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MORTGAGE

THIS MORTGAGE (*Secarity Instrument”) is given on September 21, 1985 . The mortgagor is

5128757

KARL H. ALBENSODEDER Anf LAURA A.
ALBENSOEDER, HUSBAND AND #IFS

("Borrower"). This Security Instrument is givento  FACOR MORTGAGE

which is organized and existing under the laws of the(S:ate of 1liinois , and whose address is
401 §. LASALLE STREET SUITE #6035 CHICAGD, IL 6Puf3
("Lender"). Borrower owes Lender the principal sum of Three Hundras Seventy Thousand and No/100 --

Dollars (US$S 370, 000.00). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, i a0t paid earlier, due and payable on
Bctobar 1, 2025 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with intercst, advanced under paragraph 7 to protect the security of this Seiuritv Instrument; and (c) the
performance of Borrower’s covenants and agreements under this Security Instrument and tae Note. For this purpose,
Borrower does hercby mortgage, grant and convey to Lender the following descrmcd property located - in
cooK County, Winois:

LOT 42 IK BLOCK 2 IN MOULDENG AND HARLAND'S SUBDIVISION OF THE ,
NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 29,
TONMSHIP 40 NORTH,RANGE 14,EAST OF THE THIRD PRINCIPAL MERIDIAN,IN

COOK COUNTY,ILLENOIS.

18~25-313-012 1{{?1““5 - /‘9 Ot!

which has the addressof 1428 WEST LILL AVENUE CHICAGD
[Strect] [City)
Tlinois 60614 (*Property Address");
[Zip Code)

ILLINOIS-Single Family-Fannte Maa/FreddleMac UNIFORM INSTRUMENT Form 3014 é/‘sg_ :
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TOGETHER WITH all the improvements now or hercafter crected on the property, and all casements,
appurtenances, and fixtures now or hercafter a part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the forcgoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrawer is lawfully scized of the estale hercby conveyed and has the right
to mortgage, grant and convey Lhe Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille to the Property against all claims and demands, subject to any

‘encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm covenants

. "with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Tax ID Number

UNIFGRN COVENANTS. Borrower and Lender covenant and agree as follows:

1, Paymeai of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal ¢f #nd interest on the debt evidenced by the Note and any prepayment and late charges duc
under the Note,

2. Funds for Taxés and Insurance, Subject to applicable law or to a written waiver by Lender,
Borrawer shall pay to Lende: on the day monthly payments are duc under the Note, until the Note is paid in
full, a sum ("Funds*) for: fa) yearly taxcs and assessments which may aftain priority over this Security
Instrument as a lien o the Propedty: /%) yearly leasehold payments or ground rents on the Property, if any; (c)
yearly hazard or property insurance premivms; (d) yearly food insurance premiums, if any, (c) yearly morigage
insurance premiums, if any; and (f) ‘any ‘sums payable by Borrower 1o Lender, in accordance with the
provisions of paragraph 8, in licu of the pavment of mortgage insurence premiums. These items are called
“Escrow [lems” Lender may, at any time, (oll.cr and hold Funds in an amouns not to excced the maximim
amount a lemdler for a federally related mortgage foan may require for Borrower's escrow account under the
federal Real Estate Scttlement Procedures Act of 1574 1s amended from time lo time, 12 US.C, 2601 e
seq. ("RESPA"), unless another law that applies to Lic Funds sets a lesser amount. 1f so, Lender may, at any
time, collect and hold Funds in an amount not (o excceu-th¢ lesser amount, Lender may cstimate the amount
of Funds due on the basis of current data and reasonable estimates of expenditures of fulure Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose <cposits arc insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is such an inititulion) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items. Lender inay not charge Borrower for holding
and applying the Funds, annually analyzing the cscrow account, or verifing the Escrow Items, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to 4iake such a charge. However,
Lender may require Borrower to pay a one-time charge for an independent real'cstate tax reporting service
used by Lender in conncclion with this loan, unless applicable law provides otherwise. ~Unless an agreement is
made or applicable law requires interest to be paid, Lender shall not be required to pay Tioirower any interest
or carnings oa the Funds. Borrower and Lender may agree in writing, however, that interost shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, thowing credits
and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this Security Instrument,

It the Funds held by Leader 2xceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the cxcess Funds in accordance with the requirements of applicable law. 1f the
amount of the Funds held by Lender at any lime is not sufficient to pay the Escrow liems when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion,

Upon payment in full of all sums sccured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acguisition or sale as a credit againgt the sums secured by this Security Instrument,

3. Applcation of Paymesits. Unless applicable law provides ctherwise, ail payments received by Lender
under paragraphs 1 ond 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest duc; fourth, to principal due; and last, to any late
charges due under the Note.
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4. Chuarges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priorily over this Seeurity Instrument, and lcaschold payments or
ground rents, if any, Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid
in thal manner, Borrower shall pay them on time dircctly to the person owed payment.  Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts cvidencing the payments.

_ Borrower shall promptly discharge any licn which has priority ovir this Security Instrument unless

Borrower: (u) ugrees in writing to the payment of the obligation sccured by the lien in & manner acceptable ta

Lender; (b) contests in good faith the licn by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the cnforcement of the lien; or (¢) secures from the holder of
* the licn an agreement satisfactory to Lender subordinating the lien to this Security Instrument. N Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one
* or more of the #ctions set forth above within 10 days of the giving of notice.

5. Hazurd or Property Insurance. Borrower shall keep the improvements now cxisting or hercafter
crected on the Property. insured against loss by [ire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by derrower subject to Lender’s approvai which shall not be unrcasonably withheld,
If Borrower fails to maintain Coverage described above, Leader may, at Lender's option, obtain coversge to
protect Lender's rights in the Property ir. ascordance with paragraph 7,

All insvrance potlicics and renewale shall be acceptable to Lender and shall include a standard mortgage
clause, Lender shall have the right to hol the policics and rencwals. If Lender requires, Borrower shall
prompily give to Lender all receipts of pald premiums and renewsl notices, In the event of loss, Borrower
shall give prompt notice to the insurance carie: and Lender, Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Rorrower otherwisc agice \in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the isafzvation or repair is economically feasible and Lender's
security i5 not lessened. IF the restoration or repair is el nconomically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the swis sccured by this Security Instrument, whether or
not then duc, with nny cxcess paid to Borrower, If Borrower abanaans the Property, or docs not answer within
30 days a notice from Lender that the insurance carrier has offere o settle 8 claim, then Lender may collect
the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums sccured
by this Seeurity Instrument, whether or not then due. The 30-day period will bgia when the notice is given,

Unless Lender and Boreower otherwise agree in writing, any appleation of proceeds to principal shall
not cxtend or postpone the duc date of the monthly payments referred to in” prengraphs 1 and 2 or change the
amount of the paymeats. If under paragraph 21 the Property is acquired by Lende:, Borrower's right to any
insurance palicics and proceeds resulting from damage to the Property prior to the »oquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior Lo the reqrisition,

6. Occupancy, Preservatlon, Malntenance and Protection of the Property; Borrowei's ‘Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principsi ausidence within
sixty days after the execution of this Security Instrument and shall continue to occupy ihe Property as
Borrower’s principnl residence for at least onc ycar after the date of occupancy, unless Lender olherwise agrees
in writing, which consent shall not be unrcasonably withheld, or unless extenuating circumstances cxist which
arc beyond Borrower’s control.  Borrower shall not destroy, damage or impair the Property, allow the Property
ta déteriorate, or commit wastc on the Property, Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of
the Property or otherwise materially impair the lien created by this Sccurity Instrument or Lender’s security
interest.  Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Sceurity Instrument
or Lender’s seeurity interest.  Borrower skall alse be in default if Borrower, during the loan application
process, gave materiafly false or inaccurate information or statements to Lender (or failed to provide Lender
with any material information) in conncction with the foan cvidenced by the Note, including, but not limited to,
representations concerning Borrower's oceupancy of the Property as & principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. [f Borrower acquires
fee title to the Property, the leasehold and the fec Litle shall not merge unless Lender agrees to the merger in
writing,
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7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal procceding that may significantly affect
Lender's rights in the Property (such as a procceding in bankruptey, probate, for condemnation or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender's actions may include paying any sums securcd by a
licn which has priority over this Security Instrument, appearing in court, paying rcasonahle attorneys' fees and

_catering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower

. secured by this Seccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement al the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the foan
securcdl by this Tecurity [nstrument, Borrawer shall pay the premiums requircd to maintain the mortgage
insurance in effect-. If, for any reason, the mottgage insurance coverage rcquired by Lender lapses or ceases
to be in effect, Borrower shall pay the premiums required to obtain coverage substantially cquivalent to the
mortgage insurance rreviously in effect, at a cost substantially cquivalent to the cost to Borrower ol the
mortgage insurance previawly in effect, from an alternate mortgage insurcr approved by Lender, If substantially
cquivalent mortgage insurauce coverage is not available, Borrower shall pay to Lender each month a sum equal
to one-twellth of the yearly mortgage insurance premivm being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Jicuder will accepl, use and retain these payments as u loss reserve in licu of
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again bccomes available and 5-obiained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide ‘otsss reserve, until the requirgment for mortgage insurance ends in
accordance wilh any wrilten agrcement between Baorower and Lender or applicablc law,

9. Inspection, Lender or its agent may raake s«asonable cntrics upon and inspections of the Property.
Lender shall give Borrower notice at the time of or privr to an inspection specifying reasonable cause for the
inspection,

10, Condemnation. The proceeds of any award or chim for damages, direct or conseguential, in
connection with any condemnation or othcr taking of any part’'of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender,

In the event of a total taking of the Property, the procceds sha'l-he applicd to the sums sccured by this
Sccurity Instrument, whether or not then due, with any cxcess paic to Porrower. In the event of a partial
taking of the Property in which the fair market valuc of the Property im:ncdiately before the taking is equal to
or greater than the amount of the sums sccurcd by this Sccurity Instrumcri fnmediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by ‘tins Sccurity Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the'total amount of the sums
seeured immediately before the taking, divided by (b) the fair markel value of the Properyy immediately before
the taking. Any balance shall be paid to Borrower, In the cvent of a partial taking of tae ?ropetty in which the
fair market value of the Property immediately beforc the toking is less than the amount ot the sums sceured
immodiately before the taking, unless Borrower and Lender otherwise agrec in writing or unliss applicable faw
otherwise provides, the proceeds shall be applied to the sems secured by this Security Instrumant’ whether or
not the sums arc then due,

Il the Properly is abandoned by Borrower, or if, after noticc by Lender to Borrower that the
condemnor offers to make an award or settle a claim lor damages, Borrower fails to respond to Londer within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
sither to restoration or repair of the Property or to the sums sccured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments refesred to in paragraphs 1 and 2 or change the
amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
ar modification of amortization of the sums sccured by this Sccurity Instrument granted by Lender to any
successor in interest of Borrower shall nol operate to release the liabilily of the original Borrower or
Borrower's successors in interest, Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums sceurcd by this
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Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest, Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy.

12, Suwecessors and Assigns Bound; Jolot and Severnl Liability; Co-signers. The covenants and
agreements of this Security Insirument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17, Borrower’s covenants and agreements shall be joint
und several. Any Borrower who co-signs this Sccurity Instrumeni but does not exccute the Note: (a) is
co-signing this Sccurily Instrument only to mortgage, grant and convey that Borrower's intcrest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Sceurity Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modily, forbear or make any accommodations with regard to the terms of this Sccurity Instrument
or the Note without that Borrower's consent,

13, %oon Charges. If the loan sccured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected 11 connection with the loan excecd the permitied limits, then: (a) any such [oan charge
shall be reduced v tic amount necessary (o reduce the charge to the permitted limil; and (b) any sums
already collected from alorrower which exceeded permitted limits will be refunded to Borrower. Lender may
choosc to make Lhis retwid Sy reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund redness principal, the reduction will be treated as a partial prepayment without any
prepayment chiarge under the Note

14, Notices. Any notice” 't Borrower provided for in this Security Instrumemt shall be given by
delivering it or by mailing it by first Class mail unless applicable law requires use of another method. The
notiee shall be directed to the Propeity Address or any other address Borrower designates by nolice to
Lender. Any notice to Lender shall be givbio by fiest class mail to Lender’s address stated herein or any
other address Lender designates by notice to-Burrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lendsr when given as provided in this paragraph.

15. Geverning Law; Severability. This Security Instrument shall be governed by federai law and the
law of the jurisdiction in which the Property is localed’ In the cvent that any provision or clause of this
Security Instrument or the Note conflicts with applicable” lnw, such confliet shall not affect other provisions
of this Security Instrument or the Note which can be giveu ellect without the conflicting provision, To this
end the provisions of this Security Instrument and the Note are declarzd to be severable.

16. Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Securily
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. f all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Begrower is sold or (ransferred and
Botrower is not a natural person) without Lender’s peior written consenl, Lerder may, at its option, requirc
immediate payment in full of al} sums sceured by this Sceurity Instrument, Howevsr, this option shall not be
exereised by Lender if exercisc is prohibited by federal law as of the date of this Sceurity Ingcrun ent.

If Lender cxercises this option, Lender shall give Borrower notice of acceleraiiea, ~The notice shall
provide a period of not less than 30 days from the date the notice is delivered or rupiled within which
Borrower must pay all sums secured by this Sccurity Instrument, 1f Borrower fails to pay these sums prior Lo
- the cxpiration of this period, Lender may invoke any remedies permitted by this Security Instromient without
further notice or demand on Borrower.

18, Borrower’s Right to Relnstate, 1f Borrower mects cerlain conditions, Borrower shall have the
* right to have cnforcement of this Security Instrument discontinued at any time prior to the earlier of (a) §
days (or such other period as applicable law may specify for rcinstalement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) cniry of a judgment enforcing
this Security Instrument. Those condilions are that Borrower: (u) puys Lender aff sums which then would be
due under this Security [nstrument and the Note as if no acccleration had occurred; (b) cures any default of
any other covenants or agreements; (c) pays all expenscs incurred in enforcing this Sccurity Instrument,
including, but not limited Lo, reasonable atlorneys' fees; and {d) takes such action as Lender may reasonably
require to assure hat the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligalion to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstalement
by Borrower, this Security Instrument and the obligations sccured hereby shall remain [ully effective as if no
acceloration had occurred. However, this right to reinstate shall nol apply in the case of acceleration under
paragtaph 17,
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i 19. Sule of Note; Change of Loan Servicer. The Nole or a partial interest in the Note {(together with
; 1his Sccurity Instrument) may be sold one or more times without prior noticc {o Borrower. A sale may
{i vesult in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under

the Note and this Sceurity Instrument. There also may be onc or more changes of the Loan Servicer
_unrglated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
(% notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the

pame and address of the new Loan Servicer and the address to which payments should be made. The notice
. will aiso contain any other information required by applicable law. ,

20, Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Properry. Borrower shall not do, nor allow anyonc clse
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall nei apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that arc generally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower shai promptly give Lender written nolice of any investigation, claim, demand, lawsuil or
other action by any goveimncntal or regulatory agency or privatc parly involving the Property and any
Hazardous Substance or Envirczmental Law of which Borrower has actual knowledge. 1f Borrower learns,
or is notificd by any governmerta! or regulatory auwthority, that any removal or other remediation of any
Hazardous Substance affecting the Preperty is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmeatal Zaw,

As used in this parugraph 20, “rlacardous Substances® are those substances defined as loxic or
hazardous substances by Environmental-lzw and the [ollowing substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic-pesiicides and herbicides, volatile solvents, materials contaiing
asbestos or formaldehyde, and radicactive mawciic. As used in this paragraph 20, "Environmental Law”
means (cderal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmenial protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give not'ieto Borrower prior to acceleration following
Borrower’s breach of any covennnt or agreement in this Securiev Jnstrument (but not prior to acceleration
under paragraph 17 unless upplicable luw provides otherwise), Tbe ~giice shall specity: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days fron the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to care/the default on or before the date
specified in the notice may result In acceleration of the sums secured by this Necurity lastrument, foreclosure by
Judicinl proceeding and gale of the Property. The notice shull further inform Barrwer of the right to reinstate
after ncceleration and the right to assert in the foreclosure proceeding the non-existence of a default or nny
other defense of Borrower to acceleration and foreclosure. If the default Is net cuvcd on or before the date
specified in the notice, Lender at its option may require immedinte payment in full of al swas secured by this
Security Instrument without further demand and may foreclose this Security Instrument by 3u40'Ciel proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in th!s Zaragraph 21,
Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walver of Homestead, Borrower waives all right of homestead cxemption in the Property.

24. Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded
together with this Securily Instrument, the covenants and agreements of cach such rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this Security Instrument
as il the rider(s) were a part of this Sceurity Instrument, [Check applicable box{es)}

6206956

(4] Adjustable Rate Rider (] Condominitm Rider [ 114 Family Rider
(] Graduated Payment Rider D Plarned Unit Development Rider H Biweekly Payment Rider
D Batloon Rider EJ Ratc Improvement Rider D Sccond Home Rider

L] QOther(s) {specily]
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{ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sceurity
# Instrument and in any rider(s) cxecuted by Borrower and recorded with it

Bl l Bomsocd

,fi‘: Witnesses:

{SEAL}
AARL W. ALBENSOEDER -BoMowsl
%? 4. Al bensodd-
S ° S5
LAURA A. ALBENSOEDER -Bhrrawer
-Baﬁmr
(SEAL
~Barrower

{Space Bslaw This Line For Acknow!2d7,ment]

STATE OF ILLINOIS

COUNTY OF OK'L"}L*

I, “‘E LU?%POLQW , & Notary Public in and fov ena! coyn d state,
do hereby ccrufy that N A ) Mrsanaﬂy
known to me to be the same person(s) whose name(s) ls/nrc subseribed to the foregoing idsirshent, appeared
before me. this day in person, and acknowledged that he/she/thcy signed and delivered the said meerument: as
his/her/thei free and voluntary act, for the uses and purposes therein sct forth,

o)
\
. f
Gwen under my hadll SnQ oltmﬁmﬂ[ ShikL ng‘(g( day gf\ : a‘q”!/)'fr — 1975 | %
SABANA Kifi ‘ >UX / -2
Natary Puoiic. tate of Hllinas m Ap— &
" My Commissicn Fxnires 7]1/98 Notary Fublic ' @
" My Commission expires:
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ADJUSTABLE/CONVERTIBLE RATE RIDER
(First Three Years Fixed)

(One Year Treasury Index - Rate Caps)

THIS ADJUSTABLE/CONVERTIBLE RATE RIDER is made this 21st day of
September, 1995 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Decd of Trust or Security Deed (the "Securily Instrument”) of thc same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable/Convertible Rate Note (the *Note") to

PACOR MORYQ8JE , a Illinois Corporation
{ the "Lender”) of tae szme date and cavering the property described in the Security Instrument and located t:

1429 92ST LILL AVENUE
CHICAGZ, IL 50614

[Property Address)

THE NOTE PROVILES FOR A CHANGE IN MY FIXED INTEREST
RATE TO AN ADJUST/BLE INTEREST RATE. 'THE NOTE LIMITS
THE AMOUNT THE INYE&ST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM 4ND MAXIMUM RATES 1 MUST PAY. ON
THE DATE(S) SPECIFIED GELOW, 1 MAY CONVERT THE
ADJUSTABLE RATE LOAN INTO % TIXED RATE, LEVEL PAYMENT,
FULLY AMORTIZING LOAN.

ADDITIONAL COVENANTS. In addition to thc <ovenants and agreements made in the Sccurity
[nstrument, Borrower and Lender further covenaat and agree as foi'ows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intercst rate of 7.3750 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

Unless and until 1 have exerciscd my conversion option under Section § uf the Note, the initial fixed
interest rate 1 will pay will change to an adjustable interest rate on the first day of Octcaer.,. 1998 ,
and on the first day of every twelfth month thereafter. Each date on which my interest rate could change is
called a "Changc Date."

(B) ~ The Index

Beginning with the first Change Date, my adjustable intcrest rate will be based on an idzx. The
"Index" is the weekly average yield an United States Treasury sceurities adjusted to a constant maturity of one
(1) yeor, as made available by the Federal Reserve Board, The most recent Index figure available as of the date
forty-five (45) days before cach Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice,

{0 Culeulation of Changes

Belore each Change Datc, the Note Holder will calculate my new interest rate by adding
Two and Threa~Fourths  pereentage points ( 2.75 %), the "Margin®, to thc Current Index,
The Note Holder will then round the result of this addition to the nearcst onc-cighth of one percentage point
(0.125%). Subject to the limitations in Scetion 4(D) below, this rounded amount will be my new interest rate
until the next Change Date. |
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The Note Holder will then determine the amount of the monthly payment that would be sulficient to
repuy the unpaid principal that 1 am expected to owe at the Change Date in full on the Moturity Date at my new
interest rate in substantially equal payments. The result of this caleulation will be the new amount of my
monthly payment,

(D) Limits on Interest Rate Chunges

My adjustable interes! rate will never be increased or decreused on any single Change Date more than
Iwo percentage points {2.00%) from the interest rate 1 have been paying for the preceding 12 months, (This
limit does not apply Lo the conversion option described in Section 5 of this Note.)

There is a limit of five percentage points (5.00%) on the amount by which the interest rate may
increase or decrease from the initial interest rate over the entire term of the loan, If a change in the Current
Index wouid ‘iherwise causc the new interest rate to exceed the two percentage points (2.00%) or five
percentage points(5.00%) rate adjustment limitations, the unuscd portion of such increase or decrease will not
be carricd forword and  applied to  change the rate in  futurc  years, My
interest rate will never Ge greater than 12.3750 %, or less than 2.7500 %
(but in no event fess thun taemargin), cven if 1 exercise my option to convert to a fixed rate.

(E} Effective ‘Or e of Changes

My new interest rate will become effective on each Change Date, 1 will pay the amount of my new
monthly payment beginning on the Fist monthly payment date after the Change Date until the amount of my
new monthly payment changes again.

" Notice of Changes ,

The Note Holder will deliver or taail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective datz o any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice, If I may convert my loai as provided in Scction 5 of the Note, the notice will also
include the following information regarding conversion va the Change Date:

(i) the fixed rate 1 will pay if I choose to convert v loan to a fixed interest rate loan;

(if) the amount of my new monthly payment at the fixed rate of interest; and

(i)  the date by which 1 must exccute and deliver te-cic Note Holder all documents that the Note
Holder requires to cffeet the conversion.

B. CONVERSIONTO FIXED INTEREST RATE
The Note also provides the Borrower an option to convert the adjustaric vate loan into a fixed rate
toan as follows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to a Fixed Rate

I have a "Conversion Option" which T can exercise if [ satisfy the conditions described in this Section
S(A) and I am not in default. The Conversion Oplion is my option to convert the interest rate § ani ruquired to
pay under Scctions 2 and 4 of the Note from an adjustable rate to a fixed rate,

The conversion can only take place on the first day of the month in which my 24th monthly payment
" under the Note is duc or on the first day of cach month thercafter unti] and including the first day of the month
in which my 60th monthly payment is duc. The date on which my interest rale converts from an adjustable rate
to a fixed rate is catled the "Conversion Date.”

If I want to excrcise the Conversion Option, I must first mect certain conditions, Those conditions are
that: (a) 1 must give the Note Holder notice that I am deing so at icast fifteen (15) days before the Cenversion
Date; (b) on the Conversion Date, [ am not in default under the Note or Security Instrument; (¢) by the
Conversion Date, I must pay the Note Holder a conversion fec of $250.00; and (d) T must sign and give the Note
Holder any documents the Note Hoider requires to effect the conversion,
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{B) Calculationof Fixed Rate
My new, fixed interest rale will be equal to the Federal National Mortgage Association’s
required Net Yicld for  thirty year, fixed rate mortgages covered by sixty (60) day mandatory
dslivery comaitments that was in effect as of the date forty-five (45) days before the Conversion Date,
plus fivc-mghths of one percent (0.625%) (or seven-eighths of one porcent [0.875%] if the original loan
amount is over 203,150.00 on a single famxiy home or if the property is a
cooperative apatument, or one and one- -tighth [1.125%) on all ioans over $1 million, rounded to the
nearest one-cighth of cae percent (0.125%).
information abour this Net Yield is available through the Federal National Morlgugc
Association, 3%0 Wisconsiz Avenue, N.W, Washington, D.C, 20016. If this required Net Yield is
not available, the Note Holder «ill choose a new index which is based upon comparable information to
determine the fixed interest rate.
- {C) Determinationol Now Payment Amount
" If I choose to exercise the Convarsion Option, the Note Holder will determine the amount of
the monthly payment that would be suffiizal to repay the unpaid principal I am expected to owe at.
the Conversion Date in full on the matwity date al my new fixed interest rate in substantially equal
payments, The result of this caleulation will 2¢ th= new amount of my monthly payment. Beginning
with my first monthly payment after the Conversion Date, 1 will pay the new amount as my monthly
payment until the maturity date.
C.  TRANSFER OF THE PROPERTY OR A F
Uniform Covenant 17 of the Security Instrument is sirznded 10 read as follows:
(A) Until 1 exercise my Conversion Option under the conditions stated in Section 5 of the
Note, Uniform Covenant 17 shall be as follows:
Tran P Beneficial Inter
It all or any part of the Property or any interest i [Cis sold or transferred (or if a
beneficial intetest in Borrower is sold or transferred and Bairowe: is not a natural person)
without Lender's consent, Lender may, at its option, require imnicdisic payment in full of all
sums secured by this Security Instrument. _
~ If Lender exercises this right, Lender shall give Borrower notice «of oceeleration. The
notice shall provide a period of not less than thirty (30) days from the <inie the notice is
delivered or mailed within which Borrower must’ pay all sums secured Ly this Security
Instrument.  If Borrower fails to pay these sums prior to the cxpiration of this {erind, Lender
may invoke any remedios permitied by this Sccurity Instrument without giving me'acy further
nictice or demand,

. §2Z£069S6
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Lender shall not excrcise this right ify (a) Borrower causes to be submitted to Lender
information required by Lender to cvaluate the intended transferce as if a new loan were being
made to the transferec; and (b) Lender reasonably determines that Lender's sceurity will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Insirument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fec as a
condition to Lender’s consent to the loan assumption, Lender may also require the transferce to
sign an assumplion agrecement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.,
Borrower will continue to be oblipated under the Note and this Securily Agrecment unless
Lender releases Borrower in writing,

(B) If I ersrcise my Conversion Option under the conditions stated in Seetion 5 of the Note,
Uniform Ceveiant 17 described in (A) above shall then cease to be in effect, and Uniform
Covenant 17'shais wstead be as follows:

Transfer of the Yeoperty or a Beneficial Interest,

If all or any vart of the Property or any interest in it is sold or transferred (or if a
beneficial interest is-sold or transferred) without immediate payment in full of all sums seeured
by this Security Instrument, Loa:er may call such sums immediately due and payable.

If Lender excreises “this-vipht, Lender will give Borrower notice of acceleration. The
notice shall provide a period ‘of pat less than thirty (30) days from the date the notice is
delivered or mailed within whica Borrower must pay all sums sccured by this Security
Instrument, If Borrower fails to pay thes¢ sums prior to the cxpiration of this period, Lender
may invoke any remedics permitted by |his Sccurity Instrument without apy further notice or
demand.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable/Copvettible Rate Rider.

(Scal] /:42// // M 74

-Borrower  KARL H. ALBENSOEDER

/ .
(Seal] __ /7 Jliin &] ﬁ//éﬁﬂswu&

-Borrowet” LAURA A. ALBENSOEDER

[Seal}
-Borrower

62206956

[Seal|
-Boyrower

[Sign Originat Only]
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