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MORTGAGE

THIS IS A FIRST MOKTGAJE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOIt_ CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS NS PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEPERRED INTESZR7), AT LENDER'S OPTION THE S8ECURED NOTE

MAY BE RENEWED OR RENEGOTIAT:O,

THE MAXIMUM AGGREGATE PRINCIPAL PALANCE SECURED BY THIS MORTGAGE
18 $166.000.00 WHICH 1§ 12b % 2# THE “NOTE AMOUNT",

. DEPINITIONS OF WORDS USED IN THIS8 MORTOAGE
(A}  Securlty Instrument. This Mortgags, which is cated AUBUST 28, 1886,

will ba called the "Security Instrument”

(81 Borrower. PEDRO LEGUIZAMO, A MARRIED MAl AT.GF.

somaetimes will be called "Borrower” and somatimes simply “I" or “me."

(C}  Lander. WORLD SAVINGS AND LOAN ASSOC{ATION, A FED L

SAVINGS AND |.OAN ASSOCIATION * * * * = " *» * % |T§ S8UCCESS
ASSIGNEES, will be called “Lender.” Lendar is a Federal Savings and Losn Associati
orgsnizad and exists under the laws of the Unitad States. Lender's address is 1801

HARRISON STREET, CAKLAND, CALIFORMIA 84612,

95739085 l.’mw
BOO0AA Y (02,07 48/1-08) AQSA Pige !t *

DAPARNID INTERUAT MONTOAOE-ADJURTABLE

which e

] IR -



UNOFFICIAL COPY




o UWIO\RILQAI\!:I Esl %I%SQQRY

K, A FEDERAL SAVINGS AND LOAN ASSOCIATION
' EXHIBIT A
% LEGAL DESCRIPTION

LOAN NO. ___ 0000842887

ALL THAT CERTAIN REAL PROPERTY SITUATED N THE COUNTY GF COOK
STATE OF ILLINOIS * * * % * * , DESCRIBED AS FOLLOWS:

L ow e - . . .
. v - e wpewa. .- =t Ikt AN e a9 e MR e omabe b e

Lot 404 in summerhill Unit &, beiny « Subdivision of part of

Section 18, Township 41 North, Range 9, East of the Third

Principal Meridian, acocrding to the Plrzc thereof recorded

March 3, 1592 as dooument 22-135-237, in'Cook County, Illinois. |
! h N

PERMANENT INDEX NUMBER: 06-~19~208~013 o
"'l L3
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{D}  Note. The note signed by Borrowsr and having tha sama date as this Security
Instrument will be cailad the "Note” The Note shows that | ows Lendar the original princips
amount of US. $124,000.00 ('Nots Amount’), plus accruad anc dafarred interest end
such other amounts as atated in the Note | have promised 10 pay this debt (n monthly
payments and to pay the deb? in fu)) by SEPTEMBER 01, 2026.

(€) Property. The property that is desoribad below In Section )i snutied "Description
of tha Property” will he catied the "Property.”

(" Sums Swoured. The arnounts described below in Seotion | entitied “Borrower's
Transfer of Rights in the Property" sometimes will be called the "Sums Secured.”

{G) Person. Any person, organization, governmantsl suthority or other party will be
called "Pe/yar.”

I, BORROV/®'L TRANSFER OP RIGHTS IN THE PROPERTY
I mortgage, iriziocably grant and convay the Proporty (0 Lender subjsct 1o the terms
of this Security Instruzarnt This mesns that, by #igning this Security Instrument, | sm glving
Lender thosm rights thet sra ststed In this Security instrumaent sand also those rights that the
law gives to lenders who ol mortgeges on resl properly. | sm giving Lender these rights to
protect Lencer from possibie inssaa that might resuit if | fail to:

i)  pay &l amounts owed to Lender under the Note and all other notes secured
by this Sacurity Inatrument, called tre "Sacured Notes” Including future advances made by
Lender and any changes to the Secursd ioies made with the written consent of Lender;

i pay, with interest, any smounts that Lender spends under Parsgraphs 2 and 7
below to protect ths value of the Property anu Lzadar's rights in tha Property; snd

i) keep all of my other promises and ryreaments under this Security instrument,
the Secured Notes snd any changes to the Secured in'zs made with the written consent of
i.ender,

it DESCRIPTION OF THE PRQPERTY
| give Lender rights in the Propserty described below:

H The pmporty which is ioceied at 847 HAMPTON CIRCL: YLOIN, 1L
001200".“." [ 2 N TN R N A 2N R RN B R D NN NN B Rt N Th.’.o.!

description of the Property is attached as Exhibit A" which is made a part ~f this Security
inatrument This Property is cslled the "Described Property”

REAL ESTATE INDEX NUMBER: VoL
06-18-208-016

i) Al bulldings and other improvements that sre locsted on the Desuribed

Property;

{il Ail rights in other property that | have as owner of the Descrihed Property,
These rights are known as easemants, rights ang sppurtenances attached to the Property;

35739065
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pa v, fi AWl righta in other property that | have a8 owner ot the Described Property.
= These rights are known gs eassments, rights lnd tppurtenancas attached to the Property;

{iv) Al rents or royaities and other income from the Described Property.

{vi Al minersl, ¢l snd gas rights snd profits, water rights snd stock that sre part
of the Described Property:

(vii  All rights that | have In the land which lies in tha atraets or roads in front of,
hehind or next to, the Described Propaerty,

{vill AWl fixturas that are now or in the future will be on the Dascribed Property or
on the proparty described in subsection (i} of this Section

(vitt” Al of the rights and picperty describad in subsections (il through (vl of this
Section that | 2zcire in the fulure,

fix} Al rericcementa of or additions to the property described in subsections ()
through (villl of this Section; and

(x) Al of the ancuris that | pay to Lender unde Paragraph 2 below.

IV.  BORROWEAN'S RIGHT TO GAANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWEN'S OBLIGATION TQ DIPEND OWNEASHIP OF THE PROPERTY

{ promise that {) | Iswhuly own the Property. (i} | have the right to morigage, gram
snd convey the Proparty to Lender; and (il ters sre no outstanding claimse, charges, lians or
encumbirances sgainst the Property, except for tinse which are of public ragord.

| give 8 gesecal warrenty of title to Lender. Tnls. means that | will be fuily responsible
for any losses which Lender suffers becauss somsnnz-other than myselt has some of the

righta in the Property which | promigs that | have. | promise ‘hat | will defend my ownership
ot the Property againet sny claims of such rights.

COVENANTS
| promise and | agres with Lender s» follows.
1. BORROWER'S PROMISE TO PAY

| will psy to Lander, on time. ail principsl and intersst due under the Secured Notes
and sy prepayment and Iste charyes due under the Secured Notes

2. PAYMENTS FOR TAXES AND INSURANCE
(A) Borrower's Obligations

| will pay st amounis necessary to pesy taxes and hazard insursnce premiums on
tha Property as well as assessments, leasehold payments, ground rents or morigage insursnce
pramiums (f any).

95739085 —
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' 0000842687
{8) Esorow Agcounts’

Subject to applicable law, no escrow shall be rpquired except upon written
damand by Lender. in which case, | shall pay to Lendsr on the day paymants sréd dus under
the Note, untl the Note is paid in ful, & sum (‘Funds’) for: (a) ysarly taxes, penaities and
assessmeants which may attain priority over this Seourity Instrument as a lisn on the Proparty;
{b) yearly leasehoid payments or ground rents on the Property, if any, (o) yearly hazerd or
property Insurance premiums; (dl yesrly flood insurance premiums, It sny, and (e} yearly
mortgage insurance premiums, if sny. Thase items are called "Escrow items” Lender may, at
any time, collect and hald Funds in an amount not to exceed tha maximum smount & lender
for a federally related mortgage losn may require for an sscrow account under the federal
Real Estatr. Ssttlement Procedures Act of 1874 as amended from time to tims, 12 USC
8 2601 ot se3 ("RESPA"), uniecs another law that epplies to the Funds sets a lssser amount. |f
s0, Lender may, at any time, collect snd hold Funds in an amount not to axcesd the lesasr
amaunt Lender ‘muy estimate the amount of Funds dum on the basis of currant date and
ressonabla estirates ot sxpenditures of future Escrow Items in accordance with sppliceble
law.

The Funds shall be haid in sn institution whoaa deposits are insured by & federal
agency, instrumentality, or entity linciuding Lender, if Lender is such an institution) or in any
Faders! Home Loan Bank. Lender s’ apply the Funds 10 pay the Escrow itema. Lender may
not charge ma for holding and applyn; ‘ne Funds, snnually analyzing the sscrow account, or
varifying the Escrow tems, unless Lender pavs me interest on the Funds and/or applicable law
permits Lender to make such a charge. However, Lender may require me 10 pay & one-time
charge for an indepandent real estate tax repciting service usad by Lender in connection with
this loan, uniess spplicsbie \aw provides otherwirs. ‘Uniess sn sgreement is made or applicable
law requires interest to be paid, Lender shall not ha required to pay me any Interest or
earnings on the Funds. Lender shall give to me, withoi't charge, sn annual accounting of the
Funds, showing credits and debits to the Funds and i%e purnose for which each debit tc the
Funde was made The Funds are pledged ay additionsl seiuriiy for all sums secured by this
Security ingtrument,

If the Funds held by Lender aexcead the amounts pumittad to he held by
spplicable law, Lender shall account to me for the excess Funds in accordancs with the
requiremants of applicable law. if the amount of the Funds held by Lendsr st eny time is not
sufficisnt to pay the Escrow ltams when dus. Lender may so notify me in viriting., and. In
such case ) shall pay to Lender the amount nacessary to make up the deficiency Gr shortage.
| shall make up the deficiency or shortage in accordance with the requiremants oy the Lender,
at its aole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of &l sums secured by this Security Instrument, Lender shail
promptly refund 10 me any Funds heid by Lender. If, under paragraph 28, Lender shali acquire
or sell the Property, Lender, prior to the acquisition or sale of tha Property, shall spply any
Funds held by Londer at the time of ascquisition or sale a8 s credit ageinst the sums sacured

by this Security Instrument 95739085
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© 3. APPLICATION OF BORROWER'S PAYMENTS

Unless the !aw requires otherwise, Londer will apply esch of my payments under the
Securad Notas and under Paragraphs 1 and 2 sbove in the following order and for the
tollowing purpones.

00000842087

First, to pay prepayment charges dus under tha Sacured Notew,

Second, to pay any advances dus to Lender under this Security Instrument;
Third, to pay the amounts dua to Lender under Paragraph 2 stove;

Fourth, to pay interest dus under the Secursd Notes;

Fifth, to pay deferred interes! under the Securad Notas;

Six’y, ‘o pay principsl due under the Secured Notes

Last, 0. pey late charges dus under the Securad Notes

4. BORROWER'G DALIGATION TO PAY CHARGHS, ASSESSMENTS AND CLAIMS
| will pay all taxzs. assessments and any other charges snd fines that may be imposed
on the Proparty and that may be superior to this Security Instrument.

| wi! also make paynien(i dus under my leass if | am a tanani on the Propsrty and |
wilt pay ground rents (if sny) dui on the Proparty. | will pay these smounts either by making
the payments 10 Lender that are cazcribed In Paragraph 2 sbove or by making the payments
on time to the Person owed them

Any claim, demand or charge that'is s=ade against property becsuss an obligation has
no! bewn fultited ls known as a8 fien, | vill promptly pay or sstisfy all llens against the
Property that may be superior to this Securlly lustrument. However, this Security Instrument
does not require me to setisfy 8 superior lien if:({8; ) agres, in writing, to pay the obligation
which gave rise to the suparior lisn and Lender spprov/ea in writing the way in which | agrae
to pay that obligation. or (8} in good faith, | argue c¢ dstend againet the suparior flen in &
fawsuit so that, during the lawsuit, the superior fien may not-Se enforced and no part of the
Proparty must be given up; or (C) | sezure from the holder oy.-that other llen sn agreement,
spprovad in writing by Lender, that the lien of this Security iralcument is suparior to the lien
held by that Parson |f Lender dstermines that sny part of e Pooperty is subjent to @
suparior lien, Lender may give 1o mo a notice identitying the superiar iin. | will pay or satisty
the superior llen or take one or mora of the actions ewt forth shove ‘within 10 doys of the
giving of notice.

B SOAROWER'S ORLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintsin hazard insurance te-cover all
buildings and other improvements that now are or in the future will be locass on the
Property. Tha insurance must cover loss or damage caused by fire, hsxsrds normally covered
by “extended coverage” hazard inaurance policies and other hazards for which Lendar requires
coverage. The insurance must be in the smounts and for the periods of time required by
Lender. | may chooss the insursnce company hut my choice s subject to Lender's approval
Lender may not refuse to approve my choice unisss the rafusal is reasonable. Al of these
insurance policies snd renswals of the policies must include what is known as a Stsnderd
Mortgages Cleuse to protect Lender. The form of all policies snd renewals must be
scceptable to Lender. Lender will have the right to hold the policiss and renewals. if Lender
requires, | will promptly give Lender ait receipts of paid premiums and renswal notices that |
receive.

95739085
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YR If | obtain sarthquake insurance, sny other hazard Insursnce, cradit life and/or disabllity
{ insurance, or any other insurance on or ralating to the Property or the Secursd Notes end
g which are not specifically required by Lender, | will name Lender as loas payes of sny
proceeds.

It there is a loss or damyge to the Property, | will promptly notify the proper
inayrance company and Lender. If | do not promptly prove to the insurance company that the
ioss or damage occurrad, then Lander may do s¢

The amount paid by the insurance company is callad "Proceeds.” Any Proceeds received
will be applied first 10 reimburss Lender for costs and expenses incurrad in connection with
obtaining the Proceeds, and then, at Lendar's option and in the order and proportion as Lender
may detesrane in its sole and absolute discration, regardiass of any impsirment or lack of
impairmant of- security, as foliows: (A} to the extent allowed by applicable faw, to the Sums
Secwrad In a ‘nanner that Lender determines and/or (B) to the payment of costs and expenges
of nacessary rzpere or to tha restoration of the Property to a condition satisfaciory to
Lender, such application 10 be made in the manner and st the times as determined by Lender.

If | shandon the-Froperty or if | do nat answer, within 30 days, a notice from Lender
stating that the insurance comzany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Prrzeeds 10 repsic or restore the Proparty or to pay the Sums
Secured. The 30-day pericd will begin when the notice is given.

it any Procesds are used to vaduce tha amount of principsl which | owe to Lender
under the Secured Notes, that use will rot Zslay the dus date or change the amount of any
of my monthiy psyments under the Secured Notes snd under Paragrsphs ! and 2 sbove.
However, Lender and | muy agre« in writing to  dziays or changes.

it Lender acquiras the Property under Paragrzph 27 below, ail of my righta in the
insurance policies will belong to Lender. Also, all of my vights in any proteeds which sre paid
becauss of damage that occurred befors the Property |s scouired by Lender or sold will
belong 10 Lender. However, Lander's rights in those proceszs will not he groater than the
Suma Secured immadiately befors the Property is acquired by LanZer or sold,

1§ 1 am required by Lender to pay premiums for morigsge rsurance, | will pay the
premiums untll the requirement for mortgags insurance ends sccording 1o my written
agresment with Lender or according to lsw.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULAILL ANY

LEASE OBLIGATIONS

| will keap the Property in good repair. | will not destroy or substantislly change the
Property and | will not aliow tha Property to deteriorate. | will kesp and maintain the Property
in complisnce with sny state or fecersi hazsrdous rnaterials and hazerdous waste laws. | will
not use, generate, manufacture or store sny hazardous materisls or hazsrdous waste on, under
or sbout the Property. | will indemnify, defend and hold harmiess Lender and its employess.
otficers snd directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
cisim if | do not own but sm a tenant on the property, | will fulfil my obligations under my
fease. | aino sgree that, if | acquire the fes title to the Property, my lesse interest and the fee

tite will not marge unisss Lender agraes 10 the merger in writing 95 7'3 qu 8 5
(P I \
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* 7.  LENDEN'S RIGHY TO KROQTECT {T8 RIGHTS IN THE PROPBRTY
it; (A) | do not keep my promises and agresments made In this Security Instrument, or
{8 someons, Including me, begins & legal procesding that may significantly affest Lender's
rights in the Property (such as a lagal procesding in bankruptcy, in probate, for condemnation
or to snforce lawe Gr reguiations), then Lender may do and pay for whatever ls necessary 10
protact tha Lender's rights (n the Property. Lender's actions may inolude appasring in court,
paying ressonsble attorneys’ fess and entering on the Property to meke repairs. Lendar must
g've me notice before Lander may take any of thase actlons. Although Lender may take action
under this Paragraph 7, Lender does not have to do #0. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

0000042087

| will pay to Lender any smounts which Lender advences undar this Paragraph 7 with
interast, at the interest rate in stfect under the Secured Notes which have not been paid )
will pay toss amounts to Lender when Lendsr tends me a notice requesting thet | do #0.
Intereat on rich amount will begin to accrue on the dete that the smount !s advanced by
Lander. Howevsr, Lender and | may agree in writing to terms that are ditferent from those in
this Paragrsph 7. This Security Instrument will protect Lender in csse ) do not keep this
promise to pay thGay smounts with interest.

8. LENDER'S RIGHT TC INSPECT THE PROPERTY

Lender, and othara avtnorized by Lender, may enter upon and inspect the Pruperty.
They must do so in a ressongtia inannar and at ressonable times Befors or at the time an
inspection is made, Lendor musl- yive me notice stating a reasonsble purposa for the
inspection

9.  AGREEMENTS ASOUT GOVERNMENTAL TAKING OF THE PROPERTY

1 assign to Lender all my rights: (A) to proceads of all awards or claims for damages
resulting from condemnation, eminent domain or cipar governmental tsking of all or sny pert
of the Property, and {B) to proceads from a ssls o/ ull or any part of the Property that (s
made to avold condemnation, sminant domain or other ozvernment taking of the property. All
of those proceeds will bs paid to Lender.

it all of the Property is tsken, the procesds will be ussd to reduce the Sums Secured
i any of the procesds remain after the emount that | owe to-L#ider has besn paid in full,
the remaining proceads will be paid to me. Uniess Lender and | sgres otherwise in writing, if
only & part of the Property is taken, the amount that | owe to Lende: will be reduced only by
the amount of proceeds multipiiad by the following fraction: {Al the total amount of the Sums
Secursd immediately betore the taking, divided by (B) the fair market vaiuz o the Property
immedistely before the teking. The ramainder of the proceads will be paid to e

I# | abandon the Property or if | do not answer, within 30 days, a notice ‘rom Lender
steting that a governmental suthority has offered to make a payment or to settle a claim for
damages, Lendsr has the authority to coliect the procawds Lender may then ugy the proceads
to repsir or restors the Property or to raduce the Sums Secured. The 30-day period will
begin whan the notice is given.

if any proceeds sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of sny
of my manthly payments under the Secured Notes snd under Parsgraphs ) and 2 shove.
Howavar, Lender and | may agres in writing to dalays or changes.

35739085
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16, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(Al Botrower's Qbligetions *

Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument t> dalay or to change the amount of the monthly peyments of
principal and interest dus under the Secured Notes or under thie Security Instrument. Even if
Lender dows this, howaver, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those dalgys or changes for a Person who tskes over my
rights and obligations, even if Lender is requested not 10 do 90. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secursd Notes
or under this Securlty instrument, aven If Lander is reguested to do so.

{8)_l.ander's Rights
Tven it Lender does not axarcise or enforce any of its rights under this Sacurity
Instrument or( wcisr the law, Lender witl still have all of those rights and may exerclss and
enforce them v/ tha future. Even it Lender obtaina insurance, pays taxes, or paye other claima,
charges or lisns aatwt the Property, Lender wiil have the right under Fersgraph 27 below to
demand that | make «mr.adiate payment in full of the amounts that | ows to Lencder undsr the
Securad Notes and undes-ihis Security instrumaent.

" OBLIGATIONS OF BONOVWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGAYIONS
Any Person who takes ovar iny viphts or obligstions under this Security Instrument will
have all of my rights and will be obliye’«- to keep sl of my oromises and agreasments made
in this Security Instrumant. Similarly, any Parzcn who takes over Lender's rights or obligations
under this Sacurity Instrument will have aif of Lander's righte and will be obiigated to keep all
of Lender's agraemants made in this Security list/ument.

it more than one Person sighs this Security inzirumant ss Borrower, each of us is fully
obligated to keep all of Horrower's promises anc obligations contsined in this Security
Instrument. Lender may enforce {Lender's rights undar his Security Instrument against each of
us indwvidually or against ali of us together. This means tha: any one of us may ba regquired to
pay all of the Sums Secured

12. MAXIMUM LOAN CHARGES

if the loan secured by this Sacurily Instrument in subject to a law wiich sets fnaximum
loan charges, and that law ie finally Interpreted so that the imerest o Gttwer loan charges
collected or to be collected in connection with the loan excesd permitted wrats, then: (A} any
such losn chsrge shall be reduced by the smount necesssry 1o reduce the charge to the
permitted timits and (8} any sumy already collected from Borrowar which excesced pearmitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Serursd Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a pertial prepsyment without any
prepayment charge under the Sscured Notes.

13.  LEGISLATION APFFECTING LENDEN'S RIGHTS

't & change n applicable law would make any provision of the Secured Notes or this
Security Instrument unsnforcesble. Lender may require that | make immediate payment in full
of all Sums Secured by his Security Ingtrument.

95739085
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4. NOTICES REQUINED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument wiit be given by
delivering it or by malling it by first class mail unless applicable law requires use of another
method The notice will bs addressed to me at 847 HAMPTON CIRCLE, ELOIN, IL
80120‘nuu»uunnnnunwnnnnnnunnﬂnlunnun
A notice will bs given to me st an alternstive sddress if | give Lender 5 notice of my
slternative address. | may designate only one mailing sddress at a time for notification
purposes. Any notice that must be given to Lender under this Security instrument will be given
by mailing it by Hrst class mall to lender's address estated in Section LIC) sbove antitied,
“Definitions of Words Used In This Mortgage," unisss Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it [s mailed or when it
is delivered according 1o the requirements of this Paragraph 14 or of applicabls law.

0000642087

18, GOVEGHING LAW: SEVERABILITY

This 3denrity instrument snd the Secured Notes ashali bs governed by and
construed undz: 7s4eral law and federal rules and reguistions including those for federal
savings and loan supnoiations, oallad "Federal Law." In the event that any of the terma or
provisions of thia Swcruaty Instrument or the Securad Notes are interprated or construsd by a
court of competent jurizdiction 10 be vold, invalid or unenforceshls, such decision shall affect
only those provigions so cunmitrued or interprated and shell not sffact the remaining provisions
of this Secwrity ingtrument or the Sacured Notes.

18, BORROWER'S COPY
I acknowledge the receipt of orJ conformed copy of the Secured Notes and of this
Security Instrument.

17.  LENDER'S RIGHMTS TO RENTAL PAYMENYS AND TO TAKE POBSESSION OF THE

PROPERTY

if Lender requires immadiate payment in full or if! abundOn the Froperty, then Lender,
Persons authorized by Lender. or a receiver appainted by = court at Lender's request may. (A
collect the rental payments, including overdue renis! paymants, directly from the tensnts; (8),
enter upon and take possession of the Property. (C) manage 1 Property, and (D) sign, cencel
and change rantal agreamenta and [eases. |f Lender notifiss ihe tunants that Lender has the
right to collect rental payments directly from them under this Parigrenh 17, | agree that the
tonants may make those rental payments to Lender without having t¢ ask ti) Lender whather |
have failed to keep My promisas and agresments under this Security instrumant, or (i} me for
my permission to do so.

If Lendar acts to hsve the Property sold after a Bresch of Duty as- defined in
Paragraph 28, | understand and agree that [A) my right to occupy the Property ceases at the
tims the Property Is sold; @) | shall have no right to occupy the Proparty after such sale
without the written consent of the new owner of the Property; and (C) my wrongful snd
unlawful possession of tha Property may subject me to monstary damages, including the lose
of ressonable rent and the cost of aviction. All rental payments collacted by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17. will be used first to pay
the costs of collecting rentel paymants and of managing the Property. if any part of the rentsl
payments remains aftar those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may Include the receiver's
fees, reasonshie attornevs' fees and the costs of sny nacessary bonds.

95739085
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*18, INJURY TO PROPERTY; ABSIGNMENT OF RIGHTS

v An sssignment is a transfer of righty to enother. | may have rights to bring legsl
action against persons, other then Lender, for injury or damage to the Property or In
conngction with the losn made to me by Lender and which srose or will arlse before or after
the date of this Security Inatrument Thase righta to bring lage! action may include an action
for breach of contract, fraud, ccnceaiment of a material fact or for Intentional or negligent
a2t | assign thass rights, and any proceads wrising from these rights, as permitted by
sppticable law, to Lender. Lender may, at ite option, enforce thess rights in its own name and
may spply sny procesds resuiting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expensss. Including
sttorneys’ fees. Incurred in enforcing thess righte. At the request of Lender, | will sign any
further astignmaenta or other documents thet may be necessary to anforce this assignment

0000842987

18, CLEN!CAL ERRORS

In the svent Lender at any time dincovers that this Security Instrument, the Secured
Notes or cny u¥:sr documant roleted to this ioan, called colisctively the “Loan Dotuments,”
contains an eric: 'which was caused by a chiricsl misteke, calculation srror, computer error,
printing error or Slmiar error, | sgres. upon notice from Lender, to rosxecuts sny Loan
Documents that are necedsary to correct sy auch error(sl and | also agres thet | will not hold
Lender responsible for sny damage to me which may resuit from any such error.

20. LOST, STOLEN OR MUTI.AVED DOCUMENTS

it any of the Loan OQocuirants are lost stolen, mutilsted or destroyed and Lender
delivers to me sn indemnification in-iry favor, signed by Lender, then | will sign and deliver to
Lender a Loan Documant identical in firm snd content which will have the effect of the
original for alt purposes.

. WAIVER OF STATUTE OF LIMITATIONS

I will waive, within spplicsble law, the pizating of the statute of limitations as &
defanse 1o enforce this Security Instrument, inoluding, any ohligstions referred to in this
Security Instrument or Secured Notes.

42, CAPYIONS

The captions and headings st the beginning of each puragraph of this Security
instrument are for reference only and will not he used in the ntarpratstion of sny provision
of this Security [natrument.

2).  WACDIFICATION
This Security Instrument may be modified or smended only by an sgreermnt in writing
signed by Borrower and Lender.

44. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

it the Property is & unit in 8 condominium, cooperative or piannad unit development,
sach of which shail be calisd the "Project” snd | have an interest in the common elements of
the Project, than Lender and | sgree that

{A) If =n owners association or Other entity, called "Owners Associstion” holds title
to Property for the benefit or use of the Project and ite members or sharaholders, the
Property siso includas my Interest in the Owners Association and the uses, procesds and

bensfits of my interest 95739085 |
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(8} The following are called the "Constituent Documents” (i) The declarstion or sny
other document which created the Projact; lill By-laws cf the Owners Associstion; (i) Code
of reguletions for the Project {vi Articles of incorporation, trust instrument or equivalent
document which creates the Owners Associstion; {v) The Frojscts covensnts, conditions and
restrictions; (vil Other equivalent documents.

1 shall perform all of my obligations under the Conatituent Documents, Including
my obligation to pay, when due, all dues snd sssessments. If | do not pay the dues and
assessmenis when due, Lender may, at its option, pay tham | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{Cy ~it the Ownera Association maintaing, with an insurance company reasonably
scceplable i Lender, » master or blanket policy on the Project which is sstisfactory to
Lender and ‘which provides insursnce coversgs on the terma, in the smounts, for the periods,
and sgaingt the *axards Lender requires, including fire and haisrds inciuded within the term
"extended coveragr. and Lender 18 provided with evidence of such master or bhisnket policy,
thon: (il Lender waivza the pravision in Parsgraph 2(B) sbove for the monthly payment to
Lender of the estimated ysarly premium instaliments for hazard insurance on the Property, snd
{li) hazard ingurance coverage on the Property as required by Paragraph 5 above is desmed to
be satisfied to the extent thutahe recquired coverage s provided by the QOwners Association
policy. | shall give Lendar proript notice of any lapse in the required hazerd Insurance
coversge. | ghalt provide a copy of such master Or blanket policy to Lender annualiy.

Ih the event of a distribuuc:-of hazard insurance procesds in lisu of restoration
or repair following a |oss to the Property, wiether to the unit or to common ealemaents, any
procesds payable to me are horeby sssignad »ng shail be paid to Lender for application to

the Sums Secured by this Sscurity Instrument, Wik any axcess paid to me.

| shall take such actions s may be cessonsble 1o Insure that the Ownars
Asgocistion msintuing a public Hability insurance policy accentable to Lender in form, amount
and extent of coversge.

D) | shail not, except after notice to L.ander and with Lenuer's prior written consent,
either partition or subdivide the Proparty or consent to: {i} the abaidonment or termination of
tha Project, except for abandonment or termination raquired by law in the case of suhstantisl
destruction by fire or othar casusity or in the case of condemnation, emnen: domain or other
governmentsl taking: i) sny smendmant to any provision of Constituent Documants unless the
provision is for the express benefit of Lender or of lenders generally; lal tarmination of
professionsl mansgemaent and assumption of self-msnagement of the Qwners ‘&srocistion; or
{iv) any action which would have the sffect of rendering the master Or bisnxet hazerd
insurance policy and/or the public lshility insurance coversge maintained by the Owners
Association unacceptable to Lander.

28, FUTURE ADVANCES

At Borrowsr's request, Lender, st its option (but before relesss of this Security
instrumant or the full reconveyance of the Property described in the Securlty Instrument) may
fond future advances, with interest. to Borrower. Such future sdvances, with interest, loan will

then be additionai Sums Secured under this Security Instrument,
95739089
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20.  AGREEMENTS ABOUT LENDER'S NIGHTS IF THE PROPERTY I8 SOLD OR
TRANSFERRED .

Acosleration of Payment of Sums anund. Lander may. at (s option, require
immaediate pavment in full of all Sums Secured by thic Security Instrument it aif or any part of
the Property, or |f any right in the Proparty, in sold or transfarred without Lender's prior
written permission Lender ulso may, at its option, require Immediate payment in full If
Borrowar is not a natural Person and a baneficial interest in Borrower s sold or transterred
without Lander's prior written perrmission. Howaever, Lender shall not require Immediate
payment in full if this ls prohibited by Federal Law in effect on the data of the Security
Instrumant.

It Lender sxarcises the option to recguire immadiate paymaent in tuil, Lender will give
ma noticz of accelerstion. It | fail to pay ait Sums Sscursd by this Security Instrument
immadistely, “onder may then or thereafter invoke sny remaedias permitted by this Security
instrument witnout further notice to or demand on mae.

Exoeption (o Agceleration of Ps ums_Secured, |f the sale or transfor of
all or sny part of the Yvoparty, or of a cial interesy In Borrawer, if Borrower I8 not 8

natursl Pergon, is the firzi one to oonur after the date of this Securlty Instrument, Lender will
not exercise the option to ancalerste payment in full of el Sums Secured snd the [can may
be assumed if:

) Lender receives & curpistod written spplication from transferas to avaluste the
craditwortniness of transferes as it 7 now lnan were baing made to the transtares by Lender;

Iy  Lender sppruves the craditworthiness of the transfares in writing:

it transferee makes a cash downoayment sufficient to meet Lender's then current
undarwriting standards,

{iv)  an assumption tas, in an amount to v catermined by Lender but not to excesd
1% of the balance of principal and inerast dus unde’ the Secured Notes at the time of sale
or transfer af the Property or of the interest in the Siirowar| is paid to Lender; snd

(v} the transforee executes s assumption agreemant »vhich is saticfactory to Lander.

The !oan may be assumaed under its then existing terras and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifatime Ra'e Cap shail be changed to
an intarent rate which is the sum of the interest rate in effect on the date of & sale or
transter of the Property or beneficisl interast In Borrower pius B percentige points, If that
sum exceeds the Lifetime Rete Cap stated in the Secursd Notes.

27. RIGHTS OF THE LENDER iF THERE I8 A BREACH OF DUTY

It will be called a "Breach of Duty” if {ii t do not pay tha full amount of each monthly
payment on the date it is dus; or (il | fail to parform any of my promisss or sgreemsnts
under the Note or this Security Instrument; or (i} any ststement made in my application for
this loan was materisily fatse or misleading or if any statement in my spplication for this losn
was materially false or misieading by reason of my omission cf certain facts; or {ivi | have
made any other statement to Lender in connection with this loan that is materiaily faise or
nisleading |f there Is » Breach of Duty by me, Lender may demsnd an immadiate payment of
all suma cecured.

93739085
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0000842887
It there is a Breach of Duty by me, the Lender may take action {0 hsve the Property
sold under sny spplicsbie Federal Law, rule or regulation snd, where Federai Law is not
spplicable, under the law of the state where the Property is located which will be called the
"Appiicabla Lew."

Lender coes not have 10 give me notice of s Bresch of Duty unless notice is required
by Applicable Law. |t Lender does not make s demand for full payment upon & Bresch of
Duty. Lender may make s demand for full paymant upon any other Breach of Duty,

it thars is a Breach of Duty, Lender may also take action 10 have a receiver sppointed
under the Applicable Law to coliect ronts from sny tenants on the Property snd to menage
the Propaerty. The action to appoint a receiver may be taken without prior notice to ma and
regardiess of the value of the Propsrty.

The seie GV the Proparty may be postponed by or at the direction of Lsnder sxcept
a3 limited or proridi‘ed by the Applicable Law. It the Property is sold under the Applicable
Law, | agres that it'miy be sold in one parcel | also agree that Lender may add to the
smount that | ows 10 LenZer all lsgal fees, costs, sliowances, and disbursymants incurred as &
rasult of the action to sel-ihe Property, except to the extent that the Applicsble Law limite
or protubits any such chargss

Lender wilt spply the proceeds from the ssle of the Proparty in the following urder.
{A} to 8l fees, expensas and Costs inCurad in connection with the sals, Iincluding trusteas’ and
attornays’ fees. it any; (8) to all Sums Socured by this Security Instrument; ang (C) any excess
to the Person or Persons legally entitied to it

28  LENDENS OBLIGATION TQ DIiBCHARGE id% SECURITY INSTAUMENT

When Lender has been paid all of the amcury sscured by this Security hstrumant,
Lender shail relsate or cance! this Security instrumaent %iinnut charge to me except that | will
pay any recordation coste.

20. STATEMENT OF OBLIGATION
To the extent allowsd by law, | will give Lender u twe for furiishing sny statemant of
ohligation with respect to this Security Iinstrument or the Secured Noiss.

30.  WAIVER OF HOMESTEAD
My right to sny sppliceble homestead exemption in the Property it walvec

THIS SPACE INTENTIONALLY LEFT BLANK.
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‘n QUICK QUALIPYING LOAN PROGRAM

| have qualifiad for this loan by making statements of fact whichi were relled upon by
Lender to spprove the losn rapidly. This loan ls called » "Quick Qualifying Losn" | have stated
and | confirm thet (A) | do not have any othwr Quick Qualitying Loans with Lender; (B) | have
sgresd to not furthar encumber the Proparty and do not intend to further sncumber the
Property for at least aix monthe after the date of the Secured Notes and this Security
Instrument; and (C} If | sm purchasing the Property, all of the toerms of the purchsse
agreament submitted to Lender are trus and the antire down payment is cash from my own
funds.

0000042987

It any of the stataments of fact that | have made sré materisily faire or misieading, |
will be in default under the Secured Notes and thig Security Instrument (f | &m in auch
default. Lancer may. at its option, increase the interest rate and margin subject 1o the Lifetime
Rate Cap z:atnd in the Secured Notes.

32, OWNEN C.CCUPANCY .

l.ender hue elied upon statements of fact which | have made to qualify for this ioan |
have stated and coni!im that (A) the Property (s my parsonsl and primary residence; (B) | will
occupy the Property ‘ned later than 30 days sfter this Security Instrumant is racorded; and (C)
| will usa the Proparty sz my residence for at least 12 months from the date this Security
instrument is recorded.

If any of the statemants Of ‘act that | have made are materially faise or misieading, |
wiil be in default under the Secural Notes and this Security Inetrument If | sm in such
default, Lender may, at its option, Incivass the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWLY,
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~i «  BY SIGNING BELOW, | accept and agree to the promises snd agreements contained in this
Security instrument snd in any rideris) signed by me and recorded in proper ofiicisl records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S!:

tislaly, guguns

X YHo Guodalge_ocyszome

Eav GUADAL UPE LEGUTZAME
gigning to walve HOMESTEAD ONLY

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDQEMENT

95733089
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