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This Morigage (“Securiiy Instrument”) is givenon ~ September 25, 1995 . The Mortgagor is
FRANCISCO J. ROMO end RAQU%& ROMO, HUSBAND AND WIFE | _
Box 260
whose address s 4837 WEST HUTCHINSON STREET ,CHICAGO. IL 60641 |
{“Borrower"). This Securi'y Instrument is givento  PRIMERA MORTGAGE COMPANY OF
ILLINOIS - )
which is organized and existing under the laws of THE STATE OF TLLINGIS ,
and whose addressis 10526 W, CERMAK RD. SUITE 301, WESTCHESTER, IL 60154
_ (“Lender”),
Borrower owes Lender the principal sumof  One Hundrad Thirty Three Thousand Twenty Seven ﬁ

Dollars and no/100 Dollars

(U.S. $133.027.00 ). This debt is evidenced by Borrorszi's note dated the same date os this
Security Instrument (“Note*), which provides for monthly payments, with the full debt, if not paid earlier, due \l
and payable on Qctober 1. 2025 . This Security Insttumer( secures to Lender: (a) the

repayment of the debt evidenced by the Note, with interest, and alf renewals, eatensions and modifications; '
(b) the payment of all ather sums, with interest, advanced under paragraph 6 to-protedt the security of this s
Security Instrument; and (c) the performance of Borrower's covenants and agreemcn(s vader this Security e

Instrument and the Note. For this purpose, Buréoouécé does hereby mortgage, grant and convey lo Lender
the followiiig described ry located i . ) -
oty Mo ioed propeny locuied i ~ ATTORNEYS' TITLE GUARANTY FUND, ING.

THE EAST 20 FEET OF LOT 36 AND THE WEST 10 FEET OF LOT 37 IN THE
SUBDIVISION OF THAT PART OF THE SOUTH HALF 1/2 OF LOT 10 IN THE SCHUSL
TRUSTEES SUBDIVISION OF SECTION 16, TOWNSHIP 40 NORTH, RANGE 13, EAST ¥
THE THIRD PRINCIPAL MERIDIAN, LYING EAST OF MILWAUKEE AVENUE AND THE NORTH
33 FEET OF THAT PART OF LOT 11 IN SAID SUBDIVISION LYING EAST OF MILWAUKEE
AVENUE. IN COOK COUNTY, ILLINOIE.
whicli has the address of 4837 WEST HUTCHINSON STREET CHICAGD

. |STREET) [CITY)
Minois - 60641 (*Property Address”);
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TOGETHER WITH al! the improvements now or hereafter erected on the property, and all sasements,
rights, appurtenances, rents, royalties, mineral, oil and pas rights and profits, water rights and stock and all
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey ihe Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generaliy the title to the Property against ail
claims and demands, subject ¢ any encumbrances of record.

1. Puyment of Principal, Inteiest and Late Charge.  Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Muntbly Paymenis of Taxes, Insurance, and Other Charges,  Bosrower shall include in cach
monthly paymcut, together with the principal and interest as set forth in the Note and any late charges, &
sum for (a) taes and special assessments levied or to be levied against the Property, (b} leasehold
payments or grour rents on the Property, and (c) premiums for insurance required under Paragraph 4.

In any year in whicn 'ie Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development {"Sicisiary®), or in any year in which such premium would have been required if
Lender still held the Secuzity Instrument, each monthly payment shail also include either: (i) 2 sum for the
ennual mortgage insurance pcemium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mongage insurance premium if-this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretarv, Except for the monthly charge by the Secretary, these items
are called "Ecrow ftems* and the sums paid to Lender are called *Escrow Funds,"

Lender may, &t any time, collect and o'd amounts for Escrow Iiems in an aggregate amount hot 1o
exceed the maximum amount that may be require far Borrower's escrow account under the Rew! Estate
Settlement Procedures Act of 1974, 12 U.S.C.57001 ¢t seg. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("FZ2SA"), except that the cushion or reserve permitied
by RESPA for unanticipated disbursements or disbursements before the Borrower's payments are available
in the account may not be based on amounts due for the norgage insurance premium,

If the amounts held by Lender {or Escrow Items exceed the a:ncunts permitied to be held by RESPA,
Lender shall deal with the excess funds ax required by RESPA. ! the amounts of funds held by Lender at
any time are not sufficient to pay the Escrow liems when due, Lender mav. notify the Borrower and require
Horrower o make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums secured ty tiis Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's accouri shall be credited with
the balance remaining for all installment items (a), (b}, and (c) apd any morigige fnsurance premium
installment that Lender has not become abligated to pay 1o the Secretary, and Leny'er shall promptly
refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for a% rstallments
for items (a), (b), and (c).

G

TT9vLL

3. Application of Payments,  All payments under Paragraphs 1 and 2 shall be applied by Lender as
follows:
FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgege insurance premium;
SECOND, to any taxes, special assessments, jeasehoid payments or ground rents, and fire, flood
and other hazard insurance premiums, as required;

FHA ILLINOIS MORTGAGE FORM 195
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THIRD, to interest due under the Note:
QURTH, to amortization of the principal of the Note;
FIFTH, 1o late charges due under ihe Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure ali improvements on the Property,
whether now in exisience or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be malntained in the amounts and
for the periods that Lender requires, Borrower shall also insure all improveménts on the Property, whether
now in existence or subscquently erecied, against loss by floods to the extent required by the Secretary, All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shal:! be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lendet,

In the ~<veat of loss, Borrower shall give Lender immediate niotice by mail. Lender may make proof of
loss if not mad2 promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to muke payment for such loss directly to Lender, instead of 10 Borrower and o Lender jointly. All
or any part of the-lozarance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness apdzrthe Mote and this Security Instrument, first to any delinquent amounts applied in
the order in Paragraph 2. and then to prepayment of principal, or (b) to the resioration or repair of the
damaged property, Any apriucation of the proceeds 1o the principal shall not extend or postpone the due
date of the monthly payme 'z which are referred to in Paragraph 2, or change the amount of such
payments. Any excess insurance pinceeds over an amount required to pay all outstanding indebtedness
under the Nate and this Securily instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of thiz Socurity Instrument or other transfer of title to the Property that
extinguishes the indebtedness, ail right, title and interest of Borrower in and to Insurance policies in force
shall pass to the purchaser.

5. Occuepancy; Preservation, Mainteisrer and Protection of the Property; Borrower’s Loan
Appiication; Leasehiolds, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Insirument and shall continue to occupy the
Property as Borrower's principal residence for at lesct one year after the dute of occupancy, unless the
Secretary determines this requirement will cause undus Ypsdship for Borrower, or unless extenuating
circumstances exist which are beyond Borrawer's control. Barraveer shall notify Lenders of any extenuating
circumstances. Borrower shall not commil waste or destroy, dutnsze-or substantially change the Property
or allow the Property to deteriorate. reasonable wear and tear exceste.l. Lender may inspect the Property If
the Property is vacant or abandoned or the loan is in default. Lender may 1nke reasonable action 1o protect
and preserve such vacant or abandoned Property. Borrower shall also bt in d2fault if Borrower, during the
loan application process, gave materially false or inaccurate information Gi siatements to Lender {or failed
to provide Lender with any material information) in connection with the ieur evidenced by the Note,
including, but not limited to, representations concerning Borrower's occupuncy of the Property as a
principal residence. If this Security Instrument is on a leaschold, Borrower shall conplv with the provisions
of the lease. If Borrower acquires fee title 1o the Property, the leasehold and fee title shail not be merged
unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property, Borruwer shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Burrower
shall pay these obligations on time directly (o the entity which is owed the payment, If failure to pay ‘would
sdversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furush to
Lender receipts evidencing these payments. .

If Borrower fails to make these payments or the payments required by Parngraph 2, or fails to perform
any other covenants and agreements contained In this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a procecding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatcver is necessary to
proiect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
{nsurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE PORM ' ?ys
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Berrower
and be secured by this Security Instrument, These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately duc and payable.

7. Condemnation. The proceeds of any -award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the cxtent of the full amount of the'
indebtedness that remains unpaid under the Note and this Security Instrument, Lender shall apply such
proceeds to the reduction uf the indebtedness under the Note and this Security Instrument, first to any
dellnquent amounts applied in the arder provided in Paragraph 3, and then to prepayment of principal,
Any upplication of the proceeds 1o the principal shall not extend or postpone the due date of the monthiy
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess .
proceeds ovee wn amount required to pay all outstanding tndebtedness under the Note shall be paid to the
entity legaily aritled thereto, '

8. Fees, Leide: may collect fees and charges authorized by the Sccretary.

9. Grounds f~¢ A crsleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of
payment defaults, recuire immediate payment in full of all sums secured by this Security Instrument
1§
{i) Borrower detaulls %y failing to pay in full any monthly payment required by this Security
Instrument prior lo or ¢ due date of the next monthly payment, or
(i) Borrower defaults by fadliig, for & period of thirty days, to perform any other obligations
contaited in this Security Ins.rument.
(b) Sale Without Credit Approval. ender shall, if perminted by applicable law and with the prior
approval of the Secretary, require immxcain'e payment In full of al) the sums secured by this Security
Instrument if:
(i) All or part of the Property, or a beneiicis! iuterest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property Is not occupled by the purchaier »r grantee as his or her principal residence, or
the purchaser or granlee does so occupy the rroperly but his or her credit has not been
approved in accordance with the requirements of the Sxcistary,
{c) No Waiver. If circumstances occur that would permit Jerder to require immediate payment in
full, but Lender does not require such payments, Lender dos=-iot wailve lts rights with respect 10
subsequent events.
{d) Regulations of HUD Secretary, In many circumstances regulalions issued by the Secrelary
will limit Lender's rights, in the case of payment defaults, to require iminediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceierwion or foreclosure {f not
permitted by regulations of the Secretary,
(c) Mortgage Not Insured. Borrower agrees that shouid this Securily Instrument and e note
secured thereby not be eligible for insurance under the National Housing. Act within
60 from the date hereof, Lender may, at its option and notwithstaidin;, anything in
Paragraph 9, require immediate payment in full of all sums secured by this Security iramzment, A
written statement of any authorized agent of the Secretary dated subsequent to £J DAYS
from the date hereof, declining to Insure this Security Instrument and the note secured thereby, shall
be deemed canclusive proof of such incligibillty, Notwithstanding the forcgoing, this option may ol
be exercised by Lender when the unavaitability of insurance is solely due 10 Lender's failure to remit
a marigage insurance premium {o the Secretary,

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower’s failure to pay an ameunt dee under the Note or this Security Instrument, This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in & lump sum all amounts required 1o bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, forcclosure costs and

FHA [LLINOIS MORTGAGE FORM ‘ ?95
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reasonable and customary astorneys’ fees and expenses properly assoclated with wbe foreclosure
proceeding, Upon reinstatement by Barrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment In full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
fereclosure proceeding, (ii) reinstatement wil] preclude foreclosure on different grounds In the future, or (iii)
reinstatzment will adversely affect the priority of the lien created by this Security Instrument, -

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Exiension of the time of payment
or modification of amortization of the sums secured by this Securlty Instrument granted by Lender to any
successor in interest of Berrower shall nol operate to release the liability of the original Borrower or
Borrower's suscessor in interest. Lender shall not be required to commence proceedings against any
successor i= iuterest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Secutity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in ntucest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the excreize of any right or remedy.

12. Successors ara! \Assigns Bound; Jolnt and Several Liabillty; Co-Signers. The covenants and
agreements of this Securisy Yastrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the piovisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrowe: who ~o-signs this Security Instrument but does not execute the Note: (a} is
co-signing this Security Instrunen’ caly lo morgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

- secured by this Security Instrument; znd (2) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accsrunadations with regard to the terms of this Security Instrument
ot the Note without that Borrower's consen:.

13. Notices. Any notice to Borrower previded for In this Security Insirument shall be given by
dellvering it or by mailing it by first class mail unlese-upplicable law requires use of another method. The
notice shafl be directed to the Property Address or cay other address Borrower designates by notice to
Lender. Any notice lo Lender shall be given by first cluss mail to Lender's address stated iierein or any
address Lender designates by notice to Borrower, Any notics, provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when giver a provided in this paragraph, ‘

14. Governing Law; Severability. This Security Instrument sh7ll be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the cveit that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such confict saall not affect other provisions
of this Security Instrument or the Note which can be given effect withoui-ih< ronflicting provision. To this
end the provisions of this Security Instrument and the Note are declared (o be (gverable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Secirity Instrument,

16. Assignment of Rents. Borrower urconditionally assigns and transfers to Lenoss all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rems and revenucs
and hereby directs each tenant of the Property fo pay the rents to Lender or Lender’s agents: Powever,
prior to Lender's notice to Borrower of Barrower's breach of any covenamt or agreement in.ine Sccurity
{nstrument, Borrower shalt collect and reccive all rents and revenues of the Property as frustez fur the
benefit of Lender and Berrower. This assignment of rents constilutes an ahsolute assignment and 5ot
assignment for additional securily only. _

If Lender gives notice of breach to Borrower: () all rents recpived by Borrower shall be held by
Borrower s trusiee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) cach
tenant of the Property shall pay all rents due and unpaid (o Lendes or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has no! and will not perform any act
tha! would prevent Lender from exercising its rights under this Paragraph 16.

TI9VL9%6
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Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notlce of breach to Borrower. However, Lender or a judicially appointed receiver may do se at any
time there is a breach, Any opplication of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shalt terminale when the debt secured
by the Security Instrament i8 paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foliows:

17, Foreclosure Procedure, If Lender requires immediate payment in fulf under Paragraph 9, Lender
may foreclose this Security Instrument by judiclal proceeding, and any other remedies permiited by
applicable law. Lendur shall be entitled to collect all expenses incurred in pursuing the remedies provided
I this Paragraph 17, in¢luding, but not limited to, reasonable attorneys fees and costs of title evidence.

18. R~'eare. Upcn payment of all sums secured by this Security Instrument, Lender shall release this
Security Instruraent without charge to Borrower. Borrower shail pay any recordation costs.

19, Waivess.«f Homestead. Borrower waives all rights of homestead exemption in the Property.

Riders to this Grcurity Instruiment,  If one or more riders are execuled by Borrower and recorded
together with thls Security instrument, the covenants of each such rider shall be incorporated into and shat)
amend and supplement the covenants and agreements of this Sccurity Instrument as if the rider(s) were in
a part of this Security Instrezsent. {Check applicable box(es))].

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rider Adjustable Rate Rider (Afm) D Other [Specify]

BY SIGNING BELOW, Borrower eccepia 7l agrees to the terms contained in pages 1 through 7 of
this Security Instrument and in any rider(s) execut :d bv-Borrower and recorded with it.

Witnesses: — -2 o
bw:fgf' 59"' é\& = (SEAL)
f nOMO / ] BORROWER
MA{_,E.J’: %IVD (SEAL)
i
e

BORROWER

(SEAL)
BORROWER

Figtiace

(SEAL)
BORROWER

FHA JLLINOIS MORTGAGE FORM 5/95
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STATE OF ILLINOIS . Cook.

: THE UNDERSIGNED & Notary Public in and for sald county aud state, do hereby cenify that
FRANCISCO J. ROMO and RAOUﬁEggL ROMO, HUSBAND AND WIF
personally known to me ¢ be the same person(s) whose name(s) are subscribcc;]to the foregoing
mstrument, appeared before me this day in person, and acknowledged that they  signed and

delivered the said instrument as their free and volumary act, for the uses and purposes therein
set forth.

Glven under my hand and official seal, this  25th  day of/ September 1995

* 7 %

s L LR N

County ss:

T E el -
a1l

My commissiza rxpires:

OFFICIAL SEAL

EUCLIDES A AGOSTO JR
NOYARY pupLic,
MY commrss:on%;‘;;aig:zgig?gaa

This instrument was prepared by: . WESTAMERICA MORTGAGE COMPANY
Address:] €. 660 MIDWEST ROAD
0AKBROOK TERRACE, IL. 60181

[/
g
:
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25th dayof  September, 1995  andis -
incorporated intn and shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security '
Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower"} to seryre Borrower's
Note (*Noteyto  PRIMERA MORTGAGE COMPANY OF ILLINQIS

of the same date and covering the property described in the Security Instrument and located at:

4837 WEST HUTCHINSON STREET,CHICAGD,IL 60641
(PROPERTY ADDRESS5)

(the "bemier“.)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONT %Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY s

ADDITIONAL COVENANTS, Inaddition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY TAYMENT CHANGES
(A) Change Date

The iaterest rate may change on the first day of January, 1997, and that day of each
succeeding year. "Change Date” means cach date on which-the interest rate could change.

(B} The Index

Beginning with the first Change Date, the interest rate witi b based on an Index. "Index® means the )

weekly average yield on United States Treasury Securities adjustes te a constant maturity of one year, as

made available by the Federal Reserve Board, "Current Inder® :icans the most recent Index figure g

available 30 days before the Change Date, If the Index (as defined above) i no longer available, Lender ‘i

will use as a new Index any index prescribed by the Secretary. As used inhis Kider, "Secretary” means the

Secretary of Housing and Urban Development or his or her designee. Leaae will give Borrower notice of g

the new Index, b
o

(C) Caleulation of Interest Rate Changes

Before cach Change Date, Lender will ealculale a new interest rate by adding a matzm of
Two and Three / Quarters percentage points ( 2.7500 %)
1o the current Index and rounding the sum to the nearest one-cighth of one percentage poun (0.225%). -
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new Yut=est rate
until the next Change Date.

(D} Limits on Interest Rate Chunges

The interest rate will never increase or decrease by mere than one percentage peint (1,0%) on any
single Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate,

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpald principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will

FHa cAsE No. 131:8059304-729
1SC/-FARMRID*3/0894/(0492)-L PAGE | OF 2 492




UNOFFICIAL COPY




UNOFFICIAL COPY

* Ap# 00097653-53 LN# 00097653-53

use the unpaid principa!l balance which wouid be owed on the Change Date if there had been no default in
payment on the Nate, reduced by the amoumt of any prepayments to principal. The result of this
calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest ratc and monthly payment amount.
The notice must be given at feast 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (iil) the olG interest rate, (iv) the new interest rate, {(v) the
new monthly payment amount, (vi) the Current Index with the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any other information which may be required
by law from time to time. ' ‘ ‘

(G) Effrctive Date of Changes

A new izerest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become
cffective on the Change Date. Borrower shall make n payment in the new monthly amount beginning on
the first payment flat~ which occurs at least 25 days after Lender has glven Borrower the notice of changes
required by Parsgiari (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amcu. calculated in accordance with Paragraph (E) of this Rider for any payment date
oceurring less than 25 cays oftier Lender has given the required notice, If the monthly payment amount
calculated in accordance witb Pzragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower mas'z any monthly payment amounts exceeding the payment amount which
should have been stated in a limely pidcee, then Borrower has the option to elther {i) demand the return to
Borrower of any excess payment, with iuiarest thereon at the Note rate (a rate equal to the interest rate
which should have been stated in a titaely notice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as prynient of principal. Lender’s obligation o return any excess
payment with interest on demand is not assigmible even if the Note is otherwise assigned before the
demand for return is made.

BY SIGNING BELOW, Borrower accepts and af,rees to the terms and covenants contained in pages 1
and 2 of this Adjustable Rate Rider, -~ -

(SEAL)
BORROWER

(SEAL)
BORROWER

(SEAL)
BORRO\YER

(SEAL)
BORROWER
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