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MORTGAGE

NOTICE: TRHIS'LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security instrimmont”) is givenan OCTOBER 03, 1996 . The morigagor is
SCOTT O. DONNELLY AND JANET R. DONNE'.LY, HIS WIE AS JOINT TENENTS

(“Borrower"). This Sccurity Instrument is given o
MALONE MORTGAGE COMPANY

which is organized and existing under the laws of TEXAS , and whose

address is 8214 WESTCHESTER, SUITE #606, DALLAS, TX 75270
("Lender*). Borrower owes Lender the principal sum of
{ X X

EIGHTY TWO THOUSAND THREE HUNDRED FIFTY AND OO/TO0OX X X WY X X X XX X X X XX XX XX X X X X X X X X X

Dallars (U.S. $82,350.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note"), which provides for

monthly payments, with the full debt, if not paic| zarlier, duc and payable on NCVIMBER 01, 2025

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the #lote, with interest, and all rencwals
exiensions and modifications of the Note; (b} the payment of all other sums, with inter:st,” advanced under paragraph 7 t(‘k
protect the security of this Security Instrument; and (c) the performance of Borrower’s covevants and agreements under this®
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and coavey to Lender the following
described propenty located in - COOK County, Illinois:
THE EAST 100.00 FEET OF THE WEST 425.00 FEET OF THE SOUTH 175.00 FEET OF BLOCK 44 IN A7(THUR

T. MCINTOSH'S ADDITION TO MIDLOTHIAN FARMS, A SUBDIVISION OF THE SOUTHWEST 1/4 OF TH:

SOUTHEAST 1/4 OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 9, AND THE WEST 1/4 OF THC

SOUTHWEST 1/4 AND THE WEST 33/80 OF THE EAST %/2 OF THE SOUTHWEST 1/4 OF SECTION 10,
TOWNSHIP 3€ NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

WLy N7 OB\X

. 28-10-31E-034 VOL 026 _
95705850

which has the address of 4528 151ST STREET , MIDLOTHIAN (Street, City],

Mlinois 60445 1Zip Code] ("Property Address”};
KLLINOIS-Single Femily-Fennie Mas/Freddis Mec UNIFORM INSTAUMENT  Form 3014 9/90 Amendad 5/81 aﬁ?
initinle:_~
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixturés now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Insirument as the "Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to miorigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wil) defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

- THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenanis with limited
variations by jurisdiction to constitute a uniform security instrument covering feal propery.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

* 3. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxs and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Noie is paid in full, a sum ("Fuads®) for: () yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeariy leasehiold payments
or ground rents on.<ne, Property, if any; (c) yearly hazard or property insurance premiums; (4} yearly flood insurance preminms,
if any; (¢) yearly mortzage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of parag.api1 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Items.”
Lender may, ai any time. collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally
related morigage loan may rcguire for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to tim, 12 U.8.C. Section 260! ¢f seq. ("RESPA™), unlcss another law that applies to the Funds
sets a lesser amount. If so, Lender may, st any time, colicet and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Furds due on the basis of current data and reasorable estimales of expenditures of future
Escrow liems or otherwise in accordance win applicable law.

The Funds shall be held in an institut’on ‘whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Leader is such an institutien} ot in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow lems. Lender may not charge Borrower fur roiding and applying the Funds, anpually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrowe: interest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Borrower {0 pay a onc-time charge for an independent real estate 1ax reporting service
used by Lender in connection with this loan, unless appiicabie law provides otherwise. Unless an agreement is made or
applicable law requires interest 1o be paid, Lender shall not be (eguired to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in wiiting, however, that interest ska!! be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits ard Jiebits to the Funds and the purpose for which each
debil to the Funds was made. The Funds are piedged as additional security for-all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by aypiizable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiretments of applicabie law. If the zmount of the Funds held by Lender a1 any
time is not sufficient to pay the Escrow liems when due, Lender may so notify Borroweys in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall ‘mehe up the deficiency in no more than
twelve raonthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promntly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prio 1o the acquisition or sale
of the Property, shail apply any Funds held by Lender at the time of acquisition or sale as a credit a5aisi.the sums secured by
this Security lnstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lendr vnder paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2,
third, 1o interest due; fourth, to principal due; and last, to any laie charges due under the Note.

- 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priorily over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph Z, or if not paid in that manner, Borrower shall pay them on time directly
15 thé person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragruph.
If Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priarity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defsnds against enforcement of the lien in, legal proceedings which in the iender's opinion operate lo prevent the
enforcement of the Lier; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
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this Security Instrument, Lznder may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

. more bf the actions set forth above within 10 days of the giving of netice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
- {floods or flooding, for which Lender requires insurance. This insurance shail be matntained in the amounts and for the periods

that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. 1f Borrower fails to mainiain coverage described above, Lender may, at Lender's
option, obtain coverzge to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a siandard mongage clause. Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if nol made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the restoration o
resair is not economically feasible or Lender's security would be lessened, the insurarice proceeds shall be applied to the sums
secured by this Security-Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answir within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the intaraice proceeds. Lender may use the proceeds to repair or restore the Property or lo pay sums
secured by this Security Instrutavei, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowér siherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly J#yments referred to in paragraphs | and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policics and proceeds resulting from
damage to the Property prior to the acquisiiica shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance a2 Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and usc the Propeiiy as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy tiie “ropenty as Borrower’s principal residence for at leasi one year after
the date of occupancy, unless Lender otherwise agrees in writiig, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowe;'s control, Borrower shall not destroy, damage or impair the
Property, allaw (he Property to deteriorate, or commit waste ot the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lend<r’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instzament or Lender’s security interest, Borrowsr may
cure such & default and reinstate, as provided in paragraph 18, by causing the #ction or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrowri s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infcfination or statements 1o Lender (or failed
to provide Lender with any material information) in connection witha the loan evidenced oy e Note, including, but not limited
10, representations concerning Borrower’s occupancy of the Property as a principal residenc:, If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propenty, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights In the Property. If Borrower fails to perform the covenants and ag:cements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in‘the Droperty (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforce laws or regulatinns), then Leader may do and
pay for whatever is necessary (o protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has pririty over this Security Instrument, appearing in court, paying
reasonable attomneys’ fees and entering on the Propenty to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secutity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
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obtain éovcragc substantially equivalent io the mortgage insurance previously in effect, at a cost substantially equivalent to the

* cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
- substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equai to
* one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage {apsed or ceased to

be in effect. Lender will accept, use and retain these paymenis as a loss reserve in lieu of mortgage insurance. Loss reserve

" payments may no longer be required, at the option of Lender, if mongage insurance coverage {in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay

' the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uatil the requirement for morigage

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnatiou or other taking of any part of the Proparty, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid 10 Lende:.

In the event of a izl taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or ot then dué, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair
market value of the Properiy immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediaiciv-before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured by
this Security Instrument shall ve radvced by the amount of the proceeds muitiplied by the following fraction: (a) the total
amount of the sums secured immediat:ly before the taking, divided by (b) the fair market value of the Property immediately
before the 1aking. Any balance shaii be prid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately beic:c the taking is less than the amount of the sums secured immediately before the
taking, unless Bosrower and Lender otherwise agros in writing or uniess applicable law otherwise provides, the proceeds shall
be applied 1o the sums secured by this Security Jastrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or (f, fter notice by Lender 1o Borrower that the condemnor offers to make an
sward or settle & claim for damages, Borrower fails (0 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at it option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then duc.

Uniess Lender and Borrower otherwise agree in wriling,-puy, application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragiaphis 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 8 Wajrer) Extension of the time for payment or modification
of amortization of the sums sccured by this Security Instrument granted by 'erdsr lo any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower's snecessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse lo extend time for pavment or otherwise modify amortization
of the sume secured by this Sccurity Instrument by reason of any demand made oy the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy <ha'i.pot be a waiver of or preclude the

exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, s:Uject to the provisions of
paragraph 17. Borrower's covenants and agrecments shall be joint and several. Any Borrower whr. co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only 10 mortgags, sl and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligzied! to pay the sums
secured by this Security instrument; and (c) agrees that Lender and any other Borrower may agree to extend, raaify, forbear or
make any accommodations with regard to the terms of this Security Instrument vr the Note without that Borrower's consent.

13. Loan Charges. If the lozn secured by this Securily Instrument is subject (o a law which sets maximum loan charges,
and thay law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permutted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b} any sums alrcady collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reducticn will be treated as a partial prepayment without any
prepeyment charge under the Note.

* 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
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Lender’s address staied herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Scverabllity, This Security Instrument shali be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

" conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intereat in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shali give Borsower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If PGrrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security In‘trument without further notice or demand on Borrower.

i8. Borrower's Rigti f» Reinstate, If Borrower meeis certain conditions, Borrower shall have the right to have
enforcement of this Security lr'simument discontinued at sny time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for réipsiztement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a i»sgment enforcing ihis Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be Gue under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or sgreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ ses; and {d) takes such action as Lender may reasonably require to assure
that the tien of this Security Instrument, Lender's-sizins in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumemt shall coatinue unchanged. 'Jpon reinstalement by Borrower, this Security lostrument and the
obligations secured hereby shall remain fully effective as 3 no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The No.e or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to/Bo.Tower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collests monthly paymens due under the Nevie and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If (ner¢ i3 a change of the Loan Servicer, Borrower will be
given wrikten notice of the change in accordance with paragraph 14 above aid anplicable law. The notice will state the name and
sddress of the new Loan Servicer and the address to which payments shoutd be zusde. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anycue cise 1o do, anything affecling the
Property that is in violation of any Environmental Law. The preceding two sentences shall not.apply 1o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogriz:d to be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit vz other action by any
goveramental or regulaiory agency or private party involving the Property and any Hazardous Substance or fnvironmental Law
of which Borrower has aciual knowledge. If Borrower icarns, or is notified by any govenmental or regulaor;-authority, that
any removal ot other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promyly take

all necessary temedial actions in accordance with Environmental Law.
As used in this paragraph 20, "Hazardous Substances™ are thosc substances defined as toxic or hazardous substances by

Environmenta) Law and the following substances: gasoline, kerosene, other flammable or loxic petrolewm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law* means federal laws and laws of the jurisdiction where the Property is focated that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior ta acceieration following Borrower’s breach

of any covenant or agreemtent la this Security Instrument (but not prior 1o acceleration under parsgraph 17 unless

me%
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. applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
1. (c) » date, mot Jess than 30 days fran the date the notice Is glven to Borrower, by which the default must be cured; and
. (d) that falture to cure the default on or before the date specified in the notlce may result in acceleration of the sumis
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notlce shall further
inform Barrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
pon-existence of a default or any oiher defense of Borrower to acceleratlon and foreclosure. If the default is not cured on
I or before the date specifled in the notice, Lender, at its option, may require immediate payment in full of all sums
{- secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
~ proceeding. Lender shall be entitled 10 collect all expenses incurred in pursting the remedles provided in this paragraph
21, Including, but not limited to, reasonable attorneys’ Tees and costs of title evidence,
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.
23. Walver of Homestead. Borrower waives all right of homestead exemgption in the Property.

Y

24. Riders to this Sicurity Instrument. If one or more riders are execuled by Borrower and recorded together with this
Security Instrument, the czvenants and agreements of each such rider shall be incorporated into and shali amerd and supplement
the covenanis and agreements ¥ ihis Security Instcument as if the rider(s) were a pan of this Security lnstrument.

{Check applicable box(es))

Adjustable Rate Rider Condominium Rider L:I 1-4 Family Rider
Graduated Payment Rider Plaaned Unit Development Rider h Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

(XX] v_A. Rider _J Dther(s) [specify]

BY SIGNING BELOW, Borruwer accepls and agrees to the terms and covenants coniained in this Security Instrument and

in any rider(s) executed by Borrower und recorded with it.
Witnesses: /((-
t,‘(' ,( L/{ Che H-( (Sea])
SCOT: C. NONNELLY Borrower
NET R, DONNE \‘ y (Seah
LL -Borrower
-
(Seal) a (Seal) o
-Borrowsr Bonowarq 8
STA'IE OF [LLINOIS, 'S County ss: ‘ g
LL\\AC(}LJ\LL 2 v\gg , & Nolary Public in and for said county and staye do hereby certify
SCOTT 0. DONNELLY AND JANET A DONNELLY |j_ Q UJK% )

, personatly known to me to be the same person(s) whose name(s)

subscribed to the foregoing mstmmcm ap bcfure me this day in person, and acknowledged that %hei
signed and delivered the sai ' and voiun for the uses and purposes therein n sel forth.
Given under my hand #nd officrf)$6aGitis SEAL”™ 5 %

DIANE M. TROINIAR

oty Pudlic, State o Liinols
NMy'commlnion Expires Bjd)9
V

My Commission Expires:

This Instrument was prepar

Makore Merkarg o014 Llestenester gute Pucl PRy 75555
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.WHEN RECORDED MAIL T9
MALONE MORTGAGE COMPANY

B214 WESTCHESTER, SUITE #6806
DALLAS, TX 752256

ESCROWNO.. 4187364 _ ) SPACE ABOVE THIS LINE FOR RECORDER'S USE

VA Case No.

ADJUSTABLE RATE RIDER

'NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ADJUSTARLE RATE RIDER is made this ~ 3rd day of
OCTGBER, 1985 , and is incorporated into and shali be deemed to amend and supplement

the Mortgage, Deed of Trust/or-Security Deed (**Security Insirument’’) of the same date given by the undersigned

(*'Borrower’"} to secure Borrower"s Note (*'Note™’) to
MALONE MORTGAGE COMPANY

{the **Lender'") of the same date and covering the property described in the Security Instrument and located at:
4528 15 15TSTREET, MIDLOTHIAN, IL 80445

[{toper Address]

THE NOTE CONTAINS PROVISIONS ALLZCWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. ”iF. NOTE LIMITS THE AMOUNT THE
BOKROWER'S INTEREST RATE CAN Chsi¥GE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONA!. COVENANTS. in addition (o the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The inieresi rale may change on the first day of JANUARY, 1387 , and en that day
of each succeeding year. *Change Date” means cach date on which the interest rate could chang2.

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "Index” inv.an; the weekly

average yicld on United States Treasury Securities adjusted 10 a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index* means the most recent Index figure availablie 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Department of Veterans Affairs. Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE QUARTERS percentage point(s) { 2.750 %)tothe
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest raie until the next

Change Date.
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(D) Limits on Interest Rate Changes
The inierest rate will never iucrease or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of moathly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new morihly payment of principal and interest.

(F) Notice of Changes

Lender wilt pive notice to Borrower of any change in the intcrest rate and monthly payment amount. The
notice must be givin it feast 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (11} th: Change Date, (iii} the old interest rate, (iv) the new interest rate, {v) the new monthly
payment amount, (vi) the Cutrent Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, »=d (viii) any other information which may be required by law from time fo time,

(G) Effective Dute of Chages
A niew interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Date. Borrower shall make 1 payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Londer has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have nv obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of ¥.:z-Rider for any payment date occurring less than 25 days after
Lendei has given the required notice. If the monthily rayment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed to give tinnely notice of the decrease and Borrower made any monthly
payment amounts exceediing the payment amount which theuld have been stated in a timely notice, then Borrower
bas the option o either (i) demand the return to Borrower oi 8ny 2xcess payment, with interest thereon at the Note
rate (a rate equal 1o the interest rate which should have been statrd in a timely notice;, or (i) request that any
excess payment, with interest thereon at the Note rate, be applied ar rayment of principal. Lender’s obligation to
return any excess payment with intersst on demand is not assignable everi 11 the Note is otherwise assigned before
the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and caverzuts conlained in this Adjustable

Rate Rider.

oIl & L&wmﬁ » -

SCOTT C. DONNELLY Bormower

Jaﬂ R. DONNELLY 2’ {Seal)
-Bamower

(Seal)

-Barrawer

(Seal)

-Borrower
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MALONE MORTGAGE COMPANY

8214 WESTCHESTER, SUITE #608
DALLAS, TX 75225

ESCROW NO.: 4187384

Y.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS

AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.4 GJARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 3rd day of
OCTCdER. 1995 , and is incorporated into and shall be deemed to umend and supplement the

Mongage, Decd.of Trust or Deed 1o Secure Debt (herein *'Security Instrument’’) dated of even date herewith,
given by the undéxiznad (herein *'Borrower”) (o secure Borrower's Note (0

MALONE MORTGALCE COMPANY
{herein *'Lender’")
and covering the Propeny-Zcscribed in the Security Instrument and located at
45879 161ST STREET, MIDLOTHIAN, IL 680445

{Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covznant and agree as follows:
If the indebtedness secured hercby be guarsntzed or insured under Title 38, United States Code, such Title and

Regulations issued thercunder and in effect on ihe date hercof shall govemn the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Initrument or other instruments executed in corinection with
said indebtedness which are inconsisien: with sand _Title or Regulations, inciuding, but not limiled to, the
provision for payment of any sum in connection with prep2yment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured ‘nd-otedness pursuant to Covenant 17 of the Security
lastrument, are hereby amended or negated to the extent necessury to conform such instruments to said Title or
Reguiations.

LATE CHARGE: At Lender’s option, Borrower will pay a '*late chargs**.aat exceeding four per cenium (4%) of
the overduc payment when paid more than fifteen (15) days after the (fue care thereof 1o cover the extra expense
involved in handling delinquent paymenis, but such *‘late charge'* shall npt be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such proceed: e sufficient to discharge the entire

indebiedness and al| proper costs and expenses sccured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in fall amount within
60 days from the date tha this loan wouid normally become eligibie for such guaranty committed upon by the
Depariment of Veterans Affairs under the provisions of Title 38 of the U.S, Code " Vetrrans Benefits,'” the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may trieciose immediately
or may exercise any other rights hereunder or 1ake any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold o< iransferred,
this loan may be declared immediately due and payable upon transfer (‘‘assumption’”) of the proparty securing
such loan 1o any transferee (“*assumer’”), unless the acceptability of the assumption and iransier of this loan is
established by the Department of Velerans Affairs or its authorized agent pursuant to Section 3714 of Chapter 37,

Title 38, United States Code.
An authorized transfer (‘‘assumption’’) of the property shall also be subject to additional covenants and
agrecmenits as sei forth below:

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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(2) ASSUMPTION FUNDING FEE: A fee equal to cne-half of 1 percent {.50%) of the unpaid balance of
this loan as of the datc of transfer of the property shall be payable at the time of transfer to the morigagee or its
authorized agent, as trustee for the Department of Veterans Affairs. 1f the assumee fails to pay this fee at the time
of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest
at the rate herein provided, and, at the option of the mortgagee of the indebledness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is

exempt under the provisions of 38 U.5.C. 3729 (¢).

)] : Upon application for ap'ﬁmval to allow assumption and
transfer of this foan, a processing fee may be charged by the morigagee or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the Iesser of the maximum established by the

* Department of Veterans Affairs for a Ioan to which Section 3714 of Chapter 37, Title 38, United States Code

applies or ary maximum prescribed by applicable State law.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
10 assume al’ of the obligations of the veteran under the terms of the instruments creating and securing the loan,
including the chligztion of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim
payment arising f.om the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREU”, Borrower(sj has executed this ¥.A. Guaranteed Loan and Assumption Policy Rider.

/

. / 7+
. v
sl A “‘4;, %‘Mgﬁ{g Y/
SCOTT 0. DONNELLY / Borower  JANET R. DONNELLY {  Bomower

-Borrower -Borrower
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