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MORTGAGE 11165542-7

THIS MORTGAGE (*Sacurity instrument”) is given on SEPTEMBER 26TH, 199 Themonyagoris
KURT G. KELLISON AND PAULA M, FROEHLE, HUSBAND ARD WIFE

("Borrower").

t

This Security Instrument Is glven0/ SOURCE ONE MORTGAGE SERVICES CORPORATION
which Is organized and existing uigerthalawsof DELAWARE
and whose addressis 27555 FARMLASTON ROAD, FARMINGTON HILLS, Ml
48334 ("Lender").
Borrower owes Lender the principal sumof (0#Z HUNDRED SEVENTEEN THOUSAND DOLLARS AND
NO/100D Oollars (US.§117,000.00 )
This debt is evidenced by Borrower's note daie ihe same date as this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not paid carer, due and payableon COCTOUBER 1ST, 2025 . This
Sacurity instrumant secures to Lander: (a) the repayment of the debt avidenced by the Note, with Interest, and all
renawals, extensions and modifications of the Note; (b) tha payment of all other sums, with Interest, advanced under
paragraph 7 to protect the securlty of this Security Instrumenit: @nd (c) the perfarmance of Borrower's covenants ant
agreements under this Security Instrument and the Note. For 1 purpose, Borrower does hereby mortgage, grant and
convey to Lender the following described propeny located in cus¥ County, llincls: -

1

LOT 36 IH BLOCK 28 IM ALBERT CROSBY AND OTHERS SUBDIUVISION OF THE EAST 1/2 OF
THE SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 40 NORTHL Ra®GE 13, €AST OF THE
THIRD PRINCIPAL MERIDIAN, [N COOK COUNTY, ILLINOIS.

P.L.M. 13-25-430-022
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whichhastheaddressof 24386 HORTH ARTESIAN AVENUE, CHICAGO

llinols 60647 . ("Property Address’);

TOGETHER WITH all the improvements now or hereafter erected on the propenty, and ali easemants, appurtenarices,
and fixtures now or hareafter a part of the propenty. Al raplacements and additions shall also bq covered by this
Securlty Instrument. Al the foragoing Is referred to In this Security Instrument as tha “Property.’

BORROWER COVENANTS that Borrower Is lawfull; selsed of the estate hereby conveyed and has the tight to
monigage, grant and convey the Property and that the Property s unencumberad, except for ancumbrances of record.
Borrower warrants and will defend generally the thie to the Property against alf claims and demands, subject to any
encumbrances of record.

{LLINOIS -Single Famity- Fannie Mas/Freddis Mao UNIFORM INSTRUMENT
3014/1L/C/ALL/0000/1294 (Poge 10/8) Form 3014 900
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 Unless Lender and Borrower otherwise agree In writing, insuranco procoods shall bo appilad to rostoration or ropalr

w of the Property damaged, If the restoration or rapair Is economically foasiblo and Londor's socurlty is not logsonod. If the

¢, restoratlon or repair is not economically foasible or Lander's socurity woulld bo fossonod, tho Insuranco procoods shail bo

;- applied to the sums secured by this Sacurity instrument, whethar of not then duo, with any oxcoss pald to Botrower. {f

¢! Borrower abandons the Property, or does not answer within 30 days a notice from Londor that the insurance cartler has

i oftared ta settle a claim, then Lender may colloct the Insurance procoeds. Londor may uso tho procoods to rapalr or

> rastore the Property or to pay sums sacured by this Security Instrument, whothor or not than due. Tho 30-day poriad wil

“» begin when the notice s given,

% Unless Lender and Berrower otherwise agree in writing, any application ol procoods to principal shail not oxtend or

- postpane the due date of the monthly paymants referred to In paragraphs 1 and 2 or chango tho amount of tho
payments. If under paragraph 21 the Proparty is acquired by Lendor, Borrowor's right to any Insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lendor to the oxtent of tho sums
secured by this Securlty instrument immediately prior to the acquistion.

6. Occupancy, Presorvation, Maintenance and Protaction of the Proporty; Borrower's Loan Application;
Leaseholds. Borrowaer shall occupy, establlsh, and uso the Property as Borrower's principal rosidonco within sixty days
after the execution of this Security Instrumant and shall continue to occupy tho Proparty as Borrowor's principal
residence for at lenst one year aftar the date of occupancy, uniess Lendor otherwiso agroos In writing, which consont
shall not be unreasonesly withheld, or unless extenuating circumstances exist which aro boyond Borrowar's control.
Borrower shall not dasticy) damage or impair the Property, ailow the Proparty to dotariorate, or commit waste on tho
Property. Borrowar shaii ra in default if any forleiture action or proceeding, whother civil or criminal, is bogun that in
Lender's good faith judgimurt could result in forfalture of the Proparty ar athorwlse matorlally Impalr the lieh cronted by
this Security Instrumant or Lanas'3 security intarest, Borrower may curo such a default and reinstato, as provided In
paragraph 18, by causing the actiun or proceeding to be dismissed with a ruling that, in Londer's good faith
determination, precludes forfeitura <t the Borrower’s Intarest in tha Property or othor matorial Impalrmnnt of tho lion
created by this Securlty Instrument or Lanier's security Interost. Borrower shall also bo in default It Borrowor, during the
loan application process, gave materlaliy trise or Inaccurata information or statoments to Londor (or fallad to pravide
Lender with any material Information) in connsction with the loan ovidenced by tha Noto, Including, but not limited to,
representations concerning Borrower's occupancy of tho Property as a principal residonco. 11 this Securlty Instrument Is
on a leasehold, Borrower shall comply with all tha piovisions of the lease. |f Borrower acqulros foo titie to the Property,
the leasenold and the fee title shall not merge unloss Larder agrees to the merger In writing,

7. Protection of Lender's Righta In the Property. i Borrower falls to perform the covanants and agrooments
contained In this Securlty instrument, or there Is a legal procew-ing that may significantly atfect Lendor's rights in tho
Property (such as a proceading In bankruptcy, probate, for conremnation of forfaiture or ta onforce laws or rogulations),
then Lender may do and pay for whatever is necessary to protect the valuo of the Property nnd Londar's rights in the
Property. Lendar's actions may include paying any sums securad iy a llen which has prlority over this Socurity
Instrument, appearing in court, paylng reasonable attorneys' fees arid untering on the Proporty to maka repalrs.
Although Lender may take action under this paragraph 7, Lender doea:nct have to do so.

Any amounts disbursad by Lender under this paragraph 7 shall baccme additional debt of Borrowor secured by this
Security Instrument. Unless Borrower and Lender agrea to other terms of peyment, these amounts shall bear interost
from the date of disbursement at the Note rate and shall he payable, with Interas!, 1:oon netice from Lender to Borrower
requesting payment.

8. Morigage Insurance, If Lender required mortgage Insurance as a candltlon of zaaking the loan socured by this
Sacurity Instrument, Borrower shall pay the premiums required to maintain the mortgado Insurance in effact. If, for any
reason, the mortgage Insurance coveraga requlred by Lender lapses or ceases to be in elfoct, Borrower shall pay the
premlums required to obtain coverage substantlally equivalent to the morigage Insurance praviously In offect, at a cost
substantially ecuivalent to the cost to Borrower of the mortgage insurance previously In effect, fro.n.an alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage Insurance coverage le ne t:vallablo. Borrower
shall pay to Lander each month a sum equal to one-twelith of the yearly mortgage Insurance premitie 59ing pald by
Borrower when the insurance coverage lapsed or ceased to be in offact. Lander will accept, use and vstei thesa
payments s a loss reserve in lleu of mortgage insurance. Loss reserve payments may no longer be requirud, at tho
option of Lender, If mortgage Insurance coverage (in the amount and for the period that Lender roquires) provided by an
Insurer approved by Lender again becomes avallable and Is obtalned. Borrawer shall pay the premiums roquirod to
malntain mortgage insurance in effact, or to provide a loss reserve, until the requirernent for monigage Insurance ends In
accordance with any written agreement betwaen Borrower and Lender or applicable law. g

¥

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shal
give Borrawer notice at the time of or prior to an inspeciton spacifying reasonable cause for the Inspoction. r

10. Condemnation. The procaes of any award or claim for damages, direct or consequential, in connoction with U“:
any condemnation or other taking of any part of the Propenty, or for convayance in Hleu of condemnation, are heraby Q!“
assigned and shall be pald to Lender. ’

In the event of a total taking of the Property, the proceads shall be applled to the sums sacured by this Security l‘?“
Instrument, whather or not then due, with any excess paid to Borrower. |n the event of & parital taking of tho Property Ini l‘u.-;
which the falr market value of the Proparty Immadiately bafore the taking s aqual to or greateer than the amount of the
sums secured by this Security instrument immediately before the taking, unless Borrower and Lendur otherwiso agree In
writing, the surns secured by this Security Instrument shall be reduced by the amount ¢! the proceads multiplied by the

FaIm 3014 9/90
(Page 30l 0) llincls Conventional Mongage
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. Borrower’s obligation to pay the sums secured by this Security Instrument shail continue unchanged. Upon
:-reinstatement by Borrower, this Security Instrument and the obligations secured heraby shall remain fully effective as if
+NO accelaﬁtj,on had occurrad. However, this right to reinstate shail not epply In the case of acceleration under
iiparagraph 17.
‘v 19. Sale of Note; Change of Loan Servicer. The Note or a partial Interest in the Note (together with this Securlt
~Instrument) may be sold one or more times without prior notice to Borrowar. A sale may result in a change in the ent?{y
#i(known as the "Loan Servicer”) that coliects monthly payments due under the Note and this Securlty instrument. There
i-also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there s a change of tha Loan
+.Sewvicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable law.
¥ The notice will state the name and address of the new Loan Servicer and the address to which payments should ba
made. The notice will also contain any other Information required by aﬁpllcablo law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release o
any Hazardous Substancas on or in the Proparty. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that Is In viclation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that ara generally recegnized to be
appropriate to normal residentlal uses and to maintenance of the Property. _

Borrowar shall prariptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by any
governmental or regule’arv agency or private party involving the Property and any Hazardous Substance or
Environmental Law of whict Rorrower has actual knowledge. If Borrower learns, or is notified by any governmental or
requlatory authority, that ary ramoval or other remediation of any Hazardous Substance affecting the Proparty is
necessary, Borrower shall prorin:lv take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, Hzzardous Substances' are those substances defined as toxic or hazardous
substances by Environmental Law:ard the following substances: gasoline, kerosene, other flammable or toxic petroleum
croducts, toxic pesticides and heriicides. volatiie soivents, materlals containing asbestos or formaldehyde, and
radloactive materials. As used in this pararreah 20, "Environmental Law" means fedaral laws and laws of the jurisdiction
where the Property Is iocated that relate tonealth. safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give no*ice 1o Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Securit; !etrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shai! spacify: (a) the dofault; (b) the action required to cure
the default; (c) a date, not less than 30 days from the da'e the notice is given to Borrower, by which the default
must be cured; and (d) that fallure to cure the default on or0'ore the date specitied in the notico may rosult in
acceleration of the sums secured by this Securlty Instrument, iorslosure by judicial proceeding and sale of the
Property. The notice shall further Inform Borrower of the right toeinstate attor accoloration and the right to
assert In the foreclosure proceeding the non-existenca of a dofauli % any other defanse of Borrower to
acceleration and fareclosure. 1f the default is not cured on or before s date specified in tho notice, Londer at its
option may require immediate payment in full of all sums sacured by thig'sesurity Instrument without further
demand and may foreclose this Sacurily Instrument by judicial proceedina, Lender shall be entitied to coiloct all
gxpenses incurred in pursulng the remedies provided in this paragraph 21, ir<iiding, but not limited to,
reasonable attornaya' fees and costs of title evidence.

22. Release Upon payment of all sums secured by this Securlty Instrument, Lonasr ehali reloago this Security
Instrument to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrowar walves all right of homestoad exomption in the “ropsry.

24, Riders to this Security Instrument. !f one or more riders are oxecutod by Borrowor and recordod togothar with
this Securlty Instrument, the convenants and agreements of each such rider shall be Incor?ormud ntwand shall amond
and supplement the covenants and agreamants of this Security Instrument as If the ridor(s) woro a‘pra.af this Socurity
Instrument. [Check applicable box(es%].

[ Adjustable Rate Rider (") condominium Rider (1.4 Family Ridor

U Graduated Payment Rider (CIPiannod Unit Devalopment Rider "1 BIWookly Paymont Ridor

(Osafloon Rider CRate improvement Ridor ["Socond Homo Ridor 8

(] other(s) [specity) g J
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