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’ 47 MORTGAGE 95 /

‘%/Aimlsm AND WIFE

THIS MORTGAGE ("Scrurity Instrament”) is given on OCTOBER 10TH, 1995, The mortgagor is MICHAEL P.
KUEHLER, KAREN N. KUEX{ER #%x (*Borrower”). This Security fustrument is given so PHH MORTGAGE
SERVICES CORPORATION, which is organized and existing under the laws of NEW JERSEY, and whose address is
6000 ATRIUM WAY MT. LAUREL NEW JERSEY 08054 (Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY FIVE THOUSAND AND 00/100 Dotliars (U.S. §135,000.00). This debt is evidenced by
Borrower's Note dated the same: date as this Security Instrument (*Nete”), which provides for monthly payments, with the
full debt, if not paid eatlier, due and payable o [*OVEMBER 01ST 2025. This Security insirument secures (o Lendes: (a)
the repayment of the debt evidenced by the Note, withinferest, and all maewals, extensions and modifications of the Note;
(b) the payment of all oiher sums, with interest, adanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenarss and agreements under this Security Instrument and the Note.
For this purpose, Borrower docs hereby mortgage, grant aid convey to Lender the foltowing describad propenty located in
COOK County. Nlinois: _

LOT 9 IN BLOCK 19 IN WESTERN SPRINGS RESUBDIVISLCH OF PART OF EAST HINSDALE IN
SECTION 6, TOWNSHIP 38 NORTH, RANGE 12, EAST OF TH:-THIRD PRINCIPAL MERIDIAN,

IN COCK COUNTY, ILLINOIS.
BEING COMMONLY XNOWM AS 131907 GRAND AVENUE,

BEING THE SAME PREMISES CONVEYED TO THE MCRTGAGORS HEREIR- P DEED BEING
RECORDED SIMULTANEQUSLY HEREWITH; THIS BEING A PURCHASE MONTZ MORTGAGE

'GIVEN TO SECURE THE PURCHASE PRICE OF THE AMOVE DESCRIBED PRZMISES.

-t
PREPARED BY:(

P (80 20 ~0pR-00 0 0
which has the address of 39507 GRAND AVENUE, WESTERN SPRINGS, Nlinois 60558 ("Property Address™);
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Borrower shall prompily discharge any lien which has priotity over this Security Instrument unless Borrower: (a)
agrees in writing (o the payment of the obligation secured by the lien in 2 manner acceptable o Lender; (b) contests in good
faizh the lien by, or defends against enforcement of the lier in, iegal proceedings which in the Lender’s opinion operate (0
prevent the enforcemsnt of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any pant of the Property is subject (o a lica
which may attain priority over this Security Instrument, Lender may give Borrower a nouce identifying the lien. Borrower
shatl satisfy the lien ar take one or more of the actions set forth above within 10 days of the giving of notice.

5.  Hazard or Property Insurance. Borrower shall kecp the improvements now cxisting or hereafter emcted on the
Property insured against loss by fire, hazards included within the term ‘extended coverage™ and any other hazanls,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to
Lender's approval which shail not be unreasonably withheld. If Borrower fails 1o maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and repewals shall be accepiable to Lender and shall include a standard mongage clause. Lender
shall have the right to hold the policies and senewals. If Lender requires, Borrower shall promptly give to Leader all
receipts of paid preriiums and renewal notices. In the event of loss, Borrower shall give prompt notice (o the insurance
carrier and Lender. -Lender may make proof of loss if not made promptly by Borrower.

Unless Lender arid Potrower othenwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. if 'ie restoration of repair is economically feasible and Lender's security it not lessened. If the
restoration or repair is not cuopomically feasibie or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by thaz Security Instrument, whether or not then due, with any excess paid to Borrower. If
Baorrower abandons the Property, ‘o does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender riay collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or fo pay sums secured by 1%as Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agres-in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the monthly payments 12f¢r;od to in paragraphs 1 and 2 or change the amount of the paymeats. 3
under paragraph 21 the Propsrty is acquired hy LenZer. Borrower's right to any insurance policics and proceeds resulting
from damage 1o the Property prior to the acquisition shalf pass to Lender to the extent of the sums secured by this Security
Instrument immediaiely prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Proieciion of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shatl occupy, esiablish, and use the Prorenty as Borrower's principal residence within sixty days
after the execution of this Security Instniment and shall continue (0 20C 10y the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender othersire agrees in writing, which content shali not be
unreasonably withheid, or unless extenuating circumsiances exist which are bevond Borrower's control. Borrower shall
not destroy, damage or impair the Property, allow the Property (o deteriorate or commit waste on the Property. Bonower
shall be in default if any forfeiture action or proceeding, whether civil or crimizal, is begun that in Lender’s good faitn
judgment could result in forfeiture of the Property or otherwise materially imtipaur-the lien created by this Security
Instrument or Lenders security interest. Borrowes may czre such a default and reinst?i~,-a¢ provided in paragraph 18, by -
causing the action or proceeding to be dismissed with 2 ruling that, in Lender's good (dith determination, precludes
forfeitere of the Borrower’s interest in the Property or other material impairment of e lier-created by this Security
Ipsirument or Lender’s security interest. Borrower shall also be in default if Borrower, Curing the lvan application
process, gave materially false or inaccurate information or statements to Lender (or failed to provite. Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limier ‘¢, representations
concemninig Borrower's occupancy of the Property as a principal residence. 1f this Security Instrumen:-ison a leasehold,
Borrower shall comply with all the provisions of the lease. |f Borrower acquires fec titic to the Property, Uiz leaschold and
whe fee title shall not merge unless Lender agrees to the merger in writing.

7.  Protection of Lender's Righis in the Property. If Borrower fails to perform the covenarts and agreements
contained in this Security Instrument, or there is a lega! proceeding that may significantly affect Lender’s nights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or regulations),
then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender’s rights in the -
Property. Lender's actions may include paying any sums secured by a lien which has priosity over this Security -
instrument, appearing in court, paying reasonable attorneys' fees and entering on the Propenty o make repairs. Although-
Lende: may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bezr interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender (o Borrower

requesting payment.
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H. Notlees. Any nctice (o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice (o Lender.  Any notice to Lender shall be given by
first class mail 1o Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have bezn given to Borrower or Lcnder whien given as pmv:dcd in
this paragraph.

15. Governing Law; Seversbility. This Security instrument shall be govemed by federal law and the law ot‘ the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note coaflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
whicit canr be given effect without the zenflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [f ali or any pan of the Propeny or any
interest in it is sad or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) witiout Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Scuurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Jaw as of the dair of this Security Instrument.
 If Lender exercises tiis option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from e daie the notice is delivered or mailed within which Borrower must pay all sums secured by

- this Security Instrument. if Borcoyeer fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Securiy Instrument without funher notice or demand on Borrower.,
I8. Berrower’s Right to Reini1s%e.If Borrower mieets cenain conditions, Borrower shall have the tight 10 have

. enforcement of this Security Instrument uisconiinued at any time prior to the earlier of: (a) 5 days (or such other period as

applicable law may specify for reinstatemen’) before sale of the Property pursuant to any power of sale contained in this

Security Instrurnent; or (b) entry of a judgment ¢nfercing this Security Instrument. Those conditions are that Borrower: (3)

pays Lender all sums which then would be due «ndrr chis Security instrument and the Note as if no acceleration had
occurrad; (b) cures any default of any other covenaa) or agreements; (c) pays all expenses incurred in enfnrcing this
Security Instrument, including, but ot limited (o, reasoniole attomeys' fees; and (d} takes such action as Lendes may
reasonably require to assure that the lien of this Security Instmiment, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrumor: shall continue unchanged. Upon reinsiatement by
Borrower, this Security [astrument and the obligations secured hersiv chall remain fully effective as if no acceleration had
occurred. However, this tright 1o reinstate shail not apaly in the case of 2celeration under pamagraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a pani2l intcrest in the Note (together with this Security
Instrument} may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity
{known as the “Loan Servicer™) that collects monthly payments due under the Noré and thie Security Instrument, There
alse may be one or more changes of the Loan Servicer unselated to a sale of the (Noic. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the change in accordance with parigrzph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to 1hich payments should be made.
The notice will also contain any other information required by applicable Jaw.

20. Hazardous Substances. Borrower shall noi cause or permit the presence, use, disposal; siozage, or release of any
Hazardous Substances on or in the Property. Bomower shall net do, nor allow anyonc else to doy 2uything affecting the
Property that is in violation of any Environmentai Law. The preceding two sentences shall not apply o (e presence, use, or
siorage on the Property of small quantities of Hazardous Substances that are generally recognized to(be 2npropriate to
narmal residential uses and to maintenance of the Property.

Borrower shall prmiptiy give Lender written notice of any investigation, claim, demand, iawsuit or other action by aay
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowiedge. [If Borrower learns, or is notified by any govemnmental or regulatory
autharity, that any removal or other remedization of any Hazardous Substance affecting the Property is necessary, Bormwer
shall promptly take all necessary remedial actions in accordance with Environmental Law. -

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Lnvironmental Law and the following substances: gasaline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in ihis paragraph 20, "Environmenta) Law™ means federal laws and laws of the jurisdiction where the Propenty is
located that relate to health, safety or environmental protection.
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310170500 {1 Year Treasury Index — Rate Caps)

_ THIS ADJUSTABLE RATE RIDRR 1s mads this  10THdavol  OCTOBER .19 95 .andis
~ incorpotaled into and shall be deemed to amend zad supplement the Mortgage. Deed of Trusi or Sccumy Deed (the
“Security Instrument”) of the same date given by the undeisigned (the “Borrower™) to sccure Borrower's Adjustable Rate

Note {the “Note™j 1o PHH MORTGAGE SERVICES (CRPORATICN -
(the “Lender”) of the tame date and corenng the propeny dzscribed in

BRI L S AR T - T T

the Secunty [nstrument ard Jocated at. .
3807 GRAND AVENUE, WESTERM SPRINGS, I[L 60558

Property Adaress

THE NGTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND TIiE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S -
INTERESY RALTE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST ’2Y.

ADBITIONAL COVENANTS. in addition 1o the covenants and agreements made in the Securnty Instrument, Borrawer -
and Lender further cavenant and agre. 23 foliows:
A. INTEREST RATE AND MONTHLY TAYMENT CHANGES
The Note pravides for an imtial interest rateof 6.75000%  The Note provides for changes i the interest ralc and the
moanthly payments, as follows: .

4, INTEREST RATE AND MONTHLY PAYMET CHANGES

{A) Change Dates : o
The interest rate § will pay may change on tie first day of NOVEMBER 2000 . and on that day
every 12th month thereafter  Each date on which my interest rate couid change is called a "Change Date.”

{B) The index

Beginning with the first Change Date, my lmcrcsl rate will be base‘onan Index  The “Index” is the wcckly average -
vield on United States Treasury secutities adjusted (0 2 constant maturity of ! year, as made available by the Federal '
Reserve Board. The most recent Index figure available as of the date 45'days before cach Change Date is called the

" “Current Index.”

If the index is no ionger avaiabie, the Note Holder will choos¢ a new inde whrch is based upon cornparable
information. The Note Holder will give me notice of this choice. S

{C} Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding .2, 75000

percentage points { 2,75000%) to the Current index. The Note Hoidsr w4ill then round the

result of addition to the neazest one-eighth of one percentage point (0.125%). Subject to the limils stated in Scetion
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

snpaid principal that T am expected to owe at the Change Date in full on the maturily date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment. ‘

(D) Limits on Interest Rate Changes

The interest rate | am required te pay at the first Change Date will not be greater than  11,75000% or less than rc,

4.75000 %. Thereafter my interest rate will never be increased or decreased on any single Change Date by more than ¢fy ; .
two percentage points (2.0%) from the rate of interest [ have been paying for the preceding twelve months, My interest rate will N
never be greater than  11.75008 % which is called the mazimum rale.

(E) Effective Date of Changes
My new interest rate will beceme effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Crange Date until the amount of my monthly payment changes

again.

MULTISTATE ADJUSTABLE RATE RIDER—ARM $-2—Sigio Famiy—Fannie kiaa/Fracdle Ma Uniform tnstrument .@. Form31s 385
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. {F) Natice of Changes . B
The Nate Holder w11l deliver or mail to me s natice of any changes in my interest rate and the amount of my monthly
payment before the effestive date of any change.  The notice will include information required by law to be given me and -
also the title and teiephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BCRROWER
“Uniform Covenant STIOf the Securnty Instrumen: 1s amended to read as foliows:

e

ST

=

Lo e

Transfer of the Property ar a Beneficinl Interest in Borrower. During the initial fixed rate period: If all or
any part of the Propesty or amy interest in it is sold or transferred (or if a beneficial interest in Bomower is sold
or transferred and Borrower is not a natural person) without Lener’s prior writlen consent, Lender may, at ils option,
require immediate payment in full of all sums secured by this Securiy Instrument. However, this option shall not -
be exercised by Londer if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender excroises this option, Lender shzil give Borrower notice of acceleration. The notice shali provide a period
of not less than 37 arys from the daie the notice is delivered or mailed within which Borrower raust pay all sums
secured by this Securily 'nstrument. If Berrower fails to pay these sums prior to the cxpiration of this period, Lender
may invoke any remedics pe mitted by this Sccurily Instrument without further notice or demand cn Borrower.

After the first interest rate cranpe date: if 2li or any part of the preperty or any interest in it 1s sold or transferred
{or if a beneficial interest in Borrarvel is svld or transferred and Borrower is not a natural person) without Lander’s
prior written consent, Lender may, at 114 option, require immediaie payment in full of all sums secured by this Security
Instrument. However, this option shall =i be exercised by Lender if exercise is prohibited by federal law as of the
date of this Secnrity Instrument. Lenoer also-shall not exercise this option if: {a) Borrower causes 10 be submilted
10 Lendcr information required by Lender to <vaiuate the intended transferce as if 2 new loan were being made 1c
the transferee; and (b) Lender teasonably determines<hat Lender's security will not be impaized by the loan assumption
and that the risk ot a breach of any covenznl or agrecnient iithis Security Instrument is acceptable to Lender.

To the extent permitted by applicabie law, Lender riray charge a rcasonable fee as a condition te Lender’s consent
to the loan assumpticn. Lender may also iequire the waniferze to sign an assumption agreement that is acceptable
to Lender and ihat obligates the Iransferee to keep all the proniises and agreements made in the Note and in this
Security Instrument. Borrower will continue tu be obligated undei the *vote and this Security Instrumeat unless Lender
teleases Borrower in writing.

If Lender exercises this option, Lender shall give Borrower notice of acrcieration. The nolice shail provide a period
of not less than 30 days {rom the dale the notice is delivered or mailed with®i which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails 1o pay these sums prioi 2o the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further noticz or-demand on Borrower.

v Shxing BELOw, Borrower accepts and agrees 0 the terms and covenasnis coniaine£.an this Adjustable Rale
Ri '

|
Y

Sy
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