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MORTGAGE Box 260

THIS IS A FIRST MORTGAGE
LOAN NO. 0001346246

iy —

THIS MORTGAGE ("Security Instrument’} ic-given on OCTOBER 06, 1996.
The mortgagor is MARIA BLANCO, A McRRIED WOMAN

G ALY FyUig, 1N

ATTORNEYS THLE

("Borrcwer”}. This Security Instrumant is givan to WORLD SAVIRCS AND LGAN
ASSOCIATION, A FEDERAL SAVINGS AND LOAN ASSOCiAT'UN ITS SUCCESSORS
AND/OR ASSIGNEES, which is organized and existing under the liws of the United States,
and whose address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94812 *
- - L 2 » - L4 » L] - L3 - » -» » - » » » L L] » » [ 3 » - » [ 4 LN - > ("Lmderﬂ}‘
Borrower owses Lender tha principal sum of E{GHTY SiIX THOUSAND FCU YUNDRED
AND 00,100 » - L] » - - - » » - = - " " L] L] - » » - ] » [ 4 Y » -» - -
Dollars (LS. $86,400.00) This debt is evidenced by Borrower's note catud the sams
date as this Security Instrument ("Note"), which provides for monthly payments, wiln the full
debt, if not paid earlier, due and payable on OCTOBER 15, 20256 . This  Security
Instrument secures to Lender: (a} the repayment of the dabt evidenced by the Note, with
interest, and 3l renewals, extensions and modifications of the Note; (bl the payment of all
other sums, with interast. advanced under paragraph 7 to protect the security of this Security
Instrument, and (ci the performance of Borrower's covenants and agreements under this
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT A
LEGAL DESCR!PTION

(. LOAN NO. 0001346246

TED IN THE COUNTY OF COOK

ALL THAT CERTAIN REAL PROPERTY SITUA
DESCRIBED AS FOLLOWS:

STATE OF ILLINOIS = % * = * "

Lot 18 in Rlock 3 in Markley's Mar 1 ‘

kle quette Park Gardens, bei §
:he Fast 1/2 of the Northeast 1/4 of the Morthuest 1/4 of ngSet't.aim“;mim Ic::p
38 Horth, Fange 13 Bast of the Third Princiza) Meridian, in Cook County,

PERMANENT TAX MURMBER: 19-26-113-038-0000 v. 404
TAPE ONLY THE LEGAL DESCRIFLIUN 10 T1mid rAGE. -

cam

GF430 {12.21.94/2-34) RI0A
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notice shsll further inform Borrower of the right to reinstate after scceleration and the
right to assert in the foreciosure proceeding the ron-existence of a defsult or any othor
dsfense of Borrower to sccslsration snd forsciosurs. If the dofasult Is nct cured on or

befors the date specified in the notics, Lsnder at its option may require immaediate
payment in full of all sums secured by this Security Instrument without further demand
and may foreclose this Security Ingtrument by judicisi procasding, Lender shall be
entitied to collect all expenses incurred in pursuing the remediss provided in this
paragraph 21, including. but not limited to, ressonsbie sttorneys’ fees and costs of title

svidencs.

22. Release. Upon payment of ail sums sacured by this Security Instrument, Lender shall
reiease this Sacurity Instrument to Borrower. Borrower shall pay any recordation costs.

23. Waivr of Homestesd. Borrower waives all right of homestead exumption in the
Proparty.

24. Riders 10 this Security Instrument. |f ona or more riders ars exacuted by
Borrower and recorded ‘ogether with this Security instrument, the covenants snd agreemsnts
of asch such rider shill ‘ba incorporated into and shall amend and supplement the covenants
and agreements of this Serurity instrument as if the rider(s) were & part of this Security

Instrument. {Check applicable L xias) )

[ ] Adjustsble Rate Rider i_] 1-4 Family Rider ("] Candominium Rider
[ ] Planned Unit Davalopment Rider | | Quick Qualifying Rider [ | Fixed/Adjustable
Rata Rider

7] Otherts) [specify)

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLL NS,
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rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shafl continue unctiangad. Upon reinstatament by Borrower, this Security Instrument
and the obligations secured hersby shall remain fully effective as if no acceleration had
occurred. Howaver, this right to reinstate shall not apply in the case of acceleration under

paragraph 17

19. Sale of Note; Change of Losn Servicer. The Note or a partial interest in the Note
{together with this Security Instrument) may be sold one or more times without prior notice to
Borrower. A sale may result in a change in the entity known as the "Loan Servicer”) that
collects monthiy payments due under the Note and this Sacurity Instrument There also may be
one or more changes of the Loan Servicer unrelsted to a ssie of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and
address of thz new Loan Servicer and the eddress to which payments should be made. The
notice will alsq contain any other information required by applicable law.

20. Hazardous Gutstances. Beorrower shall not cause or permit the presence, use,
disposal, storage. or ralazse of any Hazardous Substances on or in the Property. Borrower
shall not do. nor allow anyrnns alse to do, anything aifecting the Property that is in violation
of any Environmentsl Law 1w praceding two sentences shall not apply to the presence, use,
or storage on the Property of ‘snall quantities of MHazardous Substances that are generally
recognized to be appropriste to normai residential uses and to mainterance of the Property.

Borrower shall promptly give Lendar written notice of any investigation, claim, demand.
lawsuit or other action by any governmentu cr regulatory agency or private party invelving
the Property and any Hazardous Substance o~ Environmental Law of which Borrower has
actual knowiedge |t Borrower learns, or is-awtified by any governmental or reguistory
authority, that any removal cr othar remediation <07 any Hazardous Substance affecting the
Property is necessary. Borrowsr shall promptly «w2ke all necessary remediai actions in
accordance with Environmental Law. .

As used in this paragraph 20, "Hazardous Substances" oz thoss substances defined as
toxic or hazardous substances by Environmental Law and the friiowving substances: gasoline, ]
kerosane, other flammable or toxic petrocieum products, toxic’ desticides and herbicides,
volatile solvents, materials containing asbestos or formaldshyde, and sadioactive materials. As
used in this paragraph 20, “Environmental Law” means federal laws and lavis of the jurisdiction
where the Property 15 located that relate tc heaith. safaty or environmenta’ ririaction ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as ‘cllows:

21. Accsleration; Remedies. Lender shall give notice to Borrower prior to sccelerstion
following Borrower's breach of any covenant or agresment in this Seocuwrity instrument
{but not prior to acceleration under paragraph 17 uniess applicsble law provides
othsrwiss). The notice shall specify: {al the default; {b} the action required to cure the
default; (c) a date, not lsss than 30 days from the date the notice is given to Borrower,
by which the default must be cured; snd (d} that failure to cure the default on or before
the dats specified in the notice may result in accsisrstion of the sums secured by this
Security Instrument, foreclosure by judicisl procesding and sale of the Property. The

ILLINDIS— stagie ramily — FNMA/FHLMC UNIFORM {NSTRUMENT FORM 3014 9/00
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BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenants contained
i in this Security Instrument and in any rider(s) exacuted by Borrower and racorded with it

0001346246

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW}

BORROWERIS):

. 3
; / 7, /i;x-w:-. /")—{ Topres {Sea)
MARIA BLANCO

vl 7 ;é/ '
SRy g / /‘7/@; S 'ﬁ%fﬂéfd {Seal)

LEQNEL BLANCO GONZALE?Z
Ly

/ll / . o 7
' //g_(_ s /‘ /;r; oL g A (Seall

f}??b‘r( .u"}f /e rAcT 67 . TS
oo ve o ITLTney P70 /C‘/”f/ﬁ‘ T {

). {Sea

{Seal)

— {Saasi}
;M A<4emGtate of inols, Eounty ﬂm G ook . S 1, the undersigned, &
sty . n and for said %unm n mes afuresaid do heteby gertily
IMPRESS Y ﬁ‘bmw Blaru,a &2 lgo aam_.a—ngﬁ -

STETRCSEAT lecnel B12nco Gon 2aled, by ttara asce, ﬁsafbaet infact

DEBRA | DIVINCENZO SEAL per . . aewt 10 me 1o ba the safie person whose name(s) are su
ARY PURLC €TATS £57 ILLINOIS SCec e Tore going instrument appeared before me this day in person,
CUMMFS (N EXE jiie SBRE and .+ v edgodthat® hY signed and delivered the said instrument as
“here 5 ound voluntary act, for the uses and purpases therein ael forth,

., Given under my hand and of! i} sesl, thue (a:’d‘ . OBy _Aaﬁ,, }9 -
Commigsion Expires e 'f‘ﬁé , S e, .t;f/ @

NOTARY PUBLIC
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which exceeded permittad limits will be refunded to Borrower. Lender may choose to make
this refund by reduzing the principal owed under the Note or by making a direct payment to
Borrower !f a refuad reduces principal, the reduction will be treated as a partial prepsymaent

without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail uniess applicable law requires use of
another method The notica shall be directed to the Property Address or any other addrass
Borrower designates by notice to Lender. Any notice to Lender shail be given by first class
mail to Lender's address stated herein or any other address Lender designates by notice to
Borrower Any notice provided for in this Security Instrument shall be desmed to have been
given to Borrower or Lender when given as provided in this paragraph.

1S. Govarning; Law; Severability. This Security instrument shall be governed by
feders! law and *1e (aw of the jurisdiction in which the Property is jocated. In the event
that any provision o clause of this Security Instrument or the Note conflicts with applicable
law. such conflict shall put affact other provisions of this Security Instrument or the Note
which can be given effact without the conflicting provision. To this end the provisions of this
Security Instrument and the Nzis are deciarsd to be severable

18. Borrower's Copy. Borrower shalt be given one conformed copy of the Note and of
this Security Instrumant

17. Tranafer of the Property or a Bene'icial Interest in Borrower. If all or any part of
the Proparty or any interest in it is sold or traniferrad {or if a beneficial interast in Borrower
is sold or transferred and Borrower is not a na'uril person) without Lender's prior written
consent, Lender may. at its option, raquire immediatc ravment in fuil of all sums secyred by
this Security instrument Howsver, this option shall notpu sxercised by Lender if exercise i
prohibited by federal law as of the date of this Saecurity instrument,

If Lender exercises this option, Lender shall give Borrowe: notice of acceleration. The
notice shall provide a period of not less then 30 days from the <ais the notice is delivered

or mailed within which Borrower must pay all sums secured by (nis ‘Security Instrument I{_

Borrower fails to pay thesa sums prior to the expiration of this pericd, Lendsr may invok

any remedies permittad by this Sacurity Instrument without further notice or demand on #

Borrower.

18. Borrower's Right to Reinstate. |f Borrower meats certain conditions, Bori¢vver shall
have the right to have enforcemert of this Security instrument discontinued at any time prior
to the earlier of (aj © days (or such other period as applicsble law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contsined in thig
Security Instrument; or (b) entry of a judgment enforcing this Security instrument Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of
any other covenants or agreement; (c) pays ali expenses incurred in enforcing this Security
instrument. including. but not limited to, reasonable attorneys' fees; and (d) takes such action as
Lender may reasonably raquirs to assure that the lien of this Security Instrument, Lender's

TLLINQIS-— siagts remily .— FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 §/90
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Sac;urity instrument and the Note For this purposs, Borrower does hersby mortgags, grant
and convey to Lender the following described property located in  COOK
County, fltinois

0601343246

SEE EXHIBIT “A" ATTACHED, INCOKPORATED HEREIN BY REFERENCE

REAL ESTATE INDEX NUMBER: VOL:
19-26-113-038

which has tro address commonly known as:
7250 S MILLARD AVE

CHICAGD, IL 60628
{"Proparty Address

TOGETHER WITH_ 4ii-the improvaments now or hereafter eracted on the property, and ail
essemsnts, rights, appu’tensnces, rants, roysities, mineral, oil and gas rights and profits, water
rights and stock and ai fixtures now or hergafter a part of the property. All repiacemenits
angd additions shall also be._lrvarad by this Security Instrument Alt of the foregoing is
refarrad to in this Security Instrurient as the “Property.”

BORROWER COVENANTS that Burrower is lawfully seised of the estate hersby conveyed
and has the right to mortgaga. grant nd convey the Property and that the Property is
unencumbered, except for encumbrances ¢! record. Borrower warrants and will defend
generally the title to the Proparty agsinst ail claims and demands, subject to any encumbrarces

of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and
non-uniform covenants with limited variations by jurisdilion to constitute 2 uniform security

instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agreg gs iCuiows:

t. Payment of Principal snd intsrest; Prepayment and Late Charpia. Borrower shall
promptly pay when due the principal of and intarest on the debt evidenced 'sv-the Note and

any prepayment and {ate charges due under the Note.

2 Funds for Taxes snd insursnce. Subject to applicable law or to a written veaiver by
Lendsr, Rorrower shall pay to Leander on the day monthly payments are due under the Note,
until the Note is paid in full. & sum "Funds”) for: {a} yearly taxss and asssssments which may
attain priority over this Security instrument as a lien on the Property, {b) yesrly ileasshoid
payments or ground rants on the Property, if any. Ic) yearly hazerd or property insurance
premiums; (d) yearly flood insurance premiums, if any; (a) yesrly mortgage insurshce premiums,
if sny; and (f} any sums payshie by Borrower ‘o Lender, in accordance with the provisions of
paragraph 8, in fisu of the payment of mortgage insurancoe premiums. These itams are called
"Escrow Items.” Lender may. at any time, collect and hold Funds in an smopunt not to exceed

FLLINO1S— siagle Femily —FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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the maximum amount a lender for a federally related mortgage loan may require for
Burrower's escrow account under the federal Real Estate Settiement Procedures Act of 1974
as amended from time to tme, '2 USC §2601 et seq ['RESPA"), unless another law that
applies to the Funds sets a lesser amount If so, Lender may, at any time, collect and hold
Funds in an amount not to exceed the lesser amount .ender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of sxpenditures of future

Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an insttution whose deposits are insurad by a federsl agency,
instrumentality, or entity fincluding Lender, if Lander is sich an institution) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not
charge Borrower for hoiding and applying the Funds, annhually analyzing the escrow account, or
verifying the Escrow items, unless Lander pays Borrower interest on the Funds and applicable
law permits lender to make such a charge. Howaver, Lender may require Borrower to pay &
one~time ‘ctiarge for an independent real estate tax reporting service used by Lender in
connection vt this loan, unless applicable law provides otherwise. Uniess an agreement is
made or applicarie law raquires interast to be paid, Lender shall not be required to pay
Borrower any interssy or earnings on the Funds Borrower and Lender may agres in writing,
however, that interes’” shall be paid on the Funds. Lender shall give to Borrower, without
charge. an annual accoun.ing of the Funds, showing credits and debits to the Funds and the
purpose for which each dekit to the Funds was made. The Funds are pledged as additionsl

security for all sums securec-oy this Security instrument

if the Funds held by Lender axrzed the amounts permitted to be held by applicable law.
Lender shall account to Borrower for the excess Funds in accordance with the raquirements
of apphcable law |f the amount of the runds heid by Lender at any time is not sufficient to
pay the Escrow items when due. Lendaer raay <o notify Borrower in writing, and, in such cuss
Borrower shall pay to Lender the amount necessary to make up tha deficiency. Borrower shall
make up the deficiency in no more than twelve munthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall
promptly refund to Borrower any Funds held by Lendor. If, under paragraph 21, Lender shall
acquire or sell the Property, Lender, prior to the acquisiticiior sale of the Property, shall
apply any Funds held by Lender at the time of acquisition o salr as a credit against the sums
secured by this Security Agraement

3. Application of Payments. Unless applicable faw provides otherwise, all psyments
received by Lender under paragraphs | and 2 shall be spplied fire), to any prepayment
charges due under the Note: second, to amounts payable under paragraph 2; third, to interest
due: fourth, to principal due; and last, to any late charges due under the Nois.

4. Charges; Liens. Borrower shall pay &l taxes, assessments, chergel. ‘ines and
impogitions attributable to the Property which may attain priority over this Security nstrument,
and leasshold payments or ground rents, if any. Borrower shall pay these obligations in the
manner provided in paragraph 2, or if not psid in that manner, Borrower shal! pay them on
time directly to the person owed payment Borrower shall promptly furnish to Lender all
noticas of amounts to be paid under this paragraph. If Borrower makes these payments
diractly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a} agrees in writing 10 the payment of the obligation secured by the lien in
a manner acceptable to Lender; (b} contests in good fsith the lien by, or defends sgainst
snforcement of the lian in, iogai proceedings which in the Lender's opinion operate to prevant

ILL ING|S-— Siegie Fomity —FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 0/80
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In the event of a tota! taking of the Property, the procesds shall be applied to the sums
secured by this Security Instrument. whether or not then due, with any excass paid to
Borrower. In the avent of a partial taking of the Property, in which the fair market value of
the Property immediately before the teking is equal to or greatsr than the amount of the
sums se~irad by this Security Instrument immediately before the taking, unless Borrower snd
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the procesds multiplied by the following fraction (a) the total
amount of the sums securod immediataly before the taking divided by (b) the fair market
value of the Property immediately before the taking Any balance shall be paid to Borrower. In
the evant of a partial taking of the Property in which fasir market vaiue of the Property
immediately before the tzking is fess than the amount of the sums secured immediately before
the taking, uniess Borrower and Lender otherwize sgrae in writing or unless spplicable law
otherwise provides, the proceeds shall ba applied to the surns sscured by this Security

instrument viiathar or not the sums are than due

If the Proparty is abandoned by Borrower. or if, after notice by Lendar to Borrowsr that
the condemnor ¢/isrs to make an award or settle a claim for damages, Borrower fails to
respond to Lendei «within 30 days after the date the notice is given, Lender is authorized to
sollect end apply the ptrnceeds, at its option, sither to restoration or repsir of the Preperty
or to the sums securec hy. this Security instrument, whether or not then due.

Unless Lender and Borrowsr otherwise agree in writing, any application of procesds to
principal shall not extend or posipune the due dste of the monthly payments referred to in

peragraphs 1 and 2 or change tha_amount cf such payments.

11. Borrower Not Releasad; Forbez:siices By Lender Not a3 Waivar. Extension of the time
for payment or modification of amortizaton ~f the sums secured by this Security Instrument
granted by Lender to arly successor in inteiest of Borrowsr shall not operste to release the
hability of the original Borrower or Borrowsr's successors in interest Lander shall not be
required to commence proceedings against any succassor in interest or refuse to extend time
for payment or otherwise modify amortization of *he sums secured by this Security
Instrument by reason of any demand made by the originit Borrower or Borrower's successors
in intarest Any forbearance by Lender in exercising any right-or remedy shall nhot be & waiver
of or preclude the exercise of any right cr remedy.

12. Succeasors snd Aassigns Bound, Joint and Severai Lisbility; Co-signers. The
covenants and agreaments of this Security instrument shall bind and ‘banefit the successors
snd assigns of Lender and Borrower, subject to the provisions of pacagraph 17. Borrower's
covenants and agreemsnts shall be joint and severa. Any Borrower who co-vigns this Security
instrument but does not execute the Nota: (al is co-signing this Sacurity Yistumant only to
martgsgs, grant and convey that Borrower's interest in the Property under ‘the terms of this
Security instrument; (b} is not personally obligated to pay the sums secured b this Security
instrument, and (c! agrees that Lender and any other Borrower may agree to extavi, modify,
forbear or make any accommodations with regard to the terms of this Sacurity instrument or

the Note without that Borrower's consant

13. Loan Charges. If the loan saecured by this Security instrument is subject to a law
which sets maximum loan charges, and that faw is finally interpreted so that the interast or
other losn charges collected or to bes collected in connection with the loan excesd the
permitted timits, then: {a} any such foan cherge shall be reduced by the amount necessary to
reduce the charge to the permitted Iimit, and (bl any sums already collected from Borrower

FLLINOIS— siagte femtiy —FNMAJFHLMC UNIFORM |INSTRUMENT FORM 3014 9/00
SDOSSF (01.23.95/1-9% ASSF Payes 6 of 10

UNIVERSAL

-




__-—_—._“
UNOFFICIAL COPY 0001346248 -

the aenforcement of the lien; or (cj secures from the hoider of the fian an agraament
satisfactory to Lender subordinating the fien to this Security Instrument If Lender determines
that any part of the Property is subject to a lien whnich may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the
hien or take one or more of the actions set forth above within 1Q days of the giving of

t notice.

5. Harwrd Insuranca. Borrowar shall keep the improvements now existing or hereafter
erscted on the Froperty insured against loss by fire, hazards included within the term
“axtended coverage” and any other hazards, including floods or fiooding, for which Lendar
requires insurance. This insurance shall be mairtained in the amounts and for the periods that
Lender requires. The insurance carrier providing the insurance shait be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withtheld. If Borrower fails to
maintain coverage described above, Lander may, at Lender's option, cbtain coverage to protect
Lender's rigats in the Property in accordance with paragraph 7.

All insurarce oolicies and renewals shall be acceptable to Lender and shall include a
standard mortgaya clause. Lender shall have the right to hold the policias and ronewals. |f
Lender requires, Bcrrovver shall promptly give to Lender all receipts of paid premiums and
renswal notices. In tha ‘avent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lancs, mav make proof of loss if not made promptiy by Borrower.

Uniess Lender and Borrower -atherwise agres in writing, insurance proceeds shall be
applied to restoration or repsir ot the Property damaged, if the restoration or repair is
economically faasible and Lender's saciurity is not lassened. If the restoration or repair is not
economically feasible or Lender's secuiitv »vouid be lessened, the insurance proceeds shall be
applied to the sums secured by this Seciurity Instrument, whether or not then dus, with any
excess paid to Borrowsr. |f Borrower ahanduns the Property, or doss not answer within 30
deys a notice from Lender that the insuranca cerrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lenoa: «nay use the procesds to rapair or rastore
the Property or to pay sums secured by this Securiiy Instrument, whether or not then due.
The 30-day period wil begin when the notice is giver

Uniess Lender anc Borrower otherwise agres in writing, any application of proceeds to
principal shall not extend or postpone the due date of the morily payments raferrad to in
paragraphs 1 and 2 or change the amount of the paymanis if under paragraph 21 the
Property is scqured by Lender, Borrower's right to any insur#ice policies and proceeds
resulting from damage 10 the Property prior to the acquisition shall pass to Lender to the
extent of the sums sacured by this Security Instrument immediately pricr {o the acquisition,

8. Occupancy, Praservation, Maintenance and Protection of the Propariv:. Borrower's
Loan Application; Lessshoids. Borrower shall occupy, establish, and use the Property as
Borrower's principal residence within sixty days after the execution of this Security Instrument
and shall continue t0 occupy the Property as Borrower's principal residence for ai iusst onhe
yesr after the date of occupancy. unless Lender oinerwise agreas in writing, which consent
shall not be unreasonabily withheld, or unless extenuating circurnstances exist which are beyond
Borrower's control. Borrower shall not destroy. damage or impair the Property, aliow the
Property to deteriorate. or commit waste on the Property. Borrower shall ba in dafauit if any
forfeiture action or proceeding, whather civii or criminsl, is begun that in Lendar's good faith
judgment could result in forfeiture of the Property or otherwise materially impsir the fien
creatsd by this Security Instrument or Lender's sacurity interest Borrower may cure such a
dafault and reinstate. 8s provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfaitura of the

ICCINGIS— siars Tamity — FMMA/FHLMC UNIFORM NS TRUMENT FORM 3014 9/00
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Borrower's interest in the property or other material impairment of the lien created by this
Security instrument or Lender's security interest Borrower shall also be in default if Borrower,
during the loan appthication process, gave materiglly false or inaccurate information or
stataments to Lendar (or failed to provide Lender with any material information) n connection
with the loan avidenced by the Note, including, but nmot limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. if this Security instrument is
on & ieasehold, Borrower shall comply with the provisions of the lesse. If Borrower acquires
fee titie to the Property, the isasshold and fae title shall not merge unless Lender agrees to

the merger in wriiing.

7. Protaction of Lender's Rights in ths Property. |\f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as & proceeding in
bankruptcy. rinbate, for condemnation or forfeiture or to enforce laws or regulstions), then
Lender may au.and pay for whatever is nocessary to protect the value of the Property and
Lender's rights in the Property. Lender's actions may include paying any sums secured by a lisn
which has priority yover this Security Instrument, appearing in court, paying reasonshle
attornays feas anu eitaring on the Property to make repairs. Although Lender may take action

under this paragraph 7. Cender does not hava to do so.

Any amounts disbursed by Lender under this paragraph 7 shall baccme additional debt of
Borrower secured by this Scluity Instrument Unless Borrower and Lender agree to other
terms of payment, these amounts siall besr interast from the date of disbursement at the
Note rate and shall be payable, with intarast. upon notice from Lender to Borrowsr requesting

payment

8. Mortgage Insurance. If Lender requires mortgage insurance as a condition of making
the loan secured by this Security Instrumen.. Borrower shall pay the premiums required to
maintain the mortgage insurance in effect If, for ahv roason, the mortgage insurance coverage
required by Lender lapses or ceases to be in (effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurahce previously in
effect, at a cost substantially equivalent to the cost t¢ Forrowsr of the mortgage insurance
previously in effect, from an alternate mortgage insurer aprraved by Lender. If subatantiaily
squivalent mortgage insurance coverage is not available, Borrowar shall pay to tender each
month a sum equal to one-twelfth of the yearly mortgage insance premium being paid by
Borrower when the insurance coverage lapsad or ceasad to be ip efisct Lender will accept,
use and ratain these payments &5 8 lposs raserve in lisu of mortgeg: insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgaje insurance coverage
fin the amount and for the period that Lender requires! provided by an isuwer approved by
Lender again becomes available and is obtained Borrower shall pay the prevsin= required to
maintain mortgage insurance in affect, or to provide a loss reserve, until the rejuirement for
mortgage insurance ends in accordance with any written agresment between Eorrower and

Lender or applicable law.

9. Inspection. |.ender or its agent may make reasonable sntries upon and inspuctions ot
the Property. Lender shai give Borrowsr notice at the time of or prior to an inspaction
specifying reasonabla cause for the inspection.

10. Condemnation. The proceeds of any award or clam for dsmages, direct or
consequential, in connecton with any condemnation or other taking of any part of the
Property, or for ccaveyance in lieu of condemnation, are hereby assignad and shal! be paid to

Lender.
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