o mga’“ 1/2 or THR RORTHWEET 1/4 OF THE SOUTHEAST 1/4 OF BECTION 24,
LN 41

;L.}, COUNTY, ILLINOIS,
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CTX Mortgage Company 95672477
3701 Grand Avenue, Suite E
Gurnee, IL 60031 9567AT?
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SUSAN M. VENSKI
. COOK COUNYY RECORDER
 okkg 323550 d
State of INinnls FHA Cuse Na.
MORTGAGE 131-8049024-729
THIS MORTGAGE ("Secuaity jostrument”) is given on SEPTEMBER 29, 1595 | The Mortgagor is
FRED W. SCFENCK AND )
BETTY J. GCHENCK HIS WIFE } 2
("Borrower"). This Security Instrument is given 1o CTX MORTGAGE COMPANY
which is organized and existing under the laws of THR 8127h OF NEVADA , and whose

address s P.O. BOX 19000, DALLAS, TEXAB 75219
("-ender"). Borrower owes Lender the principal sum of
ONE HUNDRED PIFTY PIVE THOUSAND SEVEN HUNDRED TWRNLY S8IX & 00/100

Pallars (US. § 155,726.00 ),
This debt 13 cvidenced by Borrower's note dated the same date as this Security I struoznt ("Note™), which provides for monthly
payments, with the tull debt, if not paid carlier, duc and payablc on  OCTOBER .4 2035 . This Security

Instrument secures (© Lender: {a) the repayment of the debt evidenced by the Note, willi inwizst, and all renewals, extensions and
modifications; (b) the payment of all other sums, wilh interest, advanced under paragraph 6 v protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Secuniy Instrument and the Note. For
this purpose, Borrower does herchy mortgage, grant and convey o Lender the following descrived property located in
COCK County, Illinois:
LOT 14 (EXCEPT THE NORTH €.19 FEET THERROF) IN BLOCK 1 IN WEBERS MAUTJSON
STREET ADDITION TO SOUTH EVANSTON, BRING A SUBDIVISION OF THE NORTH 1/i CF

NORTH, RANGE 1}, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

TAX I.D. NO: 10-24-405-028

LLVZLHS6

which has the address of 746 FLORENCE AVE., EVANBTON {Stree, Ciry],
[Yinois 60202 [Zip Code)("Propesty Address™);
{nnals: ﬁ\’ FHA [linols Mortgage - 4/93

“AR(IL) (o308

VMP MORTGAGE FOAMS - (800)421- 7291 '
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurienances,
rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixiures now or hereafier a part of the
propenty. All replacements and additions shall also be coverod by this Security Instrument. All of the foregoing is referred 10 in

this Security instrument as the *'Property.”

204218729

BORROWER COVENANTS that Borrower is lawiully seised of the csiate hercby conveyed and has the right 10 mongage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intercst on, the
deht evidenced by the Note and late charges due under the Notz,

2, Monthiy Payment of Taxes, Insurance and Other Charges. Borrower shafl include in each monthly payment,
wgether with the priacipal and interest as sct forth in the Note and any lawe charges, a sum for (a) taxes and special assessments
levied or to be fevied against the Property, (b) leasehold payments or ground rents vn the Property, and {c) premiums for
insurance required unde: paragraph 4. [n any year in which the Lender must pay 8 mortgage insurance premium to the Secretary
of Housing and Urban Dxviiooment ("Secretary”), or in any year in which such premium would have been required if Lender still
held the Sccurity Instrument each monthly payment shall also include cither: (i) a sum for the annual morigage insurance
premium to be paid by Lender in/the Secretary, or (i) A monthly charge instead of a morigage insurance premium if this Security
Instrument is hcld by the Secretary, i1 » reasonable amount 1o be delermined by the Secretary, Except for the monthly chargo by
the Secretary, these items are called “Escrow liems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregale amount nol lo exceed the maximum
amount that may be required for Borrower's escrow.account under the Real Estate Settlement Procedures Act of 1974, 12 US.C.
Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"),
except that the cushion or reserve permmitted by RESPA-{e:” unanticipated disbursements or disbursements before the Borrower's
payments arc available in the account may not be based on umopnte due for Lhe mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the imeunts permitted 1o be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. IT the amounts of funds helid by Lender at any time are not sufficicnt o pay the Escrow
Ttlems when due, Lender may notify the Borrower and require Borrowcr 17 make up the shortage or deficiency as permitied by
RESPA,

The Escrow Funds arc pledged as additonal security for all sums secured by this Sccurity Instrument. If Borrower tenders (o
Lender the full payment of all such sums, Borrower’s account shall be credited wid s balance remaining for all instalbnent
ilcms ‘a), (b), and (c) and any morigage insurance premium installment that Lender ins ot become obligated to pay to the
Sccretary, and Lender shall promptly refund any cxcess funds to Borrower. Immediately priot to a foreclosure sale of the Property
of its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instatiments for items (a),

(b}, and (c).
3. Application of Payments. All payments under parugraphs ¢ and 2 shall be applied by Lender as feiirws:

First, lo the morigage insurance premium to be pai by Lender 1o the Secretary or to the monthly chargy by the Secretary

instcad of the monthly mortgage insurance premium;
Second, 1o any taxcs, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest due under the Note;

Fifth, to laie charges due under the Note.

5S
Inulnlu; _i-_
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paragraph 2, or change the amoun! of such paymenis. Any cxcess procceds over an amount required o pay all outstanding
indebtedness under the Note and this Security Instrument shalt be paid 1o the entily legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

{a) Default, Lender may, cxcept as limited by regulations issued by the Secretary in the case of paymeat defaults,
require immediate payment in full of all sums secared by this Security Instrument if:

(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior 10 of
on the due date of the next monthly payment, or

{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument,

(b) Sale Wrinut Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, reayice immediate payment i full of all sums sccured by this Security Instrument if:

(1) All or par =t vhe Property, or a beneficial inierest in a trust owning all or part of the Property, is sold or otherwise
transferred (otherian by devise or descent) by the Borrower, and

{i1) The Property is.<i0raccupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee docs so occugy fae-Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(c) No Waiver. I circumstances occrs thal would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does mot-vaive its rights with respect o subsequent events,

(d) Regulations of HUD Secretary. In manj-ciicumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to requirc immadiate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclos wre if not permitted by regulations of the Secretary,

(¢) Morfgage Not Insured. Borrower agrees that should its Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 63 duy from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, requirc immediate piyriert in full of all sums secured by this Security
Instrument. A writien sutement of any authorized agent of the Secretsy dated subsequent to 60 days from the date
hercof, declining W insure this Security Instrument and the Note secured therzby, shall be deemed conciusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be excr.:sud by Lender when the unavailability of
insurance is solely due to Lender's failure 1o remit a morigage insurance premium 0 ti¢ Secrelary,

10. Reinstatement. Borrower has a right (o be reinstated if Lender has required imm:oiate payment in full becanse of
Borrower’s failure 10 pay an amount duc under the Note ot this Sccunty Instrument. This right spplis even after foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrower shall wnder in a lump sum &2 ar.ovnts required o bring
Borrower’s account cwrent including, to the exient they arc obligations of Borrower under this Security ipzirument, foreclosure
costs and reasonable and customary atormeys’ fees and expenses properly associaled with the foreclosuwe proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as it Lender had not
required immediate payment in full. However, Lender s not required o permit reinstatement if: (i} Lender has accepted
reinstatemeny after the commen.ement of foreciosure proceedings within two vears immediately preceding the commencement of
a cument foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

L1, Borrower Not Releas:d; Forbearance By Lender Not a Walver,  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall
not operate (o release the liability of the original Bomower or Borrower’s successor in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse 10 extend time for paymeni or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Barrower or Borrower's successors
in interest. Any forhearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. :nmu;*;'{?
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4. Fire, Flood and Other Hazard Insurance, Borrower shal} insurc all improvements on the 1'roperty, whether now in
existence or subscquenuy erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insuranc'e. This insurance hall be mainiained in the amounts and for the periods that Lender requires. Borrower shall aiso insure

+ - all improvements on the Property, whether now in existence or subscquently ercled, against loss by ficods io the exient required
" by the Secretary. All inswance shall be carried with companies approved by ender. The insurance policies and any renewals

shall be held by Lender and! shall include icss payable clauses in favor of, and in a form acceplable to, Lender.

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make Jroof of loss if not made
promptly by Borrower, Eich insurance company concemed is hereby authoriced and direcied to mace payment for such loss
directly w Lender, instead of 0 Borrower and to Lender jointly. Ali or any part of the insursnce pricoeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under th: Note and this Security Instrument, first to any
delinguent amounts applies in the order in paragraph 3, and then to prepaymen: of principal, or (b) 1o he restoration of repair of
the damaged Property. Anv application of the proceeds Io the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess ilisurance proceeds over an
amount required to pay 4!l outstanding indebtednass under the Note and this Security [nstrument shall b paid (o the entity legally
entitled thereto.

In the cvent of forelocus of this Security Instrument or other transfer of titie 10 the Property that extinguishes the
indebledness, all right, title and iniersst of Borrower in and to insurance policies in force shall pass 1o the purchaser.

5. Occupancy, Preservation, Main‘enhnce and Protection of the Property; Borrower’s Loan A pplication; Leaseholds.
Borrower shall occupy, establish, and use th< Property as Bomrower's principal residence within sixty cays after the exccution of
this Security Instrument and shall continue to o .cup)’ the Property as Borrower's principal residence for at least one year after the
date of occupancy, unicss the Secrctary detenines this requirement will cause unduc hardship for Bomower, or unless
extenuating circumstances exist which are beyond @urower's control. Berrower shall notify Lender of any extenuating
circumsiances. Borrower shall nol comiit waste or desur », damage or substanially change the Proper y or allov: the Property to
Jeleriorate, reasonable wear and tear excepled. Lender may inszat the Property if the Property is vacant or abandoned or the loan
is in default, Lender may take reasonable action (o protect and preserve such vacant or abandoned Preperty. Borrower shall also
be in default il Borrower, during the loan application process, gav. materiallv false or inaccurale iniormation or stalements to
Lender (or Failed to provide Lender with any maierial information) ix eoracction with the loan evidented by the Noie, including,
but not limited to, representations concerning Borrower’s occupancy of by Property as a principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with the provisions o' the Icase. If Borrower acquircs fee litle to the
Property, the lcasehold and fee title shall not be merged unless Lender agrees 10 th. morger in wriling,

6. Charges io Borrower aud Protection of Lender’s Rights in the Property . worower shall pay all governmental or
municipal charges, fines end impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly o the cnlity whick is owed (he payment. !f failure to pay would advessely affect Landrs's inierest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.

if Borrower fails to riake these payments or the payments required by paragraph 2, or fails 1o pirfora any other covenanis
and agreements contained 'n this Security Instrumen, or there is a legal proceeding that may significantly #/sect Lender’s rights in
the Property (such as a prixeeding in bankrupicy, for condemnasion or to enforce laws or regulations), then I sader may do and
pay whutever is necessary to protect the value of the Properiy and Lender’s rights in the Property, icluding payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts dishurs:d by Lender under this paragraph shall become an additional debt of Borrwer and be secured by this
Security [nstrument. Thesc amounts shall bear intcrest from the date of disbursement, at the Note rate, and ai the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for domages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or lor conveyance in place of condemnation, are hercby assigned and
shall be paid to Lender 10 the extent of the full amount of the indebtedness thit remains unpaid under the Note and this Security
Instrument. Lender shall agply such proceeds to the reduction of the indebiedness under the Note ad this Security [nstrument,
first o any delinquent amounts applied in the order provided in paragraph 3, ard then to § repayment nf principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred o in
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12. Successars and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Sccurity Instrument shali bind and benefit the successors and assigns of Lender and Borrower, rubject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument bui does not tr.¢cute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Insrument; (b) is not personally obligated to pay the sums
sceured by this Sccurity Initrument; and (c) agrees that Lender and any other Borrower may agree b extend, modify, forbear or
maxe any accommodations with regard to the terms of this Security Instrument ur the Noie without that Borrawer's consenl.

13, Notices. Any noti:c to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail uniess adplicable law requires use of another method. The notice shall be directeit to the Property Address or
any other address Borrower designates by notice Lo Lender. Any notice 1o Lender shali be given by first class mail to Lender's
address stated herein or any address Lender designates by notice o Borrower. Any notice provided for in this Secunty Instrument
shall be deemed 1o have bein given to Borrower or Lender when given as provided in this paragraph.

14, Governing taw; Severability. This Sccurity instrumert shall be govemned by feders law and the law of the
i jurisdhiction in which ths Froperty is located. In the event that any provision or clause of this Security Instrument or the Note
} conflicts with applicable -t such conflict shall not affect other provisions of this Security Inswrument or the Note which can be
given effect without the Coufvcung provision. To this end the provisions of this Security Instrument and the Notw are declared w0
be scverable,

15, Borrower's Copy. Bortower sha't be given one conformed copy of this Security Instrumen,

16. Assignment of Rents. Borrower unconditionally assigns and transfers o Lender all the rents and revenues of the
Property. Borrower guthorizes Lender or Lender’s agents to collect the rents and reveaucs and hereby directs each tenant of the
Property to pay the rcais %o Lender or Lender’s ugents. However, prior to Lender's notice 1o Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Burower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constilules an absolule assiganent and not an assigniment
for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) ail rents recsived by Borrower shall be hel by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Securicy Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property <'a). pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s wrillen demand to the tenant.

Borrower has not exccuted any prior assignment of the renis and has not and w:'i not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required Lo enter upon, take control of or maintain th: Property before, o+ after giving notice of breach to
Borrower. However, Lender or a judicially appointed recciver may do so at iny time therc is a bre‘cn. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assigmoan! =0 rents of the Property
shall terminate when the dc bt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and .agree as foliows:

17, Foreclosure Procidure. If Lender requires immediate payment ia full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shail be entitled io collect all expenses incurred in pursuing the
remedies provided In this paragraph 17, including, but not Hmited to, reasonable attorneys’ fees and costs of Litle evidence.

18. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Burrower shall pay any recordation costs.

19. Waiver of Homestead. Borrowcer waives all right of homestead exemption in the Propenty. 2

Wl
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20. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recurded together with this
Security Instrument, the covenants of each such rider shalt be incorporated into and chall amend and supplement the covenuints
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable boxges)|
[ _1 Condominiym Rider L1 Graduated Payment Rider Other [specify)
[l Planned Uait Development Rider [ Growing Equity Rider ADJUSTABLR RATE RIDER

-

BY SIGNING BELOW, Borrovcr accepts and agrees to the lerm inegr in thi i tand in any rider(s)
exccuted by Borrower and rxcorded i it.

Witnesses:
(Seal)

-Bormwer

(Seal)

-Burrower

(Seal)

-Borrower -Borrower

STATE OF ILLINOIS, took Cunty xs:

Qs taltersicpar a Notary Public in and for sci 2ty and state do hereby certify that

FRED W. SCHENCK

ETTY CHEN! s .4
. J. 8 oK, b w;ﬂ , personally known to me to be the sarc person(s) whose name(s)

subscribed w the foregoing instrument, appeared before me this day in person, and acknowledged tha
signed and delivered the said instrumentas ~ THEIR free and volumary (, for the uses and purposes tvneiis m“Po'f&

Given under my hand and official scal, this  22/¢  day of ;m«m 164
My Commission Expires:

NouryPubhc
STSFFICIAL SEALT

MAURA E SHEA o
HCTARY FISRLIL, STATE OFILUN
i‘W ’\(}"-'M i EXPIAES 6/25/97
Mrmww
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B ADJUSTABLE RATE RIDER

" THIS ADJUSTABLE RATE RIDER is made this TWENTY -NINTR day of

SEPTEMBER . 1995 . and is incorporated into and shall be deemed 1o amend and supplement

the Mortgage, Deed of Trust or Security Deed (''Security Instrument’’) of the same date given by the undersigned
(“*Borrower' ') to seci.re Borrower’s Note (“‘Note'’) to

CTX MORTGAGE COMPANY

*  (the ‘Lender’" ot the: same date and covering the property described in the Security instrument and located at:

74¢. FLORENCE AVE., EVANSTON, ILLINOIB 60202

{Property Address}

THE NOTL CONTALNS 1'ROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORKRS'*TR MUST PAY.

ADDITIONAL COVENANTS. In addition ‘o the covenants ani agreements made in the Seririty
Instrument, Borrower and Lender further covenant axd agree as foliows:

INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A) Change Date '

The interest rate may change on the first day of JANTAY , 1997 , and on that day
of each succeeding year. “Change Date” mezns each date on which the iwciest rale could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on.aoindex. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant maturity o{ one year, as made available
by the Federal Reserve Board. “Current Index” means the most recent Index figuse (vrilable 30 days before the
Charge Date. If the Index (as defined above) is no longer available, Lender will use as-wnew Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Acusing and Urban
Deveilopment or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate 2 new interest rate by adding a margin of
TRO AND 750/1000 percentage point(®) { 2. 759 %) to the
Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject o the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date.

(D) Limits on laterest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single J)
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the 7.
initial interest rate. oA

g
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(E} Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal bajunce in "ull at the maturity date
at the new interest rate through substantially equa) payments. In making such calculaticn, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments 1o principal. The result of this calculaticn will be the amount of

the new monthty paymen! of principal and interest.

R e . Ty

(F) Notlce of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The

nolice musd ba given at least 25 day: before the new monthly peyment amount is due, axd must sl forth (i) the
date of the novice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rite, (v} the new monthly

«  payment amout, (vi) the Current Index and the date it was published, (vit) the method of calculating the change
in monthly paymzat umount, and {viii) any other information which may be required by luw from time to time.

(() Effective Date of Changes

A new inlerest rate calrulated in accordance with paragraphs (C) and (D) of this Riler will become effective
on the Change Date. Borroweraiiall make a payment in the new monthly amount beginring on the first payment
date which occurs at least 25 daye after Lender has given Borrower the notice of chang:s required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (2 of this Rider for any payment date occurrirg fess than 25 days after
Lender has given the iequired notice. If tic wonthly payment amount caiculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed to-yi#= timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amoun, whizh should have been stated in a tim:ly notice, then Borrower
has the option to either (i) demand the refurn to Bor-ower of any excess payment, with ir terest thereon at the Note
rate (a rate equal 1o the interest rate which should hae been stated in a timely notice:, or (iiy request that any
excess payment, with inferest thereon at the Note rate, be'anpiied as payment of principal. Lender’s obligation to
return any eacess payment with interest on demand is not assigrable even if the Note is ptherwise assigned before
the demand for retumn is made.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenams ¢ ntained in this Adjustabie

aj}; (-—«/ (Seal) _ _(Seal)
Ve

Rate Rider.
-

/4?\%9/*' f, ’ . -Borrower -Horrower
/ Pl (Seal) (Seal)

3 Cl -Borrower M BO!TDWI’

ISpace Belaw This Line Reserved for Acknowledgment]
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