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STATE OF (ILINOIS FHA CASH NO, _ ,
FHA MORTGAGE 131:8049887-729 j,(fa

This Morigage (*Securitetastrument™) is glvenon  September 27, 1995 . The Moriungorh
JOSE RIVERA, AN UNMARRIED MAN, MIRTIA TELL/\BO AN UNMARRTED WOMAN and NOEL
BONILLA, AN UNMARRIED maN

2316 7/\/ ///‘):ZK

whose address is 2840 NORTH MONTICELL.O AVENUE,CHICAGO, IL 60647

("Borrower®). This Securtiy Jaztrument is givento  USA MORTGAGE CORPORATION, AN
ILLINOIS CORPORATION \
which is organized and existing under the laws of THE STATE OF [LLINOIS v
and whosc address is 7234 WEST NORTH AVENU:. #104, ELMWOOD PARK, 1L 60635 -

("Lender®).

Borrower owes Lender the principal sumof  One Hundred Five Thousand Nine Hundred Thirty
Cne Dollars and no/100 Dollars
(U.s. $105,931.00 ). This debi Is evidenced by Borrower's tinte dated the same date as this
Security tnstrument (*Note*), which provides for monthly payments, whh thedull debt, if not pald carlier, due
and payable on October 1. 2025 'This Sccurity Instruinzap secures fo Lender: (n) the
repayment of the debt evidenced by the Note, with in!crcst, and all renewaly, extzasions and modifications; -
(b} the payment of all other sums, with interest, advanced under paragraph 6 to pivice! the sccurity of this
Security [nstrument; and () the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower doces hereby mortgage, grant iu convey v Lender
the following described property located in -~ COOK '
County, lilinols:
LOT 35 IN BLOCK 2 IN THE SUBDIVISION OF BLOCK 1 IN HAMBLETON'S SURG(YISION
OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 35, TCWNSHIP 40 NORTH )
RANGE 13, EAST OF THE THIRD PRIN 1PA MERIDIAN lN COOK COUNTY, 1LLIl\$ulj «{

P.I.N. #13 35-106-031 U‘\
(ot
z‘ %a j’ @
which has the wddress of %g NORTH MONTICELLO AVENUE CHICAGO . ?,
(STREET) (CITY] "
Winois 60647 ("Property Address®); W
[21P CODE] , .

FHA ILLINOIS MORTGAGE FORM }I‘J
ISC/EMDTIL/0S95(0595) L PAGE 1 OF 7 FHA CASENo, 131:8049887-/2%




I ————————————

UNOFFICIAL COPY -




- UNOEEICIAL COPY

¥

' by
0 AP¢ 00097349-53 Ln# 00097349-53
{,31" TOGETHER WITH all the improvements now or hereafler erected on the property, and all cascments,
L rights, appurtenances, reats, royalties, mineral, oil and gas rights and profits, water rights and stock and all
H fixtures now or hereafter a part of the property, Al replacements and additions shall also be covered by
) this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”
";}‘ BORROWER COVENANTS that Borrower is lawlully scized of the estate hereby conveyed and has the

right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Intcrest and Lute Charge.  Borrower shall pay whien due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note,

2, Momty Puymenty of Taxes, Insurance, and Other Charges.  Borrower shall Include in cach
monthly paymaat.together with the principal and Interest ns set forth in the Note and any late charges, a
sum for () taxzs and specinl nssessments levied or to be levied against the Property, (b) leasehold
payments or groun< reuts on the Property, and (c) premlums for insurance required under Paragraph 4,

In any year in which t'ic eader must pay n mortgage insurance premium to the Secretary of Housing and
Urban Development (“Szcrriary®), or in any year in which such premium would have been required if
Lender still held the Security, Instrument, cach monthly payment shall also Include elther: (1) a sum for the
annual morigage insurance premivm to be pald by Lender to the Secrctary, or (1) a monthly charge {nstead
of a mortgage insurance premium.ifchis Security nstruenent 18 beld by the Secretary, in o rensonable
amount to be determined by the Sccretary. Except for the monthly charge by the Secretary, these lemy
are called "Ecrow ltems” and the sums ald Jo Lender nre called "Bscrow Funds,” '

Lender may, at any time, collect and wo!damounts for Escrow ltems In an aggreghie nmount not (o
exceed the maximum amount that may be requiscd for Borrower's escrow account under the Real Esinte
Settiement Procedures Act of 1974, 12 U.S.C. 001 et syt and implementing regulations, 24 CRR Pant
3500, ns they may be amended from time (o time ("RESEA"), except that tho cushion or reserve permitted
by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are avallable
in the uccount may not be based on amounts due for the norg:ge insurance premium,

If the amounts held by Lender for Escrow ltems exceed the mnounts permitted to be held by RESPA,
Lender shull deal with the cxcess funds ns required by RESPA. !¢ tic amounts of funds held by Lender ot
any time are not sufficient to pay the Escrow liems when due, Leader moyv.notify the Borrower and requlee
Borrower to make up the shortage or deficlency as permitted by RESPA,

The Escrow Funds are pledged s additional security for oll suins secured Ly tals Securlty Instrument, If
Borrower fenders ta Leader the ull paymeni of all such suims, Borrower's accowut shatl be credited with
the balance remaining for all installent ems (a), (b), and (¢) andd uny mortgage Insurance premium
installment that Lender has not become obligated to pay to the Secrctary, and Londer shall prompily
refund any cxcess funds to Borrower, Immedintely prior o o foreclosure sale of thy P ')Pcﬂy or s,
acquistiion by Lender, Borrower's account shall be credited with any buiance remnluing for el laataliments
for items (), (b), and {c). ‘

3. Application of Puyments.  All pnyments undder Parngraphs | and 2 shall be applied by Lender ns
follows: '
FIRST, to the mortgage insurance Krcmium to be paid by Lender to the Secretary or to the monthly 1.
charge by the Sceretary instead of the monthly martgage insurance prembum; W
SECOND, to any taxes, special nsscssments, leaschold payments or ground rents, and fire, Nond ¢ o
and other hazard insurance premiums, as required; ‘é«

W

t
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4 THIRD, to interest duc under the Noie;

¥ FOURTH, to amortization of the principal of the Note;

’;‘i FIETH, to late charges due under the Note,

n-’ 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, _
o whether now In existence or subsequently erected, against any hazards, casugtics, and contingencics,
g iucluding fire, for which Lender requires insurance. This Insurance shall be maintained in the amounts and

B for the periods that Lender requires, Borrower shall also insure all improvements on the Property, whether -
now in existence or subsequently crected, against loss by floods to the extent required by the Secretary, All -~

insurance shall be carried with companics approved by Lender, The insurance policics and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form ncceptable to,
Lender.

In the rven of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of
loss if not madz-promptly by Borrower, Each insurance company concerned is hereby authorized and
directed to maxe parment for such loss directly to Lender, instead of to Borrower and to Lender jolntly. All
or any part of the insuvance proceeds may be applicd by Lender, at its option, elther (a) to the reduction of
the indebtedness undcraiis Note and this Security Instrument, first to any delinquent amounts applied in
the order in Paragraph-3.und then to prepayment of principal, or (b} to the restoration or repair of the
damaged property. Any apriication of the proceeds to the principal shali not extend or postpone the due
date of the monthly paymeris which are referred (o in Paragraph 2, or change the amount of such
payments. Any excess insurance groceeds over an amount required to pay il outstanding indebtedness
under the Nole and this Security Instrament shall be paid to the entity legally entitled thereto,

In the cvent of foreclosure of thir Sevurity Instrument or other transfer of title to the Property that
cxtinguishes the indebtedness, all right, titleand interest of Borrower in and (o insurance policics in force
shall pass to the purchaser. ‘

5. Occupancy, Preservation, Malntensziez nnd Protection of the Property; Borrower's Loun
Application; Leascholds. Borrower shall occupy. estohlish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Secucity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at leasi e year after the date of occuponcy, unless the
Secretary determines this requircment will cause undue-lizidship for Borrower, or uniess extenuating
circumstances exist which are beyond Borrower's control, Boizorvicr shall notify Lenders of any extenunting
circumstances. Borrower shall not commit wastc or destroy, damzg or substantially change the Property
or nilow the Property to deteriorate, reasonable wear and tear excepted -Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in default, Lender may ‘axs reasonable action to protect
and preserve such vacant or abandoncd Property. Borrower shall alsa be'tn defalt if Borrower, during the
loan application process, gave materially false or innccurate information or wiriements to Lender (or falled
to provide Lender with any matcrial information) in connection with the 1owrsvidenced by the Note,
including, but not limited to, ropresenintions concerning Borrower's occupane; -of.the Property as a
principal residence. If this Security Instrument is on u leasehold, Borrower shall coraplywith the provisions
of the lease. If Borrower acquires fee title o the Property, the leaschold and fee title cunll not be merged
unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shail pay all
governmental or municipal charges, fines and impositions that are not included in Parngraph 2, Porsawer
shall pay these obligations on time directly to the entity which is owed the payment, If fallure te pay vould
ndversely affect Lender's interest in the Propesty, upon Lender's request Borrower shall promptly furnder to -
Lender recelpts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or falls to perform
any other covenants and agreements coniained in this Sccurity Instrument, or there Is a legul proceeding
tha may significantly affect Lender's rights in the Property (such as a proceeding in bankripicy, for .
cundemnation or to enforce laws or regulations), then Lender may do and pay whatever Is necessary to g ﬁ
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard o
insurance and other liems mentioned In Paragraph 2. Yy

L
Al 1 A
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Any amounts disbursed by Lender nnder this Parngeaph shall become an additlonal debt of Borrower
and be sccured by this Security Instrument. These amounts shall bear Intcrest from the date of
disbursement, at the Notz rate, and at the opion of Lender, shall be immediately duc and payable,

7. Condemnatlon, The procceds of any award or claim for damnges, dircct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyanee in place
of condemnation, arc hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Sccurity Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
deliquent amounts applied in the order provided In Paragraph 3, and then to prepayinent of principal,
Any application of the procecds to the principal shull niot extend or postpone the due dute of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note shall be paid to the
eniity legally epiitled thereto.

8. Fees, Leadzc may collect fees and charges authorized by the Scerctary.

9. Grounds fur/ircc)eration of Debt,
(n) Default, Lenurc-may, except as limited by regulations issucd by the Secretary in the case of
pfaymcm defaults, require Immedlate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaults vy, fuiling to pay in full any monthly payment required by this Security
Instrument prior to or vii 1'i¢ due date of the next monthly payment, or
(ii) Borrower defaults by folung, for a period of thirty days, to perform any other obligations
contatned in this Security Insirument,
(b) Sale Without Credit Approval, lender shall, if permitied by applicable law and with the prior
approval of the Secretary, require immedizte-payment in full of all the sums secured by this Sccurity ' ,
Instrument if:
(i) All or part of the Property, ar a bencficizi interest in a trust owning all or part of the Property, is
sold or othicrwisc transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchiser or grantce as his or her principal residence, or
the purchaser or grantee docs so occupy the Frorerly but his or her credit has not been
approved in accordance with the requirements of the. Secetary,
(c) No Waiver, If circumstances occur that would permit-Leader to require immediate payment in
full, but Lender does not require such payments, Lender drzs not waive its rights with respect to
subscquent cvents.
(d) Regulations of HUD Sccretary. In many circumstances regulsiions issued by the Secretary
will limit Lender’s rights, in the case of payment defaults, to requirc in.mediate payment in full and
foreclose if not paid. This Security Instrument does rot authorize accelzration or foreclosure if not
permitted by regulations of the Secretary. ,
(¢) Mortgage Not Insured. Borrower agrees that should this Sccurity Instrvrient and the note
sccurcd thereby not be eligible for insurance under the National Houuing Act within
60 DAYS™ from the date hereof, Lender may, at its option and notwithstandi.io-anything in
Paragraph 9, require immediate payment in full of all sums secured by this Security lnv,;:lémcm. A
wrilien statement of any authorized agent of the Secretary dated subsequent to 50 DAYS
from the date hereof, declining to insure this Sccurity Instrument and the note secuzed thereny. shall
be deemsd conclusive proof of such incligibility. Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability of insurance is solcly due to Lender's failure to remit
amortgage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediaie paymcht in

full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This .. 1)
right applies even after foreclosurs proceedings are Instituted. To reinstate the Security Instrument, . e
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current including, to - o
the cxient they arc obligations of Borrower under this Security Instrument, foreclosure costs and * g
v
1))

FHA ILLINOIS MORTGAGE FORM 5/95
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reasonable and customary nttorncys' fees and cxpenscs properly assoctated with the foreclosure
proceeding. Upan reinstatement by Borrower, this Security Instrument and the obligations thut {1 securca
shall remain fn cffect as if Lender had not required Immediate payment in full, However, Lender Is not
required to permit relnstatement [f: (1) Lender has accepled relnstalement after the commencement of
forcclosure procecdings within two years Immedintely preceding the commencement of n current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds In the future, or (ill)
reinstatement will adverscly affect the priority of the lien created by this Security Instrument,

t1, Berrower Not Releascd; Forbenrunce by Lender Not w Waiver, Extension of the time of payment
or madification of amortization of the sums sccured &y this Security Instrument granted by Lender to uny
successar in interest of Borrower shali not operate to release the Hability of the origina! Borrower or
Borrower's successor In interest, Lender shall not be required to commence proceedings against any
suecessor ki interest of refuse to extend time for payment or otherwise modify muonizatfon of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors [n [ntcrenc - Any forbearanco by Lender in exercising any right or remedy shall not be a watver of
or preclude the exeriiy. nf any right or remedy,

12, Successors and aslens Bound; Joint und Severnl Linbllity; Co-Signers, The covenants and
agreements of this Sccurity instrument shall bind nnd benefit the successars and nssigns of Lender med
Borrawer, subject to the provizions of Paragraph 9(b), Borrower's covenants and agreements shall be joint
and scveral, Any Borrower who corsiens this Security Instrument but does not execute the Note: (1) iy
co-signing this Security Instrument ouly to mortgnge, grant and convey that Borrower's interest in the
Property under the terms of this Secviity Instrument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instrument; andd (e} agrees that Lender snd ony other Borrower may ugree to
extend, madify, forbear or make any accoruradations with regurd to the terms of this Securlty Instrument
or the Note without that Borrower's consenit,

13. Notlces. Any notice to Borrower provided for in this Sccurlt{ Instrument shall be given by
delivering It or by mailing it by Mrst class mail unle’s applicable taw require s use of another mecthod, The
notice shall be directed to the Property Address or any sdior uddress Borrower designates by notice to
Lender. Any notice to Lender shall be given by firsi lusa zaall to Lender's address stated herein or any
address Lender designates by notice to Borrower, Any notice jirovided for In this Security [nstrument shall
be deemed to have been given to Borrower or Lender wlhien given.ss provided In this paragraph,

14. Governing Law; Scverability. This Sccurity Instrument.shsii be govermned by Federal law and the
law of the jurisdiction in which the Property Is locatedd, In the event *aat any provision or cluvse of this
Security Instrument or the Note conflicts with applicable law, such confilst shnll not affect other provisions
ol this Sccurity Instrument or the Note which can be given cffect without the wunflicting provision. To this
end the pravisions of this Securlty Instrument and the Note are declared to be severabie,

15. Borrower's Copy. Borrower shall be glven one conformed copy of this Security Instrument.

16, Assipnment of Rents. Borrower uncondltlonally nssigns and transfers to Lenuer 2i-he rents and
revenues of the Praperty. Borrower authorizes Lender or Lender's agents Lo collect the reits arnd revenues
and hereby directs cach tenant of the Property to pay the rents to Lender or Lender's agents: rfowever,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement In ine” Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustec for the
beaclit of Lender and Borrower, This assignment of renis constltutes an abyolute assignment and nol wn
assignment for additionat sccurity only,

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by
Borrower as trustee for benefii of Lender only, to be applicd to the sums secured by the Sccurity
Instrument; (b) Lender shalt be entitled to coliect and receive all of the rents of the Property; and (c) cach
tenant of the Property shall pay all rents due and unpuid to Lender or Lender's agent on Lender's writien
demand to the tenant, :

Borrower has not exccuted any prior assignmiant of the rents and has not and will not perform any act
that would prevent Lender from exerclsing its rights under this Paragraph 16.

FUA [LLINOIS MORTGAGE FORM
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Lender shall not be required to enter upon, take control of or muintain the Property before or after
giving notice of breach ‘o Borrower, However, Lender or a judiclally appointed recciver may do so at uny
time there is a breach. Any application of rents shall not cure or waive any defau!t or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full, ‘

NON-UNIFORM COVENANTS. Borrower and f.ender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immedinte payment in full under Paragraph 9, Lender
may foreclose this Sccurity Instrument by judicini proceeding, and any other remedies permitied by
applicable law. Lender shall be entitled io collect all expenses incurred in pursuing the remedivs provided
in this Paragraph 17, including, but not liznited to, reasonable attorneys' fees and costs of title evidence, .

18, Rzieese,  Upon payment of all sums sccured by this Sccurity Instrument, Lender shall releasc this
Sccurity Instnuinent without charge to Borrower, Borrower shall pay any recordation costs.

19. Waivers of riomestead. Borrower watves all rights of homestead exemption in the Property,

Riders to this Scourity Instrument.  If one or more riders are exccuted by Borrower and recorded
together with this Securlty Instrument, the covenants of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Sccurity Instrument e If the rider(s) were In
a part of this Sccurity Instrument, -{Check applicable hox(cs)]., ‘

D Condominium Rider D Oraduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rider E Adjustable Rate Rider (Arm) D Other [Specify|

BY SIGNING BELOW, Borrower accepis-aiid agrees to the terms contained in pages | through 7 of
this Sccurity Instzumnent and In any rider(s) executed by bBarrower and recorded with it

Witnesses:

(SKAL)
HORKOWER

{(SEAL)
BORROWER

oy

e 2 I? . : /’
/Z’.,"‘Cl.- ')L{ZJJ»}')L'(.»////@' (SHAL)
NOEL BONILLA BORROWIH

(SUAL)
NORROWER

FITIA ILLINOIS MORTGAGE FORM . 5/95
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STATE OF ILLINOIS . L__ County ss:

. THE UNDERSIGNED , # Notary Public in and for said county and state, do hereby cenify that
JOSE RIVERA. AN UNMARRIED MAN, MIRTIA TELLADO, AN UNMARRIED WOMAN and NOEL
BONILLA, AN UNMARRIED MAN :

personally known to me fo be the same person(s) whose name(s) aI'€ subscribed to the foregoing -
instrument, appeared before me this day in person, and acknowledged that they  signed and

delivered the said instrument as their free and voluntary act, for the uscs and purposcs therein

set forth, ' .

Given under my hand and officlal scal, this 27

138100 ,,t,.: &]Al SEAL"

SHELUB DA ¢ TATU
4‘1 vt 'Y M
Notary Public. %' of Nlims
mMy Commissian Expires 6/ 7/98 }

This instrument was prepared by. bies TAMERICA MORTGAGE COMPANY
Address: "1 $660 MIDWEST ROAD
QAYRRONK TERRACE, IL. 60181

FHA ILLINOIS MORTGAGE FORM , ] 5/95
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  27th dayof  September, 1995  andis
incorporated into and shalt be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Instrument®) of the same dnt%ﬁlvcn by the undersigned ("Borrower™) 1o secure Borrower's

Note ("Note*)to USA MORTGAGE CORPORATION, AN ILLINOIS CORPORATION

of the same datc and covering the, rty desgr the Security Instrement and located at:
i -
NORTH MONTICELEO AVENUE.CHICAGD. IL 60647

(PROPERTY ADDRESS)

{the "Lender”y -

THE NOTE C(n""AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS., ‘i uddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY ¥/ YMENT CHANGES
{A) Change Date

The intetest rate may change on the first day of January, 1997, and that day of each
succeeding year. "Change Date” means cach date on wiich-ihe interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate wili b2 based on an Index, "Index" means the
weekly average yield on United States Treasury Securitics adjustes) te a constant mawrity of onc year, as
made available by the Federal Reserve Board., "Current Inder” incans the most recent Index figure
available 30 days before the Change Date, If the Incicx (as defined above) 5 no longer available, Lender
will usc as a acw Index any index prescribed by the Secretary, As used in ihie®ider, "Secretary” means the
Secretary of Housing and Urban Development or his or her designee. Lende’ w.ll give Borrower notice of
the new Index.,

(C) Culculation of Interest Rate Changes

Before cach Change Date, Lender will caleulate a new interest rate by adding o masgin of i
Two and Three / Quarters percentage points (| .~ 2,7500 %)
to the current Index and rounding the sum to the nearest onc-eighth of one percentage point {0.725%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new jatorest rate
until the next Change Date. '

(D} Limits on Interest Rate Changes

_ The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate. »

(E) Calculation of Payment Change

If the interest rate clianges on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary fo repay the unpaid principal balance in full ot the maturity
date at the new interest rate through substantially squal payments, In making such calculation, Lender will

FHA CASENo. 131:8049887-729
1SCI-FARMRID**//0894/(0492)-L. PAGE | OF2 492
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b usc the unpaid principal balance which would be owed on the Change Date If there had been no default in
{-‘;. payment on the Note, reduced by the amount of any prepayments to principal. The result of this
| } calculation will be the amouns of the new monthly payment of principal and interest. g
ot (F) Natice of Changes
i“; Lender witl give notice 1o Borrower of any change in the interest rale and monthly payment nmount, ,

The notice must be given at least 25 days belore the new nmionthly payment amount is due, and must set
forth (i) the dute of the notice, (ii) the Change Date, (iii) the old interest rate, (Iv) the new interest rate, (v) the
new monthly payment amount, (vi) the Current Index with the date it was published, (vil) the method of .
calculating the change in monthly payment amount, and (viil) any other informution which may be required
by [aw from time to tims.

(G) Effective Date of Changes

A new intesest rate calculnied in accordance with Paragraphs (C) and (D) of this Rider will become
cfective on the Cnonge Date, Borrower shall make a payment in the new monthly nmount beginning on
the first payment dare which occurs at least 28 days after Lender has given Borrower the notice of changes
required by Puragrapic<T) of this Rider. Borrower shall have no obligation to pny any Increase in the
monthly payment ameust raienlated In accordance with Paragraph (B) cf this Rider for any payment date )
occurring less than 25 dayr-aficr Lendor has given the required notice, If the monthly payment amount
calculnted in pecordance with 2arageaph (E) of this Rider decreased, but Lender falled to grvo timely notice
of the decrease and Borrower macc any monthly payment amounts excecding the payment simount which
should have been stated In a timely patice, then Borrower has the option to elther (1) demand the return to
Borrower of any excess payment, with interest thercon at the Note rale (a rate equal to the interest rate
which should have been stated in a timely ratice), or (1) request that any excess payment, with Interest
thereon at the Note rete, be applied as pryment o principal. Lender's obligation to return nny excess
payment with interest on demand Is not assirp:blc even if the Nole is otherwise assigned before the
demand for retuen Is made,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages )
and 2 of this Adjusiable Rate Rider.

(SEAL)
BORROWHR

(SEAL)
BORROWUR

(SHAL)
BORROWER.
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HORROWER
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