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A(HF MORTGAGE

THIS MORTGAGE {"Sacurlty Instrument”) is givenon gcrober 4, 1995 . The mortgagoris
EOWARD G. THOMAS (nu. KAREN R. THOMAS, F/K/ KAREN GALLOWAY, HUSBAND ARD

WIFE
("Borrowar"}.,
This Security tnstrument is giveniv CAPITAL SOURCES LTO,

which Is organized and existing under tho iawe.of THE UNITED STATES OF AMERICA , and whose address is
1448 N. MILWAUKEE AVE.. CHICAGO, 1L 60622 ("Lender”}.

Borrower owes Lender the principal sumof Fif¢y Thousand Two Hundred Fifty Dollars and no/100
Dollars (U.S.$ 50.250.00 ) This debt Is
or monthly

evidenced by Borrower's note dated the same date <3 (nis Security Instrument ("Note"), which provides
(Jaymams, with the fult debt, f not pald eartier, due and payshloon November 1, 2010 . This Security
nstrument secures to Lender: (a) the rapayment of the de ot eridencaed by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of i other sums, with interast, advanced under paragraph 7
to protect the securkty of this Security Instrument; and (c) the parormance of Borrower's covenants and agresments
under this Security instrument and the Note. For this purpose, Borveser does hereby morgage, grant and convey to
Lender the tollowing described propenty located in Coox '
County, (linols:

LOT 33 IN BLOCK 3 IN E.O0. LAKPHERE'S ADDITION TO ENALEYODOD, A SUBDIVISION OF

BLOCKS 1 TO 15 AND THE NORTH 1/2 OF BLOCK 16 OF SEA'S SUBDIVISION OF THE EAST

1/2 OF THE SOUTHEAST 1/4 OF SECTION 19, TOWNSHIP 38 NGR™H, RANGE 14 EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN CGOK COUNTY, ILLINOIS.

20-19-430-016-0000 @
which has the address of 7037 S. PAULINA STREET , CHICAGD . A
(Street]  [Chy] >
finols 6508386 ("Property Address”); 4
[Zip Code) NS, &
TOGETHER WITH all the improvements now or hereafter erected an the property, afid alt sasements, )
appurtenances, and fixtures now or hereafter a part of the property. All replacaments dnd additions shall aiso be N
covered by this Security Instrumant. Al of the foregoing Is referred to in this Security Instrument as the "Property.” e
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5. Hazard or Property insurance. Borrower shall keep the Improvements now existing or hereafter erected on
the Property insured agalnst loss by fire, hazards inciuded within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender raqulres insurancse. This insurance shall be maintained in the amounts
and for the perlods that Lender requires. The insurance carrier providlng the Insurance shail be chosen by Borrower
subjoct to Lender's approval which shall not be unreasonably withheld. It Borrower falls to maintain coverage described
above, Loi‘nder may, at Lender's optlon, obtain coverage to pratect Lender’s rights in-the Property In accordance with
paragraph 7.

All Insurance policies and reneweis shall be acceptable to Lander and shali include & standard mortgage clause.
Lender shall have the right to hold the poticies and renawals. it Lender requires, Borrowsr shall promptly give to Lender
all recelpts of paid premiums and renawal notices. in the event of loss, Borrower shail give prompt notice to the
insurance carrier and Lander. Lender may make proof of foss if not made promptiy by Borrower.

Unlass Lender and Barrower otherwise agree in writing, insurance proceeds shall ba applied to restoration or repair
of the Property damagad, if the restaration or repair Is economically feasible and Lender's security Is not lessenad. If the
restoration or repalr Is not economically feasible or Lender's security would be fessenad, the Insurance procesds shall
be appliad 10 the sums secured by this Security instrument, whether or not then due, with any excess paid to Borrower,
It Barrower abandone the Property, ar does not answer within 30 days a notice fram Lander that the Insurance carrier
has offered to settle » ciaim, then Lender may collact the insurance proceeds. Lender may use the proceeds o repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notics 1s Zlven.

Uniess Lender and Barrowar atherwise agree in writing, any application of proceeds to princlpal shall not extend or
postpone the due date of the mornly payments referred to in paragraphs 1 and 2 or changa the amount of the
payments. I} under paragraph 2) the Property is acquired by Lender, Borrower’s right to any instirance policles and
proceeds rasulting from damage to the Mroperty prior to the acquisition shall pass to Lender to the extent of the sums
sacured by this Security Instrument immur.ately prior 1o the acqulsition,

6. Occupancy, Preservation, Maintent ace and Protection of the Property; Borrowsr’s Loan Application;
Leasohokds. Borrower shalf occupy, astablish, #nvf use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrumant and ghali continye to occupy the Property as Borrower's principal
residence for at least ons year after the date of octuraricy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which-are:beyond Borrower's control.
Borrower shall not destroy, damage or impalr tha Propert ., aiow the Praperty 1o deteriorate, or commit waste onthe
Property. Borrower shall be in default if any forfeiture action ar proceeding, whether civll or criminal, Is begun that in
Lender's good talth fudgment could rasult in farfelture of the It~ porty or otharwise materiafly impalr the lien created by
this Security tnstrument or Lender's security Interest. Borrower 118y cute such a default and rainstate, &s provided in
paragraph 18, by causing the action or proceeding to be dismissad wih-a ruling that, in Lender’s gaod failth
determination, precludes forfeiture of the Borrower's intarest in the Proprrty ar other material Impairmen of the Hen
created by this Security instrument or Lender's security Interest. Borrcwer sha! also be In default if Borrower, during the
loan application process, gave materially false or inaccurate information or (tatenents to Lerxier (or falled to provide
Lender with any material information} In connaction with the loan evidencad uy.tne Nots, including, but not limited to,
representations cancerning Borrowsr's occupancy of the Property as a principa. residence. If this Security instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. if Borroweracguires fee title to the Property.
the leasehoid and the fes title shall not merge uniess Lender agraes to tha merger In wilting,

7. Protection of Lender's Rights in the Property. !t Borrower falis to perform the covensnts and agreements
contained In this Security instrument, or there Is a iegal proceeding that may significantly affc ¢t Lander's rights In the
Property (such as a proceeding In bankruptey, probate, for candemnation or forfelfure or to eniorie (aws or
regutations}, then Lender may do and pay for whatever is nacessary 10 protect the vatue of the Prapurty and Lender's
rights in the Praperty. Lender's actions may include paying any sums securad by a lisn which has pr orio over this
Security Instrument, appearing in court, paying reasanable atiornays' tees and entering on the Property ic make
repairs. Although “.ender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bacome additionat debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agrea to other terms of payment, these amounts shall bear
interast from the date of disbursement at the Note rate and shall be payabis, with interest, upon natice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender requirad mantgage insurance as & condition ¢f inaking the loan secured by this
Securlty Instrument, Borrowar shall pay the premiums reduired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be inpifact, Borrower shait pay the
premiurns required 1o obtain coverage substantially equivalent to the mortgage insurance praviously In effect, at a cost
substantially equivalent to the cost 1o Barrowsr of the morigage insurance previcusly in effect, from an allernate

mortgage insurer approved by Lender. if substantially equivalent mongage insurance coverage is not available,
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;. 15. Governing Law; Severability. This security instrument shall be governed by federal law and the law of the
Hsdiction in which the Property Is located. in the event that any provision or clause of thls Securlty Instrument or the
Nbte conflicts with applicable {aw, such confiict shall not affect other provisions of this Security instrument or the Note
which can be given effect withowt the conflicting provision. To this end the provistons gfihis Security Instrument and the
Note ars declared to be severable. o

18. Borvower's Copy. Borrower shall be given one conformed copy of Nota and of this Security instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. if all or any part of the property or any intergst
In 1t is sold or transterred (or i a beneficial interast in Borrowar s sold or transferred and Borrowaer Is not a natural
person) without Lander's prior written cansent, Lender may, at 1s option, require immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender # exercise s prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lander shall give Borrower notice of acceleration. The notice shall provide a pertod
of not tess than 30 Zavs irom the date the notice Is delivered ar malied within which Borrower must pay afl sums secured
by this Secyrity fristru.nant. If Barrower falis to pay thase sums prior to the axpiration of this perlod, Lender may Invoke
any remedies permittad by this Security Instrument withotat turther notice or demand on Botrower.

18. Bovower's Rigii « Reinstate. it Borrower meats certain conditions, Borrower shall have the right 1o have
enforcement of this Security *ustrument discontinuad at any time prior to the santier of: (a) 5 days {or such othier period
as appilcable law may spectty to: reinstatement) before sala of the Proparty pursuant to any power of sale contained in
this Security Instrument; or (b} erinn of a juagment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender ali sums wich then would be dua under this acurity instrument and the Note as il no
acceteration had occurred; (b} cures any Jefault of any other covenants or agresmants; (c) pays all expenses incurred
in enforeing this Security Instrument, incivaing, but not timited to, reasonabie atiormeys’ feas; anc! (d) takes such action
as Lender may reasonably require to assure *na the tan of this Securlty instrument, Lender's rigits in the Property and
Borrower's obligation to pay the sums secured by this Security Instrumant shall continue unchanged. Upon
reinstatement by Borrower, this Securlty instrun.ar, and the abligations secured hargby shall rernain fulty effactive as i
no acceleration had occurred. However, thig right {0 raingtate shall not apply In the ga%gof acceleration under
paragraph 17, T

SR

19. Saie of Note; Change of Loan Servicer, The No e or a partial Interest in the Note {togather with this Security
Instrument) may be soid ane or more times without prior noiirs 1o Borrower. A sale may result in a change In the entity
(known as the *Loan Servicer'} that collects monthly payments-ue under the Note and this Sesurity Instrument. There
also may be one or more changes of the Loan Servicet unrelaled ¢0 & sale of the Nata, if thera is & change of the Loan
Sarvicer, Borrower will ba given written notice of the change In accoraei e with paragraph 14 above and applicable law.
The natice will state the name and address of the new Loan Servicer anvs the address to which payments should be
made. The notice will alsa contain any other Information required by applicaire taw.

20. Hazardous Substances. Borrower shall not cause or permi the preearce, use, dispasal, storage, or release of
any Hazardous Substances on or in the Property. Borrowsr shall not do, nor ahcw fnyone else to do, anything affecting
the Property that is in violation of any Environtnental Law. The preceding two senterces shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are ¢enarally recognized 10 be
appropriate to normal residential uses and to maintanance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, 'awsult or other action by
any governmentat or regulatory agency or private party invalving the Property and any Hazerdous Substance or
Environmental Law of which Borrower has actual knowladge. if Borrower learns, or ls notified by sy gavernmental or
reguiatory autharity, that any removal or other remadiation of any Hazardous Substance aff acting 1y +roperty is
necessary, Barrower shall promptly take all necessary remexilal actions in accordance with Environmetiat Law,

As used In this paragraph 20, "Hazardous Substances® are those substances defined a3 toxic or hazardous
substances by Environmental Law and the following substances: gasaline, kerosene, other flammable or taxic
petrolaum products, toxic pesticides and herblcides, volatile soivents, materials cortalning asbestos or formaidehyda,
and radioactive materials. As used In this paragraph 20, "Environmental Law” means fedari laws and {aws of the
jurisdiction where the Froperty is located that relate to health, safety or environmantal protaction,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and as follsws:

21. Acceleration; Ramedies. Lender shall give notice to Borrower prior to acceleution following Borrower's
braach of any covanant or agreament in this Securlty Instrument (but not prior to acceleration under paragraph
17 uniess a?pliublo iaw provides otherwise). The notice shiait spacify: (a) the defauit; (b) the action required to
cure the default; (c] a date, not lase than 30 days from the date the notice Is given to Borrower, by which the
tefauit must be cured; and (d) that Ialiurs to cure the default on or botore the date tpecified in the notice may
result in acceigration of the sume secured by this Securlty Instrumant, foreciosure 2y judicial proceeding and
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