UNOFFICIAL COPY

- WAFTER RECORDING MAIL TO:
WESTAMER[CA MORTGAGE COMPANY
05731807 . N
1 S. 660 MIDHEST ROAD DTG TRAN BE1 102655 133eris
OAKBROOK TERRACE, IL. 60181 . ) RV X—95-73 1807

(00K COUMTY RECORDER

APy 00097372-53 PR
LN# 00097372-53 -~

— {Space Above This Line For Recording Data] 4

STATE OF JLUINOQIS FHA CASE NO.
FHA MORTGAGE 131:8041434-729

This Mortgage ("Secusity Instrument”) is given on September 22, 1995 . The Mongagor is
JAIRD A. VILLEGAS, 9ARRIED TO ABPA VILLEGAS. and BALDEMAR DURAN. MARRIED TO
ANA DURAN, /i FY D7 )

LAY -5/ /)
whose address is 4924 NORTH WOLCOT? AVENUE , CHICAGO, IL 60649
(“Borrower™). This Securi'y 'nurument is givento  USA MORTGAGE CORPORATIGN AN
[L.LINOIS CORPORATION :
which is organized and existing under the laws of THE STATE OF ILLINOIS
and whose address is 7234 WEST NORTH AVENUE, #104, ELMWOOD PARK, IL 60635

("Lender”). C.',‘
Borrower owes Lender the principal sumof ~ One Hundrea 5ixty Eight Thousand Forty Seven (&
Dollars and no/100 Dollars a}
(U.S. $168,047.00 ). This debt is evidenced by Borznwer's note dated the same date as this c
Security lnstrument( Note"), which provides for monthly payments, wita the full debt, if not paid earlier, due 5
and payable on October 1. 2025 . This Security Insttumcm secures to Lender: (a) the Q
repayment of the debt evidenced by the Note, with interest, and all renewals, zxt:psions and modifications; -~
(b) the payment of all other sums, with interest, advanced under paragraph 6 toprozeci the securily of this w}

Security Instrument; and (c) the performance of Borrower's covenants and agreeme its under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant ass convey to Lender
the following described property located in CO0K

County, llinois:

LOT 11 IN BLOCK 2 IN NORTH RAVENSWOOD BEING A SUBDIVISION OF THE SGUTH
WEST 1/4 OF THE SOUTH EAST 1/4 OF SECTION 7. TOWNSHIP 40 NORTH, RANGE

14, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT CHICAGO AND NORTHWESTZRN
RAILROAD RIGHT OF WAY) IN COOK COUNTY, ILLINOIS.

P.I.N. #14-07-417-030

which has the address of 4924 NORTH WOLCOTT AVENUE , CHCAGO
60540 (STREET) ,._\,Mm.,.-.q 1, “ }v}
Mlinois (P ty Address™), . . 1 ., R
l {ZIP(.‘JODE] Oy ACAIESS ) wiliands) b o s a

man- "‘ﬁ g pr T 1"*)6&9."\1"’
uumul hu-.hi! UJUHQI‘
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and al}
fixtures now or hereafter a part of the property. Al replacements and additions shall alsc be covered by
this Securily Instrument. All of the foregoing is referred to in this Security Instrument as the "Properny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right (o mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against al)
claims and demands, svbject to any encumbrances of record.

1. Pavment of Principal, Interest and Late Churge. Borrower shall pay when due the principal of,
and interest pq, the debt evidenced by the Note ang late charges due under the Note.

2. Moniky Payments of Taxes, Insurance, and Other Charges.  Borrower shall include in cach
monthly paymen),.together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taves/and special assessments levied or to be {evied against the Property, (b) leasehold
paymenls or grourat teats on the Property, and fc) premiums for insurance required under Paragraph 4.

In any year in which lac. Lender must pay a mortgage insurance premium ta the Secretary of Housing and
Urban Development ("Sicresary™), or in any year in which such premium would have been required if
Lender still held the Security Instrumen, each monthly payment shall also include either: (i) a sum for the
annual morgage insurance premivm lo be paid by Lender to the Secretary, or (i) a monthly charge instead

of a mortgage insurance premium «fanis Security Instrument is held by the Secretary, in a reasonable
amount 1o be determined by the Secretary.. Except for the monthly chasge by the Secretary, these items
are called "Ecrow liems” and the sums {aid .o Lender are called "Escrow Funds."

IO LG 31 Y

Lender may, at any time, collect and kol cmounts for Escrow Items in an aggregate amount not 10
exceed the maximum amount that may be requircd‘for Borrower's escrow account under the Real Estate
Setdement Procedutes Acy of 1974, 12 U.S.C.§7501 et seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time 10 time ("R=SPA™), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disbursemeptc before the Borrower's payments are available
in the account may noi be based on amounts due for the marg2ge insurance premium.

If the amounts held by Lender for Escrow Rtems exceed the anicunts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. I7the amounts of funds held by Lender at
any time are not sufficient to pay the Escrow ltems when due, Lenzcr mav.notify the Borrower and require
Borrower 1o make up the shortage or deficiency as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by ihis Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's acccup: shall be credited with
the balance remaining for all instaliment items (a), (b), and (¢) and any morigage nsurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lenozr shall promptly
refund any excess funds to Borrower. [Immediately prior to a foreclosure saie of the ¥roventy or its
acquisition by Lender, Borrower’s account shall be credited with any balance remaining for.altipsialiments
. for items {a), (L), and (¢).

ZHRTEL06G

J. Application of Payments.  All payments under Paragraphs 1| and 2 shall be applied by Lender as
follows:
FIRST, to the mortgage insurance premium to be paid by Lender (o the Secretary or o the monthly
: charge by the Secretary instzad of the monthly mortgage insurance premium;
» SECOND, 10 any taxes, special assessments, leaschold payments or ground renis, and fire, flood
and other hazard insurance premiuins, as required;

FHA ILLINDIS MORTGAGE FORM . 5/98
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THIRD, to interest due under the Note;
FOURTH, to amortization of the principal of the Note;
EIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounis and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existernce or subsequently crected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies ana any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the'evesit of loss, Borrower shajl give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
direcied 1o make pryment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the lusu.ance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the irdebtedness under the Note aud this Security Instrument, first to any delinguent amounts applied in
the order in Paragraph 2; #.d then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any application of the proceeds to the principal shal: not extend or postpone the due
date of the monthly paymerdts which are referred to in Paragraph 2 or change the amount of such
payments. Any excess insurance procieds over an amount required to ray all outstanding indebtedness
under the Note and this Security Insirument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of thii Security Instrument or other transfer of title to the Property that
extinguishes the indebte Iness, all right, ut’e and interest of Borrower in and (o insurance policies in force
shall pass to the purchaser.

5. Occupancy, Preservation, Maintenanc and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, estaptich, and use the Property as Borrawer’s principal
residence within sixty days after the execution of this Zecurity Instrument and shall continue to occupy the
Prepenty as Borrower’s principal residence for at least cne/y=ar after the date of occupancy, unless the
Secretary determines this requirement will cause undue hardibip for Borrower, or unless extenuating
circumstances exisi which are beyond Borrower’s control, Borrowe: shall notify Lenders of aiy extenuating
circumstances, Borrower shall not commit waste or destroy, damase or subsiantially change the Property
or allow the Property to deteriorate, reasonable wear and tear exceptzd. Lender may inspect the Propeny if
the Property is vacant or abaridoned or the loan is in defaull. Lender may iake reasonable action to protect
and preserve such vacant or abandoned Property. Borrower shalt also be wn-deiault if Borrower, during the
loan application process, gave materially false or inaccurate information or siateraents to Lender (or failed
10 provide Lender with any material information) in connection with the lozi evidenced by the Note,
inctuding, but not limited to, representations concerning Borrower's occupancy of“the Property as a
principal Midence. If this Security Instrunient is on a leasehold, Borrower shali comp'y with the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall «oi be merged
unless ]ender ugrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower sig!l pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. bBorower
shail pay these obligations on time directly to the entity which is owed the payment. If failure to pay veovld
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furmish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the paymenis required by Paragraph 2, or fails to perform
any other coveudnts and agreements contained in this Securily Instrument, or there is a legal procceding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

N [uh i 5] * €N | s =
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursetneat, at the Note rate, and at the option of Lender, shall be iminediately due and payable.

7. Condemnation. The proceeds of any award or claim for damuges, direct or consequential, in
connection with any condemnation or other 1aking of any part of the Praperty, or for conveyance in place
of condemnation, are hereby assigned and shall be paid 10 Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrurment. Lender shall apply such
procceds o the reduction of the indebtedness under the Note and this Security Instrumeni, first o any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or posipone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over o1 amount required to pay all outstanding indebtedness under the Note shall be paid to the
eniity legally eptitled thereto,

R ey x7 = S PG 1F 3 WEg B

8. Fees. Lendar.may cotlect fees and charges authorized by the Secretary.

9. Grounds forZirceleration of Debt.
(a) Default, Londermay, except as limited by regulations issued by the Secretary in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:
{i) Borrower defaults vy, failing to pay in full any monthly payment required by this Security
Instrument prior to or Gid the due date of the next monthly payment, or
(ii) Borrower defaults by faling, for a period of thirty days, 1o perform any other obligations
centained in this Security [nsirument,
(b) Sale Without Credit Approval. Vender shall, if permiited by applicable law and with the prior
approval of the Secretary, require immedizie payment in fuil of all the sums secured by this Security
Instrument if:
(1) Al or part of the Property, or a benefici! iiterest in a trust owning all or part of the Property, is
sold or otherwise transterred (other than by devise or descent) by the Borrower, and
(i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Plopsrty but his or her credit has not been
approved in accordance with the requireraents of the Secrztary,
(c) No Waiver. If circumstances eccur that would permic Lerder to require immediate payment in
full, but Lender does not require such payments, Lender dossnot waive ity rights with respect (0
subsequent evenls,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
will limit Lender’s rights, in the case of payment defaults, (o requirc nwnediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleratica or foreclosure if not
permitied by regulations of the Secretary.
(¢} Mortgage Not Insured. Borrower agrecs that should this Security Instrument and the note
secured thereby not be cligible for insurance under the National Houskig™ Act within
60 D from the date hereof, Lender may, at its option and notwithstaading snything in
Paragraph 9, require immediate payment in full of all sums secured by this Security Instriicent, A
wrilten statement of any authorized agent of the Secretary dated subsequent to £ DAYS
from the date hereof, declining ‘o insure this Security Instrument and the note secured thereb. shall
be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option mav ot
be exercised by Lender when the unavailability of insurance is solely due to Lender's failure 10 remit
a morigage insurance premium to the Secrelary,

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument, This
right applies even after foreclosure proceedings are institwted. To reinstate the Security Instrusment,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and

RICLS6
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reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations that it secures
shatl remain in effect as if Lender had not requived immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two vears immediately preceding the commencement of a current
foreelosure proceeding, (it} reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instriment.

11. Borrower Not Released; Furbearance by Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's snecessor in interest. Lender shall not be required to commence proccedings against any
suctessor inninerest or refuse 1o extend time for payment or otherwise modify amortization of ithe sums
secured by this Gecurily Instrument by reason of any demand made by the original Bortower or Bormower's
successors in intere't, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercis: of any right or remedy.

12, Successors ard ‘assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Anstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of Paragraph 9(b). Borrower's covenanis and agreements shall be joint
and scveral. Any Borrower who.<o-signs this Securily Instrument but does not execute the Note: (a) is
co-signing this Security Instrumen: Zaly to imortgage, prant and convey that Borrower’s interest in the
Property under the terms of this Securisy Instrument; (b) is not personally obligated tw pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accorume dations with regard to the terms of this Security Instrument
or the Note without that Borrower’s consent.

13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed 1o the Propenty Address or any other address Borrower designates by notice to
Lender. Any notice 1o Lender shall be given by first class/mail to Lender's address siated herein or zay
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given 10 Borrower or Lender when giveit a7 provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shuf!-be governed by Federal law and the
law of the jurisdiction in which the Property is tocated. In the event tbuany provision or clause of this
Security Instrument or the Note conflicts with applicable taw, such confl.ct sh2i not affect other provisions
of this Security Instrument or the Note which can be given effect without the <unflicling provision. To this
end the provisions of this Security Instrument and the Note are declared (o be severidle.

15. Borrower's Copy, Borrower shal! be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower unconditionally assigns and (ransfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rent anc revenues
and hereby directs cach tenant of the Property to pay the rents to Lender or Lender’s agents: However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in Wbz Szcurity
Instrament, Borrower shall collect and receive all rents and revenues of the Property as trustec Jor the
benefit of Lender and Borrower. This assignment of rents constitufes an absolule assignment and not an
assignment for additicnal security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be held by
Borrower as trustee for benefit of Lender only, to be applied 10 the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand (o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16.

FHA [LLINOIS MORTGAGE FORM
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Lender shall not be required to enter upon, 1ake control of or maintain the Property before or after
giving notice of breach (o Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach.  Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Praperty shall terminate when the debt secured

by the Security Instrument is paic in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. [f Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial procceding, and any other remedies permitted by
applicable law. Lender shatl be entitled to collect 2}l expenses incurred in pursuing the remedies provided
in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Rueace,  Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security [nstrudient without charge to Borrower. Borrower shall pay any recordation cosls.

19. Wuivers of ilomestead. Borrower waives all rights of homestead exemption in the Property,

Riders to this Sccuvity Instrument.  If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were in
a part of this Security Instrument. .[Check applicabie box(es)].

D Condominium Rider D Graduated Payment Rider D Growing Fquily Rider

D Planned Unit Development Rider [ﬂ Adjusiable Rate Rider (Arm) D Other [Specify)

BY SIGNING BELOW, Borrower accepts u3d agrees to the terms contained in pages | through 7 of
this Security Instrument and in any rider(s) executed by Sorrower and recorded with it,

(ZA'R%) ;_"_ 7 ///‘/ ((?/:) 4 (SEAL)
VILLEGAS BORROWER
LIV E etk PR G4 (SEAL)
EALEE MAR DURAN BORROWER

Witnesses:

w7 -
W Tlian (SEAL)
BORROWER

AN%@Q@ Ljx‘vn\lc HOMESPEAL ;;HTS
il FECHID) (SEAL)
BORROWER

MARIA AIDA VILLEGAS WAIVING HOMESLZAD RIGHTS

FHA (LLINOIS MORTGAGE FORM 5/95
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e
STATE OF 1LLINGIS , C, C;@*\ Couuty ss:

. THE UNDERSIGNED » @ Notary Public in and for said county and state, do hereby cerlif)éthat
JAIRO A. VILLEGAS, MARRIED TOYAE VILLEGAS. and BALB_ MAR DURAN., MARRW T0 ,;
ANA DURAN. wiarie, | ﬂow ancl (TG fida \ry A5

personally known 10 me to be the same person(s) whose name(s) are subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that they  signed and
delivered the said instrument as their free and voluntary act, for the uses and purposes therein
set forth. v Ond Durdn

Given under Ay hand and official seal, this 22nd  dayof September 1995

My commissiza fxpires: %oc 4 ,/' ,F/ﬂ.(ﬂ?’t l
N . Notar{ Pubjic

MARY T KZAN".
NOTARY PUBLIC STATL O L LIND
ASY COMMBSCIN DX =2 T g;ﬂ
cSTAMERICA MORTGAGE COMPANY

This instrument was prepared by:
Address:'] S. 660 MIDWEST ROAD
O/KBROOK TERRACE, IL. 60181

FHA ILLINOIS MORTGAGE FORM 5/95
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 22nd day of  September, 1995 and is
incorporated into and shall be dcemed to amend and suppiement the Mortgage, Deed of Trust or Security
Deed ("Security Instrumeni”) of the same date given by the undersigned (*Borrower”) to secure Borrower’s

Note ("Nate")io  USA MORTGAGE CORPORATION, AN ILLINOIS CORPORATION
{the "Lender”)

of the same <ate and covering the property described in the Security Instrument and jocated at:

4924 NORTH WOLCOTT AVENUE.CHICAGD.IL 60640
(PROPERTY ADDRESS)

THE NOTE CO:”AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONT?a Y PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY,

ADDITIONAL COVENANTS, /tn :ddition 1o the covenants and agreements made in the Securily
Ins:rument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A} Change Date
The interest rate may change on the first day of January. 1997, and that day of each
suceeding year. "Change Date” means each date on wnich Vie interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will Le based on an Index. "Index” means the
wuekly average yield on United States Treasury Securities adjusted £ # constant maturity of one year, as
mide available by the Federal Reserve Board. "Current Index” mesns-the most recent Index figure
available 30 days before the Change Date. If the Index (as defined abcye) is o longer available, Lender
will use as a new Index any index prescribed by the Secretary. As used in tnis Rider, "Secretary” means the
S:cretary of Housing and Urban Development or his or her designee. Lender witl give Borrower notice of
the new Index.

(C) Calculation of Interest Rate Changes

_ Before cach Change Date, Lender will calculate a new interest rate by adding a margin o

Two and Three / Quarters percentage points ( 2.7500 %)
t2 the current Index and rounding the sum to the nearest one-eighth of one percentage point/(0.:25%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new eiercat rate

Lotil the nexi Change Date.

(D) Limits on Interest Rate Chunges

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
rangle Change Date. The interest rate will never be more than five percentage points (5.0%) higher or fower
than the initial interest rate,

(E) Calculation of Payment Change )
If the interest rate changes on 4 Change Date, Lender will calculate the amount of menthly payment of

arincipal and interest which would be neccssary to repay the unpaid principal balance in full at the maturity
Jate at the new interest rate through subsiantially equal payments. In inaking such calculation, Lender will

FHA case no. 131:8041434-729
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use the unpaid principal balance which would be owed on the Change Date if there had been no defauit in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this
calculation will be the amount of the new monthly payment of principal and interest,

(F} Notice of Changes

Lender will give notice 10 Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly paymeni amount is Jue, and must set
: forth (i) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the
: new monthly payment amount, (vi) the Current Index with the date it was published, (vii) the method of
: calculating the change in monthly payment amount, and (viii} any ather information which may be required
by law from time to time,

{G) Eff«ctive Date of Changes

A new inteiest rate calculated in accordance with Paragraphs (C) and (D) of this Rider wili become
effective on the Change Date. Borrower shall make a payment in the new monthlv amount beginning on
the first payment de ‘vhich occurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragraph (") of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amountcal-ulated in accordance with Paragraph (E) of this Rider for any paymen! date
occurring fess than 25 days #ter Lender has given the required netice. H the monthly payment amount
calculated in accordance witi Paracraph (E) of this Rider decreased, bui Lender failed to give timely notice
of the decrease and Borrower mate “a:-monthly payment amounts exceeding the payment amount which
should have been stated in a timely <otice. then Borrower has the option to either (i) demand the return 1o
Borrower of any excess payment, with intcrest thereon at the Note rate (a rate equal to the interest rate
which should have been stated in a timely aotice), or (i) request that any excess payment, with interest
thereon at the Note rate, be applied as payircut of principal. Lender’s obligation to return any excess
paynent with interest on demand is not assiguzbie even if the Note is otherwise assigned before the
demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees.to the terms and covenants contained in pages )
and 2 of this Adjusiable Raie Rider.

——— /
7 At 4 g/f--/{ IR (SEAL)
“VTITECR i BORROWER

A wgne  Derpasl (SEAL} a
Bﬁﬁmmm T BORROWER A

£ /Z’ﬁ ia‘)-:‘cur {SEAL) a:
) BORROWER ey
@
ey

ANA w wg G HOMESTEAD 210878

-/ rrf/i J/z’igéj Vf%/ i oAl (SEAL) _
\ 7 i RORROWER )
MARIA ATIDA VILLEGAS WAIVING HOMESTEAD RIGHTS
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