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MORTGAGE

THIS MORTGAGE 1S DATED SEPTEMBER 27, 1593, between Donaid J. Hatfleld and Kristen M. Hatfleld,
Husband and Wife,, whose address is 205 S. 9t) sAvenue, LaGrange, IL 60525 (referred to below as
"Grantor”); and HERITAGE COMMUNITY BANK, whos? aidress is 18301 SOUTH HALSTED ST, GLENWOOD,
L 60425 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor :#v.rigages, warrants, and convoys to Lender ail
of Grantor’s right, fitle, and interest in and to the following described res! property, together with all existing or
subsequently crected or affixed buildings, improvements and fixtures; 71 vasemems, rights of way, and
apputienances; all water, water rights, watercourses and ditch rights (including stock in utilities with diich or
irrigation rights); and all other rights, royalties, and profits relating to the reat pripety, including without limitation

all minerals, oil, gas, geothermal and similar matters, located in Cook Courly, sState of llilnols (the "Real

Property"):

Lot 2 In Block 14 In Leiter's Third Addition to Lagrange, a subdivision of that putt of the Southeast 1/4
of Section 4, Township 38 North, Range 12, East of the Third Principal Meiid'u:, lying West of Bluff 4
Avenue (excpet that pant lying North of South 710 Feet of the West 1085 feet) lit Zook County, lliinols

The Real Property or ita address is commonly known as 205 S. 9th Avenue, LaGrangs, IL- #3525. The Real
Property tax identification aumber is 18-04-410-002.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Granior grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms znot
otherwise defined in this Mortgage shall have the meanings atiributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated
Scptember 27, 1995, between Lender and Grantor with @ credit imi of $12,500.00, together with ail renewals
of, extensions of, modifications of, refinancings of, consolidations of, and subsiitwtions for Lhe Credit
Agreement. The maturity date of this Morigage is September 27, 2005. The interest rate under the Credit
Agreement is a variable inlerest rate based upon an index. The index currently is 8.750% per annum. The
interest rate to be applied to the outstanding account balance shall be a. a rate 0.750 percentage points above
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the index, subject however to the following maximum rate. Under no circumstances shall the interest ralc be
more than the lesser of 17.970% per annum or the maximum rate allowed by applicable luw.

Existing Indebtedness. The words "Existing Indebiedness” mean the indebtedness described below in the
Existing [ndebtedness section of this Mortgage.

Grantor. The word "Grantor” means Donald J. Hatfleld and Kristen M, Hatfield. Tbe Grantor is the
mortgagors uniler this Morigage.

Guarantor. The word "Guarantor” means and includes without limitation eatd and all of the guaranwors,
sureties, and accommodation parties in connection with the Indebiedness.

improvemenis. The word "Improvements” means and includes withoul limitation all existing and shture
iniprovements, fiztures, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements giso ~der construction on the Real Property.

indebtedness. Tre vord "Indeiedness” means all principal and interest payable under the Credit Agreenxm

and any amounts expe:de) or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obl'glirns of Grantor under this Mortgage, together with interest on such amournts 15

provided in this Mortgage. ‘Spenifically, without imitation, this Mortigage secures a revoiving line of credit
and shall secure not only < amount which Lender has presently advanced to Grantor under the Credit
Agreemani, but also any future smounts which Lender may advance 10 Granior under ‘he Credit
Agresment within twenty (20) yesrs from the date of this Morigage to the same extent as it such ‘uture
advance were made as of the date of the execution of this Mortguge. The revolving line of credit
obligates Lender to make advances to Csantor 30 jong a8 Grantor complies with all the tenns of the
Craudit Agresment and Related Documents. - #ach advances may be made, repaid, and remads from time
to iirme, subject to the limitation that the total ov’sidnding beiance owing at any one time, not including
finance charges on such balance ai a fixed or variab!a rate or sum as provided in the Credit Aqireement,
sny temporary overages, other charges, and any w=sunts expended or advanced as provided in this
paragraph, shail not exceed the Credit Limit as proviacd i the Credit Agreement. it is the intention of
Grentor and Lender that this Mortgage secures the balance ovistanding under the Credit Agresrient from
ime to ime from 2ero up to the Credit Limit as provided abive ar< any intermediate balance. 4 no time
shall the principal amount of Indebtedness secured by the Moitgaye, not including sums acvanced to
protect the security of the Morigage, exceed $25,000.00.

Lender. The word "Lender® means HERITAGE COMMUNITY BANK, its sucuessors and assigns. The Lender

is the morigagee under this Morigage.

Mortgage. The word "Morigage” means this Mortgage between Granior and Lendc:. and includes withowt
limitation all assignments and security interest provisions relating to the Personal Property any Reats.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ‘oier articles >f
personal property now or hereafter owned by Gruntor, and now or hereafter attached or affixed o the Real
Property. together with all accessions, parts, and additions to, ali replacements of, and all substitutions ‘vt any
of such property; and together with all proceeds (including without limitation all insurance pioceeds and
refunds of premiums) from any saje or other disposition of the Property.

Property. The word *Property” means collectively the Real Property and the Personal Propeny.

Real Property. The words "Real Property” mean the property, interests and rights described sbove in the
*Grant of Mortgage® section.

Relatod Documents. The words “Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmentsl agreements, guaranfics, securily agreements,
morigages, deeds of trust, and all other instruments, agreements and documeats, whether now or hereafier
existing, executed in connection with the Indebtedness.

Rents. The word "Renis” means all present and future renis, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED T AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
am;unttg ‘seﬁur;d by this Mortgage as they become due, and shall strictly perform all of Grantor's cbligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possesslor and Use. Uniil in default, Granlor may remain in possession and contro! of and operae and
manage the Propety and collect the Rents from the Property,

Duty to Malntalr. Srantor shall maintain the Property in tenantable condition and promptly perform aii repairs,
teplacements, and w2imsnance necessary o preserve its value.

Hazardous Substancas The terms "hazardous waste,” “hazardous substance,” “disposal,” "release," and
“threatened release,” as nscd in this Morigage, shall have the same meanings as set fonh in the
Comprehensive Environmen’al Response, Compensation, and Liability Act of 1980, as amended, 42 U.S8.C.
Section 9601, et seq. ("CERC.A"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-459 ("SARA"), the Hazardous *idterials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 1€7{73.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or rest’.llauons adopted pursuan. to 22y of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also include, without lirnitation, petroleum and petroleum b&-prod_ucls or any fraction thereof
and asbestos. Grantor represents and waarts to Lender thai; (a) During the period of Grantor’s ownership
of the Property, there has been no use, gercration, manufacture, storage, ireatment, disposal, release or
threatened release of any hazardous waste or suostunze by any person on, under, about or from the Property;
(b) Grantor has no knowiedge of, or reason to deiicve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use.-generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste cr sustance on, under, about or from the Property b
any prior owners or occupants of the Proper[tfv or (ii) aiv-actual or threatened litigation or claims of any kind
by any person refating to such matters; and (c) Excepi «s previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contracto:, agent or other authorized user of the Property
shall use, generale, manufacture, store, {real, dispose of, or reiea’e any hazardous waste or substance on,
under, about or from the Property and (u} any such activity snall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances  iucluding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and (tests, at Grantor's expense, a. Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgaze. /ry inspections or tesis made by
Lender shall be for Lender's purposes only and shall not be construed to creaic any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations an< warranties contained herein
are based on Grantor’s due diligence in investigating the PropenY for hazarcous ‘waste and hazardous
substances. Granlor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and” (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
this section of the Mortgage or as a consequence of any use, generation, manufacture, Storapz, disposal,
release or threatened release occurring prior to Grantor's ownership or inlerest in the Property, whither or not
the same was or should have heen known to Grantor. The provisions of this section of th: Mortgage,
including the obligation to indemnify, shall survive the ggyment of the indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shal) not be affected by Lender's acquisition of any inierest in
thi: Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer an
stripping of or waste on or to the Property or any portion of the Property. Without limiting the geuerality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock producis without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any Improvements, Lender may
require Grantor 1o make arrangements satisfactory to Lender to replace "such [mprovements with
Improvements of at least equal value.

Londer's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor’s
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promFtly complg with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
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Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized.
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Lender may require Grantor (o post adequate s~curity or a surety bond, reasonably satisfactory to Lender, 1)
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unsttended the Propetty. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediaely due and payatle all
sums secured by this Morigage upon the sale or transfer, without the Lender’s prior writien consent, of ail or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installnent sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in o to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property Liteszst. {f any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in‘ov'aership of more than twenty-five percent (25%) of the voting stock, parinership interests

or limited liability company iaterests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is-pronibited by federal law or by Illinois law.

LAXES AND LIENS. The foilewirg provisions relating to the taxes and liens on the Property are a part of (his
ortgage.

Payment. Grantor shall pay wiien due (and in all events prior to delinquency) all taxes, payroll taxes, special
taxes, agsessments, water charges ard sewer service charges levied against or on account of the Propeny,

and shall pgy when due all claims for work done on or for services readered or material furnished to it
Property. Grantor shall maintain the Pror;nf' free of all liens having priority over or equal to the interest of
Lender under this Mong:fe, except for e lien of taxes and assessments not due, exccgl for the Existing
Indebtedness referred to below, and except as ciherwise provided in the following paragraph.

Rlﬂ,ht To Contes). Grantor may withhold paynien’ o any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as 1.<3der’s interest in the Property is not jeopardized. If a livn
arises or is filed 25 a result of nonpayment, Grantor shal!--vithin fificen (15) days after the lien arises or, 1" 2
lien is filed, within fifteen (15) days after Grantor has ntice of the filing, securs the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporaic surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lizn plus any costs and artorneys' fees or other
charges that could accrue as a resull of a foreclosure or sale ancer the lien. 1In any comest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgmen’ before enforceinent against the Property.
Grantor shall name Lender as an additional obligee er any svrety bond fuimished in the coniest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sa'tsfactory evidence of paymeni of t2¢
taxes or essessments and shall authorize the appropriale &gvemmcntal officis! 10 Zeliver to Lender at any time

a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fificen (15) days bzror: ani-_ work is commenced,
any services are furnished, or any materials are suPplied 1o the Propenty, if any mechaic’s lien, matcrialmen’s

. lien, or other lien could be asserted on account of the work, services, or materials. Grarwr will upon requesi

+  of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost

-+ of such improvements.
' 'aﬂgPERW DAMAGE INSURANCE. The following provisions relating to insuring the Propeivy we-a par of this
' ‘Mortgage.

* Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance vvith stand wd
extended coversge endorsements on a replacement basis for the full insurable value coveriig. all
Improvements on the Real Property in an amount sufficient 10 avoid application of any coinsurance clause, and
with a standard mongagee ctause in favor of Lender. Palicies shall be wristen by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written nolice lo Lender and not containing any disclaimer of the insurer’s
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by 2?’ act, omission or default of Grantor or ay
other person. Should the Real PropcrtAy at any time become located in an area designated by the Director of
the Federa! Emetgency Management Agency as a special flood hazard area, Grantor agrees (o obtain and
maintain Federal Flood Insurance, to the extemt such insurance is required by lender and is or becomes
availabie, for the term of the Joan and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

Application of Procseds. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lende:
may make proof of loss if Grantor fails fo do so within fifteen SIS) days of the casualty. iethee or ot
Lender’'s security is impaired, Lender may, ar its election, apply the ‘proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. i
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improveménts in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if

IS676915
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Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed tc the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebledness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid 10 Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefn of, and pass to, the
purchaser of the Property covered by this Mortgage at any trusiee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property,

Compliance with Existing Indebtedness. During the period in which any Existing Indebiedness described
below is in effect, compliance with the insurance provisions comtained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, fo the
extent compliance with the terms of this Morigage would constitute a duplication of insurance requitement. If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
roceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing

ndebtedness.

EXPENDITURES oY LENDER. If Grantor fails to comply with an{ rovision of this Mortgage, including any
obligation to maintzin Exisiing Indebtedness in good standing as required below, or if any action or proceeding is
commenced that wouid :o=terially affect Lender’s interesis in the Property, Lender on Grantor's behalf may, but
shall not be required 1o, take any action that Lender deemns afpropnatc. Any amount that Lender expends in so
doing will bear interest at t' rale charged under the Credit Agreement from the date incurred or paid by Lender
1o the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b)
be added to the balance of ths credit line and be apportioned among and be payable with any instaliment
payments to become due during eitzer (i) the term of any applicable insurance policy or (ii) the remaining term of
the Credit Agreement, or (c) be trraicd as a balloon payment which will be due and payable at the Credit
Agreerient’s maturity. This Morgage 2is% will secure payment of these amounts. The rights provided for in this
paragmph shall be in addition to any other rights or any remedies 1o which Lender may be entitled on account of
the default. Any such action by Lender shail noi be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

\JARRANTY; DEFENSE OF TITLE. The followiig provisions relating to ownership of the Property are a part of this
origige.
Title. Grantor warrants that: (a) Grantor holds gocd and marketable title of record to the Property in fee
sitnple, free and clear of all liens and encumbrances otier Lian those set forth in the Real Property description
or in the Existing_[ndebtedness section below or in any tiiie) insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgags 12 Lender,

Dofense of Title. Subject 1o the exception in the par:ﬁrnph abuve, Grantor warrants and will forever defend
the title to the Property a%?inst the lawful claims of all persons. /»-the event any actipn or proceeding is
comunenced that questions Grantor’s title or the interest of Lender under +%is Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in tuch proceeding, but Lender shall be
eutitled to panicipate in the proceeding and to be represented in the procecdine by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, 10 Lender such inz«inents as Lender may request
from time (o time (o permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use ¢f th Property complies with
al existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebizdness (the “Existing
Indebtedness™) are a part of this Mongage.

Existing Lien. The lien of this Mongage securing the Indebledness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of,” tae' Existing
Indebtedness and to prevent any default on such indebtedness, any defaul! under the instruments evid:neing
such indebledness, or any default under any security documents for such indebtedness,

No Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trusi, or
other security agreement which has priority over this ongraﬁb which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The follewing provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain acheediugs
or by any proceeding or purchase in licu of condemnation, Lender may at its election require thar all or any

tE 4 L o 1ot R o Wls

g'nmon of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
"operty.  The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly noti‘? Lender in writit‘\,g. and
o .

Grantor shall promptly take such steps as may be necessary fo defend the action and obtain the awar
Grantor may be the nominal party in such proceeding, bul Lender shall be entitled to participate in the
proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
Cause to be delivered to Lender such insiruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions




S UNOFF|CIAL COPY

Loan No 81302:311 (Continued)

relating to govermnental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sha!l czecute such documens in
addition to this Mong;?e and take whatever other action”is requested by Lender lo perfect and contiuut
Lender's lier: on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethir
with all experses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The foliowing shall constitute 1axes to which this section applies: (a) a specific tax upon this 1ype of
Mortgage or upon all or ;léy part of the Indebtedness secured by this Mortgage; (b) & specific lax on Grantr
which Grantot is authorized or required to deduct from pzyments on the Indebtedness secured by this type of
Monpgage; {¢) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; gnd éd) a specific (ax on all or any portion of the Indebtedness or on payments of principal ard
interest made by Grantor.

Subsoquent Taxes. If any tax lo which this section applies is enacted subsequent to the date of this

Morigage, this evenl shall have the same effect as an Event of Default (as defined below) and Lender ma

exerclee any c &1 of ils available remedies for an Event of Default as provided below unless Grantor cithor
a) pays the ‘cix-vefore it becomes delinquent, or (b) contests the tax as provided above in the Taxes and
lel'.]zsn ?:ﬂon and denosits with Lender cash or a sufficient corporale surety bond or other security satistactory

o f.

SECURITY AGREEME!(T; FINANCING STATEMENTS. The following provisions relating to this Mortgajie as a
security agreement are a part 0i ‘his Morigage.

Security Agraement, This iactrument shall constitute a security agreement o the extent any of the Propeity
constitutes fixtures or other perronal propert‘y. and Lender shall have ail of the rights of a secured party under
the Uniform Commercial Code as amanded from time to time.

Securfty Interest. Upon request by weuder, Grantor shall execuie financing statements and take whatevcr
other action i+ requested by Lender to z<ifect and cominue Lender's security interest in the Rents and
Personal Propurty.  In addifion to recorcing .his Morigage in the real property records, Lender may, at any
time and withou( further authorization from Crussor, file executed counterparts, copies or reproductions of this
Monigage as a financing statement, Grantor chis’ reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Srun’or shall assemble the Personal Propenty in a manner and
at a place reasonably convenient to Grantor and Leavier and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) ard Lender (secured party), from which information
.'oncemm? the security inferest granted by this Monigage rav be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mongage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The followinp provisions relatirz to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon isyuest of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or deliversd, to Lender or to Lender's designes, and ‘when
maucstad by Lender, cause to be filed, recorded, refiled, or rerecorded, ac-the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all suzax inorigages, deeds of trust,
security deeds, security agreements, financing statements, continuation statemicn’s, ‘nstruments of further
assurance, cert!ficates, and other documents as may, in the sole opinion of Lender, b ecessary or desirable
in order o effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor under the Credit
agreemcm, this Morigage, and the Related Documents, and (b) the liens and security interests created by this

origage on tte Property, whether now owned or hereafter acquired by Grantor. Unless pruntuited by law or
g i0 the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in coniection with the matters referred to in this paragraph.

Atlorucry-ln-F'apt. If Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes. Granier ‘oreby
irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose of making, executing. deliveiing,
filing, recording, and doing all other things as may be necessary or desirable, in er's sole opinion, 1o
accomplish the matiers referred 10 in the preceding paragraph.

FULL PERFORMANCE. If Granior pays all the Indebtedness when due, terminates the credit line account, and
atherwise performs all the obligations imfposed upon Grantor under this Morigage, Lender shall execute and
deliver to Grantor « suitable satisfaction of this Morigage and suitable statements of termination of any financin
statement on file ey-dencing Lender's security interest in the Rents and the Personal Propcr?:. Grantor will pay, i
ﬁenmuod by applicable law, any rcasonable termination fee as determined by Lender from time 1o time. If,

owever, paymeni is made by Grantor, whether voluntarily or otherwise, or by ‘guarantor or by any third party, on
the Indebiedness and thereafter Lender is forced to remit the amount of that payment }a) lo Grantor's trustee in
bankrupicy of to an}f similar person under any federal or siate bankruptcy law or law for the relief of debtors, (b)
by reason of any juigment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s preperty, or (¢) by reason of any settlement or comprise of any claim made by Lender with anr
claimant (mcludmlg withiout limitaiion Grantor), the Indebledness shall be considered unpaid for the purpose o
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstaading any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indel-tedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that araount never had been originally received b{ Lender, and tor shall be bound by any
judgment, decree, order, seitlement or compromise relating to the tedness or to this Mongage.

Y56 76910




.
-]

- UNOFFICIAL COPY

09-27~1085 MORTGAGE Page 7
Loan No 813025311 {Continued)

i L Vet o N T T Y

DEFAULT. Each of the following, at the option of Lender, shall constitule an event of default ("Event of Default")
under this Mongage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, for example, a false statement about Granfor’s income, assets,
liabilities, or any other aspects of Grantor's financial condition, (b') Grantor does hot meel the repayment terms of
the credit line account. (cTGrantor's action or inaction adversely affects the collateral for the credit ﬁnc account or
Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to p?g taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwel’lmﬁ_wnhout nder’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, a1 its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerzte Indebtedness. Lender shall have the right at its option without notice 10 Grantor to declare the
ennr_emlgdebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pav.

UCC Remedies ~ With respect (o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a securcd party under the Uniform Commercial Code,

Collect Rents. Lerer shail have the right, without nolice to Grantor, (0 take possussion of the Property and
coilect the Rents, inciwiing amounts past due and unpaid, and apply the nel proceeds, over and above
Lender's costs, against the 1ndebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Property to make pryments of rent or use fees directly to Lender. “If the Rents are collected by
Lender, then Grantor irrevocen!y designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the-name of Grantor and to negotiate the same and collect the proceeds.
Paymeats by tenants or other users to L-uder in response to Lender's demand shall satisfy the obligations for
which the payments are made, whetler or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph eitter in person, by agent, or through a receiver,

Mortgagee in Possession. Lender shaii fave the right to be placed as mortgagee in possession or to have a
receiver appointed 10 take possession of all ov-<y-sart of the Property, with the power 1o protect and lgrrgscrvc
the Property, to operate the Property preceding foresiosure or sale, and to cotleci the Rents from the Property
and apply the proceeds, over and above the coyt of the receivership, against the [ndebtedness. Theé
mortgagee In possession or receiver may serve witheur bond if permitted by law. Lender's right to the
appoiniment of a receiver shall exist whether or 1ot the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lerder shall noy disqualify a person from serving as a

Teceiver.

Judiclal Foreclosure. Lender may obtain a judicial decree srieclosing Grantor's interest in all or any pan of
the Property.

Deficiency Judgmenl. If permitted by applicable law, Lender wiay obtain a judgment for any deficiency
remaining tn the Indebtedness due 1o Lender afier application of all amourits 1xceived from the exercise of the
rights provided in this section.

Other Remedles. Lender shall have all other rights and remedies providal in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Properw‘. To the extent permitted by apglicahle Jaw, Grantor hereby waives any and ail right to
huve the property marshalled. In exercising its rights and remedies, Lender shail be frev (o sell all or any pan

of the Property together or sgparalelK. in one sale or by separate sales. Lender shall be entiiied to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable netice of the time ar . place of any zuFiic sale of the
Personal Property or of the tinie after whick any privaie sale or other in'~~ded disposition uf (ke Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the rime of
the sale or disposition.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not
constitule a waiver of or prefudgcc the panty’s rights atherwise 1o demand strict compliance with thal provision

or any other provision. ~Election by Lender 1o pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures ar take action to perform an obligation of Grantor under this
Mortgage afier failure of Grantor to perform shall not affect Lender’s right to decfare a default and exercise is
remedies under this Morigage.

Attorneys’ Foes; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys’
fees at trial and on any a\é)peal. Whether or not any couri action is involved, all reasonable expenses incutred
by Lender that in Lender's opinion are necessary at any time for the protection of ils interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until re?'mq at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
atrorneys’ fees and Lender’s legal expenses whether or not there is a lawsult, including atomeys’ fees for
bankruptcy proceedings (including effarts to modify or vacale any automatic stay or injunction), appeats and
any anficipated post-judgment collection services, the cost of searching records, obtaining titie reports
(mcludirag foreclosure reports), surveyors' repons, and appraisal fees, and title insurance, to the extemt
immiue by applicable law. Grantor also will pay any court cosis, in addition to all other sums provided by
aw.
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NOTICES TO GGRANTOR AND OTHER PARTIES. Any potice under this Monigage, including withow limitwion any

notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and sh.ul

be effective wh'n actually delivered, or when deposited with a nationally recognized overnight courier, or, if

matled, shall be deemed effective when deposited in the United States mail first class, registeed maii, postage
repmd, directed to the addresses shown near the beginning of this Mortgage. Any party may cange its address

or notices under this Mortgage by giving formal written notice to the other parties, s&mfymg that the [purposq of

the notice is to change the party's address. Ali copies of notices of foreclosure from the holdei f any lien which

has priority over this Morigage shall be sent lo Lender's address, as shown near the beginning c f this Morigage

For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current ¢S5,

MISCELLANEQUS PROVISIONS, The fullowing miscellaneous provisions are a part of this Mortpage:

Amendments. This Mongage, together with any Related Docur:ents, constitutes the entire unaerstanding ard
agreement of the parties as to the matters sel forth in this Mortgage. No alteration of or amendment (o this

on§ ¢ shall be effective uniess given in writing and signed by the party or parties sought to be charged oy
bound by the alteration or amendment.

Applicable ‘xw This Morigage has been dellvered io Lender and accepled by Lender In thi Stete of
llinols, This Vortqage shall be governed by and construed in accordance with the laws of tha State of
liinols.

Caption Headings. Zriion headings in this Mortgage are for convenience ses only and are not to be
used to interpret or define e 9mvisio%s of this Mongagc. puTpo d

Merger. Th:re shall be no ruerger of the interest or estate created by this Mortgage with any aiher interest o1
estate in ;h& PJopeny at any ':ae held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multipie Parties. Al obligations of <jrantor under this Mongage shall be joini and several, and all referenc:s
to Grantor shall mean cach and every Gravor. This means that each of the persons signing below is
responsible for il obligations in this Moi'eage.

Severabllity. if a court of competent juriudiction finds any provision of this Mortgage to be invalid or
unenforceabfe as to any person or circumstaice, such finding shall not render that provision invalid or
unenferceable as to any other persons or cireumstanes, M feasible, any such offending provision shall be
decmed to be modified to be within the limits of enforscability or validity; however, if the offending provision
cannot be so :nodified, it shall be stricken and all othe: provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject ‘o the limitations state ir this Monga&c on transfer of Grantor's intere,
this Mongagfe la:hall be binding upon and inure to the benefit of (v parties, (heir successors and ass:gxs. If
‘he ranior

ownership o Property becomes vested in a rperscm other than Grantor, Lender, without notice to

ma with Grantor's successors with reference to this Mcstrage and the Indebiedness by u\:z of

{gﬁ i ;jncc or extension withous releasing Grantor from the obligaisuns of this Mongage or lisbility r the
ebiedness.

Time is of the Essence. Time is of the essence in the pzrformance of this ¥ urtgage.

Walver of Homestead Exemption, Grantor hereby releases and wajves il rights and beaefits of Lie
homestead exe:aption laws of the State of Illinois as to all Indebtedness secured by s Mortgage.

Wailvers and Consents. Lender shall not be deemed to bave waived any rights under tiis Mortgage (or undes
the Related Decuments) unless such waiver is in writing and signed by Lender. No deiay ~7-omission on the
part of Lender in exercising z_myMnght shall operate as & waiver of such right or any other right. A waiver by
any party of a provision of thie Mortgage shall not constitute a waiver of or prejudice the pariy ¢ risht otherwise
to demand stri:t compliance 'with thai provision or any other provision. No prior waiver by 'erder, nor an)
course of dealing between Lender and Graator, shall constitute a waiver of any of Lender's rigits cr any of
Grantor's obligations as to any future transections. Whenever consent by Lender is required in this Marigage,
the granting of such consent by Lender in any instance shall not constituie continuing consent to subsequent
instances where such consent is reguired,

Y6915

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND) EACH
GRANTOR AGREZS TO ITS TERMS.

Rl J lfd

“Donald J. Huffleld

Kristen M. Hatft
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INDIVIDUAL ACKNOWLEDGMENT

5 STATE OF [ISSRVelve )
) 28

COUNTY OF COQ/L )

On this day before me, the undersigned Notary Public, personally appeared Donald J. Hatfleld and Kristen M.
~ Hatfleld, 1o me kuovm to be the individuals described in and who executed the Mortgage, and acknowledged that
they signed the Mortp:ge as their free «nd voluntary act and deed, for the uses and purposes therein mentioned.

)
Glven under my ha s official seal this g2 Z'p‘ day of \Sabg't , 19 ‘_"i_i)
1
By (g ;Q 20 Q { MQ A Residing at

Netary Public In and for the Staie of _ LALLAL L0

My commission explres Q'"l -4/ ilo

— — -
—
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