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MORTGAGE

THIS MORTGAGE ("Security Instrumsnt”) is given on SEPTEMBER 28 ., 1988

The mortgagor is . _ _ _l
PHILLIPR J. COLLINS * A4/h o L 5 ﬂ g?/ |
r

ALLISON P. COLLINS | H(5 wWi£&™
PiC.  APC

{("Borrower"). This Security Instrursent.is given to
LOAN AMERICA FINANCIAL CORPOGATION

which is organized and existing under tre laws of the State of FLORIDA , and
whose address is 9000 SOUTHSIDE BLVD, JACKSONVILLE, FL 32256 . . . .
["Lender"). Borrower owes Lender the principai sUum of =-e-ceccmmcmommmcnn e cee
ONE HUNDRED TEN THOUSAND AND NO/10Q-------=--wwomemceoomem oo m o
Dollars {US. § $10,000.00----- I This debt is svidenced by Borrower's note dated the
same date as this Security mstrument {"Nate"), whicli provides for monthly payments, with
the full debt, if not paid earlier, due and payable on QCTNBER 01, 2000  ,  and
for interast at the yearly rate of -----v--mececrcmndeal oo - ~mrm—-
SIX AND SEVEN EIGHTHS--~----~----s--osmavmonnn < ikt e
percent { 6, 875~-~--~ %. This Security Instrument securas to 'ender. (a) the repayment

of the debt evidenced by the Nots, with interest, and all rincwals, extensions and
modifications of the Note; (b} the payment of all other sums, with intr9st, advanced under
paragraph 7 to protect the security of this Security Instrument; and (¢; the-performanca of
Borrower's covenants and agresments under this Security Instrumant and'the flote. For this
purpose, Borrower does hereby mortgage. grant and convey to Lender” fig following
described property located in COOK ‘ ~ County, lilincis:

ATTACHED HERETO AND MADE A PART HEREDF

9o6h 07l

Real Estata Tax ID? 02-08-205-202 Tax iD2:

MAILING ADDRESS:
1024 KNOLLWOOD DRIVE

PALATINE, IL 80067~
which has the address of 1024 KNOLLWOOD DRIVE . S o
PALATINE . {Street, City), Ninois 0067 {Zip Codes),

{"Property Address");

ILLINOIS~Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3014 9/90
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TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurtenances, and fixtures now or hareafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument Al of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seisod of the estate hereby
conveyed and has the right to mortgage, grant and convey ths Property and that the
Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Propertly against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform

security insizument covering real property.
UNIFORM.-COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payme:+_uf Principal and Interest; Prapayment and Late Charges. Borrower shall
promptly pay when Jue the principal of and interest on the debt evidenced by the Note
and any prapayment ans late charges due under the Note.

2. Funds for Taxes rad Insurance. Subject to applicable law or to a written waver
by Lender, Borrower shall pav to Lender on the day monthly payments are due under the
Note, until the Note is paid in fuii, a sum ('Funds’] for: {a} yearly taxes and assessments
which may attan priority over tiis Security Instrument as a lien on the Property. (b) yearly
leasehold payments or ground rents un the Property, if any. [¢) yearly hazard or property
insurance premiums; {d) yearly flood insurance premiums, if any; (e} yearly mortgage
insurance premiums, if any; and (f} any cuiis payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in ‘e of the payment of mortgage insurance
premiums. These items are called "Escrow hams” Lender may. at any time, collect and hold
Funds in an amount not to excead the maxinwri.amount a ijender for a federally related
mortgage loan may require for Borrower's escrow’ account under the federal Real Estate
Settiement Procedures Act of 1974 as amended from time to time, 12 US.C. Section
2601 et seq ("RESPA"), unless another law that applies (o the Funds sets a lesser amount
If so, Lender may, at any time, collect and hold Funzs in_an amount not to exceed the
lessar amount. Lender may astimate the amount of Funds cue on the basis of current data
and reasonable estimates of expenditures of future Escrow lems or otherwise in
accordance with applicable law.

The Funds shali be held in an institution whose deposits “ar~ _insured by a federal
agency. instrumentality, or entity (including Lender, if Lender is such aninstitution} or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items. Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interesc or the Funds
and applicabie law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax repoctng service
used by Lender in connection with this loan, unless applicable law provides cdwrwise.
Unless an agreement is made or applicable law requires interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
may agree in writing, however, that interest shall be paid on the Funds Lender shall give to
Borrower, without chargs, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which sach debit to the Funds was made. The Funds are
pledged as additiona! security for all sums secured by this Security instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable
Jaw. Lender shall account to Borrower for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow items whan due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency Borrower shall make up the deficiency in no more than twelve monthiy

paymants, at Lender's sole discration.
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Upon payment in full of all sums secured by this Security instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. If. under paragraph 21. Lender
shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisiton or sale as a credit against
the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments
received by Lender under paragraphs 1 and 2 shall be applied first, to any prepayment
charges due under the Note; second, to amounts payable under paragraph 2, third, to
interest dua; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shali pay ali taxes, assessments, charges. fines and
impositions attributable to the Property which may attain priority over this Security
Instrument “and leasehold payments or ground rents, if any. Borrower shall pay these
ohligatior's i« the manner provided in paragraph 2, or if not paid in that manner, Borrower
shail pay ther on time directly to the person owed payment Borrower shall promptly
furnisn to Lenze: all notices of amounts to be paid under this paragraph. \f Borrower
makes these paymants directly, Borrower shali promptly furnish to Lender receipts
evidencing the paymenis.

Borrower shail nromptly discharge any lisn which has priority over this Security
Instrument unless Borroxer: (a) agrees in writing to the payment of the obligation secured
by the lien in & manner a.Coptable to Lender; (b} contests in good faith the lier by, or
defends against enforcemani ot the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcemeni of the lien; or ¢} secures from the holder of the lien
an agreement satisfactory to Lender. subordinating the lien to this Security Instrument If
Lendsr determines that any part of the Property is subject to a lien which may attain
priority over this Security instrument._Lender may give Borrower a notice identifying the
fien. Borrower shall satisfy the lien or ‘tike ona or more of the actions set forth above

within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrowser shall keep the irprovements now existing
or hereafter erected on the Property insured agaiist loss by fire, hazards included within
the :erm "extended coverage' and any othar hazarzs: including floods or flooding, for
which Lender requires insurance. This inswance shall be maintained in the amounts and for
the periods that Lender requires. The insurance carrier providing e insurance shall be
chosen by Borrower subject to Lender's approval which stall not be unreasonably withheld.
¥ Borrower fails to maintain coverage described above, Lerdar, may, at Lender's option,
obtain coverage to protect Lender's rights in the Property in accordarce with paragraph 7.

All insurance policies and renewals shall be acceptable to Leider and shall include a
standard mortgage clause. Lender shall have the right to hold the policias and renewais. if
Lender requires, Borrower shall promptly give to Lender all receipts u! paid premiums and
renewal notices. In the svent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender Lender may make proof of loss if not made promptly by Dorrower.

Unless Lender and Borrower otherwise agree in writing, insurance procesnds shall be
applied to restoration or repair of the Property damaged, if the restoration or ravair is
economically feasible and Lender's security is not lessened If the restoration or ‘repair is
not economically feasible or Lendsr's security would be iessened. the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whgther or not then dus,
with any excess paid to Borrower. tf Borrower abandons the Property, or dogs not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a
claim. then Lender may collect the insurance proceeds Lender may use the proceeds to
reparr or restore the Property or to pay sums securad by this Security Instrument, whether
or not then due. The 30-ay period will begin when the notice is given.

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs } and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender. Barrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

1838 06/95 Page 3 of B Farm 3014 09/90
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6. Occupancy. Preservation, Maintenance and Protection of the Property;
Borrower’s Loan Application; Leaseholds. Borrower shall occupy, establish, and use the
Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfaiture action or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment couid result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lander's 4nod faith determination, precludes forfeiture of the Borrowar's interest in the
Property or -sther matarial impairment of the lien created by this Security Instrument or
Lender's secu/ity interest Borrower shall aiso be in default if Borrower, during the loan
application procrss gave materially false or inaccurate information or statements to Lender
for failed to pruvide Lender with any material information) n connection with the loan
evidenced by the Note,.including, but not limited to, representations concerning Borrower's
occupancy of the Praparty as a principal residence. If this Secwrity Instrument is on a
leasehold, Borrower shail comply with all the provisions of the lease. |f Borrower acquires
fee title to the Property. (tha lsasehold and the fae title shall not merge unless Lender

agrees to the merger in writing.

7. Protection of Lender's Rignis in the Property. If Borrower fails to perform the
covenants and agreements containgd” in_this Security instrument, or there is a legal
proceeding that may significantly aifect. Lender's rights in the Property {such as a
procaeding in barkruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender's rights in the Property) Lender's actions may include paying any
sums secured by a lien which has priority over tis. Security instrument, appearing in court,
paying reasonabla attorneys fees and entering on e Property to make repairs. Although
Lander may take action undaer this paragraph 7. Lende: unes not have to do so.

Any amounts disbursed by Lender under this paracraph 7 shall become additional debt
of Borrower secured by this Security Instrument Uniess Goirower and Lender agree to
other terms of payment, these amounts shall bear interest front the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

raquesting payment.

8. Mortgage Insurance, |f Lender required mortgage insurance 8s a condition of
making the loan secured by this Security Instrument, Borrower shai pzythe premiums
required to maintain the mortgage insurance in effect (f. for any reasan  the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, So'rcwer shall
pay the premiums required to obtain coverage substantially equivaient to the mortgage
insurance praviousty in effect, at a cost substantially equivalent to the cost to Berruwer of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. if substantially equivalent mortgage insurance coverage is not availabls, Sorrower
shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect Lender wilt accept use and retain these payments as a loss reserve in lisu
of mortgage insurance. Loss reserve payments may no fonger be redquired, at the option of
Lender. if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a ioss reserve, untif the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

1.838 06/95 Page 4 of 8 Form 3014 09,90
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9. Inspection. Lender or its agent may make reasonable entrias upon and inspections
of the Property Lender shall give Borrower notice at the time of or prior to an inspection
specifying reascnable cause for the inspection.

10. Condemnation. The proceeds of any award or clam for damages, direct or
consequentiai, in connection with any condemnation or other taking of any part of the
Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender.

in the evant of a total taking of the Property, the proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid
to Borrower. In the event of a partial taking of the Property in which the fair market value
of the Property immediately before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the taking, unless
Borrower “and Lender otherwise agree in writing, the sums secured by this Security
Instrument snall be recduced by the amount of the proceeds multiphed by the following
fracthon la) ‘thz-total amount of the sums secured immediataly before the taking, divided by
b} the fair mariei value of the Property immediataly before the taking. Any balance shall be
paid to Borrovier  '= the event of a partial taking of the Property in which the fair market
value of the Properiv-immediately before the taking is less than the amount of the sums
secured immediately betore the taking, unless Borrower and lender otherwise agree in
writing or unless app'inable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

\f the Proparty is abandoned by Borrower, or if, after notice by Lender to Gorrower
that the condemnor offers to make.an award or settle a claim for damages. Borrower fails
to raspond to Lender within 30 -days after the dste the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums securse by this Security Instrument, whether or not then

due

Unless Lender and Borrower otherwisa ayree in writing, any application of proceeds
to principal shall not extand or postpone the due date of the monthly payments referred to

in paragraphs 1 and 2 or change the amount oi“such payments.

11. Borrower Not Released; Forbearance By Lupuar Not a Waiver, Extension of the
time for payment or modification of amortization o1 ihs sums secured by this Security
Instrument granted by Lender to any successor in interest ¢i Corrower shall not operate 1o
ralease the liability of the original Borrower or Borrower:_siicassors in interast Lender
shail not he required tc commence proceedings against any suicessor in interast or refuse
to extend time for payment or otherwise modify amortization of ¢4 sums secured by this
Security Instrumsnt by reasen of any demand made by the original tiorrower or Borrowar's
successors in interest Any forbearance by Lender in exercising any (right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-aigners. The
covenants and agreements of this Saecurity instrument shall bind and benefit tho successors
and assigns of Lender and Borrower, subject to the provisions of paragrach 17.
Borrower's covenants and agreements shall be joint and several Any Borrower who
co-signs this Security Instrument but does not exscute the Note: {a) is co- signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security instrument; (b} is not personally obligated to pay
the sums securad by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. !f the loan secured by this Security Instrument is subject to a law
which sets maximum f{oan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the loan exceed the
permitted iimits, then {a) any such loan charge shall be reduced by the amount necessary to
reduce the charge tc the permitted limit; and (b} any sums already collected from Borrowsr

L838 06/95 Page 5 of 8 Form 3014 03/90
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which exceeded permitted limits will be refunded to Borrower. Lender may chooss to make
this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, tha reduction will be treated as a partial
prepayment without any prepayment charge under the Note

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable law requires use
of another method The notice shall be dirscted to the Property Address or any other
addrass Borrowser designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by
notice to Borrowser Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrower or Lender when given as provided in this paragraph

15. Governing Law; Severability. This Security Instrument shall be governed by
fedaral iaw #2nd the law of the jurisdiction in which the Property is located in the event
that any provision or clause of this Security Instrument or the Note conflicts with
applicable law,~such conflict shall not affect other provisions of this Security Instrument or
the Note which-Can, be given effect without the conflicting provision. To this end tha
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s C<py. Borrower shall be given one conformed copy of the Note and
of this Security Instrumant

17. Transfer of the Prope'ty or a Beneficial Interest in Borrower. If all or any part
of the Property or any intarest-in-it is sold or transferred {or if a beneficial interest in
Borrower is sold or transferred ang-Rorrower is not a naturg! personi without Lender's
prior written consent, Lender may, at-its option, require imimediate payment in full of all
sums secured by this Security Instrumeri However, this option shall not be exercised by
Lender if exercise is prohibitad by federal lav. as of the date of this Sacurity Instrument.

1f Lender exercises this option, Lender shkaii give Borrower notice of acceleration. The

notice shall provide a period of not less tnan” 30 days from the date the notice is
delivered or mailed within which Borrower musi” way all sums secured hy this Security
Instrument. !f Borrower fails to pay these sums pitor to the expiration of this period,
Lender may invoke any remedies permitted by this ‘Security Instrument without further
notice or demand on Borrowaer.

18. Borrower’'s Right to Reinstate. {f Borrower mesets ca'tain conditions, Borrower
shall have the right to have enforcement of this Security Instrumunt discontinued at any
time prior to the earlier of (a3 5 days (or such other pariod as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security 'nstrument, or (o} entry of a judgment enforcing this Sacuiity Instrument.
Those conditions are that Borrower (ai pays Lender all sums which then.vould be due
under this Security Instrument and the Note as if no acceleration had occurrad, {b) cures
any default of any other covenants or agreements; Ic) pays all expensas incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attornicys fees,
and id) takes such action as Lender may reasonably require to assure that the len of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Note (together with this Security Instrumentl may be sold one or more times without prior
notice t¢ Borrower. A sale may result in a change in the entity known as the "Loan
Servicer’) that coliects monthly payments dua under the Note and this Security instrument
There also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
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the change in accordance with paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to which payments should
be made The notice will aiso contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presance, use,
disposal, storage, or release of any Hazardous Substances on or in the Property. Borrower
shall not do, nor allow anycne else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the
presence. use, or storage on the Property of smali quantities of Hazardous Substances that
are gencrally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any investigation, claim,
demand. lawsuit or other action by any governmental or regulatory agency or private party
involving“thi Property and any Hazardous Sukstance or Environmental Law of which
Borrowser has actual knowiedge. If Borrower learns, or is notified by any governmental or
regulatory avthority, that any removat or other remediation of any Mazardous Substance
affecting the Fronerty is necessary, Borrower shall promptly take all necessary remasdial
actions in accordancn with Environmental Law.

As used in this naragraph 20, "Mazardous Substances" are those substances defined
as toxic or hazardous cubstances by Enviromnental Law and the following substances:
gasoline, kerosens, other ~ilammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containng asbestos cr formaldehyde, and radicactive
materials. As used in this paragraph 20. "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or

gnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

21. Acceleration; Remedies. Lender sizil. give notice to Borrower prior to
acceleration following Borrower's breach oY uny covenant or agreement in this
Security Instrument (but not prior to acceleration viider paragraph 17 untess applicable
law provides otherwise). The notice shall specifi:{a} the default; (b} the action
required to cure the defauit; (c) a date, not less than 30 days from the date the notice
is given to Borrower, by which the default must be curcd: and (d} that fallure to cure
the default on or before the date specified in the notice ray result in acceleration of
the sums secured by this Security Instrument, foreclosure by ‘udictal proceeding and
sale of the Property. The notice shall further inform Borrower (f the right to reinstate
after acceleration and the right to assert in the foreclovure proceeding the
non-existence of =z default or any other defense ¢of Borrower to acveleration and
toreclosure. If the defaulit is not cured on or bsefore the date specific< 1 .the notice,
Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Sasurity
Instrument by judicial proceeding. Lender shall be entitled to collect all e)rpenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited t0, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument without charge to Borrower. Borrower shali pay any

raecordation costs.

23. Waiver of Homestead. Borrower waives ail right of homestead exemption in the
Property.

24. Riders to this Security Instrument. |f one or more riders are axecuted by
Borrower and recorded together with this Security Instrument, the covenants and
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BALLOON RIDER LOAN: 12841549
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 28TH day of SEPTEMBER , 1995 . and
is incorporated intc and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Deed to Secure Debt (the "Security Instrument’) of the same date
given by the unaersigned (the "Borrower") to secure the Borrower's Note to
LOAN AMERICA FINANCIAL CORPORATION
{the 'Lender") of the same date and covering the property described in the Security
instrument and located at
1024 KNOLLWOOD DRIVE , PALATINE, IL 60067

{(Property Address)

The Interast rate stated on the Note is called the "Note Rate" The date of the Note is
called the "Nete Date” | understand the Lender may transfer the Note, Security instrument
and this Rider Fw Lender or anyons who takes the Nots, the Security instrument and this
Rider by transfei ‘and who is entitled to receive payments under tha Note is called the
"Note Holder "

ADDITIONAL COVENANTS, In addition to the covenants and agreements in the Security
Instrument, Borrower and Lerdar further covenant and agree as follows (despite anything to
the contrary contained in the Seaurity Instrument or the Notel.

1. CONDITIONAL RIGHT TQ REFIRAANG
At the maturity date of the Noa and Security Instrument (the “"Note Maturity

Date"), | will be able to obtain a new loar (‘New Loan" with a new Maturity Date of
OCTOBER 01 . 2025 . {the "New Matur.ty Date’} and with an interest rate equal to
the “New Loan Rate” determined in accordanca svith Section 3 below if all tha conditions

provided in Sections 2 and 5 below are met (the "Conditional Refinance Option’). If those
conditions are not met, | understand that the MNotu Holder is under nc obligation to
refinance the Note or to modify the Note. reset «hu Note Rate, or extend the Note
Maturity Date, and that | will have to repay the Note from-my own resources or find a
landar willing to lend me the money to rapay the Note

2. CONDITIONS TO OPTION
if | want to exercise the Conditional Refinance Option, certair’ Zornditions must be met

as of the Note Maturity Date. These conditions are: {1} | must st oe the owner and
occupant of the property subject to the Security Instrument (the "Properfy, (2} | must be
current in my monthly payments and cannot have been more than 30 daye ig‘e on any of
the 12 scheduled monthly payments immediately preceding the Note Maturity Tara; (3) there
are no liens, defects, or encumbrances against the Property, or other adverse matters
affecting titte to the Property (except for taxes and special assessments not yet Lue and
payable) arising after the Security Instrument was recordsed; (4) the New Loan Rate cannot
be more than 5 percentage pcints above the Note Rate; and (5} | must make a written
raquast to the Note Holder as provided in Section § below.

3. CALCULATING THE NEW LOAN RATE
The New Loan Rate wiil be a fixed rate of interest equal to the Federal Home Loan

Mortgage Corporation's required net yield for 30-year fixed rate mortgages subject to a
60-dav mandatory delivery commitment, plus one-half of one percent (0.5%, rounded to
the nearest one—eightn of one percent (0.125%) (the "New Loan Rate”). The required net
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yield shall be the applicable net yiald in effect on the date and time of day that the Note
Holder receives notice of my election to exercise the Conditional Refinance Option. If this

required net yield is not available, the Note Holder will datermina the New Loan Rate by
using comparable information

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Loan Rate as calculated in Section 3 above is not greater than 5

percentage points above the Note Ratc and all other conditions required in Section 2 above
are satisfied, the Note Holder will determine the amount of the monthly payment that will
be sufficient to repay i full la) the unpaid principal, plus b} accrued hut unpaid interest,
plus {c} all other sums | will owe under the Note and Security Instrument on the Note
Maturity Date {assuming my monthly payments than are current, as raquired under Section 2
abovel, over the term of the New loan at the New Loan Rate in equal monthly payments.
The result-cf this calculation will be the new amount of my principal and interast payment

gvery momty until the New Loan is fully paid.

5. EXERCIS\N-THE CONDITIGNAL REFINANCE OPTION

The Nete Jdo'dar will notify me at least 60 calendar days in advance of the MNote
Maturity Date and advise me of the principal, accrued but unpad interest, and ali other
sums | am expected tz owe on the Note Maturity Date. The Note Holder also will advise
me that | may exercise<he Conditional Refinance Option if the conditions in Section 2
above are met The Note Huider wili provide my payment record information, together with
the name, title and address-of the person representing the Note Holder that | must notify
in order to exercise the Conditiciis! Refinance Option. If | meet the conditions of Section 2
above. | may exsercise the Corditional Refinance Option by notifying the Note Hoidar no
aarlier than 60 calendar days and 1o later than 45 calendar days prior to the Note Maturity
Date. The Note Holder will calculate the fixed New Loan Rate based upon the Federal Home
Loan Mortgage Corporation's applicatbie sublished required net yield in effact on the date
ang time of day notification is received by i3 Note Holder and as calculated in Section 3
above. | will then have 30 calendar days tc provide the Note Holder with accepiable proof
of my required ownership. occupancy and proferty lien status Before the Note Maturity
Date the Note Holder will advise me of the new.interest rate (the New Loan Rate), new
monthly payment amount and a date, time and pi2ce at which | must appear to sign any
documents required to ccmplete the required refinaiiring ) understand the Note Holder will
charge me a $250 procassing fee and the costs a:sociated with the exercise of the
Conditional Refinance Option. including but not limited to” the cost of updating the title

insurance pohcy.

BY SIGNING BELOW, BORROWER accepts and agrees to. iy terms and covenants

containgd in this Balloon Rider.
Borrqwer|s!; M N
KA LA Ko {Seal)
Pﬂftgpi J QOL[INS
JC—- APCY

Q.LLQW Q_L@L&:lu_) (Seal}

ALLTSON P. COLLINS

{Seal)

(Seal)

1Sign Originat Onty)
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agreements of each such rider shali be incorporated into and shall amend and suppliement
the covenants and agreements of thic Security Instrument as if the rideris) were a part of

this Security Instrument.

Check applicable boxles!:
[j Adjustable Rate Rider [___] Condominium Rider D 1-4 Family Rider

D Graduated Payment RiderD Planned Unit Development HiderD Biweekly Payment Rider
[x] Balloon Rider D Rate Improvement Rider D Second Homa Rider

| ] otherts: (Specity)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this
Security Imatrument and in any rideris) executed by Borrower and recorded with it

ALLISON P. COLLINS

- [ Space Below This Line for Acknowlerioment |

STATE OF ILLINOIS
county oF  Cotd. } ss:

) /fl %t dgj{ . @ notary public, in ard far the county
a

and State afores o Herghy Certif / 9] 5 S
ﬂ/ liSen ﬂ [‘L///ﬂj 175 Z{V//épf/“ /'D A Cothi / ~ and

histher spouse, persconally known to me to be the same person whose name§$ e
subscribed to the fpregoing instrument appeared before me this day in person and
acknowledged that Ay signed, sealed, and delivered the said instrument as

free and voluntary act fg' the uses and purposes therein set forth, including the release

and waivar of the right of homestead.

GIVEN undsr my hand and Notarial Seal this C;) y day of ;’W / 7 g
OFFICIAL SEAL o LMZ(,/% é

JENNIFER 8. DAV! i
NOTARY PUBLIC, STATE ?)s ?LLINOIS thary Public
MY COMMISSION EXPIAES 0-13-09 |

TH!S INSTRUMENT WAS PREPARED BY LOAN AMERICA FINANCIAL CORPORATION
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