥ kender had not
regroed womedhale payment o fuil. However, Lender 15 not nguired o permit remstaiement if: (i) Lender has zceepted
romsiaiement afier the commens ament of Iorcclosure proceedings within two years immediately preceding the commencement of
a curromi forecinsure priccedmy, (i) icinstawment will preclude foreclosure on different grounds in the fuun., ot (it}
rensicaTnenl wild adversely aifect the pronty of mie iea created by this Security Instrument.

i i. Eorrower Not Released; Forbesrance By Leader Mot a Waiver.  Extension of the vme of payment or madificauon
of amcruzavon of the sums seowred by this Sccuriiy Insioument granted by Lender o any sucenssor in intarest of Borrower shall
ol operate I rckease the lighidity of the orginal Borrower or Borower's successor in miterest. Lender shalt net be required 1o
CUMDCNCE PIOCCOCINGS agamist Ny SucLessor in interest of sefuse 1o extend tme for payment or otherwise modify amortizztion of
e sums secured by this Secunty Insrument by reason of any éetnand made by the original Bomower or Borrower’s suceessors
i micrew Any forbearance by Lender in excrosing any nght of remedy shail not be a waiver of or preclude the exercise of }L

nght or ramedy X matrsd A o
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12, Successors and Assigns Round; Joint and Several Liability; Co-Sigaers. The covenants and  agreements of  this
Secunty Instrumens shall bind amd tenefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragruph b, Borrowcs's covenants ad agreements <kall be jom: and several. Any Borrower whe co-signs this Security
Instrursens buy does ol Jxccuic the Neig: (31 18 co-signmg this Securly Instrumens only 16 mortgage, grant and convey that
Bowrower's imierest in the Propenty under the 1erms of this Sccurity Instrument; (by &5 not personally obligated w pay the sums
secured by thi Sccunty Instrument; and () agrees that Londes and any other Borrower mav agrec o extend, modily, Torbear or
make any accommodabons with regard (o the werms of this Security Insttument or the Note without that Borrower's consent.

13, Notices.  Any nntice 10 Borrower provided for s this Secunty Instnunent shal! be given By delivering it or by mailing it
by firsi ciass mal uaicss apphicable taw requires use of anether mothod. The notice shall be directed o the Property Address or
any othet address Borroweer designabus by notice W Lendzr. Any notice to Lender shall be giver by first class mail to Lender’s
address siated herein or any address Lender dessgnaies by notice 10 Borrower. Any rotce provided for in this Security Instrumesit
shall be deemed 1o have been given to Borsower or Leader when gaven as provided in this paragraph.

14, Govermug, Lawe: Severavility.  Thix Sccunty Instrement shall be governed by federal law and the law of the
unsdi:uon in which inc Fropenty is locaied. In the evert that any provision or clause of this Scounly Instrumeit or the Note
conflikis with applicable iaw. wuch contit shall nod affect. other provisions of this Sccurity Instrument or the Note which can be
given cffect withosst G conivanz provision:. To this end the provisians of thiy Secusity Instrument and the Nowe are declared
b severable.

i, Borruwer's Copy. Bommower shali-he given one confonmed copy of dus Security Instrument.

i6. Assignment of Rents. Borrower uncor<nuionally assigns and transfors p Lender all the rents and revenues of the
Property  Borrower awthorees Lender or Lendes's aoenis 10 collect the rents and revenues and hereby directs cach ienant of the
P.operty 10 pay the teats to Lender or Lender's agent, However, prior & Lender’s notice o Borrower of Borrewer's breach of
any ¢oh cnant or arteement in the Secunty Instrument, Raaawer shall collect and recerve all rents and revenues of the Property as
wustee for the benefi of Lender and Borrower. This assigninemt of renis constites an absolule assignment and not an assignment
for addsional secorty only.

If Lender gaves nowce of breach i Borrower: (3 all rents recorved by Borrower shall be held by Borrower as trustee for
nencitt of Letuder only, ¥ be applicd 1o ihe sums secured by the Securisy Instrument; (b} Lender shali be entitled 1o collect and
reccive ali o e rents of the Properiy: and (c) cach wnant of the Preperty shal’ pay all rents due and unpaid 1o Lender or Lender's
agert oo Lender's wiiuen demand o the tenant.

Borrower tas not cxocuted any prior assignmenl of the rents and hay not and-w.ii Aot pesform any acl that would prevens
Lender fropr exerasing s aghis under tis paragraph 16.

Lender shall not be requared o cnler upon. iake controf of or mainiain the Propenty before eriafier giving notice of brewh 1o
Hoower. Howe o, Lender or a judicially appomied tecciver may do so at any lime there is a breach:, Any apphcation of rents
siiall poy cure oF winve any default or wvaiidate any nther nght or remcdy of Lender. This assignanercsi rents of the Propesty
shali teriminate whoen thie Gebt seoured by the Secunity Instrument is paid in full.

NON-UNGHORM COVENANTS. dorrowsr and Lendit further covenant and agree as follows:
17. Furechmure Procedure. i Lender requires immediese payment in full under paragraph 9. Lender may foreclose
ths Security Instrument hy judicial sroceading, Lender shall be eatitied to collect 2l expenses incarred in pursaing the

remedies provided in thin paragraph 17, including, but not limited to, rersonable attarnoys’ fees and costs of titke evidence,

1R. Rclease.  Linon payment of all sams secured by this Secunity Instrument, Lender shall release this Security Instrument
withot chasge o Borrower, Borrower shail pay any recordation costs.

19. Waiver of Homestead. Bormower waives all nght of homestead exemption in the Propenty,

e
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0. Riders to this Secarily Iastrament. If onc ov more riders are exccutad by Bormower and recorded together witt. shis
Secunty Instrument, the covenants of cah such rider shall be incorporaied into and shall smend s supplement the covenants
axd agreements of his Secunty Instrumsent oy if the rider(s) wire & part of His Security Instroment.

[Check apphcabic boxies )] )
__ Condomanpn Rider [ ] Grsluates Payment Rider (X} Other [epecify]  ARM Riider

i Plaanud Univevelopment Rider [ Growing Equity Rider

SEE ADSUSTABLE RATc 2IDER ATTACHED HEREVC AND MADE A PART HEREOF FUR
ADHTIONAL TERMS ZOVZNANTS AND COMDITIONS OF THIS MORTGAGE

o

BY SIGNING BELOW, Bomyve wuepts and agmes i the lenms comtamed in this Security lnm;i(m and in any rider(s)
exccued by Borrower and recorded with o i 3

Winesses x = ;/f ,;‘é,t / Jfﬁ(fﬁ f(,é’f'(_,frfeal}

_ BHARON A BHANNGH Borrowes

Horrowsy

e { S

-Borrower

STATE OF !LL[‘NON, £O0K ! Cimmty 7
"\ LR /Q

b AR T a Nowary Puhiic in and for said rmiy and stdr: do hereby certily that

"SHARON A SHANNON Divorced And Fict Since Rn\arrm

pafm&y known 10 me o be the saric pars(s) whose namef(s)
sobscnbor! b the forcgomng petsoti. and acknowladged thal she

sigred and debiverad the saud ins &i Mac for the wses goc-prrprscs thoen sut forth.
Gwmumm)maadom\‘:u!w this “ﬁ g E’Cq, ?’?‘ > ltﬁ-'\

N‘? o rgs
Wi i -~
My Commission Expircs: \ » {}3. mianh S e ._u"':;_-...,-,_-__.___ S

[P
S
T m——

Aarord And Returr T

LICA MOBRTGAGE CORP 32860
23988 NORTHWESTERN Ry
SOUTHFIELD, M} 48075
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VHA Care No.
131-8C74280-729 !

i e — i Y et e e T R P £

ADJUSTABLE RATE RIDER

THIS ADFUSTABLE RATE RIDER ismade this  22nd day of

Sentember . 199% | and is incorpormied into and shall he duemed o amend and
stpplement 1he Morigage, Deed of Trust ¢ Serurity Deed (“Securiyy Insiument”™) of the same daie given by the
undersigned {"Borrower™) to secure Borrawer's Node ("Noke") ia

MCA MDRTSAGE CORPDRATION, A Michigan Corporation

25939 NONTHWESTERN WY, STE 260, SOUTHFIELD, MY 48075
© (the "Lendn Yol S same daic and covering the propty described in the Security Instrument and locaied ab:
2313 SOUTSLITH AVERUE, BRDADYIcw IL 80153

{Propeny Addvest]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INVEREST RATE ANY CHE MONYHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEP. 5 INTEREST RATE CAM CHANGE AT ANY ONE TIME
AN.. THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additiim 10 e covenants and agroemnants made i the Securily Instrument,
Borrower and Lender furticr covensnt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CnénGES

(A} Change Date

The iatcrost sme may change on Gk fiest day of Januéry , 1997 , and on tat day
of cach swcooding vesr. "Change Daic” means each date on which £ inierest rate could chimge,

{B) Twe Tndex

Beginming with the frsi Change Daic, the irterest raic will be basx. on & Index. “Index” means the weekly
average yiewd on United Stzses Treasury Securiies adjusiod 10 2 constant man 'y of one year, as made avaufabk: by
the Federal Reserve Bossd, "Current Index” means the most tecent Index higvic #vailable 30 days befors the
Change Dake. if the Index (as definod above; is no longer availebk, Lendar will vsc a8 a new Index any wndcex
prescribed by the Secrotary. As ased in (s Rider, “Secretary means the Secrctery: of Housing and Lrban
Developrent ta his of her designee.” Lender will give Borrower rotice of the new index.

(€) Caicaistion of Intevest Rate Chanpes
Befure each Change Date, Lender will calcuiste 5 new interest rale by adding a masgin of
THREE AND 000/1000 perentage puintfs) ( 3.000 %)
o the Current Index and rounding the sum o the nearest one-sighth of one percentage point {0.123%), Subject 10
the Yimits stated in paragreph (D) of this Ruder, tis munded amount will be the new interess rade unlil e next
Chanpe Dae.

(D) Lisnis on Interesi Rate Changes

The interest rake wili Reves icrcase of decrease by more thar onc percentage point (1.0%) on any single
Change Dtz The inlerest raie will never be more tran five percentage points (5.0%) higher or fower than the initial
interest e,

Page 1612 FHA Mukisale ARM up;&’!s
Q.sﬂ pey; 52 VS® MORTOAGE FORMES - (3131282.8100 - (800j321-729) e Al 7 ol







- UNOFFICIAL COPY

()} Cakculation of Payment Chanpe

I ihe merest raie changes on 2 Change Daw, Lerder wibl calenlate the amount of manthly paymenl ol
prancnal and snierest which wonld he necessan W renay the unpard tmincipa! halarce i (el at the maturity date al
the new smerest raie Bwough substantially cqual puyments. In making such caleulaton, Deader will use the unpaid
principal halance which wonid he owed on the Change Date of there had been no default i payment on the Note,
roduced by the amount of any prepavments 10 principal. The sesult of thn calculabion wall he the ampunt of the new
moenthly pavment of principai and interest,

iF1 Natiee of Chanpes,

Lenderowall give notice w0 Borrowes of any chanpe i the nierest rale and monthly payment amount. Th:
POLCE MUSt 2 ren al least 29 Jdavs before the noa monthly psyment aminnt 15 due, and must sct forth () 1he dale
of the tokce ensthe Change Date, (1) the old Durcst rate, (v e pew anierest ralg, {v) the tew monthly paymiernt
amount, (vt hCCorzand lndea and the daie 1 was published, (v the method of calculaung the change in monthly
Favmen) amount and i) any other mformauan woich may be requiregd by law fraom ume w tinc.

(G Fi¥ective Diate o” Chnnpes

A& pow interest faie Caulaiot wno acoordance with paragraphs (€ and (D of is Rider will become eficcuve
on the Chrange Daw. Borrowe thzll raake a nevenenit in the new monthly amoun; beginming on the (irst payraent
date which occurs al feant 25 days after ‘cader has given Borrower the notce of changes required by paragraph (F)
of this Ryder. Romrower shali have no ¢hligation to pay any mercase i the monthly payment amaunt calculaled i
accordance with paragraph () of thes Rader for any payment date occurring less than 25 days afier Lender has
given the raquired nouce T tic monthly payner. unount cakculated in accordancs with paragraph (1) ot this Kider
decreased, hut Lender faded v gove umcly natie of the decrease and Borrower made any monthly peyinent
amounis exceeding the payment amoudst which shouit kate been stated m a tmely notice, then Borrower has the
opbon 0 cather 1) demand the retumn to Borrower of mivieavess pavmient, with inlcrest thereon a2 the Note rawe (4
ratr cogpzal o the nterzsi 1awe which should have been sl 0 5 timely nolice), or (i} request thai any excoss
payment. Wil amerest thereon at the Node eate, e apphied as payviaent of principal. Lender's obligation w retsrn any
excess paymett with interest on demand s pot assgnable even i Note s atherwise assigned belore the donand
{0 reture s made.

BY SXINING BELOW, Borrower accepis and agrees o W s and 2ovcnents containest i this Adjustable
Rate Rider. 7
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