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THIS MORTGAGE ("Smurhv!nstrument“) !sg.'venon Qctober 10,:M995 «
MICHAEL R BARNES ans DORIS A EARNES. husband anH»"utfn as Joint tenunta

' (‘Borrowe:’),

ThlsSecurﬂylnstrumentIsghlanto 042 Kant Hortnaga Ratat'l Divuion.

which s organized and exlstlng under the ‘aws of THE UNITED STATES OF AMERECA and whosa address is -
28 N. Grove, Elgin, 1L BOle0 . (‘Lender“)

Borrower owes Lander the pl’lnclpal sum of Uie e ndred Forty Four Thouuand DoHars and nn/loo
Dollars(U:S:$. 144,000, 00 ) Thlsdebtls

widenced by Borrower’s nata dated the same data s this Qecur}ty Instrument: (“Note‘ X whlch provldas or momhly

: Faymems. with the full debt, i not pald earller, due and:jayable on' -Augus:twl 1888 .., This Securlty -

nstrumant securas to Lendar: {a) the repayment of the' CIuO' evidenced by thie.Note; whhy Imarest. and all renowals.

extensions and moditfications of the Notey (b) the payment 3" ather sumsjwithnterest, advanced under. paragraph

to protect the securlty of this Security Instrument; and:(c) the padzrmance: oﬁBom:wer’s covenants and agreaments-

under:this Security (nstrument and the Note. Far titls purpose, Borwardoashareby mortgage, grant and convey. lo Dol

Lender the following described propertylucated InCake " Qv

County, iingls: | jh " . -
LOT ‘14 LN COUNTRY CLUB 'ES,TATES'.';BE-'IN‘G'.‘-"A"‘SUBDIV.I-SIO}\ W THE EAST HALF OF THE .
NORTHEAST :QUARTER DF SECTION 18, TOWNSHIP 42 NORTHWMIALE 1D, EASY OF THE .
THIRD PRINCIPAL RERIDIAN, IN COOK COUNTY, TLLINDISQ&intuf:

l A. N. T. N. B | iii?‘?;?él"s""’(,g?sl
- . W\\i K\ %\\%\W\% Wﬂ%‘

02-18-204-001 - R | |
which has the address of 221 N HAMAN .'i‘i'_]ll.'."f,yv IRVERNESS -
Winol a Praporty Add el L b (civl
no 6ooto rope reas', “iy Ve, .
S [ZIp Code] ( p ks ) Wi
TOGETHER WITH all the lmprovements now of haroafter arected on thd’ joboﬂy ‘and all easements,
appunenancas, and fidures now or hereafter a part of the property.. Al replataiments and additions shall also be -
coverad by this Security instrument. All of tha foragolng I3 rofern to in thla Securlty Instrumam asthe "Froperty.
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i 5. Hazard or Property Insurance, Borrower shall keep the improvemants now oxisting or hereafter erected on
iy the Propierty Insured against Ioas by fire, hazards Included within the term “extended coverage and any athar hazards,
£ including floods ar flooding, for which Lender requires Insurance, This insurance shall be malntained In the amounts
L) and for the perlods that Lender requires. The Insurance carrler providing the insurance shall be chosan by Barrowar
<} subject to Lander's approval which shall not be unreagonably withheld. 1t Borrowor folls to maintain coverage described
~% above, Lender may, at Lendar's option, obtain coverage to protect Lender's fights in the Property In accardanca with
it paragraph 7. LK

1 All insurance policles and ranawals shall be accaptable to Lender and shall include a standard mortgage clause.

** Lender shall hava the right ta hold the policles and ronawals. If Lander raquires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall glive prompt natice to the
Insurance carrler and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Londer and Borrower otherwise agree In writing, Insurance procesds shall be applied to rastoration or repair
of the Propaerty damaged, if the restoratlon or repalr la economically feasibleiand Lendet's aacurlty is not lessened, If the
restaration o repalr is not economically feasible or Lender's security would:be, Jsssened, the insurance proceeds shall
be applied to the pums secured by this Security Instrument, whather or not.then‘due, with any exceas pald to Borrower,
If Borrower abardona the Property, or does nat answar within 30 days a notlce from Lender that the Insurance carrler
has offared to settlea ~'alm, then Lendsr may collect the Insurance proceeds: Lender may use the proceeds to repair
or restore the Property rr ‘o pay sums secured by this Security (nstrument, whether or not then due. The 30-ttay pericd
will begin when the notlze 14 alven,

Unless Lender and Bonawsr otherwise agree in writing, any appileation of proceeds to principal shall not extend or
postpone the due date of the mxunthly payments referred to In paragraphs 1 and 2 or change the amount ofthe
payments. |f under paragraph 21 g Property is acquired by Lender, Borrowaer's right to any insurance policles and
proceeds resulting from damage to the Pronerty prior to the acqulsition shall pass to Lender to the extent of the sums
secured by this Securlty Instrumant;iminzalately prior to the acquishtion,

8. Qccupancy, Preservation, Mainterancy and Protection of tha Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establisiy, and use the Property as Borrower's principal resldence within sixty days
after the execution of this Security Instrument anw-anall continue to occupy the Froperty &s Borrower's principal
rasidence for at laast one year after the date of acsuprancy, unless Lender otherwise agraes In writing, which consent
shall not be unreasonably withheld, or unless extenua:ing rlrcurnstancaes exist which are beyond Borrower's contral,
Borrawaer shall not destroy, damage or Impalr the Propery, ailow the Property 1o deterlorats, or commit waste on the
Praoperty. Borrawer shall be in default if any forfelture actiur ri proceeding, whether civil or eriminal, is begun that in
Lender's good faith judgmant could rasult in forfelture of the S cperty or otherwise materlally Impalr the Hieh creeted by
this Securtty Inatrumant or Lender's security interest. Borrower mav-aure such'a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed »v1'1 a rullng that, In Lender's good faith
determination, preciudes forfelture of the Borrower's interest in the Pror.erty:qr.other materlal Impalrment of the fien
created by this Securlty instrument or Lender's security Intarest. Borrower shall'also be In default if Borrower, during the
loan applicatlon process, gave materlally false or Inaccurate Information o1 ‘stataments to Lender (or falled to provide
Lender with any material Information) In connection with the loan evidenced: oy tha Note, including, but not iimited 1o,
representations conceming Borrawer's accupancy of the Property as a priniputazidance, If this Security Instrument ls¢
on a leasehold, Borrower shall comply with all the provisions of the lease. It Borrow~/acqulres fee title to the Property, ¢
the leasehold and the fee tile shali not merge unless Lender agrees to the merger in writixq. 3

“)
7. Protectlon af Lender's Righis In the Property. |f Borrower fails to perform the cuverants and agreements o

contalned In this Securlty Instrument, or thers Is a legal proceeding that may significantly af.ect Lender'srights Inthe L
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfelturs or to entrres laws or wt
regulations), then Lender may do and pay for whatever is necessary to protect the value of the P:o%.erty and Lender's  (F'
rights in the Property. Lendar's actions may Include paying any sums secured by a llen which has o ity over this
Security Instrument, appearing In court, paylng reasonable attorneys' fees and entering on the Proper.y *a make

repalrs. Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by )
this Sacurity Instrument. Unless Barrower and Lender agree to other terms of payment, these amounts shafl bear - ,
interest from the data of disbursament at the Note rate and shall be payable, with-Interest, upon notice from Lender to
Borrawer requesting payment, w o

8. Mortgage Insurance. If Lender required mortgage Insurance as a 66hamgn of making the loan secured by thls
Security Instrument, Borrower shall pay the premiums required to maintaintha  mortgage Insurance in effect. If, for any
reagon, the mortgage insurance coverage required by Lender lapses or ceagm{t’q be In effect, Borrower shall pay the
premiums required to obtaln coverage substantlally equivalent to the mortgag\btlnsurance reviously In effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance p’;gylously in effect, from an alternate
mortgage insurer appraved by Lender. If substantially equivalent mortgage Igsur&nce coverage Is not avallable,

P O
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15. Governing Law; Severabillity. This security instrument shall be govemed by federal law and the law of the

)
urladictlon in which the Prorerty Is located. In the event that any provision or clausa of this Security instrument or the

ote conflicts with applicabie law, such conflict shall not affect other provisions of thig.Security instrument or the Nota
which can be given affact without the confilcting provision. Ta this end tha provisions of this Security instrument and the

Note are declared 1o be severable. . .
18. Borrowar's Copy. Borrower shall be given one conformed copy (jf Note and of this Security Instrment,

17. Transfer of the Property or a Beneficisl interest in Borrower, !f all orany part of the propenty or any Interest
In t,Js sold or transterred (or if a beneliclal Interest In Borrower s sold or transferred and Borrower Is not & natural
person) without Lender's prior written consent, Lendar may, at fts option, requyire immediate payment in full of &ll sums
secured by this Securlty Inatrument, Howaver, this option shail not be exercised by Lander i axerclae ls prohlbited by

federal law as of the date of this Securlty Instrument. .

If Lencler exercizas this option, Lender shall ?lva Borrower notice of acgaleration, The notlce shall provide a period
of not less than 3% Uays from the data the notice is delivered or mailed within which Borrower must pay all suma sscured
by this Security instn:mant, I} Borrower falls to pay theae sums prior to the expiration of this perlod, Lender may lwoke
any remadlas permitie by this Security instrument without further natlce or.demand on Borrower.

18, Borrower's Rig'it 15 Rainatate. |f Borrower meots certain conditlang,' Borrowar shall hava the right to have
enforcement of this Security Ingt=umant discontinued at any time prior to the earlier of: (a) 5 days (or such other parlod
as applicable law may specity {ori¢!natatement) belore sale of the Property pursuant to any powar of sale contained in
this Security (nstrument; or Sb) ent'v-of a jJudgment enfarcing this Sacutlty instrument, Those conditions are that
Borrower: (a) pays Lender all sums whiuh then would be due under this Security Instrument and the Note as It no
acceleration had occurred; (b) cures arny notault of any other covenants ar agreemants; (¢} pays all expenses Incurred
in anfarcing this Security Instrument, Incitidiny, hut not Iimited to, reasonable attornays' fees; and (d? takes such action
as Lender may reasonably require to assure iﬁat the llen of this Security Instrument, Lander's rights in the Proparty and
Barrowar's obligation to pay the sums secured y his Sagurity Instrument shéll'continue unchanged, Upon
reinstatement by Borrower, this Securlty Instrumert #ne! the abligations secured hereby shall remaln fully effective as If
no acceleration had occurred. However, this right to /vinatate shall nat apply in'the case of accelaration undler
paragraph 17. .

18, Sale of Note; Change of Loan Serviper, The Noiz e a partial interast in tha Note (loqethor with this Security
Instrumant) may be sold one or mare times withaut prior noties o Borrowar. A sale may rasult in a change In the entlty
(known us the “Loan Sarvicer') that callecta monthly payments die under the Note and this Seourlty instrumont, There
also may be one or mare changes of the Loan Servicer unrelated i0 % £ale of the Nota. |f there Is a change of the Loan

Servicer, Borrower will be given written notlce of the ohange In accorde. e it pdragraph 14 above and agp!!cable law,

The notice will state the name and address of the new Loan Servicer und th‘;%_fddrosa to which paymants should be

made. The natice will also contain any other information required by applicable’aw.

20. Hazardous Substances, Borrower shall not cause or permit the prese; .=, Uso, disposal, storage, or release of
any Hazardous Substances on or In the Property. Borrower shall not do, norallow arvone elso to do; anything atfecting
the Property that is In viclatlon of any Environmental Law. The preceding tw tenterus ahall net apply to the prasence,
uge, or storage an the Prapen\f of amall quantities of Hazardous Subetanqqg {tat are gaiterally recognized to bo
appropriate to normal residentlel uses and 1o maintenanice of the Property,, ...\ .

Borrower shall promptly give Lender written notice of any Inveallgg\tlon'. |aim,.demand, lavwg:it or othar action by
any governmsntal or ro%ulatory agenoy or private party (nvolving the ropd_ ¥ and any Hazardour Substance or
Environmantal Law of which Borrawer has actual knowledge, If Barrowar learAs, or is notified by ey governmental or
regulatory authorlty, that any removal or othar remeciation of any Hazardous Sybstance affacting tha “roparty is

necessary, Borrower shall promptiy take ail necessary ramedlal actlons in accartlance wih Environmeiita) Law.

As used In this paragraph 20, *Hazardaus Substances* are thoss subsiancos defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, othor lammable or toxic
patroteum produots, toxic pesticldes and herblckies, volatile aoivants, materlals.contalning asbastos or formaldehyds,
and radicactive materials. As usad In this paragiaph 20, ‘Environmental Law" maana ederal laws and laws of the

-

RECEIVED 11 pap R EHE

Jurisdiction where the Praperty is locatad that relate to health, safety or environmantal protoction. L
ALY HL

NON-UNIFORM COVENANTS, Borrower and Lander further covenant and as follows:

21, Acceleration; Remedles, Lander shall give notice to Borrower prior tg acceleration following Borvrower's
breach of any covenant or agreement In this Seourlity Instrument (hut not prior to acceleration under paragraph
17 unieas applicabie law provides otherwise). The notice shall apecity: (a) the default; (b) the sction required to
cure the defauit; (¢} a date, not less than 30 days from the date the nolloo;li;olven to Borrower, by whioh the
default mus! bs cured; and (d) that fallure to cure the default on or boiorj,l ¢ date specitiod in the notice may
result In acceloration of the sums secured by this Security Instrument,.f_gi'“ blosure by judicial procesding and

WL
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