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STATE OF ILLINOIS FHA MORTCAGE

This Martgage {"Gecuiiy Instrument’} Is given on September 20, 1995 . The Mort gor is
ASéEEZC\g;iLO L, A BACHELOR, AMJAD H. ZAGHLOUL, A BACHELOR and ZUHAIR ZAGHLOUL,
BA

("Borrower"). This Security Instrumari ¥4 given to

MIDWEST FUNDING CORPORATION
which is organized ard existing under the laws of (LLINOIS
address is 1020 31st Street, Sulte 300, Downars Grove, IL 60515

whose address 1s 9100 5. MASSAS AT AVE. OAK LAWN |1 50453 ) g . Q J ’
\

. and whose

Lender). Borrower owes Lendar the princlpal sur« ol One Hundred Forty Two Thousand Dollars and no/100

Doltars (U.S. $142,000.00 J. This dabt is evidenced by Borrower's note dated the same date
as this Security Instrument ("Note"), which provides for mon.hly payments, with the full debt, i not paid earller,
due and payable nn October 1, 2025 This  Secunity Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, ara 2l renewals, extonsions and modifications; {b)
the payment of all other sums, with Interest, advanced under Para/reph 6 to protect the security of this Security
Instrument; and (¢) the performance of Borrower's covenants and a5 -sements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and conviyy to Lender the following dascribed
proparty located in COOK County.illinois:

LOT 342 IN ELMORE'S PARKSIDE TERRACE, A SUBDIMVISION QF THE EAS( (/2 OF THE

SOQUTHEAST 1/4 OF SECTION 5, TOWNSHIP 37 NORTH, RANGE R EAST CI- T/4E THIRD

PRINCIPAL MERIDIAN, IN COOK CGUNTY | ILLINOIS.

[] %;

[t
[
L
=
L

95715260

Tax !.D. #: 24-05-401-013
which has the address of 9100 5. MASSASOAT AVE. OAK LAWN
inol P !S"wA]dd (e
linols ToDert; ress"y;
wgﬂgﬁgal {"Property )
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’ LOAN NO. 488517-2
In the event of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss it
not made promptly by Borrower. Each insurance company concerned is hershy authorized and directed 1o make
payment for such loss directly to Lender, instead of to Borrower and 1o Lender jointly. All or any part of the
insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under

*" the Note and this Security Instrument, first 10 any delinquent amounts applled In the order in Paragraph 3, and
" then to prapayment of principal, or (b} to the restoration or repair of the damaged property. Any application of

the proceeds to the principal shall not extend or pastpone th edue date of the monthly payments which are
referred 10 in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds aver an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto. ‘

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extingulshies
the indebtednass, ail right, title and interest of Borrowsr in and 1o insurance poticles in force shall pass to the

urchaser.
g 5. Occupan~.y, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds. Boirower shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after the exscution of this Security Instrument and shall continue to occupy the Properly as Borrower's
principal residence i ut least ore year after the date of occupancy, unless the Secretary determines thls
requirement will cause Lruna hardship for Borrower, or unless extenuating circumstances exist which are heyond
Borrower's control. Borrowes: shall notify Lenders of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage or surstantially change the Property or aflow the Property to deteriorate, reasonable
wear and tear excepted. Lender ‘may inspect the Property I the Proparty s vacant or abandened or the loan (s In
detault. Lender may take reasonakis action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default - 84rrowsr, during tne ioan application process, gave materially false or
inaccurate information or statements to Lenider (or falled to provide Lender with any material information) In
connection with the joan evidenced by the Note, including. but not limited to, representations concerning
Borrower's accupancy of the Praperty as a principal residence. if this Security instrument Is on a leasehold,
Borrower shali comply with the provisions of the ieese. If Borrower acquires fee titie to the Property, the leasehold
and fee title shall not be merged unless Lender agre.s to the merger in writing.

8. Charges to Borrower and Protection of ._enrdz¢'s Rights in the Property. Borrower shall pay all
governmenial or municipal charges, fines and imposit ons that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity whicn 's vwed the payment. If fallure to pay would adversely
affect Lender’s interest in the Property, upon Lender's reques Borrower shall promptly furnish to Lender receipts
svidencing these payments.

if Borrower falls 10 make these payments or the payments rerurred by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrurr27i, or there is a legal proceeding that may
signiticantly alfect Lender’s rights in the Property {such as a proceediny in bankruptcy, for condemnation or 10
anforce laws or regulations), then Lender may do and pay whatever o nezessary {o protect the value of the
Property and Lerder’s rights in the Property, Including payment of taxes nizard insurance and other items
mentioned In Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall hecome an addi.ioral debt of Barrower and be
secured by this Security Instrument. These amounts shall bear wterest from the datu of disbursement, at the
Note rate, and at the option of Lendar, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clalm for damages, direct or consagvartial, in cannection
with any condemnalion or other taking of any part of the Property, or for convayance in plaze ot condemnation,
are hereby assigned and shall be paid to Lender 1o the extent of the full amount of the indebted:i£5s that remains
unpakd under the Note and this Securlty Instrument. Lender shall apply such proceeds to the macuction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applled.in the order
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds ta the principal
shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 3, or
change the amount of such payments. Any excess proceeds aver an amount required to pay all outstanding
indebledness under the Note and this Security Instrument shall be pald to the antity legally entitied thersto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration ot Deb.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require tmmediate payment In full of all sums secured by this Security instrument if:
(i} Borrower defaulis by falling to pay in full any monthly payment required by this Security
Instrument prior 1o or on the due date of the next monthly payment, ot
(i) Borrower defaults by falling, for a period of thity days, to perform any other obiigations
contained in this Securily Instrument.
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13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivaring it or

by malling it by first class mail unless appiicable law requires use of another method. The notice shall be directed

1o the Propenty Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shafl

be given by first class mall to Lender's address stated herein or any address Lender designates by nolice to

Borrower. Any notice provided tor in this Security instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by, Federat law and the law of
the [urisdiction in which the Properly is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
instrument oi the Note which can be given effect without the conflicting provision. Ta this end the provisions of
this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrawer shall be given ona confoimed copy of this Security Instrumant.

18. Assignment of Rents. Borrowsr unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenuas and
hereby diracts each tenant of the Property to pay the rents to Lender ar Lender's agents. However, prior to
Lender's notice tu Borrower of Borrower's breach of any covenamt or agreement in the Security Instrument,
Borrower shall colivct a7 receive all rents and ravenues of the Property as trustee for the benefit of Lander and
Borrower. This assigramcet of rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice or breach to Borrower: {a) all rents recelved by Borrower shall be held by Borrower as
trustee for beretit of Lender onl-io be appiled to the sums secured by the Security Instrument; (b} Lender shall
be entitled to callect and receive al' ! the rents of the Property; and (c} each tenant of the Property shall pay all
rents due and unpaid to Lender or Leiwlar's agent on Lender's written demand to tha tenant.

Borrower has not executed any prior-assignment of the rents and has not and will not perform any act that
would prevent Lender from exertising its lahts undar this Paragraph 16.

Lender shall not be ra¢uired 1o enter 100", take control of or maintain the Property betore or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time thore is a
treach. Any application of rents shall not cure ¢ waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall teiininate when the debt secured by the Security Instrument
is paid in full.

NON-UNIFORM COVENANTS. Borrowsr and Lender turthar ugree as follows:

17. Foreclusure Procedure. if Lender requires immedizie payment in full under Paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by aupicable law. Lender shall be entitted to collect
all expenses Incurred in pursuing the remedies provided in this Fzragraph 17, including, but not limited to,
reasonable attorneys' teas and costs of the title evidence.

18. Release, Upon payment of all sums secured by this Securiy 'istrument, Lender shall release this
Security instrurment without charge to Borrower. Borrowar shall pay any recrdation costs,

10. Waiver of Homestead. Borrower waives all right of homestead exempiioz: = the Propany.

Riders to this Security Instrument. |f one or more riders are executed by Botrovier and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporatec Inte.and shail amend and
suppiement the covenants and agreéements of this Security Instrument as if the rider(s) ware In a pan of this
Security Instrument. [Check applicable box(es)].

DCondomInlum Rider DGraduated Payment Rider DGrow ng Equity Rider

DPJannad Unit Davelopmant Rider E’Other ARM
[Specity)

FHA ILLINDIS MORTGAGE FORM 2/91
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S LOAN NO. 488517-2

¥ FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20th day of September , 1995 and is
incorpotated Into and shall be deemed ta amend and supplement the Mongage, Deed of Trust or Security Desd
E:gecur)ity instrumant’} of the same date given by the undersigned ("Sorrowser’} to secure Borrower's Note

ote") to
MIDWEST FUNDIMG CORPORATION, AN ILLINOIS CORPORATION
{the "Lender’} of the uar. date and covering the property described in the Security instrument and iocated at:

9100 S. MASSASOIT AV DAK LAWN L 60453

(Property Address)

THE NOTE CONTAINS PROVISIUNS AL LOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOVE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND TH'Z MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lendar further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interast rate may change on the first day of January VT , and that day of each
succeeding year. "Change Dato” means ach date on which the interest rate cou'u change.

{B) The Index

Beginning with the first Change Date, the Interast rate will be based on an Index. "Irdex” means the waekly
average yield on United States Treasury Securities adjusted to a constant matutity of ons yeur s made avallable
by the Federal Reserve Soard. “Current index' means the most recent index figure avallablu 20 says befors the
Change Date. If the index (as defined above) is na longer avallable, Lender will use Bs a new ‘odlex any index
prescribed by the Secratary. As used In this Rider, "Secretary’ means the Secretary of Housing ahd Urban
Development or his or he: designes. Lender will glve Borrowsr natice of the new Index.

) Calculation of interest Rais Changes I 15300

Botore each Change Date, Lender will calcuiate a naw interest rate by adding a margin of Two and Three /
Quaners percentage points {27500 %) to the current Index and rounding the sum 1o the -
nearest one-eighth of ane percentage point (0.125%). Sublect to the limits stated in Paragraph (D} of this Rider, .
this rounded amaount wilt be the new Interest rate untif the next Change Date.
(D} Limits on Imerest Rate Changes

The interest rate will never Increase of decrease by ruore than cne percentage point (1.0%) on any singie
Change Date. The interest rate will never be more than five percentage palts {5.0%) higher or lower than the
initial intorest rate.

ISC/FARMRID** / /0691 /(2-01)-4 PAGE 1 OF 2 2/91
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