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RN MORTGAGE

X THIS IS A FIRST MOKTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOA CHANGES IN MY INTEREST RATE, FREQUENCY AND .

AMOUNT OF PAYMENTS (N3 PRINCIPAL - BALANCE {INCLUDING - FUTURE
ADVANCES AND DEFERRED INTERFS7). AT LENDER'S OPTION THE SECURED NOTE -

MAY BE REMEWED OR RENEGOTIA" 2D,

THE MAXIMUW AGGRECATE PRINCIPAL GALANCE SECUHED BY THIS MORTGAGE j
8 $123,750. .00 WHICH IS 125 % OF THE "NOTE AMOUNT". .

L SI32T12C.

I DEFINITIONS OF WORDS USED IN THIS MORTGARE -
(A} Swscurity Instrument. This Mortgage, which is dnted SEPTEMBER 27, 19895,

-, will be called the "Security Instrument

@) Borrower. cvam M. PATULA. AN UNMARHIFCJ WOMAN B e

“somatimes will be called "Borrowar" and somatimes simpiy ' or "me "

{C} Londor WDRLD SAVINGS AND LOAN ASSOCIATEDN A FEDERAL

SAVINGS AND} LOAN ASSOCIATION * * * * * *» * * * TS SUCCESSDRS AND!OH
ASSIGNEES, will be called "Lender” Lendar is a Fadaral Savings and Loan Association which is -

; organized and exists under the laws of the Unitad States. Lender's address is 1901
~ HARRISON STREET, OAKLAND, CALIFORNIA 94612,
Mg
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{D} Nots. The note signed by Borrower and having the sama date as this Security
Instrument wili be called the "Nots The Note shows that | owe Lender the original principal
amount of US. $98,000.00 (‘Note Amount’), plus accrued and deferred intarest and
such other amounts as stated in the Note. { have promised to pay this debt in monthly
paymants and to pay the debt in full by OCTORER 071, 205,

(€}  Property, The prbperty that is describad below in Section Hii entitied "Description
of the Property” will ba callad the "Property.”

(F}  Sums Secured The amounts dascribed below in Section || erititled "Borrower's
Transfer of Rights in the Property" somatimas will be called the "Sums Secured”

(G) Person. Any person, orgsnization, governmental authority or other party will be
called "Parsce’

i, BORROWER'S THANSFER OF RIGHTS IN THE PROPERTY

| mortgage, wrevacably grant and convey tha Property to Lender subject to the terms
of this Security instrurient. This means that, by signing this Security instrument, | am giving
Lender those rights that are_statad in this Sacurity Instrument and also those rights that the

law gives to lenders who haid
protact Lender from possible jossee. that might result If | fail to:

iy pay all samounts owed to Lender undsr the Note and all other notes secured
by this Security Instrument, called tha "Sueured Notes" including future advances made by :

Lender and any changes to the Secured Nutes made with the written consent of Lander;

(il pay, with interest, any amounis tnat Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Lorider's rights in the Property; and

fiit xeep ali of my other promises and agroements under this Security Instrument, E

the Secured Notes and any changes to the Secured No'ss made with the written consent of
Lender,

in. DESCRIPTION OF THE PROPEF\TY
| give Lender rights in the Property describad below

it The proparty whnc'n is iocated at 15043 HIGHLAND OR[ANJ) PARK ik
60462, * " " " " *owow e The legal

description of the Property is attached as Exhibit "A" which is made a part ‘0 this Security
Instrument. This Property is called the "Describad Property.”

REAL ESTATE INDEX NUMBER: VOL:
27-09-308- 025 146

li) AN buildings and other improvements that are located on the Described
Property,

(it Al rights in othar property that | have as owner of the Described Froperty.

These rights are known as easements, rights and appurtensnces attached to the Property;

Pagae 2
MOKTGAGE-AIUSTABLE
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fiil  All rights in other proparty that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

{ivi Al rents or royalties and other income from the Described Property;

{v) Al minera) oil and gas rights and profits, water rights and stock that are part
of the Descrihed Property;

fvi)  All rigivs that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property;

{viil Al fixtur@s that are now or in the future will be on the Described Property cr
on the proparty described in subsection (il of this Section;

{vii)” ~All of the rights and property described in subsactions it} through (vi) of this
Section that | acovire in the future;

lix} Al roplacamants of or additions to the proparty described in subsections {ij)
through lvii) of this Sedtion and

() Al of the amounis that | pay to Lender under Paragraph 2 helow

BORROWER'S RIGHT TO GHAWT & SECURITY INTEREST IN THE PROPERTY AND

'
BORROWER'S OBLIGATION TO DLFEND OWNERSHIF OF THE PROPERTY

\ promisa that (i | lawtully own the Preperty; (i) ) have the right to mortgage, grant
and convey the Property to Lender; and lii} triess are no outstanding claims, charges, liens or
sncumbrances against the Property, except for those which are of public record

| giva a generat warranty of titie to Lender. Tnis mesns that 1 will be fully rasponsible

for any lossas which Lender suffers because someons other than myself has some of the
rights in the Proparty which | promise that | hava. | promice tiet | will defend my cwnership

of the Property against any claims of such rights,

COVENANTS

| promise and | égree with Lender as follows:

. BORROWER'S PROMISE TO PAY

I owil! pay to Lender, on time, all principal and knterest due under the Secured Notas
“ang any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSUHANCE

{8) Borrower's Obligations

’ | will pay ail amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessmants, leasshald payments, ground rents or mortgage insurance

premiums {if any).

MORTOAGE-ADJUSTABLE
Fago 2
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{8} Escrow Accounts

00013989260

Subject to applicable . law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are dus under
the Note, until the Note is paid in full, a sum ('Funds’ for: (@ yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
(b} yearly leasshold payments or ground rents on the Property, if any; {c] yeerly hazard or
property insurance premiums; {d) yearly flood insurance premiums, if any, and (e} yearly
mortgage insurance premiums, if any. These items are callad “Escrow [tems. Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Reat Estats’ Satflement FProcedures Act of 1974 as amended from time to time, 12 USC
§ 2601 et sey ("RESPA"), unless anothar law that applies to the Funds sets a lesser amount. If
so, Lender mav, at any time, collect and hold Funds in an amount not to exceed the lesser
amount Lender snay_estimate the amount of Funds dus on the basis of current data and
reasonable estimates of expenditures of future Escrow ltams in accordance with applicable
law.

The Funds shall be haid in an institution whose deposits are insured by a federal
agency, instrumentality, or entity finciding Lender, if Lender is such an institution) or in any
Fedaral Home Loan Bank. Lender shall anply the Funds to pay the Escrow ltems. Lender may
not charge me for heolding and applying  the Funds, annually analyzing the escrow account, or
verifying the Escrow ltams, unless Lender pays me interest on the Funds and/or applicable law
permits Lender to make such a charge. Hoviever, Lender may require me to pay a one-time
charge for an independent real estate tax reporuny service used by Lender in connection with *

this toan, unless applicable law provides otherwise. M'nlass an agreement is made or applhicable
faw requirss interest 1o be paid. Lender shall not’bu required tc pay me any interest or
garnings on the Funds. Lender shall give to me, withcut' charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purrase for which each debit to the
Funds was made. The Funds are pledged as additional secrity for all sums secured by this
Security instrument.

If the Funds held by Lender exceed the amounts perrmitted to be held by
applicable law, Lender shall account to me for the excess Funds in dcccrdance with the
requirements of applicable law. /f the amount of the Funds hald by Lender 8! auy time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me in"roriting, and, in
such case | shall pay to Lender the amount necessary to maks up the deficiency- ci shortage.
| shall make up the deficiency or shortage in accordance with the requiremsents of the Lender,
at its sola discration, in the manner and times prescribed by RESPA,

Upon payment in full of all sums secured by this Security instrument, Lander shall
promptly refund to me any Funds held by Lender. i, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Froperty, shall apply any
Funds held by Lender at the time of acquisition or sale as a crodit against the sums secured
by this Security Istrument.

SO00ED {01.02.95/1-95) ADEF MORTGAGE-ADJUS T ABLE
Fage 4
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3. APPLICATICN OF BORROWER'S PAYMENTS :
: Unless the law requiras otherwiss, Lender will apply sach of my payments undar the
Secured Notes and under Faragraphs 1 and 2 above in the following order and for the

following purposes:

0001393260

First, to pay prepayment charges due under the Secured Notes; .
Second, to pay any advances due to Lender under this Security instrumaeit;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest dua under the Secured Notes;

Fifth, to pay deferrgd interest under the Secured Notas;

Sixth,to pay principal due under the Sacured Notes;

Last, tw oay late charges due under the Secured Notes.

4, BORROWENS DBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all 12xe7, assessmonts and any other charges and fines that may be imposed

on the Property and that /may be superior to this Security Instrument.

| will also make paymon.s dus under my lease if 1 am a tsnant on the Property and !
wilt pay ground rents {if any} due on the Property. | will pay thase amounts seither by making
the payments to Lender that are dsrecribed in Paragraph 2 above or by making the payments

on tims to the FPerson owad them.

Any claim, demand or chargs that is made against property bacause an obligation has
not heen fulfiled is known as a lien | vill prompily pay or satisfy all fiens against the
Proparty that may be superior to this Securny” instrument. However, this Security instrument
does not require me to satisfy a suparior lien 1. 1A} ) agree, in writing, to pay the obfigation
which gave rise to the superior fien and Lender aup/oiws in writing the way in which i agrea
to pay that obligation; or {B) in good faith, | argue ‘o dafend ageinst the superior lien in a
jawsuit so that, during the lawsuit, the superior lian mzy not.he enforced and no part of the
Property must be given up; or IC) | securs from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Person. [f Lender determines that any part of the*Property is subject to a
superior fien, Lender may give to me a notice identifying the superioriian. | will pay or satisfy
the superior lien or take one or mers of the actions set forth above'within 10 days of .the

giving of notice.

5,  BORROWER'S OBLIGATION TO MAINTAIN INSURANCE )

At my sola cost and axpenss, ! will obtain and maintain hazard in
buildings and other improvements thar now are or in the future will be locatad on the
Proparty. The insurance must cover loss or damape caused by fire, hazards normally covered
by “extanded coverage" hazard insurance policies and other hazards for which Lender raquires
coverage. Tha insurance must ba in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lendsr's approval
Lendsr may not rafuse to approve my choice unfess the refusal is reasoneble. All of these
insurance policies and renewals of the policies must inciude what is known as a Standerd
Mortgagee Clause to protect Lender. The form of all policies and renewals must be

acceptable to Lendar. Lender will have the right to hold the poficies and renewals. If Lender -

requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive,

MORTGAGE-ADJUSTABLE
Paga &
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. 'f | obtain sarthquake insurance, any other hazard insurance, credit life and/or disability
ihsurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, { will name Lender as loss payse of any

procasds.

If thore is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. if | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so,

The amount paid hy the insurance company is calied "Proceeds.” Any Proceseds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterriine in its sole and absolute discretion, regardless of any impairment or fack of
impairment of “security, as follows: (A} to the extent allowed by applicable law, to the Sums
Secured in & raarnar that Lender determines and/or (B) to the payment of costs and axpenses
of nacessary repaie or to the restoration of the Property to a condition satisfactory to
Lender, such applicition to be made in the manner and at tha times as determined by Lender.

If t abandon the Froperty or if | do not answer, within 30 days, & notice from Lender
stating that tha insurance coipgany has offered to settle a claim, Lender may collect the
Proceads, Lendsr may use the Precesds to repair or rastore the Property or to pay the Sums
Securad. The 30-day periad will hegin when tha notice is given.

If any Proceads are used to reduzo the amount of principal which | owe to Lender
undar the Secured Notes, that use will not ceiay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above,
Howaever, Lender and | may agres in writing 1o 'de.ays or changes.

If Lender acquires the Property under Paragizph 27 below. &ll of my rights in the
insurance policies will belong to Lender. Also, all of my/iights in any proceeds which are paid
becausa of damage that occurred before the Property if acquired by Lender or sold will
belong to Lendsr. However, Lender's rights in those proceuts will not be greater than the
Sums Secursd immadiately befors the Property is acquired by Landar or sold.

If | am required by Lender to pay premiums for mortgage nsurance, | will pay the
premiums until the requirement for morigage insurance ands accorcing, to my written

agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS :
| will keep the Property in good repair. | will not destroy or substantialy change the

Property and | will not allow the Property to deteriorata. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste faws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about tha Property. | will indemnify, defend and hold harmless Lender and its empioyeos,
officars and directars and their succaessors from any claims, damages or costs for required
or necessary repair or tha removal of hazardous waste or any other hazardous materials
claim If | do not own but am a tenant on the property, § will fulfill my obligations under my
laase. } also agree that, if | acquire the fea titie to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the marger in writing.

MORTGAGE -ADJUSTABLE I
Pago 8
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7. LENDER'S RIGHT TO PROTECT ITS BIGHTS IN THE PROPERTY

if: (Al 1 do not keep my promises and agreements made in this Security instrument, or
(B} someons, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a Iegal procaeding in bankruptoy, in probate, for condammation
or to enforce laws or ragulations), then Lender may do and pay for whataver is nacessary to
protect the Lender's rights in the Property. Lendsr's actions may include appearing in court,
paying reasonabie attorneys' fees and entering on the Property to make repairs. Lender must
give me notice hefora Lender may take any of these acticns. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

0001389260

fowill pay to Lander any amounts which Lender advances under this Paragraph 7 with

interest, at the intarest rate in sffect under the Securad Notes which have not heen paid | -

will pay those amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on each amount will begin to accrue on the dats that the amount is advanced by
Lender. Howsever Lender and ) may agree in writing to tarms that are different from thoss in
this Paragraph 7. “his Security Instrument will protact Lendar in case ! do not keep th:s

promise to pay those emounts with inerest,

8. LENDER'S RIGHT TO WmISPECT THE PROPERTY
Lender, and others autiorized by Lender, may anter upon and inspact the Property.

They must do so in a reasonsbla manner and at reasonable times. Bafore or at the time an
inspection is made, Lender musi -give me notice stating a raasonable purpose for the

inspaction

9, AGREEMENTS ABOUT GOVERNMENT AL TAKING OF THE PROPERTY
} assign to Lender all my rights: (A) to prureeds of all awards or claims for damages

rasulting from condernnation, eminent domain or affer governmental taking of ali or any part
of tha Property; and B} to proceeds from a sale of 2% or any part of the Property that is
made to avoid condemnation, eminent domain or other government taking of the property. Al

of those procesds will be paid to Lender.

If all of the Property is taken, the proceeds will be uses .o reduce the Sums Secured, -

If any of the proceads remain after the amount that | owe te Leraer has been paid in full,
the remaining praceeds will be paid to me, Unless Lender and | agrae otherwise in writing, if
only a part of the Property is taken, the amount that | owa to Lender vl be reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total amcunt of the Sums
Secursd immediately bafore the taking, divided by (B} the fair market vaiwie Ct-the Froperty
immediately before the taking. The remainder of tha procesds will be paid to e

If | abandon the Property or if | do not answer, within 30 days, a notice 1rom Lendar
stating that a governmental authority has offered to make a payment or to settie a claim for
damages, Lender has the authority to colisct the procseds Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice s given

|f any proceeds are used to reduce the amount of principal which | owe to Lander

under the Secured Notes, that use will not dalay the due date or change the amount of any .

of my monthly payments under the Secursd Notes and under Paragraphs 1 and 2 abova.
However, Lender and | may agree in writing to delays or chahges.

MORTOAGE - ADJUSTABLE
Pagu 7
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RiGHTS
‘ (A} Borrowsr's Obligations

Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to dslay or to change the amount of tha monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lendar doas this. however, that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested nhot to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security instrument, even if Lender is requested to do so.

{8 )ender's R ghts

Tvan if Lander doss not exercise or enforce any of its rights under this Security  ’

Instrument or urdsr the law, Lender will still have all of those rights and may exarcise and
enforca them ir/tha future. Even if Lender ohtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lander will have the right under Paragraph 27 below to

dernand that | make imrandiate payment in full of the amounts that | owe to Lender under the

Sscured Notes and under this Security Instrument,

1. OBLIGATIONS OF BORIOWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS ‘
Any Parson who takes over my riphts or obligations under this Security Instrument will

have all of my rights and will be obligetvd to keep all of my promises and agreements made

in this Security Instrument Similarly, any Person who takes over Lender's rights or obligations

under this Security Insrument will have all of Lender's rights and will be cbligated to keep all
of Lender's agreements made in this Security Inetramant.

If more than one Psrson signs this Security Instument as Borrower, aach of us is fully
obligated to keep all of Borrower's promises and_/uiigations contained in this Security
instrument. Lander may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that cny one of us may be raquired to
pay all of the Sums Sacured

12, MAXIMUM LOAN CHARGES ,
If the loan secured by this Security Instrument is subjact to a law which sets maximum

loan charges, and that law is finally interprated so that the interest or ofiwr loan charges
collected or to be collected in connection with the loan exceed permitted lirtits -then: (A} any
such loan charge shall be reduced by the amount necessary to reduce the ~hwige to the
parmittad limits and (B) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendar may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS
If a changa in applicable law would make any provision of the Securad Notes or this

Security Instrumant unenforceable, Lendsr may require that | mske irmmadiate payment in full
of ail Sums Securect by this Security Instrument.

S0Lo0AH (03.02.9511-59) A08S MORTGAGE- ADJUSTABLE i
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14, NOTiCES REQUIRED UNDER THIS SECURITY INSTRUMENT

‘ Any notice that must he given to me under this Security Instrument will be given by
dalivering it or by maiting it by first class mail unless applicable lawv requires use of another
method. The notice will be addressed to me at 15043 HGGHLAND DRLAND PARK, IL
60462 » L L L] L3 * L] L] " L] L3 L2 L » L3 » L] L ] " " (03 " 13 L}
A notice will be given to me at an alternative address if | give Lender a notice of my
altarnstive address. | may designate only one mailing address at a time for notification
purposes. Any netice that must be given to Lender under this Security Instrumant will be given
by mailing it by first class mnil 1o Lender's address stated in Section LIC) abeve entitled,
“Definitions of Words Used In This Mortgage," unless Lender gives me notice of a different
address. Any notice required by this Sacurity Instrument is given when it is mailed or when it
is dalivered according to the requirements of this Paragraph 14 or of appiicable faw. -

15 GOVEPRKING LAW, SEVERABILITY
This Security  instrument and the Secursd Notes shall be governed by and

construed under fr.deral law and federal rules and regulations including those for federal

savings and loar asuociations, calied "Federal Law,” In the event that any of the terms or
provisions of this Securny Instrument or the Secured Notes arg interpreted or construed by a
court of competent juris2iction to be void, invalid or unenforceahle, such decision shall atfect
only those provisions so consiruad or intarpreted and shall not affect the remaining provisions

of this Security Instrument or <ine Socured Notes.

16, BORROWER'S COPY
| acknowledge tha receipt of onp conformed copy of the Securad Notes and of this

Security Instrurment.

LENDER'S RIGHTS TO RENTAL PAYMENTS  AND TO TAKE POSSESSION OF THE
PROPERTY

If Lender requires immediate payment in full or i/ ! abandon the Property, then Lender,
Persons authorizad by Lender, or a receiver appointed by a ceurt at Lender's raguest may. (A)
colisct the rental payments, including overdue rental payments  directly from the tenants; (B),
anter upon and take possession of tha Property; C) manage tna Froperty; and {D} sign, cancel
and change rental agreements and leases. f Lender notifies the tenants that Lender has the
right to collect renial payments directly from them under this Faragraph 17, | agree that the
tenants may make those rental payments to Lender without having to a3k (il L.ender whether |
have falled to keep my promises and agreements under this Security Instrument, or (i) me for

my permission 1o do so.

17.

If Lender acts to have the Property sold after a Breach of Duty as .cefined in
Paragraph 28, | undarstand and agres that (A} my right to occupy the Property ceases at the

time the Property is sold; (B) | shall have no right to occupy the Property after such sale

without the written consent of the new owner of the Property; and (C) my wrongful and

unjawful possession of the Property may subject me to monatary damages, including the loss

of reasonable rent and tha cost of eviction. All rental payments collected by Lender or by a

receiver, other than the rent paid by me under this Paragraph 17, will ba used first to pay

the costs of collecting rental payments and of managing the Property. if any part of the rental

payments remains after those costs have been paid in full, the remaining part will be used to
raduce the Sums Secured. The costs of managing the Property may include the receiver's
tees, reasonable attorneys' fees and the costs of any nacessary bords.

MORTGAGE-ADJUSTASLE
Page 9
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring lagal
action against persons, other than Lender, for injury or damage to the Proparty or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrumant These rights to bring Jegal action may include an action
tor breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any procesds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, anforce thess rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after daducting any expensas, including
attornays' fees, incurred in enforcing these rights. At the reguast of Lender, | will sign any
furthar assignments or other documents that may be necessary to enforca this assignment,

0001399260

19, CLZRILAL ERRORS
in the  event Lender at any time discoveis that this Security Instrumant, the Secured

Notes or any ‘oinar document related to this loan, called collectively the "Loan Documents,”
containg an errarwhich was caused by a clerical mistake, calculation error, computer arror,
printing arror or sinplar error, | agree, upon nolice from Lender, tc reexecutes any Loan
Documents that are necarsary to correct any such error(sl and | also agree that | will not hold
Lender responsible for-uty damage to me which may result from any such error,

20. LOST, STOLEN OR MUTIIATSD DOCUMENTS

tf any of the Loan Documests are lost, stolan, mutilated or destroyed and Lsnder

delivers to ma an indemnification in wa-faver, signed by Lander, then § will sign and deliver to .

Lencder a Loan Document identical in-foim and content which will have the affect of the
original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS
i will waive, within appliceble law, the plonding of the statute of limitations as a

dofense to enforce this Security Instrument, inclucing, any obligations referred te in this
Security Instrument or Secured Notes.

22, CAPTIONS
The captions and headings at the beginning of each eragraph of this Security

Instrument are for raference only and will not be used in the interpretation of any provision
of thiz Security Instrument. '

23.  MODIFICATION
This Security Instrument may be modified or amended only by an agraeipant in writing

signed by Borrower and Lendsr.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
If the Property is a unit in a condominium, cooperative or planned unit development,
sach of which shall be callad the "Project” and | have an interest in the common elements of

~ the Project, then Lender and | agree that

(A} !f an owners association or other entity, called "Cwners Association,’ holds title
to Property for the benefit or use of the Project and its members or shareholders, the
“roperty also includes my interest in the Cwners Assoclation and the uses, proceeds and

benafits of my interest.

MORTGAGE-ADJUSTABLE
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{B) The following are called the "Constituent Documents:” (i The declaration or any
other document which created the Project; fi By-laws of the Owners Association; {ii) Cods
of ragulations for the Project; (iv) Articles of incorporation, trust instrument or ecuivalent
document which creates the Owners Association; (v) The Project's covenants, conditions and
rastrictions; {vi) Other equivalent documents,

! shall perform all of my obligations undsr the Constituent Documents, including
my obligation to pay., when dus, all dues and assessments. If | do not pay the dues and
assessments when due, Landar may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 abova.

{Ch 'f the Owners Association maintains, with an insurance company reasonably
acceptable tc-Lender, a master or blanket poiicy on the Froject which is satisfactory to
Lender and wiich provides insurance coverage on thae terms, in the amounts, for the periods,
and against the nezards Lender requires, including fire and hazards included within the term
"extandad coverags," 'and Lendsr is provided with aevidance of such master or bilankut policy,
then: () Lender waives tha provision in Paragrapn 2{B) above for the monthly payment to
Lender of the estimated yearly premium instaliments for hazard insurance on the Property, and
{iy hazard insurance covarage on the Property as required by Paragraph 5 above is dasmed to
ba catisfied to the extent wipt the required coverage is provided by the Owners Aassociation
policy. | shall give Lendar promnpi notice of any lapse in the required hazard insurance
covarage. | shall provide a copy ¢f wuch master or blanket policy to Lendar annually.

In the evont of a distribution of hazard insurance proceeds in lisu of restoration
or rapair following a loss to the Property, /whather to the unit or to common alemants, any
proceseds payable 1o me are hereby assignes and snall be paid to Lender for appiication to
the Sums Secured by this Security Instrumant, viit'i any excass paid to me.

| shall take such actions as may be Teasonable to insure that tha Qwners
Association maintains a public liability insurance policy accepiable to Lendsr in form, amount
and extent of coverage

{0} | shall not, except after notica to Lender and with Lender's prior written consent,
aithar partition or subdivide the Property or consent te: (i} the abandoament or terraination of
the Project, axcept for abandonment or tarmination reguired by law i the-case of substantial
rastruction hy fire or other casualty or in the pase ¢f condemnaticn, emiten! doma:n or other
governmental taking; (il any amendment to any provision of Constituent Documants unless the
provision is for the express benefit of Lendar or of landers generally, (i terrnination of
prefassional management and assumption of self-management of the Qwnars Assoviation; or
{ivi any action which would have the effect of randering the mastar or blanket hazard
insurance policy and/or the public lishility insurance coverage maintained by the QOwners

Asscciation unacceptable to Lender.

25, FUTURE ADVANCES .
At Borrower's raquest, lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Froperty describad in the Sacurity Instrument) may
lend future advances, with interest, to Borrowsr. Such future advances, with interest, loan wni
then be additional Sums Secured under this Security Instrumeant.

MORTGAGE- ALJUSTADBLL it
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26, AGREEMENTS ABOUT LENDER'S RIGHTS F THE PROPERTY [S SOLD OR

TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of &l Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in tha Property, is sold or transfarred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Parson and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not requirs immaediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security

instrument.

If Lender exercises the option to require immediate paymert in full, Lender will give

me notica o acceleration. If | faii to pay all Sums Secured by this Security Instrument
immediately, /LPader may then or thereafter invoke any remedies permitted by this Security
instrument witaaut further notice to or demand on me.

Exception tc Acneleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Proparty, or of a heneficial interest in Borrower, if Borrower is not a
natural Person, is the fii'st one to occur after the date of this Security Instrument, Lender will
not exercise the option to'ascsierate payment in full of all Sums Secured and the loan may

be assurmed if:

(i  Lender receives a compiated written application from transferee tc avaluate the
creditworthiness of transferee as if alnew” loan were being made to the transferse by Lender;

) Lender approves the creditwortbiiass of the transferee in writing;

il transfores makes a cash downpavinant sufficient to mast Lender's then current
underwriting standards;

[iv) an assumption fee, in an amount to by retarmined by Lender {but not to exceed
1% of the balance of principal and interest due undei’ *ne Secured Notes at tha time of sale
or transfer of the Property or of the interest in the Borrowe:! is paid to Lender; and

vl the transferse executes an assumption agreement which is satisfactory to Lender.

The loan may be assumed under its then existing terme -ond conditions with one
exception; the Lifetime Rate Cap may be changed. The Lifetime Rate Ceo shall be changed to
an interest rate which is the sum of the interest rate in effsct on-the-date of a sale or
transfer of the Proparty or beneficial interest in Borrower plus © percintege points, it that
sum excaeds the Lifetime Rate Cap statad in the Secured Notes. .

27. RIGHTS OF THE LENDER IF THERE IS A BREACH QF DUTY ,

it will be called a “Breach of Duty" if () | do not pay the full amount of each monthly

payment on the date it is due; or (i} | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (i) any statement mads in my application for
‘this loan was materially false or misleading or if any statement in my application for this loan

- was materially false or misleading by reason of my omission of certain facts; or (iv) | have

made any other statement to lLender in connection with this loan that is materially false or
‘misleading. If thera is a Breach of Duty by me, Lendar may demand an immaciate payment of

all sums sacured.

500031 (02,02.98/1-95) AO8N ’ MORTGAGE-ADJUSTABLE
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if thera is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is not
applicable. under the law of the state where the Property is located, which will be called the

“Applicable Law."

Lender doss not have to give ma notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make & demand for full payment upon 2 .Breach of
Duty, Lender may make a demand for full payment upen any other Breach of Duty.

If there is a Breach of Duty, Lendsr may aiso take action to hava a recsiver appointed
under the Applicable Law tG collect rents from any tenants on the Property and to manage
the Property. The action to appoint a raceiver may be taken without prior notice to me and
regardloss of tha value of the Property.

The sale ot the Property may be postponed by or at the diraction of Lender except
as limited or prohitilad by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it“muv be sold in one parcel | also agree that Lander may add to the
amount that | owe to wenzar al) legal fees, costs, allowances, and disbursemsnts incurred as a
result of the action to seli-ine Property, except to the extent that tha Appficabla Law limits

or prohibits any such chargss,

L.ender will apply the procesd: from the sale of the Property in the following order:
{A) to all fees, sxpenses and costs incurrad in connection with the sale, including trustees’ and
attorneys’ fees, if any; B to all Sums Secured by this Security Instrurent; and (L] any excess
to the Parson or Persons legally entitled to .

28, LENDER'S OBLIGATION TO DISCHARGE TritS SECURITY INSTRUMENT
When Lender has besn paid all of the amouris secured by this Security Instrument,
Lender sha)l reiease or cancel this Security Instrument +vithout charge to me except that | will

pay any recordation costs.

29, STATEMENT OF OBLIGATION .
To the extent allowed by law, | will give Lender a faa for {furiishing any statement of

obligation with respact to this Security Instrument or the Secured Notss. :

30, WAIVER OF HOMESTEAD _
My right to any applicable homestead exemption in the Property is waiveu.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM .
| have qualified for this loan hy meking statements of fact which were reiied upon by

Lendar to approve the loan rapidly. This (oan is called a "Quick Qualifying Lean” | have stated
and ) confirm that (A) | do not have any other Quick Qualifying Loans with Lender; (B} | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at lpast six months after the date of the Secured Notes and this Security
Instrument; and {C) If | am purchasing the Property, all of the terms of the purchase
agragment submitted to Lender are true and the entire down payment is cash from my own

funds.

00013389260

if any of the statements of fact that | have made are materizlly false or misleading, |
will be in default undsr the Secured Notes and this Security Instrument If | am in such
defauit, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap siwatud in the Secured Notes.

32.  OWNEF CCCUPANCY
Lender has . elied upon statemsnts of fact which | have made to qualify for this loan. |

have stated and coniicm that {4} the Property (5 my personal and primary residence; (B | will

"oceupy the Property ot later than 30 days after this Security Instrument is recorded; and (C)

| will use the Property s my residence for at least 12 months from the date this Security
Instrument is recorded.

if any of the statements of fact trat | have made are materially false or misieading, |

will be in default under the Secued Notes and this Security Instrument )f | am in such
defauit, Lender may, at its option, incriase the intarest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS:
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BY SIGNING BELOW, | asccept and agree to the promises and agresments contained in this
Sacurity Instrument and in any rider{s) signed by me and recorded in proper official records.

& | (PLEASE S!GN YOUR NAME EXACTLY AS IT APPEARS BELOW)
r BORROWER(S}

T S T 2Rt ey

A  TVNTHAA“W. PATULA

E | | o (Seai}

(Seal) . .

iSeal)

{Seal) i

T T 1

 ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

i '

Soers2i0e

’__ .

© MORTGAGE-ADJUSTABLE
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U . A FEDERAL SAVINGS AND LOAN ASSOCIATIiON :

apan s

B EXHIBIT "A | ;

A LEGAL DESCRIPTION - 1

Yy - : - c . | ;

. LOAN NO. __ 0001399260 .

S8

1 * AL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK |
BLE STATE OF ILLI{NCIS * * * * * * | DESCRIBED AS FOLLOWS

;

LOT 17 IN BLOCK 9 IN ORLAND HILLS-GARDENS UNIT NUMBER 2,

s BEING A SUBDIVISION OF PART OF TUL ZOUTHWEST 1/4 OF SECTION

T 9 AND PART OF THE NORTH 1/2 OF THE NORTWWEST 1/4 OF SECTION
16, ALL IN TOWNSHIP 36 NORTH, RANGE 12./ZAST OF THE THIRD -
Y PRINCIPAL MERIDIAN, ACCORDING IO THE PLAT ([HEREOF RECORDED
T JUNE 5, 1958, AS DOCUMENT NUMBRER 17226535, -IM COOK COUNTY,

ILLINOIS. ‘

B o ', |
L lax#27-09-305-025 :
.Ji . '&' ?
o i
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o
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. i _
. _ ’
STATE OF ..., I]Hnms ............ -‘
‘ 5s:
coumv or | Cook 3 ! } |
I,.. the. underswnea. .; ......... Not; ry l’ul)ln. i ‘lml fm sid wunly andl stute, Lln hclcby certify that "
CQynthia M. Patula, .?‘.”..E'W‘."’.‘.‘r.'?.e.q e . personally appeared - .
. bc[orz. e and is (are) Khowa or proved to me to bc thc pcnr .u ) who, being infurmed of the contents of the Joregoing o
instrument, fave exeoned s.unc, il .ick:imvlcch,ul saddd msirpment to be, . “tlelr. FUTEE free and volunl.lry 'n.t e
' Lo . (s, ety thein R
and deed and thai ...". . .I‘Sh'[& Lexecuted mul m'ilmmcnl [or e mupmc s and uses ihr.rcm st Torth,
e, she, o lt‘y] ) . . )
thc-.x iy h.md .md ulljcml '-L.ll this, .. aren . day wf, ..., .Sgp.’.;[?'.".b.?}?.;. N I‘J\Q.".). G

My Cumnussuon L.v.mm.. A

pgh oo

Nuhu) J’nh?

. "OFFICIAL SEAL” T
_ " Victorla McCabe - AR
; " Wotsty Public, Stata of lllinols s
. Wy Commission Expires 10/28/98 RRRE
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: L
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