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This Mortgage prepsred by: Bever.y Eank N. Vargas %
Lhooin
Matteson L 60443 =

:.52; below as "Lender”).

 Propenty":

ALL IN COOK COUNTY, ILLINCIS.

The Real Property tax idintification number Is 31 11 216 068 VOL. 178.

I MORTGAGE
/gg THIS MDHTGAGE IS DATED OCTOBER 16, 1995, between HUGH i.. REID and STELLA L. REID AS HUSBAND

AND WIFE, whose address is 3230 W 195 TH STREET, FLOSSMOUF,
% “Grartor"); and Beverly 13ank, whose address I8 11150 S. Western Avent’e, Thicago, IL 60643 {referred to ¥,

& GRANT OF MORTGAGE. For vah.able cansiderallon, Grantor morigages, warrarils, #=d conveya to Lender all ..
of Grantor's right. title, and interest in and to the following described real property, 17gelaer with all existing or ©
subsaquently erected or affixed bulidings, improvements and fixiures; all easements,
appurtenances; alt water. water righls, watercourses and ditch rights (including stock in affiles with ditch or - -
irrigation rights); and ail cther rights, royalties, and profits relating to the real property, including without limitation " -
all minerals, oll, gas, genthermal and similar matters, located In COOK Counly, State of Ninols {ihe."Real

S FBSNEES!

IL 60422 (referred fo befow as.

Jghts of way, and

PARCEL 1: THE RORTH 80.12 FEET OF THE 50UTH 1“0 12 FEET OF THE EAST 33.70 FEET OF THE
- WEST 19550 FEET OF LOT 6, CHESTMUT HILL UNIT 2, A SUBDIVISION OF PART OF THE
SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 11, TOWNSHIP 35 MORTH, RANGE 13, EAST
OF TME THIRD PRINCIPAL MERIDIAN, AS REGISTEREI’J MAY 16, 1980 AS DOCUMENY LRI161201,

PARCEL 2: EASI:MENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET FORTH
. AND DEFINED (it THE DECLARATION OF EASEMENTS FILED AS DOCUMENT WNQ. LR2832429 FOR
INGRESS AND EGRESS, ALL IN COOK COUNTY, ILLINOIS »e 266 =X \510

The Real Properly or it address is commonly known as 3230 ‘'W. 195 TH STREET FLOSSMOOR, L 60422,

5m?¢059¢,.
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Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and .
all Rents from the Property, in addition, Grantor grants to Lender a Uniform Commercia! Code security interest in,

the Personal Property and Rents. -

DEFINITIONS. The following words shall have the foﬁowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial.
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America. L

Borrower. The word "Borrower” means each and every person or entity signing the Note, in(:luding without‘_‘ 1
ifmitation REID REALTY, INC. ‘ . - .‘

Existing Indebtedness. The words "Existing Indebiedness™ mean the indebtedness described below in the:‘- ,
Existing ndebtedness section of this Mortgage. : ‘; L

Grantor. The word "Grantor" means any and all persons and entities executing this Mortgage, including’

without limitatior, 2%+ Grantors named abave. The Grantor is the morigagor under this Mortgage, Any Grantor .
who signs this Morig=gs, but does not sign the Note, is signing this Mortgage only to grant arid convey that | ‘_
Grantor's interest i1 e Peal Property and to grant a security interest in Grantor's interest in the Rents and . '
Personal Property to Lenderand is not personally liable under the Note except as otherwise pravided by &

contract or law.

Guarantor. The word "Guarantsr) means and includes without limitation each and aft of the guarantors,
sureties, and accommodation parties in connection with the indebtedness. ' g

improvements. The word "Improversents” means and includes without fimitation all existing and future
jmprovements, fixtures, bulldings, structuies, mobile homes affixed on the Real Property, facilities, additions, {* .

replacements and other construction on the Rexl Property, : - ,

indebtedness. The ward "Indebtedness” mearns 2 principal and interest payable under the Note and any I

amounts expended or advanced by Lender to discharge abligations of Grantor or expenses incurred by Lender ;. - :
to enforce obligations of Grantor under this Mortgage, topather with interest on such amounts gs provided in \: . R
this Mortgage. In addition to the Note, the word "Indebtadiirss” includes ail obligations, debts and liabilities, i i
plus Interest thereon, of Borrower to Lender, or any one or«npure of them, as well as all claims by Lender . . |
apainst Borrower, or any one or more of them, whether now existing or hereafter arising, whether related ar ., ;
“unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, absolute or -, s
contingent, liquidated or unliquidated and whether Borrower may ba fi2%ie individually or jointly with others, .. . ]
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or ' |

93

hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or . | '
o2 hereafter may become otherwise unenforceable. Af no time shall the prircipal amount of Indebtedness B
foué) secured by the Morigage, not including sums advanced to protect the secun'y of the Morlgage, exceed - -
o the note amount of $100,000.0C. ‘ T
f_ g Lender. The word "Lender” means Beverly Bank, its successors and assigns. Tnhe Lerder is the mortgagee -
1;%‘ under this Mortgage. . ‘ , | .
v Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender, and. includes without ,

fimitation al! assignments and security interest provisions relating to the Personal Property and Jerits, |

Note. The word "Note" means Promissory Note from Reid Realty, Inc. dated November 22, 1994 in the |

Principal amount of $100,000.00.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of |
Bersona] roperty now or hereafter owned by Grantdr, and now or hereafter attached or afiixed to the Real - |

roperty; together with all accessions, parts, and additions to, all replacements of, and ail substitutions for, any |
of such propetty; and together with all proceeds (including without limitation all insurance praceeds and

! _ refunds of premiums) from any sale or other disposition of the Property. _
Propeity. The word "Property" means collectively the Real Property and the Personal Property. |
Real Property. The words "Real Property" mean the properly, interests and rights described above in the |
|

"Grant of Mortgage" saction.

Related Documrenis. The words "Related Documents” mean and include without limitation all Lpromissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, Security zgreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter

existing, executed in connection with the Indebtedness. _ 1 _ i
‘Rents. The word "Rerts™ means all present and future rents, revenues, income, issues, royalties, profits, and' "
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~§ - other benefits derived frcm the Property.

é—f Tﬂls MOATGAGE, INCLUDING THE ASSIGNMENT OF REENTS AND THE SECURITY INTEREST IN THE RENTS
= AND PERSONAL PROPEFRTY, IS GIVEN TG SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

Ik

k-'; PIERFORMANCEE OF ALL ()BLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
Y DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPVED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or
"anti-deficiency” law, or any cther law which may prevent Lender from bringing any action aggmst Grantor, '
including a claim for cieficinty 10 the extenf Lender is otherwise entitled to a claim for deficiency, before or after -
Le{mer's commencement «r completion of any forectosure action, either judicially or by exercise of a pawer of
gale.

GRANTOR'S REPREGENTAIIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at -
Borrowet's request and nct: at the request of Lender; (b) Grantor has the full power and right to enter into this
Mortgage anc tr nypothegete the Property; (c) Grantor has estzblished adequate means of -obtaining from:
forrower on a coxinuing basis informatien abgut Borrower's financial condition; and (d) Lender has made no
representations to Grantor daout Borrower {including without limitation the creditworthiness o Borrower).

PAYMENT AND PERFURANCE. Except as otherwise provided in this Mongpage Borrower shail pay to Lender .
all Indebtednass secured. . this Mgnaage as It becomes due, and Borrower and Grantor shafl strictly perform all -
their respective obligation: vider this Morlgage. -

POSSESSION AND MAINIENAYCE OF THE PROPERTY. Grantor and Borrower agree that Grantor’s possession
and vse of the Property shai Le noverned by the fellowing pravisions: ,

Pusaession ang Use, ' Until in default, Grantor may remain In possession and control of and operate and
menage the Propwrty nd collectinz Rents from the Froperty. ,

Dm;y to Maintalr. Grantor shali mainiain the Property in tenantable condition and promptly perform ali repairs,
replacements, and metienance necezsary o preserve its value, ,

Huzardous Subslancian. The terms "hazerdous waste,” "hazardous substance” "disposal,” "rclease,” and
"ureatened relpase,” as used in this Mrigage, shall haviz the same meanings as set forth in the
Comprehansive Enviraimental Response, Carpensation, and Liability Act of 1980, as amended, 42 U.S.C.
Saction £601, et seq. "CEHGLA") the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
95-499 ("SARA"), the Hazarcdous Materials Transaortation Act, 49 U.S.C. Section 1801, et seq., the Resource

~ Conservation and Recavery Act, 49 U.S.C. Saction o801, et sech. or other applicabie state or Federal laws,
rules, or regulations aclopted pursuant io any of the icieyoing.  The terms “hazardous waste” and "hazardous -
substance” shal alse Include, without fimitation, petrolevrn.and petroleum brproducts or any fraction therepf - -
ang ashestos. Granior represents and warrants to Lender ot (a) During the period of Grantor's ownership
of the Froperty, thers has been no use, generation, maniia.ture, storage, treatment, disposal, release or
ihreateried relaise of uny hazardous waste or substance by ar person on, under, about or from the Property;
) Grantor hasi no k1w egﬁe of, or reason to believe thal thare Yas been, except as previously disclosed to
and acinowledged iy Lender in writing, (i) any use, generation, marufacture, storage, treatment, disposal,
release. or threatened release of any hazardous waste ar subdtance ur, under, about or from the Pr.
By prior owners or axcupants of the Properg; or UQ any actual or threatened litigation or claims of any kind
by any persor relalinp 10 such matters; and (c} Except as previously cisclosed to and acknowiedged by C.‘)
Lender in writhrg, (i) helther Grantor nor any tenant, contractor, agent or otfier authorized user of the Property ¢, -
shall use, generate, :sanulacture, store, treat, dispose of, or release any hazaidous waste or substance on G
under, about or fram the Property and (i) any such activity shall be conductad in compliance with all oo
anplicable federal, ytite, and local laws, regulations and ordinances, including vithcut limitation those laws, X5 - .
régulations, and orcinances described above. Grantor authorizes Lender and ho-upants to enter upon the G
Property to make Juch inspections and tests, at Grantor's ‘expense, as Lender i@, deem appropriate to Fé’I;
determihe cornplianc: of the Property with this section of thi Mortggge. Any inspections or tests made by (2:
Lender shail te for Lender's purposes only and shall not be construed to create any reanonsibility or fiablity .,»
on the pant of Lendii to Grantor or to any other parson, The.rgpresentations and warrantics contained hereln’™ '« -
are based on Graplor's due diligence in investigating the Property for hazardous waste and hazardous .
substances. Granlor hereby (a) releases and waives any future claims against Lender for indemnity or .
contritistion i the event Grantor becomes liable for cleanup or other costs under. any such laws, and (b}
agrees to indlemniy and hold harmiess Lender against any and all. ciaims, losses, labllities, damages,

nalties, antl exp:rises which Lender may directly or indirectly sustain or suffer resufﬂng from a breach of

his section of the Mortgage or as a conseguence of any (i8€, generation, manufaciure, storage, disposal,
release or thriatena refease occurring prior 1o Grantor's ownership or interest in the Property, whether or not
the same was or 3nould have been knawn 1o Grantar, The provisions of this section of the Mortgage, -
inclucling the ob!iq;;nlon to Indemnify, shall survive the paymant of the Indebtedness and the satisfaction and
_reconveyancy of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in -~
tha Propenty, whetior by foreclosure or otherwige. ‘

Nuisnnce, Waste. 'Srantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wat i on of to the Property ur any portion of the Property, Without limiting the generality of the -
foregoing, Grantor -will not remove, or erant to any other party the right to remove, any timber, minerals

- (incluciing ol and 1;418), soil, gravet or rock products without the prior written consent of Lerder.

Removal of imprcyvements, Grantor shall not demwoiish or remove any Improvements front the Real Praperty

without the prior wiitten consent of Lender, As a condition io the removal of any Improvements, Lender ma
~ require Grantor 1) make arrangements satisfactory to Lender to replace such Improvements wit

tmprovements of 4t ieast equal vaiue. ‘ ‘ .

Page 3
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Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Pra‘peny at all -
reasonable Times 1o attend to Lender's interests and to fnspect the Property for purpases ol Grantor's.
compliance with the terms and conditions of this Mortgage. S o
Compliance with Governmental Requirements, Grantor shali promptly comply with all laws, ordinances, andi
regutations, now ot hereatter in efiect, of all governmental authorities applicable (o the use oF occupancy ot the:
Property, includin without limitation, the Americans With Disabiiitles Act. Grantor may contest in good faith|
any such law, ardinance, or regulation and withhold complance during any proceeding, inciudin appropriate’
appeals, 50 .long as Grantor has notified Lender in writing prior to doing SO and so long as, in. Lender's sole:
opinion, Lender's Interests (n the Property are not jeopar zed. Lender may rec‘;ulre Grantor to post adequate
security or & surety bond, ragsonably satisfactory to Lender, 10 protect Lender's interest. ‘

Duty to Protect, Grantor agrees neither to abandon nor leave unattended the Property. Grantof chall do all
other acts, in addition to those acts set torth above In this section, which from the character &nd use of the
Property are reasanably necessary {o protect and preserve the Property. . :

DUE ON SALE - ZONSENT BY LENDER. Lender may, at its option, declare immediately due and gayaple all
sums secured by this Mortgage upon ihe sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Properiy, Or any interest in the Real Property. A "sale of transfer” means the conveyanue of Real -
i “Property or any fight, e or interest therein; whether tegal, neneficlai or equitable; whether voiuntary or -
[ involuntary; whether by outiignt gale, deed, instaliment sale contract, tand contract, contract for deed, leasehald:
interest with a term greater than *hree (3) years, lease-option conitract, or by sale, assignment, of transler of any
l beneficial interest in or to any fard. trust holding title to the Real Property, or by any other method of conveyance .
of Real Propenty interest. If any Grantor Is a corporation, partnership or {imited fiabifity company, transfer also
includes any change in ownership of mere than twenty-five percent (25%) of the voting stock, partnership interests
or limited Nability company interests, as tho cage may be, of Grantor. However, this option shali not be pxercised -

by Lender if such exercise is prohibited by {ederal law or by lllinols law. e
I&A}r(tss AND LIENS. The following provisione rolating to the taxes and liens on the Property are a gan ot this
ortgage. : .
payment. Grantor shall pay when due (and in all events prior to delinguency all taxes, payroll taxes, special
teXes, assessments, water charges and sewer sevicy charges levied against or on account of the Property,
and shall pay when due all claims for work done op.or for services rendered or material furnished o the
Property. Grantor shall maintain the Property free cf 2l liens having priority gver or equal to the Interest of = -
Lender under this Morigage, except for the lien of faxcs and assesgments nat due, except for the Existing
Indehtedness referred to below, and except as otherwise arovided in the foliowing paragraph, , |
Ri_g.?t To Contest. Grantor may withhold payment of any tex. sssessment, or claim in connection with a good "
{aith dispute over the obligation to pay, 50 1ong as Lender's [rterest in the Property is not jeo ardized, f 4 tien N
rantor shall witnin fif:zan (15) days after the lien ailsesi of, ita - |

arises of is filed as a result of nonpayment, 3
fien is filed, within fiteen {15) days after Grantor has notice of the filing. secure the discharge of the lien, or if -

requested by Lender, deposit with Lender cash or a sufficient cr.porate surety kond or other security .
satisfactory to Lender in an amount sufficient 1o discharge the lien pius any COSt8 and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under e Bien. In any contest, Grantar shalt
defend itself and Lender and shall satisty any adverse judgment before ~=trrcement against e Property.
Grantor shall name Lender as an additional obligee ‘under any suret/ vand furnished in the contest
proceedings. ‘ o
Evidence of Payment. Grantor shatl upon demand furnish tn Lender satisfactory evilence of payment of the
taxes or assessments and shall authorize the appropriate %overnmental official to ¢elive: to Lender at any time

3 written statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shail notify Lender at least fifigen (15) days before ar?c wiurk is gommenced,

any services are furnished, or an materials are supplied to ihe Propeny, if any mechanic s «en materizimen's
lien, or other lien could be asse ed on account of the work, services, or materials. Grantor wihl upon reguest

of Lender furnish ta Lender advange assurances satisfactory to Lender that Grantor can and will pay tte cost
of such Improvements, .~ : _ \
mgP:_HTY DAMAGE INSURANCE. The tollowing provisions relating to insuring the Property are a part of this
gage. i
Maintenance of Insurance. Granlor shall procure and malintain policies of fire insurance with standafcd

95TICEDY

extended coverage endorsements on @ replacement basis for the full insurable value covering 2
Im%rovements an the Aeal Property in an amount sufficlent to avoid application of any goinsurance clause, and

with a standard martgagee clase in favor of Lender, Grantor shall also procure and maintain comprehegnsive
general liabillty ingurance in guch coverage amounts as Lender may request with Lender being named as
additional Insureds in such liabllégf insurance policies. Additionally, Grantor shall maintain such : other
insurance,_including but not iimited 1o hazard, busingss interruption and boller insurance as Lender may
require. Policles shall be written by such Insurance com anies and in such form as may be reascunably
agceptable to Lender. Gramior shall deliver to Lender cenificates of coverape from each insurer gontairing a _
stipulation that coverage will nat be cancelled or diminished without & minimum of ten (10} days' prior wiriften :
notice to Lender and not containing any disclaimer of the Iinsurer’s liability for fallure 1o give such notce. Each
insurance policy alsg shall Inctude an endorsement providing that coverage in favor of Lender will not be
impaired In any way by any act, omission or default of Grantor or any other person. Should the Real Property
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"f{ at any time beccrne lecated in an area designated by the Director of the Federal Emergency Management

=t . Abenly as a special flocd hazard area, Grantor agrees to obtain aind maltain Federal Flood tnsurance. to the

{} extent such Insurance '8 required by Lender and is or becomes avaifable, for the term of the foan and for the o

; tull unpald prircipai ba'ance of the loan, or the maximum limit of coverage that is avallabie, whichever [s less.

5 Appilcglior of Proceecd. Grantor shall promdpuy notllr Lender of any loss or damage to the Property. Lender
! may maie groof of losu it Grantor fails 1o do ‘so within fitteen (15) days of the casualty. Whether or not
kW Lender's secunty is inipalred, Lender may, at s election, apply the proceeds to the reduction of the
Incebtedness, paymert iof any fien sffecting the Praperty, or the restoration and repair of the Property. if
Lender elects 10 Apply 1ie proceeds to restoration and repalr, Grantor shall repalr or replace the dama?ed or
L destroyed Improvemer s in a manner satisfactory to Lender. Lender shall, upon satisfactory proof o such
: expenditure, pay or reinburse Grantor from the ‘praceeds for the reasonable cost of repair or restoration if
Grantor is not in defaid: hereunder. Any praceeds which have not been disbursed within 180 days afier their =
receipt and which Lendur has not committed to the repair or reetoration of the Properly shaii be used first to
pay any amount +awgg; to Lender under this Monga?e, then to prepay ac;rued interest, and the remainder, it
any, shall be aoplied 1o the principal balance of the indebtedness, # Lender hoids any proceeds after
payment in {uii-<{ the adlebtedness, such praceeds shall be paid to Grantor. . :

Unexplrod Insdrzane 1 Sale, Any unexpired insurance shall inure to the benefit of, and paés to, the
purchaser of the Troaurty covered by this Mortgage at any 'rustee's sale or alher sale held under the
priwisions of this Martytae, or at any foreclosure sale of such Property.

Compliance whi Exliinr, Indebtedness, During the perlod in which any Existing Indebtednese described
below is in effect, ccrnﬁﬂmne with the insurance provisicns contained in the instrurment evidencing such -
Existing Indebtedness thail ~onstitute compliance with the insurance gravisions under this Mortgage, 10 the
extent compllance wit the terme-of this Mortgage would constitute a duplication of insurance raquirament. if
any proceeds from tfi) insurance bcvome payable on loss, the provisions in thig Mcrtgage for division of
r}gceg;edds shall apply ‘only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness. . :

Grantor's Repori on Lusurance. Upaii r2quest of Lender, hownver not more than once a year, Grantor shall -
furnish 1o Lendir 2 rejlorn on each existing piicy of insurance showing: (a) the nime of the insurer; (b) the
risks insured; (C) the: iamount of the policy; (2} the propenty insured, the then current repiacement value of
such praperty, nd the manner of determining tat value; and se) the expiration diate of the poiicy. Grantor
shall, upon reqest ol |.ender, have an independer. appraiser satisfactory to Lender determine the cash value
roplacement cout of thi: Propeny. : o
TAX AND INSURAMCE RISERAVES. Grantor agrees (0 as’ahiish a reserve account to be retained. from the loans
preceeds in such umount deemed to be sufficient by Lendor znd shall pay monthly into that reserve account an
amount equivalent to 1/1: of the annual real estate taxes anc isirance premiums, as estimated by Lender, so as
to provide sufficien: fundt for the payment of each year's taxes 7.4 insurance premiums onw month priar to the
date the taxes and insuril1ce premiums become delinquent. Grantr shall further pay a monthiy pro-rata share of
all assessments ard otha' charges which may accrue against the Propzitv. It the amaunt so estimated and paid
shall prove to be insuffiiiant to pay such taxes, insurance premiums. asarssments :nd other charges, Grantor
shall pay the difference nn demand of Lender. All such payments suall ne carried in an Interest-ree reserve
account with Lender, provided that if this Mortgage is executed in connection with the granting of a mortgage on‘a’
sugghe—-iamil owner~occupied residential propenty, Grantor, in lisu of estabisring such reserve .account, may.
pledije an interesi-bearing savings account with Lender to secure the paymeni Jf estimated taxes; insurance
premiums, assessiments, and other charges. Lender shall have the right to diaw ;(;mn the reserve (or piedge).
account to pay such itens, and Lender shall not be required to determine the vailditv or accuracy of any item
hefore paying it Nothin;;l n the Martgage shall be construed as requiring Lender t¢ aa vance other monies for .
such purposes, and Leriler shall not inGur any liability for anything it may da or ommt t2 <3 with respect to the |
reserve account. All amounts in the reserve account are hereb? pfed%ed 10 further securz ta-indebtedness, and .
Lendler is hereby iuthorlizad to withdraw and apply such amounts on the Indebtedness upon in2 occurrence of an -
event of default as descritied below, o

EXFENDITURES Y LEMOER. if Grantor falls to comply with any provision of this Mortgage, irciuding any -
obfigiation to maintain Existing Indebledness in good standing as required below, or it any action or ﬁmceeﬁn is -
commenced that would materially altect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be requlred 1o, lake any action that Lender deems apprepriate, Any amouri that Lender expends in 5o
doing will bear interest i1t the rate charged under the Note from the date incurred of paid by Lender to the date of -
repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added 10 the
balance pf the Nite and be apportioned among and be payable with any Instaliment payments to become due
during either ﬂ‘I) the ta#in of any appiicable insurance policy or rQn) the remaining term of the Note, or (c) be -
treaied as a balloon payment which will be due and F% le at the Note's maturity, “This Mortgage also will secure

- payment of these amounis. The rights provided for in this paragraph shaif be in addition to any other rights or any
remedies 10 which Lendir may be entitled on account of the defaull. Any such action by Lender shall not be
construed as curing thy (lefauft’ so as to bar Lender from any remedy that it otherwise would have had.

m?gngmv; DEFENSE OF TITLE. The foiowing provisions relating to ownership of the Property are a part of this
rgage. . , L
Title. Granter wanints that: (a) Grantor hoids good and marketable title of record to the Property ‘in fee

simple, free gnd cleir of all liens and encumbrances other than those set forth in the Real ProFegt'y descrigtion
or in the Exigting 1hlebledness section below or in any title insurance palicy, title report, or tinal titie opinion

£6ep200

tssued in favor of, ind accepted by, Lender in connection with this Mortgage, and  (b) Grantor has the fufl
right, power, and cuithority te execule and deliver this Mortgage to Lender. , . ‘

Defense of Yitle. Subject to the exception in the paragraph above, Grantor warrants and will forever derehd
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the title to the Property against the lawful claims of all persons. In the event any action or proceeding is

commenced that questions Grantor's title or the Interest of Lender under this Mortgeadge. Grantor shall gefend

the action at Grantor's expense. Grantor may be the nominal party in such proceeding, put Lender shall tie'
entitied to participate In the proceeding and to be represented In the proceeding by counsel of Lender's own.
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender miay request
from time ta time to permit such participation. ‘

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Prbperty corhplles with
all existing applicable iaws, ordinances, and regulations of governmental authorities. ‘ : ‘

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing
Indebtedness”) are a part of this Mortgage. ‘ _ ‘
Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtédness and to prevent any default on such indebtedness, any default under ihe insiruments evidencing
such indebteriiass, or any default under any security documents for such indebtedness.

Default, if the payment of any instaliment of principal or any Interest on the Existing Indebtedness isi not made
within the time rzquired by the note evidencing such Indebtedness, or should a default occur under the
instrument secuting 2uch Indebtedness and not be cured during any applicable grace period therein, then, at
the ogtion of LendZr, 'he Indebtedness secured by this Mortgage shall hecome immediately due and payable,
and this Mortgage shza te in default. _ _ ;

No Modification. Grantor siall not enter into any agreement with the holder of any mortgage, deed of trust, or -
other security agreement which has priority over this Mortg‘age %y which that a%reement is modified, amended; .
extended, or renewed without the Erlor written consent of Lender, Grantor shall neither request nor accep: -
any future advances under any suzh-security agreement without the priar written consent of Lender. .

CONDEMNATION. The foliowing provisions-relating to condemnation of the Property are a part of this fiortgage. | .

Apgl!caﬁnn of Net Proceeds. If all cr anv part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu ¢f condemnation, Lender may at its election require that all or any .
ortion of the net e{Jroceeds of the award %e applied to the Indebtedness or the.repair or restoration of the .

roperty. The net proceeds of the awaid suall mean the award after payment of all reasonable costs, -

expenses, and attornays’ fees incurred by Lericer in connection with the condemnation. :

Proceedings. If any proceeding in condemnatior. s tiled, Grantor shall promptly notlfy Lender in writing, &nd
Grantor shall promptly take such steps as may L2 pecessary to defend the action and obtain the award.

Grantor may be-the nominal Farty in such proceeding, but. Lender shall be -entitled to participate in the . .
proceeding and to be represented in the proceeding by czunsel of its own choice, and Grantar will deliver or
c:a‘gt?ei tot_be delivered 1o Lender such instruments as may.ue requested by it from time to time to permit siich
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMF.LTAL AUTHORITIES. The following provisicns
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Sraiitar shall execute such documents in
addition to this Mortgage and take whatever other action is requestzd by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for al! (o8, as described below, together
with all expenses incurred in recording, perfecting or continuing this Moncaye, including without fimitation all
taxes, fees, documentary stamps, and ather charges for recording or registermg this Mortgage. =

Taxes. The following shall constitute taxes to which this section appiles: (a) a spsific tax uPon thig type of
Moﬂga{ge or upon ail or any part of the Indebtedness secured by this Mortgage; (k) a s pecific tax on Borrower
which Borrower is authorized or required to decuct from payments on the Indebtednzss secured by this tyr?e of
Mortgaqe; {c) a tax on this type of Mortgage char?eable against the Lender or the hoider o1 the Note; an {d)
% spectlic tax on ail or any portion of the Indebfedness or on payments of principal aru interest made by
orrower.
Subsequent Taxes. If ary tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any of ali of its available remedies for an Event of Default as provided below unless Grantor either
{_q) pays the tax beforg it becomes delinquent, or gg) contests the tax as provided above in the Taxes and
tnal?s gecuon and depcsits with Lender cash or a sufficient corporate surety bond or other securlty satisfactory
-+ to Lender. .
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Mortgage as a
security agreement are a part of this Mortgage. : ,
Securlty Agreement. This instrument shall constitute a security agreement to the extent any of the Property
congtitutes Tixtures or other personal praperty, and Lender shiall have all of the rights of a secured party under
the Uniforin Commerclal Code as amended from time to time. :
Security Interest. Upon request by Lender, Grantor shall éxecute financing statements and take whatever
other actlon is reguested by Lender to perfect and continue Lender's security interest In the Rents and
Personal Property.  In addition to recordin& this Mortgage in the real property records, Lender may, at any
time and without further aythorization from Grantor, file execited counterparts, copies or reproductions of this
Mortgage as a flnanqmq statement. Grantor shali reimburse l.ender for ali expenses incurred in perfecting or
sontinuing this security interest. Upon default, Grantor shall assemble the Personal Property in & manner and
at a place reasonably convenlent to Grantor and Lender and make it available to Lender within three (3) days

after receipt of written demand from Lender.

ot
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kf Addreas'_ms. The matin; addresses of Grantor (debtor) and Lender {(secured panty), from which information -
{3 concerning the security interest granted by this Mert%age may be obtained (each as required by the Uniform
i Commercial Code), are 15 stated on the first page of this Mortgage. : o

i3 FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
ﬁ attorney-in-~fact are a part ¢! this Mongage. ;

! Furlher Assurances. A any time, and from time to time, upon request of Lender, Grantor will make, execute
and delivar, or will cause to be made, executed or delivered, 1o Liender or to Lender's designes, and when
requestec by Lerider, cliuse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such officis and places as Lendsr may deem appropriate, ay and all such mongages, deeds of trust,
security deeds, recurit)y agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinian of Lender, be necessary or desirable .
in order to effecivate, 1.omplete, perfect, continue, ‘or praserve (3) the obligations of Grantor and. Barrower -
under the Note, this Mo tgage, and the Related Documents, and (b} the liens and security interests created by
this Mortgage on the 1roperty, whether now owned or hereaftor acquired by Grantor. Unfess prohibited by law
or agreed 1o (he con':ri'x?' bg Lender in writing, Grantor shall reimburse Lender for all cosis and expenses
incurred in connaction 1vith the matters referred to in this paragraph.,

Altorney-inFaci. 1t Grantor fails to do any of the things referred o in the preceding paragraph, Lender may
do so for and inh2 name of Grantor and at Grantor's experse. For such purposes, Grantor hereby
irrevocably appeinte Joander as Grantor's attorney-in-fact for the purpose of making, executing, delivering, -
filing, recording ang (10izg all other things as mayv be necessary or desirable, In Lender’s sole opinion, 1o
accomplish the rnatters coierred to in the preceding paragraph.

FULL PERFORMAMCE, If tioircwer pays all the indebtedness when due, and otherwise performs ail the
cbligations imposed upon Grautor inder this Mortgags, Lender shall execute and deliver to Grantar a suitable
satisfaction of this hMortga je and suit=£'2 statements of termination_of any flnancinq statement on file evidencing
Lender’s security interest 'n the Rentg and the Personal Property, Grantor will pay, if permitied by applicable law,
any reasonable ter:ninaticn fee as deterninnd by Lender from time to time. i, however, payment is made by
Borrower, whether voluntariy of otherwse, _or by guarantor or by any third party, on the indebtedness and
therealter Lender it forced 10 remit the amcun. of that payment {a) t¢ Borrower's trustee in bankrupicy or 10 any
similar person undser any federal or siate ban«rt‘pfcr' law or law for the relief of debtors, (b) by reason of any
judgment, decree r orce* of any court or admiswreative body having jurisdiction over Lender or any of Lender's -
propeny, or (ceuby reasen of any settlement or comprise of any claim made by Lender with any claimant {including -
without firnitation E'orrow r), the Indebledness shali ba cunsidered unpald for the purpose of enforcement o this .~
Mortgage and this Mor gagte shall continue to be affective or ghall be reinlated, as the case may te,
notwithstanding any canc aliation of this Mortgage or of £nv rote or dther instrument or agreement evidencing the -
Indeitedness and the Fri perty will continue 10 secure the aznount regald or recoverad te the same exient as if that -
amount never had been originally received by Lendar, anc Grantar shall be bound by any judgment, decree,
order, sefttement or com|.romise relating 1o the Indebtedness or.c 1his Morigage,

DEFAULT. Each nf the ' oliowing, at the option of Lender, shall czratitute an event of default ("Event of Default")
under this Mortgae: . _

Default on Inciebled 1eas. Failure of Borrawer to make any payment voen due on the Indebtedness.

Default on Cther Faymenls. Failure of Grantor within the time reaurad. by thig Mortgfﬁ;e to make any
payn";ent for t:ixes o insurance, or any other payment necessary to prevar. fillng of or to effect discharge of
any fien. _ _ _ N
Compliance Liefaull Fallure to cma:iy with any other term, obligation, covenant or rondition contained in this .
Mortgage, the: Note - in any of the Refated Documents, .

Falge Stalements. Any warranty, representation or statement made or furnished to Lridtor by or on behaif of.
Grantor or Borrowe under this Mortgage, the Note or the Related Documents is fates or misleading in anys ©
material respect, eit 1er now or at the time made or furnished. : - 7 b

Insolvency. ‘The (lissclution or termination of Grantor or Borrower's existence as a geing business, thl?
insolvency ¢! Granlor or Borrower, the appointment of a razeiver for any part of Gramor or Borrower's}
property, ani’ assigment for the benefit of creditors, any type of creditor workout, or the commencement g3
any praceeding ung er any bankrupicy or insolvency iaws by ‘or against Grantor or Borrower.

-
Forecloaure. Forieiture, etc. Commencement of foreclosure or forfeiture proceedingsb whether by juﬁic%x

proceeding, self-htip, repossession or any other method, by any creditor of Grantor or by any governmen
agency against an/ of the Prapen?. However, this subsectipn shall not a|?plﬁ:l in the event of a good falflf
dispute by iramr as 10 the vaiidty or reasonableness of the claim which is the basis of the foreclosure
torefeiturg preceed ng, provided that Grantor gives Lender wrilten notice of such claim and furnishes reserves
or & surety bond f¢r the claim satisfactory to Lender, ; -

Breach of Other /igreement. Any breach by Grantor or Borrower under tha terms of any other agreement
between Grantor -ar Borrower ard Lender that is not remedlied ‘within any grace perlod provided therein,
including wihout dmitation an); agreement concerning any Indebtedness or other obligation of Grantor or
Borrower to Lender, whether existing now or later. ‘ _ _
Existing inulebledness. A defauit shall occur under any Exist:ng Indebledness or under any instrument on the
Prepenty securing ‘any Existing indebtedness, or commencement of any sull or other action to foreciose any -
exigting lier on th: Property, :

Events Attucting Giarantor. Any of the preceding events ocCurs. with respect 'to any Guarantor of any of the - .
Indebtedness or ¢ny Guarantor dies or becomes incompetent, or revokas or disputes the validity of, or liability .
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-under, any Guaranty of the !ndebtedness.

Adverse Change. A materlal adverse change occurs in Borrower’s financial condition, or Lender believes the
praspect of payment or performance of the Indebtedness is impaired. ‘

Insecurily. Lender reasonably deems itself insecure, N I\i

RIGHTS AND REMEDIES ON DEFAULT, Upon the ocgurrence of any Event of Default and at any time thereafter, b
Lender, at its option, may exercise any ong or more of the following rights and remedies, in addition to any other B

rights or remedies provided by law: B

Accelerale Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Borrower would be

required to pay. . :
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights anc B
remedies of a secured party under the Uniform Commercial Code. - ‘ :

b |

Collect Rents Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
Praperty anc ooliect the Rents, Inciud!n? amounts past due and unpaid, and appg: the net proceeds, over and g |
above Lender's zcsts, against the Indebtedness, In furtherance of this right, Lender man re,guu‘e any tenant or '
other user of the Property to make peyments of rent or use fees directly to Lender, If the Rents are collected
by Lender, then Gipainr Irrevocably designates Lendes as Grantor's attorney-in~fact to endorse instruments
récelved in paymentirareo! in the name of Grantor and to negotiate the same and ccllect the proceeds.
Payments by tenants cr cther users to Lerder in response to Lender's demand shall satisty the abligations for
which the payments are mx.de, whether or not any proper grounds for the demand ex sted. lender may
exercise its rights under this subparagraph either in persan, by agent, or through a receiver.

Mortgagee in Posseasion. Lencar shall have the right to be. placed as mongagee in possaession of to have a
recelVar appointed to take possessior ot all or any part of the Property, with the power to protect and %reserve
the Property, to operate the Propeny preceding foreciosure or sale, and o collect the Rents from. the Property
and apply the proceeds, over and abore the cost of the recewershig, a%ainst the Indebtedness. The
mortgagee In possession or receivat.may serve without bond If permitted Dy law. Lender's right to the J
appointment of a recejver shall exist whather or not the apparent value of the Property exceeds the }
Indebtedness by a substantial amount, Emuloyment by Lender shall not disqualify a person from serving as a

receiver,
i.lhud;;:ial cht:reclosure. Lender may obtain a judiciai decree foreclosing Grantor's interest in all or any part of \
. the Property. ‘ i‘
Deficlency Judgment. f permitted by applicatile law, Lender may obtain a judgment for any deficiency - ‘
remaining In the Indebledness due to Lender after appication of all amounts received from the exercise of the |
rights provided in this section, . L
Other Remedies. Lender shall have all other rights and rerenies provided in this Mortgage or the Note or
avaiiable at law or {n equity.
Sale of the Property. To the extent permitted by applicable law, arartor or Barravier hereby waive any and
all right to have the property marshalled. In exercising its rights anc reinedies, Lender shall be free to sell all _
or any pan of the Property together or separately, in one sale or by sep#isie sales. Lender shall be entitied to )
bid af any public sale on ail or any portion of the Property, .

»o  Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the "
. Personal Property or of the time afier which any private saie or other intenced disposition of the Personal N |
E? Property is to be made. Reasonable notice shall mean notice given at least ten (127 days befare the tirng of ;
»¢  the salé or disposition. : B
Walver; Eleciion of Remedies, A walver by any parly of a breach of a provision of tnix Mortgage shali not
constitute a waiver of or prejudice the artar's rights otherwise to demand strict complianicz with that provision
{% or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
a7 remedy, and an election to make expenditures or fake actign to perform an obligation of Grantar or Borrower
oy under this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender's right to declare a
7 default and exercise its remedies under this Mortgage.

"~ Atorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Monfgagze_.. Lender shall be entitled to recover such sum as the court may adludge reasonable as atlorneys
fees at trial and on any appeal. Whether or not any court action Is involved, al reasonable expenses incurred
by Lender that In Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a par! of the Indebtedness payzble on demand and shall bear interest
from the date of expenditure until repald at the rate Frovided‘ for in the Note. ExPenses covered by this

aragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’
ees and Lendar's legal expenses whether or not there is a lawsult, -including attorne 5’ fees for bankruptey
proceedings (Including efforts to modily or vacate any autoratic stay or injunet onz appeals and any
anticipated post-iudgment collection services, the cost of searching records, obtainm%ti e reponts (inciuding
foreciosure repoits), surveyors' reponts, and appraisal fees, and fitle insurance, 10 the extent permitted by
applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law. o

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an

notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsiniiie, and shall
be effective when actually delivered, or when deposited with a nationally recognized”avernight courler, or, if
malied, shall be deemed effective when deposited in the United States mail first class, registered mail, postage
prepaid, directed to the addresses shown near the eginning of this Mortgage. Any party may change its address
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£ tor notices under this Morigage by giving formal written natice to the other parties, speci ing that the purpose of -
@ the ndtice is to change the party’s address. All copies of natices of foreclosure from the holder of any fien which
5. has priority over this uﬂ!;a;;e shall be sem 10 Lender's address, as shown near the beginning of this Morlgage.
4 For nalice purposes, Granior agrees to keep Lender informed at all times of Grantor's current address.

b MISCELLANEOUS PROVISIDNS. The following miscellaneous provisions are a part of this Moitgage:

4
¥ Amendments. This Morigage, togeiher with any Related Documents, constitutes the entire understanding and
i«'}- agreement of the patey as o the matters set forth in this Mortgage. No alteration of or amendment to this
ongage shall be eflective unless givan in writing and signed by the party or parties sought to be charged or
bounc By the alteration ¢r amendmant. ' : .

Annusl Reports. |f tf:e Property Is used for purposes other than Grantor's residence, Grantar shall furnish to
Lender, upon reques!, a certified stalement of net operating income received from the Property durin
Grantor's previous fiszal year in such form and detaif as Lender shall require. "Net operating income” sh
mean all cash receipts from the Property less ail cash expenditures made in connection with the operation of

the Property.

Applicable Lav. This Morigage has been delivered 1o Lender and accepted by Lender in the Siate of '_
lilincis. This Worpsge shall be governed by and construed In accordance with the laws of the State of

fitinols.

Ceplion Headings. 12a)Van headings In lhls_Mongage are for convenience purposes only and are not to be
used %o interprit or drdlie tie provisions of thie Mongage,

Merger. There shall be nomierger of the interest or estate creatod by this Mortgage with any othér interest or
gsta eni!noghﬂa F:,roperty at any %me held by or for the benefit of Lender in any capacity, without the written
DRSe ender. ' :

Muttiple Partles; Corporate Authorlty. Al obligations of Grantor and Barrower under this Mortgage shall be
oint and several, and all references to Grantor shall mean each and every Grantor, and all references o

orcower shall mear: ach and -every dorrower,  This means that each of the persons signing below Is
responsible for all obiigations in this Morgags.

Severnbitity. i a rourt of competent junt.iction finds any provision of this Mortgage to be invalid or
unenforceable as 1o any person or clrcums.ancs, such finding shall not render that provision invalid or
unanforceable a8 tp any ofher persons or circurista.ices. f feasible, any such offending provision shall be -
deemed to be maditel io be within the limits of anfsiceability or vafidity; however, if the o ending. provigion -
cannot be so modificd, it shall be stricken and all ;e provisions of this Mortgage in all other respects shall -
rernain valid and erfanceable.

Successors and Assiigns. Subject to the limitations stated o-this Mortgage on transfer of Grantor's interest
thig Mortgage shall he binding upon and inure to the banef ¢f the parlies, 1helr successors and assigns. ]
ownership of the Pxparty becames vested in a person other-iian Grantor, Lender, without niotice to arantor
may deal with Grawtor's successors with reference to this Murtgage and the indebtedness by way of
{o‘rjti:’?é%nce or extension without releasing Grantor from the obligations of this Mortgage or liabllity urider the
n ness.

Time ia of the Essaace. Time is of the essence in the performance of tnis Morgage.

Waiver of Homest:sd Exemplion, Grantor hereby releases and waives 2l nghts and beneliis of the
homestead exempticn laws of the State of lllinois as 1o all indebledness securea by this Mortgage.

Waivers and Consenls, Lender shall not be deemed to have waived any rights uricer this Mortgage (i under

the Related Documinis) unless such waiver Is in writing and signed b¥‘ ander, Nnue'av or omission on the = &8
part of Lender in éxercising any right shall operate as a walver of such right or any atrer right. A waiver by (y
any party of a pravitien of thig age shall not consitute a waiver of or prejudice the u2av's right otherwise™ 5
to demand strict campliance with that provision or any other provision. No prior waivei bv-Lender, nor any: ey
caurse of dealing butween Lender and Grantor or Borrower, shall constitute a waiver of any of Lerde:'s rights -
or any of Grantor cr Borrower's obllgations as o any future transactions. Whenever consent by Lender is” o'

required in this Mnrigage, the granting of such consent by Lender in any instance shall not constitute 5/7
continuing consen! 10 subsequent instances where such consent is required. o ~N

EACH GRANTOR ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH“-
GRANTOR AGREIZS T() TS TERMS.
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STELLA L. REID s
INDIVIDUAL ACKNOWLEDGMENT
STATE OF \'&\da nel- )
—
) 8
COUNTY OF ( .0 h\V )
0 thl elwig-ne, the undersigned Notary Public, personally appeared HUGH L. REID end STELLA L. REID,
to me td’ ke the individuals described in who executed the Mortgage, and acknowledged that they
sngned Mortgage 255 ‘heir free afd voluntgok act and /cjeed, for the(uies ang purposes therein mentioned.
Given uyndgr my Wand ano f,fﬂclal day of > *LC , 19 Z{
ﬂeu’ﬂu.ﬂ. |
( K HBFFIGIAL SEAL"
Notary Public in and for Me State uf &\t Nt AUDREY 3MITH
Notary Public, State of [lMnots
My comniission expires ) Isslon Explres 3/3/97
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