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El tUi OHTGAGE

' THls MDRTGAGE rs DATED OCTOBEH 3, 1996, 0utween Kenneth W, Schroeder and Sandra J Schroeder, hls fj.i""
{ . wife, whose address ls 1010 South Belmont Avarue, Ariinglon Helghts, 1. - 600056 (reterred to below a8 -
L . "Grantor"); and Harels Bank Arllnnton-Moadowa, whow audrou Is 3250 Klrcholf Road Romng Meodowo, IL

80608 (referred to balow s "Lender").

GRANT OF MORTGAGE. For valusble conuldorollon, Granlor mr*gagos, warronta. nnd oonvoyn to Lender all

of Grantor's right, title, and interest in and to the following descrit:zu real property, together with ali existing or

~ gubsequently erected or affixed buildings, Improvements and fixtvies, ail easements, rights of way, and

- appunenances; all water, water rights, watercourses and ditch rights {nziding stock in utilities with ditch or -
“Cirrigation righte); and all other rights, royaities, and profite relating to the reai groperty, including without Ilmltation ;

oah mfnerala. oil gaa, gomhormal and similar mat!ers. locotod In Cook Coun State or Illlnols (the "Real I

+ Property™): i
LOT 31 m BLOCK 3 N FEUI:HBORN AND KLODE’S ARLINGTON MANOH, PZING A suaowrsrou OF 3

' PART OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 10 AND PART ©F THE NORTHEAST .-

- 14 OF SECTION 9, TOWNSHIP 41 Nonm. nnnoe 11 EAST OF THE mrno mec.ul. MERIDIAN N

- COOK COUNTY, ILLINDIS, ..

‘ Tho Ronl Property or its addross Iu commonly known as 1010 South Beimont Avenue Ariln ton Hetghts !L
‘ 00006 _The Real Property tax identification number s 08-10-101-023. - S O

B Gramor presently assigns to Lendar all of Grantor's right, title, and lnterest In and to all Ieasas o! the Propeny and S
: all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commorcial Code security inrerest in ‘_ L

" the Personal Property and Rents.

. DEFINITIONS. ' The following words shall havo the followmg meanlngs when used in lhra Mortgage Terma not :
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercfal B
Lode All references to doliar amounts shall mean amounts in lawful money of the Unlted States of America. .

C 7 Credit Agroement The words "Credil Agreement” mean the revolvmg line of credit agreement dated October
8, 1995, between Lender and Grantor with & cradit limit of $100,000.00, together with all renewals ol,
. extensians of, madifications of, refinancings of, consclidations of, and substitutions for the Credit Agreement. -
. The interest rate under the Credit Agreement Is a varlable interest rate hased upon an index. - The index °
o currently !s 8 750% per anhum, The intorest rate ta be applled to the outsla'\ding account talance shall be at

- Thls Mortgaoo prepurod by H;Bn(;s vak Aglncéon-madows
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a rato equal to the index, subject however to the following maximum rate, Under no circumstances shall the
Interest rate be more than the lesser of 18,000% per annum or the maximum rate allowed by applicable law.

Grantor. The word "Grantor" means Kenneth W. Schroeder and Sandra J. Schroeder. The Grantor is the
mortgagor under this Mortgage.

Guaramor, The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties In connection with the Indebtedness.

improvements. The word "Jmprovements” means and includes without limitation all existing and future
improvements, fixtures, buildings, structures, mobile homes affixed on the Real Property, faciiities, additions,
replacements and other construciion on the Rea! Property.

Indebtednesas. The word "indebtedness” means all principal and Interest payable under the Credit Agreement
- and any amouns expended or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations of Grantor under this Mortgage, togeiher with interest on such amounts as
provided in this ‘Mortgage. In addition to the Credit Agreement, the word "Indebtedness” includes all
obligations, debts an kabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as
well as all claims by Lander against Grantor, of any one or more of them, whether now existing or hereatier
arising, whether related or.urrelated 1o the purpuse of the Credit Agreement, whether voluntary or otherwise,
whether due or no: due, abzaiute or contingent, liquidated or uniiquidated and whether Grantor may be fiable
Individually or jointly with others, whather obligated as guarantor or otherwise, and whether recovery upon
such Indebtedness may be or herzatter may become barred by any statute of limitations, and whether such
indebtedness may be or hareafter may become otherwise unenforceable. Specificaily, without limitation, this
Morlgage secures a revolving fine of/crixdit and shall secure not only the amount which Lender has
presently advanced lo Grantor under the C edlt Agreement, but also any future amounts which Lender
may advance to Gramor under the Credit” Agreement within twenty (20) years from the date of this
“Mortgage to the same extent as If such future aivarce were made as of the date of the execution of this
Morigage. The revaiving line of credit obligates Leao>r to make advances to Grantor so long as Grantor
complies whh all the lerma of the Credit Agreement ad Related Documents. Such advances may be
made, repaid, and remade from time to time, subject to e limitation that the fotal outstanding balance
owing at any one time, not including finance charges on such-balence at a fixed or variable rate or aum
" a8 provided In the Cradit Agreement, any temporary overages, o'nei, charges, and any amounts expended .
“or advanced as provided in this paragraph, shall not exceed the Cradit Limil as provided in the Credit o
~ " Agreement. It ls the intention of Grantor and Lender that this Mortgage secures the batance oulslanding
~ under tha Credit Agreement from tima to time from zero up to the Credityimii as provided above and any
" intermediate batance. At no time shall the principal amcunt of Indebtednass secured by the Mortgage,
1" not Including sume advanced fo protect ihe security of the Mortgage, excsed the Credit Limit of
{ . Lender. The word "Lender" means Harrls Bank Arlington-Meadows, its successors anc 2ssigns. The Lender
is the mortpagee under this Mortgage. -~ - . : .- o - : ST
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, ana licludes withoul
limitation all assignments and security interest provisions relating to the Personal Property anc¢ Rents. -

Personal Property. The words "Personal Propernty” mean all equipment, fixtures, and other aricles of -

" personal property now or hereatter owned by Grantor, and now or hereatier attached or affixed {0 the Real

" Property; together with all accesslons, parts, and additions to, al! replacements of, anc al) substitutlons for, any

. of such praperty; and together with ali proceeds (including without limitation all insurance proceeds and © |
~_ refunds of premiums) from any sale or ather dispasition of the Property. : R

Property. The word "Property” means collectively the _Fleal Property and the Personal Property.
- Reat Property. . The words "Real Property” mean the property. interests and rights described above in the
i _"Gram of Mortgage™ section. N R AT ‘ :

" Reialed Documents. The words "Related Documents” mean and inciude without limitation all promissory
notes, credit agreements, Joan agreements, environmental agreements, guaranties, securily agreements,

T
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mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or herealter
existing, executed in connection with the Indebtedness, - ' :

Rente. Thea word "Renis” means all present and future rents, revenues, income, issues, royallies, profits, and
other benefits derived from the Properly, - A

'» THIS MORTGAGE, INCLUDING THE ASSIGNMENT.OF HENTS AND THE SECURITY INTEREST IN THE RENTS
': AND PERSONAL PROPERTY, 1S GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS AND (2)

4+ PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDRER THIS MORTGAGE AND THE HRELATED
. DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL

-

ik&
i »!\ SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
e agJ AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
L gj SECURED HERFLYY) THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

L PAYMENT AND PEZFORMANCE. ExcePl as otherwise provided in this Morigage, Grantor shail pay to Lender all -
hey bec_ome gue, and shall strictly perform all of Grantor's obligations -

T amounts secured by this Mortgage as
‘?;"' under this Mortgage. 3 "

ioow POSSESSION AND MAIN'EHANCE OF THE PROPERTY. Gran'or agrees that Grantor's possession and use of
Sh -\-,;1 the Proparty shall be governeu b the following provisions: ... -,

Posaession and Use. Unil' In default, Grantor may remain in poésessloh and control of and operate ang
manage the Property and cuiect the Rents from the Froperty. . _ :

Duty to Maintain. Grantor shali mal:itain the Propenty in tenantable conditidn and promotly perform &l repaira;
replacements, and maintenance necaseary 1o preserve its value. :

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and :
"Ihreatened release,” as used in this Morgage, shall have the same meanings as 6et forth in the
_ Comprehensive Environmental Rea?onse. compensation, and Liabllity Act of 1980, as amended, 42 US.C. ..
- Section 9601, et seq. ("CEACLA™), the Suparvid Amendments and Reauthorization Act of 1986, Pub. L. No. -
99-495 ("SA#IA") ithe Hazardous Materials Trarigportation Act, 49 U.S.C. Section 1801, ¢t seq., the Resource - =
Conservation and Recnvery Act, 49 U.S.C. Sectio/r 6001, et seﬂ.]. or other applicable state or Federal laws, -
rules, or regulations adopted pursuant to any of tha foragoing.  The terms "hazardous waste" and "hazardous
substance” shall also include, without limitation, petrcierm and petroleum brpmducts or any fraction thereof .
- and asbestos. Granor represents and warrants to Lerdcr that: (a) During the period of Grantor's ownership
- of the Property, there has been no use, generation, mgnuiaciure, storage, treatment, disposal, reiease or
* threatened release of any hazardous waste or substance by 2. oerson on, under, about or from the Property;
- (b) Grantor has no knowledge of, or raason to believe that thar bas been, except as previously disclosed fo
and acknowledged by Lender in writing, (3 any use, genergtion, manufacture, storage, treatment, disposal, - -
" release, or threatened release of any hazargous waste or substanc: on, under, about or from the Prcf-peni_by ,
- any prior owners or occupants of the Property or ((Q any actual or threatened litigation or claims of any kind -
- by any person relating 1o such matiers; and (c) Except as previous'y iisclosed to and acknowledged by
Lander in writing, (1) neither Grantor nor any tenant, coniractor, agent o-ot},or authoitzed user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any bo2ardous waste or subslance on
under, about or from the Property and (i) any such activity shalt be conducted In compliance with alt
applicable federal, state, and local laws, regulations and ordinances, Including without limitation thise laws,
- regulations, and ordinances degcribed above. Grantor authorlzes Lender and its agants to enter upon the
. Property to make such Inspections and lests, at Grantor's expense, as Lender may deem appropriale to
... determine compliance of the Property with this sectlon of the Mortggge. Aty inspectiors. or tests made by
- Lender shall be for Lender's Furposes only and shall nct be construed to create any rcsnonsibility or liability -
on the part of Lender to Grantor or to any other person. The representations and warrandzs containad herein
are based on Grantor's due dili};ence in investigating the Property for hazardous wase and hazardous =
- substances. Grantor hereby (a) releases and waives any future claims agalnst Lender {or indemnlty or .
-+ contribution In the event Grantor becomes liable for cleanup or other cosls Under any such faws, and ™ (o) *
s .- agrees to indemnity and hold harmiess Lender against any and all claims, losses, liabilities, damages, -
naltles, and expanses which Lender may directly or indirectly sustain or suffer resuiting from a breach of - -
his section of the Mor:lgage or as a consequence of any use, ?aneration, manutacture, storage, disposal, -
. reieasa of threatened release occurring prior to Grantor's ownership or interest in the Praperty, whether or not
i the same was or should have been known ta Grantor. The provisions of this section of the Mortgage,
a0 including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
s o reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in =
. . the Properly, whether by foreciosure or otherwise, . .. . ... . . . o _ . S

~ Nuisance, Waate. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
~ stripping of or waste on or 10 the Property or any portion of the Property. Without limiting the generality of the -
. foregoing, Grantor will ngt remove, or ?tant 10 any other party the right to remove, any timber, minerals
_-(including oft and gas), soil, gravel or rack products without the prior written cansent of Lender. _

Removal of improvements, Grantor shall not demolish or remove any improvements from the Real Property
~ without the prior wriiten consent of Lender. As a condition to the removal of any improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender ta replacé such Improvements wit

(% " Improvements of at feast equal value. -
il " Lender's Right to Enter. Lender and its agen

£QCCEIN6

16 and representatives may enter upon the Real Property atall .
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reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.
llance with Governmental Reguirements. Granlor shall promptly comply with all laws, ordinances, and

Com
regufe’nlons now or hereafter in effact, of all governmental authorities applicable to the use or occupancy of the
Properly. Grantor may contast in gond faith any such law, ordinance. or regulation and withhold compliance

during any proceeding, Including appropiiate appeals, 8o Ionq as Grantor has notified Lender in writing prior to
doing so and 80 long as, in Lender's sole opinfon, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate securhy or a surety bond, reasonably safisfac’ory 10 Lender, 1o

protect Lender's interest. o _ __
Duty to Protect. Grantor agrees heither to abandon nor leave unatiended the Property. Grantor shall do all
other ac's, In addition to those acts set forth above in this section, which from the character and use of the

Property are reasonably necassary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. iender may, al Its opfion, declare immediately due and payable all
suma secured by this Mortgage upon the sale or transter, withaut the Lender’s prior written consent, of al! or any
part of the Real Pronenty, or any interest in the Reai Property. A "sale or transfer” means the conveyance of Real
Propenty or anv rig'it, thle or interest therein; whether legal, beneficiat or equitable; whether voluntary or
" involumary; whether by ouviright sale, deed, instaiiment sale contract, land contract, coniraci for deed, leasehoid
interest with a term graeater thian thres (3) years, lease-option contract, or by sale, assignment, or transfer of any
“beneficial interest in or to any Iwd trust hoiding title 10 the Real Property, or by any other method of conveyance
of Real Properly Interest, 1if anu-Grantor I8 a corporation, partnership or limited liability company, transter also
Includes any change in ownarship o7 mora than twenly-five percent (25%) of the voting stock, partnership interests
or limited liabliity company interests, 874 the case may be, of Grantor, However, this option shall not be exercised

by Lender f such exercise I8 prohibited by feceral law or by lllinols law.
i TAXES AND LIENS. The following provisions relaling to the 1axes and liens on the Property are a part of this
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Mortgage. o ‘ _ _
s B :
F!! Payment, Grantor shall pay when due {(and "< events prior to dellnquencyz all taxes, payroli taxes, special
%143- - taxes, assessmants, water charges and sewer sarvica charges levied against or on account of the Property,
i and shall pay when due ail claims for work dang on or for services rendered or materiat furpished 10 the
gt Property. Grantor shall maintaln the Progenfv free-2f-a!l liens having priority over or equal to the Interest of
it Lender ‘under thls Mortgage, except for the llen of 1axes and assessments not due, and except as otherwise

provided in the following paragraph.
t, or claim in connection with a geod

'1}3 Rigt To Conteat. Grantor may withhoid paynient of any {ay, Fasessmen
Property is not Aeoﬁardized. If & fien
e

failh dispute over the obligation to pay, so long as Lender's Interzst in the
as a result of nonpayment, Grantor sholl with!i liftean {15) days after the lien arises or, if a

arlses or is filed
lien is filed, within fitteen (15) days after Grantor has notice of the fang, securethe discharge of the lian, or it

uested by Lender, deposit with Lender cash or a sufficiem corporate surety bond “or other security
costs and attorneys' fees or other

1
sea%sfactory to Lender in ah amount sufficient to discharge tha lien pius :«‘.Y
ne bap, In any contest, Grantor shall

e .

e

S

ST E A

3 {{5 charges that could accrue as a result of a foreclosure or sale undar tre

o defend itseif and Lander and shail aattsf?( any adverse judgment before eatarcement against the Property.

S Grantg‘rj | ghall name Lender as an additional obligee under any surety bond furnished in the contest
~ proceedings. ‘ . o :

Granor shall' upon deiﬁand furnish to Lender satisfactory rviaonce of paymsnt ol the -
0 Lender at any time

R

Evidence of Payment.
taxes or agsessments and shall authorize the appropriate governmental official to detiver

e a written statement of the taxes and assessmenis agalnst the Property. _
" Notice of Conatruction, Grantor shall notity Lender at least fifteen (15) days before anPa ¥ or'k is commenced,
any sarvices are furnished, or any materials are eupRHed 1o the Property, If any machanic’s lirq, materialmen's
lien, or other Yien could be asserted on account of the work, services, or materials. Grantor i upon request
of Lender furnish to Lender advance assurances satisfaciory to Lender that Grantor can end will pay the cost

of such improvemants. . N S
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this

Martgage. _ - e _ , o
_Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all .
improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clauss, aind

with a standard mortgagee clause In favor of Lender. Policies shall be writlen bH suclh &su&ancee gﬁr{nﬁan as' e
ver to Lender certificates of .

‘and in such form as may be reasonably acceptable to Lender. Grantor shall de _
- coverage from ach insurer containing a stipulation that coverage will not be cancelled or diminighed withouta - - =
“minimum of ten (10) days’ prior written nolice to Lender and not containing any disclaimer of the insurer's -
SR ~ liabiiity for fajlure to ;tlve such notice. Each insurance policy also shall include an endorsement providing that - = ..«
‘W coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
- other person. Should the Real Property at any time become focated in an area designated by the Directorof -
- the Federal Emergengg Management Agency as & special fiood hazard area, Grantor agrees to oblain and -
" maintain Federal Fiood Insurance, to the extent such insurance Is required by Lender and is or becomes . -
available, for the term of the loan and for the full unpaid principal balance of theloan, or the maximum Kmit of

coverage that is avaliable, whichever is less, . ... _

£885P.256
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Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property, Lender
may make proo! of loss il Grantor falls to do so within fifteen (15)‘ days of the casualty. Whether or not
Lender's securily is Impaired, Lender may, at its election, apply the proceeds to the reduction of the
indebtedness, payment of any lien attecting the Property, or the restoration and repair of the Property. |f
Lender elects to apply the proceeds 10 restoration and repair, Grantor shall repair or replace the damaged or
destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of such
axpenditure, pay or reimburse Grantor from the proceeds for the reasonable cosl of repeir or restoration if
Grantor s not in defauit hereunder. Any t?roceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repalr or rastoration of the Property shall be used first to
pay any amount owgag to Lender under this Mortgage, then 1o prepay accrued interest, and the remalnder, if
any, shall be applied to the principal balance of the Indebtedness. |f Lender holds any proceeds aher

i ol -

(5 EEE

payment in full of the Indebtedness, such proceeds shall be paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass o, the
purchaser of the Property covered by ihis Mortgage at an; trustee’s sale or other sale held under the
r

provisions of (s Mongage, or at any foreclosure sale of such Property.

sy

«},’ EXPENDITURES o¥ LENDER, If Grantor falls to compl{ wihh any provision of this Mortgage, or il any action or
fi} groceeding is coramanced that would materially affect Lender's interests in the Properly, Lender on Grantor's
+f* behalf may, but shall et be required lo, take any action that Lender deems appropriate. Any amount that Lender
i exFends in 80 doing il 0ear interest at the rale cnarﬁed under the Credit Agreement from the date incurred or
it paid by Lender to the datz ¢! repayment by; Grantor, All such expenses, at Lender’s option, will (a) be payable on
if; demand, (b) be added 1o % balance of the credit line and be apportioned among and be pa%/able with any
i installment payments to becrma due during either (i) the term of any applicable insurance poficy or (i) the
3%’: remaining term of the Credit arrcement, or {(c) be treated as a balloon payment which will be due and payabie at
i the Credlt Agreement's malurity. Tiis Monpage also will secure payment ol these amounts, The rights provided
i for in this fo:>.siragraph shall be in audiusa to any other rights or any remedies to which Lender may be entitled on
it account of the default, Any such action-by Lender shall not be construed as curing the default so as to bar

it Lender from any remedy that it otherwise would have had.

;;) ’\:-;DA%RANTY; DEFENSE OF TITLE. The foliuwing provisions relating to ownership of the Property are a part of this
i age. ‘
i Thie. Grantor warrants that: (a) Grantor nzids good and marketable titte of record to the Propery in fee
v gimnie, frea and clear of all liens and encumbrances-other than those set forth in the Real Property descri tion
orin anr litle insurance policy, title report, or fings title cpinion issued in faver of, and accepled by, Lender In
connection with this Morigage, and (b) Grantor hac g tull right, power, and authority 1o execute and deliver
this Mortgage to Lender.

Defense of Title. Subject 10 the exception in the paragrar+ abcve, Grantor warrants and will forever detend
the title 10 the Property against the lawful claims.of all persuns. In the event any action or proceeding is
commenced that questions Grantor's title or the intrest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominai partvin such proceeding, but Lender shali be
eniitied to participate In the proceeding and to be repregented in 'ne proceeding by counsal of Lender's own
choice, and Grantor will defiver, or cause o be delivered, o LendersiCh instruments as Lender may request
from time to time tc permit such participation.

Compliance Wilh Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
ail existing applicable laws, ordinances, and regulations of governmental autrorities.
et

5 CONDEMNATION. The tollowing provisions realing to condemnation of the Property are a pee* of this Mortgage.

Y Apgllcntion of Net Proceeds. If ali or any part of the Property is condemned by eraine it domain proceedings
' ] any proceeding or purchase In lieu of condemnallon, Lender may at its electi~i rsauire that all or any
Bort on of the net proceeds of the award be applied to the Indebtedness or the re palr or restoration of the
roperty. The net proceeds of the award shall mean tha award after paymen of zil-reasonable costs,
expenses, and attorneys’ fees incurred by Lender In connection with the condemnat.on.

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly 1otify Lenogr in writing, and
Grantor shall promptly take such steps as may be necessary 10 defend the zction and obtain the award.
Grantor may be the nominal anY in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented In the proceeding by counsel of its own risoice, and Grantor will deliver or
cau!:iae, w“be delivered 10 Lender such instruments as may be requested by it from time to time to permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ‘
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charq(es. Upon request by Lender, Grantor shall execute such documents in
additlon to this Monaage and take whataver other aclion is requested by Lender io perfect and conlinue
L.ender's lien on the Real Propeity. Grantor shail reimburge Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. :

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mongaga or upon all or aégr part of the Indebtedness secured by this Mortgage; (b} a specific tax on Grantor
which Grantor Is authorized or required to deduct from payments on the Indsbtedness secured by this type of
Mortgage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Lredit
Agreament; and {d) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interast made by Grantor. o

.:-}‘-
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Subsequent Taxes. !f any tax to which this sectior_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event ef Delaull (as defined beluw{, and Lender may
gxercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
a) pays the tax before it becomes delinquent, or (b} contests the 1ax as grovided above in the Taxes and
! Je{is section and depaosils with Lender cash or a suffictent corporate surely bond or other security satisfaciory
o Lenger.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following provisions relating to ihis Mortgage as a
security agreement are a pan of this Morigage.

Security Agreement. This instrument shall constitute a zsecuriui1 agreement to the extent any of the Properly
constitutes Tixiures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended Irom time to tima.

Security inlereat. Upon request by Lender, Grantor shall execute financing statements and take whaiever
other aclion Is requested by Lender to perlect and continue Lender's security interest in the Rems and
Pergonal Prorarty, In addltion to recording this Moripage in the real property records, Lender may, at any
time and withau; further authorization from Urantor, file executed counterparts, coples or reproductions of this
Mortgage as a 'F.':ancingi staternent. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continulng this srcurity interest, Upon default, Grantor shall assemble the Personal Property In a manner and
at a place reasonzy'y convenient to Grantor and Lender and make it available to Lender within three (3) days
after receipl of wriar damand from Lender,

Addresses. The malinp addresses of Grantor {deblor) and Lander (secured party), from which intormation
concerning the sacurily mntarast granted by this Mort%age may be obtained (each as required by the Uniform
Commerclal Cods), are as s'2'ed on the firet page of this Mortgage.

FURTHER ASSURAANCES: ATTORAEY-IN-FACT. - The following provisions relating to further assurances and
attornay~in-fact are a part of thls Martgage.

Further Assurances. At any time, aiid hom time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made,. exscuted or delivered, to Lender or to Lender’'s designee, and whan
requested by Lender, cause to be flled, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender (nay £.eem appropriate, any and &ll such mortgages, deeds of trust,
securily deeds, security %greemems, financim3-stalements, continuation statements, instruments of further
assurance, certificates, and other documents a3 may. In the sole opinion of Lender, be necessary or desirable
in order to affectuate, complete, perfect, continue’ or reserve ‘a) the obligations of Grantar under the Credit
Agreement, this Marigage, and the Related Documants,.and (b} the liens and sacurity interests created by this
Mortgage as first and prior liens on the Propertsg whether now owned or hereafter acquired by Grantor,
Unless prohibited by law or agreed to the contrary by Lander in writing, Grantor shall reimburse Lender for all
costs and expanses incurred in connection with the matters reterred to in this paragraph.

Attorney-én-Fact. If Grantor falis 10 do any of the things refzrrzd to in the preceding paragraph, Lender may
do so for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appolnts Lender as Grantor's atterney-in-fact for the purpose of making, executing, deiivermf;.
fling, recording, and doing all other things as may be necessary.or zesirable, in Leénder’s sole opinion, lo
accomplish the matters raferred to (n the preceding paragraph.

FULL PERFORMANCE. if Gramtor pays all the Indebledness when due, teraibates the credit line account, and
otherwise performs all the obligations imPosed upon Grantor under this Mciiguye, Lender shall execute and
dellver to Grantor a suitable satisfaction of this Mortgage and suitable statemerta o) termination of any tinancin
statement on flle evidencing Lender’s security interest in the Rents and the Persona Prooerty. Grantor will pay,
rmitted by applicable {aw, any reasonable termination fee as determined by Lenuer from time to time. ™ )i,
pwever &%yment is made by Grantor, whether voluntarily or otherwise, or by guaraniar r..y any third party, on
the Indebledness and thereafter Lender is forced to remit the amount of thal payment (2, 1. Grantor’s trusiee In
bankruptcy of 10 ang simitar cPemwn under anY federal or stale bankruptey law or law for tie rolief of debiors, (b)
by reason of any judgment, decree or order of any coun or adminisirative body having jurisdiztion over Lender or
an¥ of Lender's property, or (cf‘ by reason of any settlament or comprise of any claim made v/ ! ander with any
clatmant (lncludini; without limitation Grantor), the (ndebtedness shall be considered unpaid ot the puipose of
anforcement of this Montgage and this Mortgage shall continue o be effeciive or shall be reinstaled, as the case
may be, notwithstanding any cancefigtion of this Mortgage or of any note or other instrument or agreemem
gvidencing the indebtedness and the Property will continue 10 secure the amount repaid or recovered ta the same
extent as if that amount never had been griginally received by Lender, and Grantor ghall be bound by any
Judgment, decres, order, settiement or compromise relating to the Indebtedness or to this Mortgage. -

DEFAULT. Each of the following, &t the option of Lender, shall conslitute an event of default ("Event of Defauil™)
under this Mortﬂage: {a) Grantor commits fraud or makes a material misreprasentation at any time in connection
with the creddt fine account. This can include, for example, a false stalement about Grantor's Income, assels
liabilitles, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the rgsm ment terms of
the ¢credit line account. ((.? Grantor’s action or Inaction adversely affects the collateral far the cregit line account or
- ¥ Lander's rights in the collateral. This can Include, for example, faflure to malntain required insurance, waste or
{ - destructive use af the dwelling, failure to pay taxes, death of all persons licole on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

another fien, or the use of funds or the dwelling for pronibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any lime thereafter,
i Lender, at fle option, may exercise any one or more ol the following rights and remedies, in addition 1o any other
oo rights or remedies provided by law. _ o

Accelerate Indeblednees. Lender shall have the right at its option without notice to Grantor to declare the
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required to pay.
UCC Remediesa. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedias of a sscured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 10 Grantor, to take possession of the Property and
collect the Rents, lncludinq amounts past due and unpald, and apply the net proceeds, over and above
Lender's costs, against the indebtedness. in furtherance of this right, Lender may require any tenant or other
user of the Pro eNr 10 make payments of remt or use fees direcily to Lender. I the Rents are collected by
Lender, then Grantor Irrevocably designates Lender as Grantor's atiorney-in-fact 10 endorse ingiruments
recelved in payment thereof i the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Leinder may
gxercige its rights under this subparagraph sither In person, by agent, or through a recsiver.

Mortgagee in-~ossession. Lender shall have the right 1o be placed as mortgagee in possession of to have a
receiver apportad to take possession of all or any part of the Property, with the power to protect and preserve
the Property. to Lperate the Propertg preceding toreclosure or sale, and to collect the Rents from the Property
and apply the p.oveeds, over and above the cost of the receivershl{). against the Indebtedness. The
mon9agee In poscession or receiver ma% serve without bond if permitied by law. Lender's right to the
appointment ol a-roceliver shail exist whether or not the apparent value of the Property exceeds the
In gple:iness by a sutsizntial amount, Employment by Lender shall not disqualify a person from serving as a
raceiver.

Judicial Forecloaure. Lendar-may obtain a judicial decree foreciosing Grantor's interest in all or any part of
the Property. ‘

Deficiency Judgment. If permitips by applicable law, Lender may oblain a judgment for any deficiency
remaining In the Indsbtedness due to Lender after application of all amounts recsived from the exercise cf the
rights provided in this section,

Other Remedies. Lender shall have ali o.her rights and remedies provided in this Morlgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent parmitieu uy applicabie law, Granlor hereby waives any and all right to
have the properly marshalled. In exercising its righis and remedies, Lender shall be free to selt all or any part
of the Property together or aeparately, in one sale or by separale sales, Lender shall be entitied to bid at any
public sale on'all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable rotice of the time and place of any public sale of the
Fersonal Property or of the time after which any private saie or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notize given at least ten (10) days before the time of

the sale or disposition.

Walver; Election of Remedies, A waiver by any party of a breac’ u! a provision of this Mortgage shall not
constitute a waiver of or prejudice the panty's rights ctherwise to demans sirict compliance with that provision
or any other provision. Election by Lender {0 pursue any remedy shall noy exclude pugsuit of an other
remmedy, and an election 10 make expenditures or take action 1o perfo:m 2n obligation of Grantor under this
Mortgage after fallure of Grantor to perform shall not affect Lender's righto ueclare a default and exercise its
remedies under this Mortgage. ‘
Attorneys' Fees; Expenses. If Lender institutes any sult or action to enfoice any of the terms of this
Mortgage, Lender snall be entitied to recover such sum as the court may adjudgs reasonable as atlorneys
fees &l trial and on any appeal. Whether or not any court action Is Involved, all recsonable expenises Incurred
by Lender that In Lender's oplnicn are necessary at agg time for the protection cf its Inturest or the
enforcement of it rights shall become a part of the Indebtedness payable on demand 4rd shall bear interest
from the date of expenditure until repaid at the rate provided for In the Credit Agreemen, Expenses covered
bﬁ this paragraph Include, without limitation, however subject 1o any limits under appiltakie law, Lender's
aftorneys’ fees and Lender's legal expenses whether or not there i8°a lawsult, inciuding aitorneys fees for
bankruptcy proceedings Jincludtng efforts 1o modify or vacate any automatic stay or injunction), appeals and -
any anticicated post—qu gment collection sarvices, the cost of searching reccrds, abtaining litfe reports
(including foreclosure reportsg surveyors' reports, and appraisal fees, and litle insurance, to the extent . *
ermitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw. _

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation anY
notice of default and any notice of sale to Grantor, shall be in writing, mas{ be be sant by telefacsimille, and shall
be effective when actually dellvared, or when deposited with a nationally recognized overnight courler, or, if -
malled, shall be deemed effective when deposited in tha United States mail first class, registered mall, postage
Frepald. directed 10 the addresses shown near the beginning of this Mortgage. Any party may change its address
or notices undsr this Mortgage by giving formal written nofice to the other parties, specifying that the purpose of
the notice Is to change the pany's address. All coples of notlces of foreclosure from the holder of any lien which
has priority over this Martgage shall be sent to Lender's address, as shown near the beginnin of this Morigage.
For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Relaled Documents, conslitutes the entire understanding and
agraement of the partles as 1o the matiers set forth in this Morigage. No alteration of or amendment to this
ortgage shall be effective uniess given in writing and signed by the party or parties sought to be charged or

¢
f} entire Indebiedness immediately due and payable, including any prepayment penalty which Grantor would be
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hound by the alieration or amendment.

Applicable Lew. This Mortgage has been delivered to Lender and accepted by Lender in the State of
Minola. This Mortgage shall be governed by and construed in accordance with the laws of the Slate of

lliinols.
Caption Headings. Caption headl‘nf;s In this Mortgage are for convenience purposes only and are not to be
used to interpret or define tha provisions of this Mortgage.
MerPer. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
pstate in the Property at any time held by or for the benefit of Lender in any capacity, withaut the written
consent of Lender.
Muitiple Partles. All obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Granlor. This means that each of the persons signing below is
responsible for all obligations in this Morigage. . -
Severablli i a court of competent jurisdiction finds any provision of this Mortigage to be Invalid or
unenforceable 8z-to any person or circumstance, such finding shall not render thatl provision invalid or
unenforceable as-ic any other parsons or clrcumstances. |f feasible, any such offending provision shail be
desmed to be mogided to be within the limits of enforceabifity or validity;” however, if the oifending provision
cannot be 8o madiZiad, it shatl be stricken and ali other provisions of this Morigage in all other regpects shal
remain valid and enforesble. ‘
Successors and Assigna. -Jubject to the limitations stated in this Mortgage on transfer of Grantor's interest
this Martgage shall be bindinc-upon and inure to the benefit of the parties, their successors and assigns. I
ownership of the Proparty vecomas vasted in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's guccestcrs with refsrence to this Mongage and thu Indebtedness by way of
{o&b%%%nce or extension without ruieasing Grantor from the obligations of this Mortgage or liability under the
ndebtedness. : :

Time is of the Essence. Time is of the-esaence in tha parformance of this Mortgage.

Waiver of Homestead Exemption. Grario; hereby releases and waives all rights and benefits of the
homastead exemption laws of the State of lline!2 a8 to all Indebtedness secured by this Mortgage.

Waivers and Consenta. Lender shall not be deemzi to have waived any rights under this Mortgage (or under
the Related Documenls) unless such waiver is in ‘writiiig and signed by Lender. No delay or omission on the
part of Lender in exercising any right shall operate a% & waiver of such right or any other right. A waiver by
any party of a provision of this Mo Ra?e shall not conctiviie a waiver cf or prejudice the party’s right otherwise
to demand strict compliance with that provision or any ater Fmvislon. No prior walver by Lender, nor any
course of dealing between Lender and Grantor, shall constituts a waiver of any of Lender's "B:‘-ls or any of
Grantor's obligations as to any future transactions, Whenevsr cunsent by Lender is required in this Mortgage,
the granting of such consant by Lender in any instance shall n>i constitute continuing consent to subsequent

instances where such consent [s required.
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4 EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS 0% THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

ﬁ. K ) K: | :
N e et

"/ Sandra J. S¢hrosder
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' ” On thla day before ma tha underatgned Notary Public personally appeared Kenneth W Schrooder and Sandra ,

J. Schroeder, 10 me knawn 10 be the individuals described in and who executed the Mortgage, and acknowledged

that they signed the Mongage aa thelr free and voluntary act and deed tor the uses and purposes therein -

gﬁmanﬂonad O ,
ﬂlolal ml lhln _ R day of ocmm 19 95
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