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LiORTGAGE

THIS MORTGAGE IS DATED OCTOBER 19, 1395, between JAMES T, MCLAUGHLIN md ANN G.
MCLAUGHLIN, HIS WIFE, whose sddress is 1310 IDLEW.D LANE, HOMEWGQOD, 1L 80430 (referred 1o below
a8 "Qrantor”); and HERITAGE OLYMPIA BANK, whose surresa lg 195 WEST JOE OHR FIDAD CHICAGO

HEIGHTS, IL 60417 (referred to below 88 "Lendar").

GRANT OF MORTGAGE. For valusble cansideratian, Granfor iiworigsges, warrantu. ang commys fo Lender all
«®of Grantor's right, title, and Interest in and to the following describect real property, together with all existing or
Gl subsequently erected or affixed buildings, improvements and Ihturce; all easements, rights of way, and
ouBappurtenances; all water, waler rights, watércourses and ditch righis lnchiding stock In utilitles with ditch or
: g ireigation rights); and all other rights, royaities, and profits ralating to tha real proparty, including without timitation
\Djali minerals, oil, gas, gaothermal and similar matters, lecated In COOK Coum. SInta of Winois (the "Real
U '

'Rm% J9GD W

13084 8 8 ZEAN

Property”):
LOT 11 IN 8LOCK § IN HOMEWOOD TERRACE WEST BEING A SUBDIViSION OF PART OF THE ~
- NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 5, TOWNSHIP 36 NOHTH, RANGE 14, EAST

QOF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. .
The Real Property or its address ls commoniy known as 1310 IDLEWILD LANE, HOMEWDDD iL 60430 The '
Real Property tax identification number {8 32-05~325-011, g n
Grentor presently assigns to Lender ali of Grantor's right, title, &nd Intereat in and to al ieases of the Property and -
all Aents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code secumy interast ln o
the Personal Property and Rents, S

DEFINITICNS. The following words shall have the following meanings when used In thls Mcngage Terms not
otherwise definad in this Mortgage shali have the meanings attributed to such terms In the Unlform Commerclat -~ N
Code. All references to dollar amounts ehall mean amounts in lawful money of the United States of Amerlca. . .
Borrower. The word “Borrower™ means each end avery person or emity signing the Note. Including without =~
lUmiation WOODMAC INOUSTRIES, INC, -
Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described helow in the
Existing Indebtednass section of this Morigage. o
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Mortgage and to hypothecate the Property; (c; Grantor has established adequate means of obtaining from
Borrower on a continuing basla information about Borrower's financial conditicn; and (d] Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness o! Borrower).

PAYMENT AND PERFDRMANCE. Except as otherwise provided in this Mortgage, Grantor shall strictly perform &ll
of Grantor's obligations under the Guaranty and under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possgssion
and use of the Property shall be governed by the following provisions:

Poasession and Use. Until in default, Grantor may remaln In poseession and control of and operate and
manage the Property and coliect the Rents from the Froperty.

Duty lo Maintain. Grantor shall malntain the Property in tenantable condition and promptly perform ail repairs,
replacements, and makntenance necessary 10 presarve lis value.

Mazardous Subsiances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"Whreatened release,” as used in this Morigage, shall have the same meanings as set forh ir the
Comprehensive Environmental Response, Compensation, and Liabuiaf Act of 1980, as amended, 42 U.S.C.
Sectian 9601, e seq. cICERCLA' the Superfund Amendments and Heauthorization Act of 1986, Pub. L. No.
99~499 ("SARA™the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Ascovery Act, 49 U.S.C. Section 6901, et aeq}.,. or other applicable siate or Federal laws,
sules, or regulations 2dopted pursuant to any of the foregoing. The terms “hazardous waste” and "hazardous
substance” shali afso nwiuda, without limitation, Petmleum and petroleum by—producls or any fraction thereof
and asbestos. Grantor rzprasents and warrants to Lender that: () During the period of Grantor's ownership
of the Property, there hes een no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of an¥ nozardous waste or substance b’ any person on, under, apout or from the Property;
(b) Grantor has no krowledge i, or reasen to believe that there has been, excepl as previously disclosed {0
and acknowledged by Lender inw.aing, (i) any use, gensration, manufacture, storage, treatnient, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from ihe Propenl by
any prior owners or occupants of the Preperty or (i) any actual or threatened litigation or claims of any ind
by any person relating to such mansrs;-and (c) Except as previously disclosed to and acknowledged by
Lender in writing, () neither Granlor nui 21 tenant, coniractor, agent of other authorlzed user of the Properly
shall use, generate, manufaciure, store, 1raa!, ulspose of, or releass any hazardous waste or substance on
under, about or from the Property and (i any 8uch actlvity shall be conducted in compliance with all
applicable federal, etats, and local laws, reguialips.and ordinances, including without limitation thosa laws,
regulations, and ordinances describad above. Crantor authorizes Lender and its agents to enier Upon the
Property 1o make such Inspections and tests, at-Grantor's expense, as Lender may deem aporopriate to

determine compliance of the Property with this secl.on of the Mortggge. Any inspections or tests made by

Lender shall be for Lendar's purposes only and shall rat-ua construed to create any responsibility or Habilily
on tha part of Lender 10 Grantor or to any other person. Tne'representations and warranties contal ned herein
are based on Grantor's due diligence in Investigating the Property lor hazardous waste and hazardous
substances, Granior hereby (a] releases and walves any ‘tare claims against Lender for indemnity or
contribution In the event Grantor becomes llable for cleanup or ciir costs under any such laws, and (b)
agrees 10 indemnify and hold harmiless Lender against any aid all- claims, losses, liabllities, damages
nalties, and expenses which L.ender may directly or Indlrectly sustzuin or sufler resulling from a breach of
his section of the Mortgage or as a consequance of any use, generat'on, manufaclure, storage, disposal,
release of thraatenad release occurring prios to Grantor's ownership or inferest in the Property, whether or nol
the same was or should have been known to Grantor. The provisions 01 ihis section of the Mongage
including tha obligation 1o indemnity, shall survive the payment of the indebtecniess and the satisfaction and _
reconveyance of the lian of this Mortgage and shall not be affected by Lender’s acauisition of any interest In A

the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor comml, sarmit, or suffer any
giripping of or wasie ?n or to the Property or any portion of the Property, Without limitirg ihe ?enarallty of the
foregoing, Grantor will not remove, or grant 0 any other part he right to remave, aay timber, minerals -
(incliding ofl and gas), soil, graval or rock products without the prior written consent of Lenaei. .

Removal of Improvements, Grantor ghall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender, As a condition 1o the removal of any Improvements, Lender ma
require Grantor lo make arrangements satiglactory to Lender to replace such Improvements wil
Improvements of at least equal value.

Lender's Fliﬂht 1o Enler. Lender and lis agents and representatives maypemer upon the Real Property ai all
reasonable fimes 1o attend 1o Lender’s interests and 10 inspect the Properly for purposes o Grantor’s
compliance with the terms and conditions of this Mortgage. -

Compliarce with Governments! Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or heraaftsr In effect, of all governmental authorities agplicable to the use or accupancy of the
Property, including without imilation, the Americans Wilh Disabillties Act. Grantor may confest in good faith
any such law, ordinance, or regulation and withhoid compliance durin? any proceeding, including appropriate
appeals, 80 long as Grantor has notified Lender in writing prior to doing 80 and 8o long as, in Lender’s sole
opinion, Lender’s Interests in the Property are not jeopar zed. Lender may require Grantor 10 pos! adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lander's interast.

Du Prolect. Grantor agrees neither 1o abandon nor leave unatiended the Propeny. Grameor shall do all
othtgf 'gc:s. igl addition 10 thgae acts sel forth above in thig section, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.
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oy payment in kil of the Indebledness, such proceeds shall be pald to Grantor.

f
N Unexpired Insurance at Sale. Any unaxpired insurance shall inure to the benafit of, and pass to, the
o purchaser of the Properly coverad by this Morgage at ang trustee's sale or other sale held under the
“i provisions of this Monigage, or at any foreclosure sale of such Propesty.
iy Compliance with Exlstln’; Indebledneas, During the period in which any Existing indebtedness described
i below s in effect, compilance with the insurance provisions contained in the Instrument evidencing such
Exlsting Indebiedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage wouid constitute a duplication of Insurance requirement. !t
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
oceeds shall apply only to that portion of the proceeds not payable 1o the holder of the Existing
ndebledness.
Grantor's Report on Inaurance. Upon request of Lender, however not more than once a year, Grantor shall
jurnish to Lender & repart an each existing policy of insurance showing: () the nama of the insurer; () the
risks insured: - (c) the amount of the policy; (dl) the property ingured, the then current replacement value of
such properiy. nnd the manner of determining that value; and ie) the explration date of the policy. Grantor
shall, upon requazst of Lender, have an independent appraiser satisfactory to Lender getermine the cash value
replacement cust-ui the Property. .
EXPENDITURES BY 1:NDER. It Grantor fails to comply with any provision of this Mortgage, including an
obligation to maintain €xietng Indebtedness in good stangl?zg as rquirgd below, or if any act oﬁ ar roceedqn lg
commenced that would materally aftect Lendar's interests in the Property, Lender on Grantor’s benall may, but
shall not be reciuired to, take 2.y action that Lender deems apprapriale. Any amount that Lender expends in s0
doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of
srepayment by Grantor. All sucii expenses, at Lender's option, will (a') be payable on demarid, (b) be added to the
nalance of the Note and be appordonies among and be payable with any instaliment payments to become due
during elther ‘i) the term of any aprucable Insurance golicy or Si) the remaining term of the Note, or (¢) be
treated as a balloon payment which will bs ove and Pa abie at the Note's maturity. This Mortpage also will secure
payment of thase amounts. The rights piaviaed for In this paragraph shall be In addition to any other rlghts or any
remedies to which Lender may be entitled on account of the delault. Any such action b% ender shall not be
construed as curing the default 80 as to bar Leraer from any remedy that i otherwise would have had,

ghf?;;gﬂw; DEFENSE OF TITLE. The following piavisions relating to ownership of the Property are a part of this

ontpage.

Title. Grantor warranis that: (a) Grantor holds anod and marketable title of record to the Property in fee
simple, free and clear of ali liens and encumbrances otrer than those set forth in the Reai Praperty descrl{allon
of In the Existing Indebtedness section Delow or in any thie insurance policy, title report, or final title opinion
issued in favor of, and accepted Dy, Lender In connecros with this Mortpage, and * (b) Grasntor has the full
right, power, and autharity to execufe and deliver this Murtguna to Lender. o

Defense of THle. Subjact to the exception in the paraﬂraph “ove, Grantor warramts and will forever defend
the title to the Property agalnst the iawful claims of all persons.” i the event any action or proceeding I8 ¢2
commenced that questions Grantor’s title or the interest of Lende: undar this Mortgage, Grantor shall defend ¢
the action at Grantor's expense, Grantor may be the nominal Pany in-guch proceeding, but Lender shall be = 3
entitied to ganiclpale in the proceeding and to be repressnted in the aroeaeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be dellvered, to Lender suci instruments as Lender may reques!
from time to tima to permit such participation. : puch

Complisnce With Laws, Grantor warrants that the Property and Grantor's uze of the Propesty complies with =
all existing applicable laws, ordinances, and regulations of governmentai authoritier. G

N * 8
"EXISTING INDEDTEDNESS. The following provisions concerning existing indcutuiiness (the "Existing W
Indebtedness®) are & part of this Mortgage. L
Existing Llen. The lien of this Mort a?e securin&éhe Ingebiedness mag be secondary and inferlor to the flen .
securing payment of an exisiing obligation to MIDWEST MORTGAGE SERVICES. The emsan»? obligation has - -
& current principat balance of apdptoximatety $78.000.00 and s in the originai principal amount of $80,000.00.
Grantor expressly covenants and agrees to pay, or see 1o the payment of, the Existing Indebtedness and 10
prevent any default on such indebledness, any defaul under the Instruments evidencing such indebtedness,
or any default undar ary securlty documents for such indebtedness.

Defauit. If the payment of any instaliment of principal or any Interest on the Existing indebtedness is not made
within the tima required by the note evidencing such Indebtedness, or shauld a default occur under the
instrument securing such indebtedness and nat be cured during any applicabie grace period therein, then, at
the option of Lender, the Indebtedness secured by this Monigage shall become immediately due and payable,
and this Mortgage shalt be in default. - :

No Maodification. Grantor shall not enter Inte any agreement with the holder o any mortgage, deed of trust, or
other sacurity agreement which has priority over 1his Mortqaee by which that agresment Is modified, amended,
extanded, or renewed withoul the eror wriiten consert ol Cender. Grantor shall neither request nor accept
any future advances under any suc security agreement without the prior written consent of Lender.

CONDEMNATION. The follawing provisions relating to condemnatlon of the Property are & part of this Mortgage.

Application of Net Proceeds. If ali or any part of the Propenty is condemned by eminent domain proceedings
g any proceeding or purchase in lieu of condemnation, Lender may at itg etection require that all or any
nion o“ ?he net proceeds of the award be applied to the Indeblednéss or the repair or resioration of the
roperty. The neF proceeds of the award shall mean the award after payment of all reasonable costs,
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I e

"4 by reason of any judgment, decrae or oider of any caurt o administrative body having Jurisdiction over Lender or

i an

S clatmant (inc!udlnP without llmi
“ % onforcement of this

ot Lender's property, o¢ (c] by reason of any seitlement or comprise of any claim made by Lender with any
ation Borrower), the Indebledness shall be considered unpald for the purpose of
Mortgage and this Mortgage shall continue 1o be effective or shall be reinstated, as the case

: may be, notwithstanding any cancellation of this Mortgage or of any note ‘or other instrument or agreement

o av

encing the Indebtedness and the Property will continue to securs the amount repaid or tecovered 1o the same

S ,4 extent as if that amount never had been originally recelved by Lender, and Grantor shali be bound by any
 Judgment, decree, order, gettlement or compromise relating to the lridebtednesa or to this Mortgage.

o

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default")

er this Morigage:

 Default on Indebtedness, Fallure of Borrower (o make any payfnem when dus on the Indebtedness.

Default Under the Guaranty. - Fallure by Grantor to comply with any term, obligation, covenamt or condition

. comained in the Guaranty.

.Faiee Statements. Any 'f.arram)l(h

Default on sier Parmenta. Fallure of Granror' within the tiine required by this Mortgage 10 make any
payment for taxns or Insurance, or any other payment necessary to prevent filing of or 10 etiect discharge of

any lien. R ‘ |
Complignce Detswst. Faliure to comply with any ather term, obligation, covenant or condition contained In this
Mortgage, the N&a r7 In any of the F?eYated Docyt’nments. ¢ -

rapresantation or statement made or furnished to Lender by or on behali of
0 ﬁaga. the Note or the Related Documenis Is false or misleading in any

Grantor or Borrowar unde: Mis
me mada or furnished. . .

material respect, either now o at the

" Insolvency. The dissoiution or ‘ermination of Grantor or Borrower's existence as a going business, the

insolvency of Grantor or Bortuwes, the appointment of a receiver for any part of Grantor or Borrower's

' property, anr;‘ assignment for the bercii of Creditors, any type of creditor workous, or the commencement of

o any proceed

g under any bankrupicyt or nsolvency laws by or against Grantor or Borrower,

- Foreciosure, Forlelture, etc. Commercenent ol foreclogure or forfeiture proceedlngsb whether by udicial

. ora surety bond for the ciaim satisfactory to Lender :

proceeding, self-help, rapoasession or any other method, by any creditor of Grantor or by any governmental
agency againat any of the Propérty. Howsve:, this subsection shall not al?ple‘1 in the evant of a good faith
dispute by Grantor as to the validi z: or reasor ableness of the claim which is the basis of the foreclosure or
forefelture proceeding, provided that Grantor giver, Lender written notice of such claim and furnishes reserves

" Breach of Other Agreement. Any breach by Granior o¢ Borrower under the terms of any other agreement -

~Including without limitatlon any agreement concerning a:ty. ipdebledness or other obligation of Grantor or .-

Grantor of Borrower and Lender that is not' esiradied within any grace peried provided therein,

. Borrower to Lender, whether existing now or later. ‘

K Existing Indebledness. A default shal) occur under any Exisiiig Indehtedness or under any [nstrument oﬁ the -
.- Propenty securing any Existing Indebtedness, ar commencement of aiy sult or other action to foreclose any

. existing lien on the Property. . - R T S e
. Events Affecting Guarantor, Anr of the preceding events occurs with resrect to any Guaraptor of any of the

indebtedness or any Guarantor dies or becomes incompelent, or revokes ar uisputes the validity ol, or liabllity

under, any Guaranty of the Indebtedness. .

" Adverse Change. A material adverse change occurs In Borrower's financlal congition, or Lender believes the !
- prospect of payment or performance of the Indebtedness is impaired. . : : ¢

RIG

- Lender, at its nfnlan, may exerclse any one or more of the following rights and remedies, in“guo’ion 10 any other - o
- rights or remed R . _ .

Insecurity, Lender reasonably deems liself insecure. .- S
HTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,

es provided by faw: : : . L , , .
Accelerate Indebiedness. Lender shall have the right at its option without notice to Borrower 10 declare the

entire Indebtedness Immedlately due and payable, inciuding any prepayment penalty which Borrower would be ' |

- required to pay.

E Collect Rents. Lender ghall have the right, without notice to Grantor or Borrower, 10 take'passesslon ofthe .
~ above Lender's costs, against the (ndeb

UCC Remedias. With ros to all or an part of the Parsagnal Prbper!y. Lander shall have all the rights and -

remedies ot a secured parly under the Uniform Commarcial Code.

Property and collect the Rents, lncludln? amounts past due and unpaid, and apply the net proceeds, over and

edneass, In furtherance of this rtg{ht, Lender may require any tenant or
other user of the Proparly ta make payments of rent or usa fees directly 1o Lender, If the Rents are coliected
by Lender, then Grantor Irravocably designates Lender as Grantor's attarney-in-fact fo endorse instruments
recelved in payment theigof in the name of Granlor and to negoliate the same and collect the proceeds.
Payments by tenants or other users 1o Lender in responsa 1o Lender's demand shall salisfy the obligations for
wh)'ch the payments are made, whether o/ not any proper grounds for tha demand existed. Lender may
exarcise 18 rights under this subparagragh either in person, by agent, or through a receiver,

" Morigagee in Possession. Lender shall have the right lo be placed as mongagee in possession or {0 have a

receivar appointed to take possession of all or any pan cf the Property, with t

@ power to protect and preserve

 tha Proponyhio operate the Propartg preceding foreciosure or sale, and to collect the Rents from the Property
1

: and. apply

@ proceeds, over and above the cost of the recelvership, against the Indebtedness. The
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process pursuant 1o Arlicle § of the Uniferm Commerclal Code. Any disputes, claims, or controversies
concerning the lawiulness or reasonableness of any act, or exercise of any riFhi. concaraing any Collateral,
including %réy claim 1o rescind, reform, or otherwise medily any agreement relating to the Collateral, shall also
be arbitrated, provided however that no arbitrator shall have the rﬂm or the power to enjoln or resiraln any act
of anr party. Judgment upon any award rendered by any arbitrator may be entered in any coun havin

jurisdiction. Nothing In this Morigage shall preclude any party from seeking equitable rellet from a count o
competent jurisdiction. The statufe of limitations, estoppel, waiver, laches, and simitar doctrinea which would
otherwise be applicable in an aclion brought by a ﬁar_t shall be applicable in any arbitration proceeding, and
the commencement of an arbitration proceediig shall be deemed the commencement of an action for these
purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of 1his
arbitration provision,

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to be
used 10 interpret or defing the provisions of 1his Mortgage.

MorPer. There shal) be no merFer of the Interest or estate created by this Mortgage with any other interest or

stale In the @roperty at any time heid by or for the benefit of Lender In any capacity, without the written

consent of Lenue’,

Multipie Parlles; Corporate Authority. All obligations of Grantor and Borrower under this Mortgage shall be
nt and several,-ana all refarences to Grantor shall mean each and every Grantor, and all jelerences (o
orrower shall mean each and evary Borrower. This means that each of the persons signing below is

responsible for all oblipaiions In this Mortgage.

Severability. It a court of ‘competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any peon or circumsiance, such finding shall not render that provision invalid or
unenforceable as 1o any othes parsons o circumstances. M leasible, any such offending provision shall be
desmed 10 be modified to be whbinihe limits of enforceability or validity; however, if the offending provision
cannot bo so modified, it shall be atrickan and all other provisions of this Morgage in alf other respects shall
remain valid and entorceable. ‘

Successors and Aasigns. Subject to iha i'mitations stated In this Mortgage on transfer of Grantor's interast
this Mortgage shall ba binding upon anc-);i:ra 1o the benefit of the partles, thelr successors and asslgns. it
ownership of the Property becomes vested Ip a parson other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with ro’eience to this Mortgage and the Indedtedness by way of
forbsarance or extansion without releasing Granlor-3om the obligations of this Mortgage or llabllity under the

{ndebledness.
Time is of the Essence. Time Is oi the essence In the rerformance of this Mortgage.

Walver of Homestead Exemﬁtlon. Grantor horeby telanses and walves all rights and bensfits of the
homestoad exemption laws of the State of litinols as 1o all Lidobtedness secured by this Mortgage. .

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Morigage (or under

the Related Documents) unlecs such walver is in writing and-agned by Lender, No delay or omission on the

part of Lender in exerc sin% an'a/d r;?ht shall operale as a walver of such right or any other right, A waiver by

any party of a provislon of this Morigage shall not censtitute a walver-of or prejudice the party’s right otherwise e
10 demand strict compliance with that provision or_any other provisiun:. No prior walver by Lendsr, nor any

course of dealing between Lender and Grantor or Borrower, shall consututs-2 walver of any of Lander’s rights

or any of Grantor or Sorrower's obligations as to any future transactions. \Whenever consent by Lender is
required in this Mortgage. the granfing of such consent by Lender in uny-lnstance shall not constitute
continuing consent to subsequent instances where such consent is required.

 EACH GRANTOR ACKNOWLEDGES HAVING READ.ALL THE PROVISIONS OF THIS MCP7GAGE, AND EACH ~
GRANTOR AGREES TO ITS TERMS. .

3 GRANTOR:
@Dﬂf%@fr% |

- JAMES T_MCLAYGHLIN
{ ” "
X am XL/? /7iﬁ-w¢[z/bo'g

ANN G. MCLAUGHLIN
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