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STATE OF ILLEOIS FHA Case No, 131:8000691-702
FHA MORTGAGE 7~ z
)
THIS MORTGAGE  ("Sccrsiiy Instrument”) is given on /) Octuber §, 1995.
The Mortgagor iz Nofal A. Gewarges ani' Noel Gewarges , both single persons /

whose address is 2507 W, Augusta Blvd,
Chicago, 11, 60622 ("Borrower™). This Sccurity Instrument is given to

Legent “fartguge Company .

which is organized and cxisting under the laws of Hilnols '
and whosc address is 906 Lacey Avenue, Suite 109
Lisle, liiinols 60532 (“Lender®),
Borrower owes Lender the principal sum of
Cne Hundred Sixty Seven Thousund Seven Hundred Fifty und no/100 Dollars (U.5.$167,750.00).
This debt is evidenced hy Borrower's note dated the same date as this sezurity Instrument (*Note"), which provides for
menthly payments, with the full debt, if not paid carlier, duc and payable on November | , 2028,
_ This Security Instrument sccures to Lender: (a) the repayment of the debt-cvidenced by the Note, with interest, and
- . all renewals, extensions and modifications; (b) the payment of all other sums, ity interest, advanced under paragraph
6 to protect the sccurity of this Security Instrument; and (¢) the performance of dorvower’s covenants and agreetments
under this Security instrument and the MNote. For this purpose, Borrower does hereby gront and convey to Lender, the
lollowing described property located in Cook Zounty, inols:

Lot 3 in Block ) in Demarest and Kamerling's Columblan Subdivision of the West 1/2 of i Soulhénsl 14 of
the Southeast 1/4 of Section 1, Township 39 North, Runge 13, East of the Third Principul v¥2sidian, in Cook

County, 1l{inols.

WAL, Ny s JMM& 0( 3) SG: g
T,

I(:‘?
which has the address of 2507 W. Augustu Blvd.,
{Street)
Chicago, Ulinols 640622
[City) {State} {Zip Code| ("Property Address”);

i HUD Meortgags Form 393
Page § of 0 f g N 1LLINOIS
Borswer’s Enitisls = /




UNOFFICIAL COPY




TOGETHER W]Tﬂu N QE F ! g; I (c%cl‘érccg Qc proX. and all easements, rights,

appuricnances, - rents, royaliies, minceral, oil and gas rights and profits, water rights and stock and al} fixtures now or
) hercafter a pant of the praperty. All replacements and additions shall also be covered by this Sccurity Instrument, All
L. of the foregoing is referred to in this Security Instrument as the "Property.”

: BORROWER COVENANTS that Borrower is lawtully seized of the cstate hereby conveyed and has the right to
" grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any cncumbrances
. of record,

1. Payment of Principal, Interest and Late Charge. Borrower chail pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly payment of Taxes, Insurunce, and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments Jeviedor to be levied against the Property, (b) leaschold payments or ground rents on the Property, and
(c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage
insurance premium <to-the Secretary of Housing and Urban Development (*Secretary®), or in any year in which such
premium would have vsér required if Lender still held the Security Instrument, cach monthly payment shall also include
cither: (i) a sum for the ‘=inu2l mortgage insurance premium lo be paid by Lender wo the Secretary, or (if) a monthly
charge instcad of 2 mortgage ‘asvrance premium if this Security Instrument is held by the Sccretary, in a reasonabie
amount to be determined by e Secretary. Except for the monthly charge by the Sccretary, these items arc calied
*Escrow ltems” and the sums pad to Lender are called "Escrow Funds.”

Lender may, at any time, collect xid hold amounts for Escrow ltems in an aggregatc amount not to exceed the
maximum amount that may be required [or Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. § 2601 ¢t sed. and implemienting regulations, 24 CFR Pant 3500, as they may be amended from
time 10 time ("RESPA"), except that the cushivi o reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's payments arc nenilable in the account may not be based on amounts due for the
mortgage insurance premium,

If the amounts hchi by Lender for Escrow ltems exceee this amounts permitted to be held by RESPA, Lender shadl
deal with the excess funds as required by RESPA. If the amouris of funds held by Lender at any time arc not sufficient
io pay the Escrow ltems when due, Lender may notify the Borrover and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds arc picdged as additional sccuniy for al} sums secvicd, by this Security Instrument. 1f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall ‘oe credited with the balance remaining
for all installmeni items {n), (b}, and (¢) and any mortgage insurance premium (1actaliment that Lender has not become
obligated to pay to the Secrctary, and Lender shail promptly refund any excess fands to Borrower. Immediately prior
10 a foreclosure sale of the Properiy ot its acquisition by Lender, Borrower's accountt shall be credited with any balance
remaining for all installments for items (a), (b}, and (c).

3. Application of Payments. Ali payments under paragraphs | and 2 shall be applied by Leader as follows:

FIRST, to the morigage insurance premium to be paid by Lender to the Secretary or to tas monthly charge by
the Secretary instead of the monthly merigage insurance premium;

SECGND, to any taxes, special assessments, lcascheld payments or ground rents, and firc, floo¢ ard other hazard
insurance prainjums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, o late charges duc under the Note.

4. Fire, Flood and Other Hazurd Insurance. Borrower shall insure all improvements on the Property, whether ngjw

in existence or subsequently crected, against any hazards, casualtics, and contingencics, including fire, for which Lenderd
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. 'E‘}\
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Borrower shall also insurc MMV@!E"& IPQJ.’%:LH nQ:Q.anc)chubscqucmly crected, against

loss by floods ‘to the cxtent required by the Secretary.  All insurance shall be carried with companies approved by
Lender, The insurance policics and any rencwals shall be held by Lender and shall include loss payable clauses in favor
of, and in a form acceptible to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
=ade promptly Ly Borrower. Each insurance company concerned is hereby authorized and directed 10 make payment
for such loss directly to Lender, instcad of to Borrower and to Lender jointly, Ail o7 any part of the insurance procecds
may be applied by Lender, at its option, cither (a) to the reduction of the indebiedness under the Note and this Securlty
Instrument, first to any delinquent amounts applied in the order in Paragroph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or posiponc the «due date of the monthly payments which arc referred to in Paragraph 2, or change the amount
of such payments, Any excess insutance procecds over an amount required to pay all outstanding indebtedness under
the Note and this Sccurity Instrument shall be paid 1o the entity legally entitled thereto.

In the cvent of forcclosure of this Sccurity Instrument or other transfer of title to the Property that extinguishes
the indcbiedness, “ai! right, title and intcrest of Borrower in and to insurance policies in force shall puss to the
purchaser.

8. Occupuncy, Prevérvation, Maintenance and Prolection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, estasl'sh, and use the Property as Borrower's principal residence within sixty days after the
cxecution of this Sccurity Insturiant and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date Cf serupancy, unless the Secretary determines this requirement will cause undue haniship
for Borrower, or unless extenuating sircumstances exist which are beyond Borrower's control,  Borrower shall notify
Lenders of any extenuating circumstanccs ~ Borrower shall not commit waste or desiroy, damage or substantially change
the Property or allow the Propenty to deteriuiate, reasonable wear and tear excented. Lender may inspect the Property
if the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Bormwer shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurate inforinat.on or statemenis to Lender (or failed to provide Lender with any
material infermation) in connection with the loan cv denced by the Note, including, but not limiled to, representetions
concerning Borrower's cecupancy of the Property as a princijal residence. If this Security Instrument is on a lcasehold,
Borrower shall comply with the provisions of the lease, -If Borrower acquires fee title to the Property, the leaschold
and fee title shall not be merped unless Lender agrees to tic saerger in writing,

G, Charges to Borrower and Protection of Lender's Rights in ¢ ¢roperty, Borrower shall pay all governmental or
municipal charges, fincs and impositions that arc not included in Parazzaph 2. Borrower shall pay these obligatlons on
time directly to the entity which is owed the payment. If failure to pay vould adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly fumish to Lenase receipts cvidencing these payments,

If Borrower fails t0 make these payments or the payments required by Paragrrab 2, or fails to perform any other
covenants and agreements contained in this Security Iastrument, or there is a legal pracecding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankrupicy, for conusanation or to enforce laws or
regulations), then Lender may do and pay whalever is necessary to protect the vaiuc of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other ltems mentioned wi Pawngraph 2.

Any amounts disbursed by lender under this Paragraph shall become an additional debt “of Borrewer and be
secured by this Security Insttument. These amounts shall bear interest from the datc of disbursemens, u¢ the Note rate,
and at the option of Lender, shall be immediatcly duc and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wigih
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby A
assigned and shall be paid to Lender (o the extent of the full amount of the indebledness that remains unpaid undemy
the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness undefyed
the Note and this Security Instrument, first to any delinquent amounts applicd in the order provided in Paragraph 3.
and then to prepayment of principal. Any application of the proceeds to the principal shall rot exiend or posipone '«2
the due date of the monthly payments, which are referred to in Paragraph 2, or chanpe the amount of such payments, =2
Any excess proceeds over an amount required to pay ai! oulstanding indebtedness under the Note and this Sccurity &1
Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges suthorized by the Secretary,

HUD Mongage Forim 5/95
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‘_3‘;4‘ (w) Default. Lender may, cxeept as limited by regulations issucd by the Sccrctary in the case of payment
"w;’ defaults, require immediate paymeni in full of all sums sccured by this Sccurlty Instrument if:

eyt

pa

1 (i) Borrower defaults by failing to pay in full any monthiy payment required by this Security instrument
;';;‘ prior to or on the due date of the next monthly payment, or

th’ (ii) Bosrower defaults by failing, for a period of thirty days, to perform any other obligations contained
:g{ ; in this Security Instrument,

bt

{b) Sele Without Credit Approval. Lender shall, if permitted by appliceble law and with the prior approval
oi the Secretary, require immediate payment in full of all sums sccured by this Security Instrument if:

(i} All or part of the Property, or a beneficial intercst in a trust owning all or pant of the Property, is sold
or otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupicd by the purchaser or grantee nas his or her principal residence, or the
purchaser ez grantee does so occupy the Property, but his or her credit has not been approved in
accordance vt the requirements of the Secretary,

(¢} No Waiver. If circurstances occur that would permit Lender to require immediate payment in full, but
Lender does not requirc such payments, Lender does not walve its rights with respect to subsequent evenis,

(d) Regulations of HUD Secretury. 'a-many circumstances regulations lssusd by the Sectciary will limit Lender's
vights, in the casc of payment delaults, to require immediate payment in full and foreclose if not paid. This
Sccurity Instrument does not autho'ize ncceleration or foreclosure if not permitted by regulations of the
Secretary.

(e) Mortgage Not Insured. Borrower ageees thi should this Security Instrument and the Note sccured thereby
not be cligible for insurance under the Nationu!-Housing Act within 60 days from the date hereof, Lender
may, at its option and notwithstanding anything in Bursgraph 9, require immediate payment in full of all sums
sccured by this Securily Instrument. A written staicaeat of any authorized agemt of the Secretary dated
subsequen! 1o 60 days from the date hereof, declining #& insure this Security Instrument and the Note
secured thereby, shall be deemed conclusive proof of such: 'neligibility. Notwithstanding the forcgoing, this
option may not be exercised by Lender when the unavatlabttity ~i insurance is solely duc to Lender's failure
1o remit a mortgage insurance premium to the Secretary.

10, Reinstatement. Borrower has a right to be reinstated if Lender has requirzd immediate payment in full because
of Borrower’s fallure to pay an amount due under the Noic or this Sccurity Instruivent, This right applics even after
forcclosure proceedings are instituied. To reinstate the Security instrument, Borrower saall tender in a lump sum all
arounts required o bring Borrower's account current including, to the extent thcy are oblignilons of Borrower under
this Sccurity Instrument, foreclosurs costs and reasonable and customary attorney's fees and cxrerars properly associated
with the foreciosure procceding. Upon reinstatement by Borrower, this Security Instrument vl the obligations that
it secures shall remain in effect as if Lender had not required immedinte payment in full, Huovever, Lender is not
required (o permit reinstatement  ifs (i) Lender has accepted reinstatement  after the commencemeni. of foreclosure
procecdings within two ycars immediately preceding the commencement of a current foreclosure procecding, (1)
reinstatement will prectude foreclosure on different grounds in the future, or (ifi) reinstatement  will adversely affect the
priority of the licn created by this Security Instrument, -

&)

11. Borrower Not Released; Forbearance By Lender Not o Walver, Extension of the time of payment or modification(
of amortization of the sums secured by this Sccurity Instrument granmed by Lender te any successor in interest of™
Borrower shall not operate 1o release the labllity of the original Borrower or Borrower's successor In interest, LenderP-
shall not be required lo commence proccedings against any successor in interest or refuse to exiend time for payment e i
or otherwise modify amortization of the sums sccurcd by this Sccurity Instrument by rcason of any demand made by ‘1
the original Borrower or Borrower's successors in Intercst, Any forbearance by Lender in cxc.rclsing any right or remedy A
shall not be a waiver of or preclude the exercise of any right or remedy., v

HUD Mortguge Porm 3/93
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12, Suceessors und Assigns Bound; Joint and Scveral Liabitity; Co-Signers, The covenants and agreements of this

S Security Instrument shall bind and benefit the successers and assigns of Lender and Borrower, subject 10 the provisions
;4‘ of paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
a Security Instrument but does not cxecute the Note: (n) is co-signing this Security Instrument only to mortgage, grant
=} and convey that Borrower's intcrest in the Property under the terms of this Security Instrument; (b) is not personally
% obligated te pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
3p agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security Insirument or
. ; the Note without that Borrower's consent,

wd

A 13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
? mailing it by first class mail unless applicable law requires use of another method. The notice chall be directed to the

Property Address or any other address Borrower designates by notice (o Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any address Lender designates by notice to Berrower. Any notice
provided for in this Sccurity Instrument shall be deemed (o have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governliag Law; Severability. This Security Instrument shall be governcd by Federal law and the law of the
jurisdiction in whick the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or
the Note conflicts with npnlicable law, such conflict shall not affect other provisions of this Security Instrument or the
Nate which can be giver cf’ect without the conflicting provision. To this end the provisions of this Sccurity Instrument
and the Note arc declared "o -on scverable,

15, Borrower's Copy. Borrows: shail be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby dirccts each
tenant of the Property 5 pay the rents (o Learsr or Lender's agents. However, prior to Lender's notice to Borrower
of Borrower's breach of any covenant or sgrevmeni in the Sccurity Instrument, Borrower shall collect and receive all
zents and revenues of the Property as trustec 13i tie benefit of Lender and Borrower. This assignment of rents

constitules an absolute assignment and not an assignment-for additional sccurity only.

If 1ender gives notice of breach o Borrower: (n) all(rents received by Borrower shall be held by Borrower a3
trustee for benefit of Lender only, to be applicd to the sums Geeared by the Security Instrument; (b) Lender shall be
entitled 1o collect and receive all of the rents of the Property: aad ¢ cach tenant of the Property shall pay all rents
duc and unpaid to Lender or Lender’s agent on Lender's writien démund (o the tenant.

Borrower has not executed any prior assignment of the renls and has not »ad will not perform any act that would
prevent Lender from exercising its rights under this paragroph 16,

Lender shall not be required to enter upon, take control of or maintain the Fropesiy before or after giving netice
of breach to Borrower, However, Lender or a judiclally appointed recciver may do 5o, it any time there is a breach.
Any application of rents shall nol cure or waive any dsfoult or invalidate any other right or semedy of Lender, This
assignment of rents of the Property shull terminate when the debt secured by the Security Inmpsment s paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a8 foltcws:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Leacer may invoke
the power of saic and any other remedics permiticd by applicable law. Lender shall be entiticd {o cotlect all expenses
incurred in pursuing the remedies provided in this paragraph 17, inciuding, but not limited to, reasonable attorney's fecs
and costs of litle evidence.

)
18. Releuse. Upon payment of all sums secured by this Security Instrument, Lender shall relense thie Sccurity%,“

Instrument  without charge to Borrower, Borrower shall pay any recordation costs. o}
19. Walver of Homestead, Borrower waives all right of homestcad cxemption in the Property. ’:-::

~}

N

Wl
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F F I IA L S; Qrt!\a'x recorded tagether with this

Ridesz 1o this Sccurltygisjtrumem { one or more riders are exeewt
y Security Instrumes:, the covenants of cach such rider shall be incorporated into and shall nmend and supplement the
‘2 covenants and agreements of this Securily Instrument as if the iider(s) were in a part of this Security Instrument. {Check
b applicable box{es)).
-y

[ ) Condominium Rider | 1 Growing Equity Rider [ } Adjusablc Rame Rider
{ | Planned Unit Development Rider { | Graduated Paymemt Rider
[X] Other Rehabllitation Loan Rider

pertaining %0 ¢ aro cootaived in the Rehabilication Loan Rider which iy attached v this Morigage and made a part heroof,
-Initials-

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with if.

Wilness: Witness:

// / (SEAL) /) I/ &M/ (SEAL)

Nofal A. fewnrges Borrower Ndel Gewargts Borrower

(SEAL) _ (SEAL)
Borrower Borrower

“LL

Cook County ss:

STATE_OF ILLINOIS, ~L
5;:&1/:)( A (A & %i\,\ta/ tNuury fuohic in and for said county and state,do herehy certify that

No:ul A Gewarges and Noc! Gewarges, both single persons
personally known to mie to be the same person(s) whoss name(s) _are —~3subscribed (0 the foregoing instrument,
appeared before me this day in person, and acknowledged that they _ signed and delivered
the said instrument as N free and volunu\ry act, for the uses ana puraoses therein set for

Given under my hand and official seal, this L; ; r iDQr 9

My Commission expires: "opp(cm SEAL"
REBEGCA A, STEWART A D\&
p Notary Public, State of Niinols

mission Exp!res 10107197

TNy

This instrument was prepared by

Pelrson & Patierson, Attoricys at Law
4025 Woodland Park Bivd., #220
Arlington, Texas 7601343131

Fa

A
HUD Mongage Form 5/95
Page 6 of 6 / ILLINOIS
Borrower's 1nitials )




UNOFFICIAL COPY




UNOFFICIAL COPY

FHA Cuse No.
121:8000691-702

“-}Jfﬁ;ﬁi L4

REHABILITATION LOAN RIDER

T WV

THIS REHABILITATION LOAN RIDER is made this fifth day of Octobes , 1998,
and is incorporated into and shall bc deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (*Security Instrument™) of the same date given by the undersigned ("Borrower®) to sceure
Borrower’s Note ("Note") to

Legend Mortguge Company
("Lender™) of nc-same date and covering the property described in the Security Instrument and located at:

2507 W. Augusta Blvd., Chicego, inols 60622
(Property Addeesy)

ADDITIONAL COVARANTS. in addition to the covenants and agrcements made in the Security
Instrument, Borrower and Lender) further covenant and agree as follows:

A, Loan procecds are to be advanced for the rehabilitation of the premiscs in accordance with
:he Rehebilittion  Loan-Agreement dated  October § , 1995 , between the
borrower and lender. ‘Tis sarecment is incorporated by reference and made a part of this
morigage.  No advances w7t bc made unless approved by a Dircct Endorsement
Underwriter or the Assistant’ Sccretary of Housing - Federal Housing Commissioner,
Depariment  of Housing and Urbin Development.

If the rchabilitation is not properly comiplricd, performed with reasonable diligence, or is
discontinued at any time cxcept for strikes or lockouts, the lender is vested with full
authority to take the necessary steps to protéct the rchabilitation improvements and the
property from harm, continue existing contracts “or ents=. into necessary coniracts to complete
the rehabilitation.  All sums expended for such proisction; exclusive of the advances of the
principal indebtcdness, shall be added to the principal /irdchtedness, and be secured by the
mortgage and be due and payable on demand with intercsi us-set out in the note,

If borrower fails to muke any payment or to perform any other, tbligation under the loan,
including the commencement, progress and complction provisions of the Rehabilitation Loan
Agreement, and such failure continues for a period of 30 days, the luan.shall, at the option
of lender, be in default,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comta’ni in this
Rehabilitation Loan Rider.

(Seal) /Zf J Cf,o / UZ// /(Scnl)

« Botrower Nocl (f;ugcl\/ v « Borrower

(Seal) (Seal)

« Bottower « Burrowet

FHA Multistate
Rehabilitation Loau Rider Page 1 of |




UNOFFICIAL COPY -

av e

g5




