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THIS MORTGAGE (“sevunty Instrument”) is given on  OCTOBER 9 19985 |
The mortgagoris  ROBERT 'S, BAUER AND LAURIE E. BAUER, HUSBAND & WIFE

("Borrower").
This Security Instrument is given (o
PREFI'RRED MORTGAGE ASSOCIATES, LTD. ,
whiclt 15 orgamizid and existing under the laws Of THE STATE OF ILLINOIS , and whose
addres: 15
500 E4ST OGDEN AVENUE, SUITE 103, NAPERYILLE, [LLINOIS 60583 {*Lendes®).
Borrover owes Lender the principal sumof  ONE FUWDRED FORTY-ERIGHT THOUSAND AND 00/100
Dollurs
(us. ¢ 148,000.00 ). This debt is wvidsnced hy Borrower's note dated the same date as this
Securily Instrument ("Notg™), which provides for monthly payineats, with the full debt, if not paid earfier, due and payable
on NOVEMBER 1, 2025 . This Secunty Instrapieat secures to  Lender: (a) the repayment of
the de'st evidenced by the Note, with interest, and al! renewals, extensiors and modifications of the Note: (b) the payment of
all other sums, with interest, advanced under paragruph 7 to protect iar cccurily of this Secunty [nstrument; and (¢) the
performance of Borrower’s convenants and agreements under this Security instrument and the Note. For this purpose,
Bormwer does hereby mortgege, grmnt and convey to Lender the following descritsd property located in
CoOX County, Illinots:
LOT 28 IN XNIGHT AND WILSON'S RESUBDIVISION OF BLOZK 11 OF RIDGE
ACRES BEING A SUBDIVISION OF THAT PART OF THE WEST 1/2 OF SECTION 5,
TOWNSHIP 38 NORTH, RANGE 12, BAST OF THE THIRD PRINCIPAL MERIDIAN,
LYING SOUTH OF THE RIGHT OF WAY OF THE CHICAGO BURLING'('ON AND QUINCY
RAILROAD (EXCEPT BLOCKS 50, 51, 52, AND !i3 IN SUBDIVISIUM ©F THE WEST
1/2 OF SAID SECTION), IN COOK COUNTY, ILLINOIS.

206

6665

18-05-313-002

which has the address of 4519 FRANKLIN AVENUE WESTERN SPRINGS
[res} (Chayl.

IHinos 60558 ("Property Address™);

| {Zap Cunh]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtensnces, nnd
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Secunity
Instrument. All of the foregoing is referred (o in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and canvey the Property and that the Property is unencumbered, except for encumbrinces of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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" optim, oblam covenge to protect Lender’s nghts in the Property in accordarce with psragraph 7.
All insurmnce policies and renewals shal] be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Bortower shall promptly give to Lender all receipts of paid
- premiums and renewal notices. [n the event of lass, Borrower shall give prompt notice to the insurunce carrier and Lender.
-« Lender may make proof of loss it nol made promptly by Borrower.
r. Unless Lender and Borrower otherwase agree in writing, insurance procreds shall be applied to restoration or repair of the
- Property damaged, if the restoration or repair 15 economically feasible and _ender’s security 15 not lessened. 1f the regtoration
_or repair is ot xonomucally teasible or Lender's secunty would be lessened, the msurance proceeds shall be applied 1o the
sums secured by this Secunty [nstrument, whether or not then due, with any exzess pad to Borrower, If Borrower abandons

the Property, or does not answer wathin 30 days a notice from Lender that the insurance carrier has offered to settie a clmn,

then Lender muy collect the insurince proceeds. Lender may use the proceeds to repair or rustore the Property or to pay sums

scvured by this Secunty Instrument, whether or not then due. The 30-day penod wiil begin vhen the notice is given.

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. IF under
pacagraph 21 the Propesty 15 nequired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage (o the Propenty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pltor to the acquisition.

6. Occupancy, Preservation, Muintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establiva, and use the Property as Borrower's pnncipal residence within sixty days after the execution
of this Security Instrument und shall Continue 10 occupy the Property as Borrawer's pnncipal residence for at Jeast one year
after the date of occupancy, unless Lenucr otherwise sgrees in writing, which consent shell not be unreasonably withheld, or
unless extenuating circumstances exist whicn are beyond Borrower's control. Borrower shail not destroy, damage or impair the
Property, allow the Property to deteriorate, of commit waste on the Property. Borower shall be in default if any forfeiaure
action or procecding, whether cival or crimingl, 45 bogun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materinlly impair the lien <ovaiod by this Secunity Instrument or Lander's security inlerest. Borrower
may cure such a default and remstate, as provided nrpimyraph 18, by causing the action or proceeding to be dismissed with »
ruling that, :n Lender's good faith determination, precitss forfenture of the Borrower's interest ins the Property or other
maternal impairment of the lien created by this Security lustn:isoat or Lender's security interest. Borrower shall also be in
default if Borrower, dunng the loan application process, gave materially false or inaccurate infermat on or statements to Leader
(or failed to provide Lender with any malenal information) w colmetion with the loan evidenced by the Note, inclnding, but
not limuted to, representattons concermng Borrower's occupancy of e Property as 8 principal =sidence. 1f this Security
Instrument is on a leasehold, Borrower shull comply with all the provisicasof the lease. [f Borro'wer acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agres 10 %he merger in wnting.

7. Protection of Lender’s Rights in the Property,  If Borrower fails 1o perfeiis the covenants and agreements contained in
this Secunity Instrument, or there 15 a legal proceeding that may significanily afect 'ender's rights in the Property (such es
a proceeding n bankruptcy, probatz, for condemnation or forfeiture or to enforce 47+ or regulations), then Lender may do
and pay for whatever 1s necessary to protect the value of the Property and Lender’s nigits an the Property. Lender’s actions
may include paying any sums secured by a lien which has prionity over this Securit! Insirument, appearing in court,
paying ressonable atlomeys’ fees and entering on the Property to make repairs. Althougl ).ender may take ection under
thus paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrowcr Zocured by this Security
[nstrument.  Unless Borrower and Lender agree to other tarms of payment, these amounts shall bear iutriest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymient.

8. Mortguge Insurance.  If Lender required mortgage insurance a5 a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiwns required to maintain the morigage insurance in offect. M, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to L
obtuin coverage substantially equivalent to the morigage insurance previcusly in effect, at a cost substantially equivalent to the ¢
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer epproved by Lender. if 3
substantislly equivalent mostgage insurance coverage 1s not available, Borrower shall pay to Lender each month a sum equal to g

£

one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance covorage lapsed or ceased to ¢
be in effect. Lender will accept, use and retsin these payments as 8 loss reserve 1n liews of mongage insurance. Loss reserve ©
payments may no longer be required, at the option of Lender, if mortigage insurance coverage (in the amount and for the period
that Lender requires) providad by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to rogintain mortgage nsurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the Line of or prior to an inspection specifying reasonable cause for the inspection.
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less than 30 days from the date the notice s deliverod or mailed within which Borruwer must pay all sums secured by this
Secunty Instrument.  If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Secunly Instrument without further notice or demand on Borrower,

18. Borrower's Right (o Reinslute, 1t Borrower meets certain conditwons, Burrower shall have the right to have enforcement

“of this Secunty Instrument discontinuesd al any time prior to the carliest of: (8} 5 days (or such other perioJ as applicable law
fay spacify for reinstalement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (k) entry of u judgment entoreing this Secunty lnstrument. Those conditions are that Borrower. (@) pays Lender all sumy
which then would be due under this Security Instrument and the Note as il no acceleration had occurred; (b) cures any default

- pt any other covenants or agreenwnts; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
lnuted o, reasonuble attorneys® fees; and (d) takes such aclion as Lender may reasonably require to assure thal the lien of this
Secunity Instrument, Lender's nights in the Property and Borrower's obligation Lo pay the sums secured by this Security
instrumnent shail continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and the obligations secured
hereby shall remun fully effective us if no acceleration had occurred.  However, this right to seinstate shall pot upply in the
case of accelerat:on under paragruph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial inlerest in the Note (together with this Security Instrument)
nay be sold vne 60 waee times without prior notice lo Borrower. A sale may result in a change in the entity (known as the
"Loun Servicer®) that <ollscts monthly payments due under the Note and this Security [nstrument. There also may be one or
more changes of the Lo Secvicer uneclated 1o w sale of the Note. [ there is a change of the Loan Servicer, Barrower will be
gwven wnittea nolice of the charge i accordance with paragraph 14 above and applicable law. The notice will state the naite
and address of the new Loun Servicer and the address to which payments should be made. The nolice will alse contain any
other information required by applicable tuw,

20, Huzardous Substances, Borrawer shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or i the Property »“Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that 15 n violation of any Environmentzi-!aw. The preceding two sentences shall not apply 1o the presence, use, or
storuge on the Property of small quantities of Fazardous Substences thal are generally recognized to be appropriste 10 normal
residential uses and to masntenance of the Property.

Borrower shull promptly g Lender wrilten notice o any investigation, claim, demand, lawsuit or other uction by any
governmental or regulatory agency or private party involviug the Property and any Hazardous Substance or Environmental Law
uf which Borrower has actual knowledge. 1 Borrower lears| or 15 nolified by any governmental or regulatory authority, that
any rentoval or other remediaion of any Hazardous Substance attectin g the Propeny is necescary, Borrower shall promply take
al necessary remedial actions in secordance with Environmental Law

As used an Ihis pargraph 20, "Hazardows Substances™ ure those sabylances defined as toxic or hszardous substances by
Environmental Law and the following substances: gssohne, kerosene, ofner Bammable or toxic petroleum products, toaic
pesticides atd herbicides, volalile solvents, niateriais contimng asbestos o ormekiechyde, and rudioactive materials.  As used
w thes puragraph 20, "Environmentol Law® means Lederal Laws and laws of the jurisdiztion where the Peopenty s located thnl
relate to health, safety or ervironmental proloction.

NON-UNIFORM COVENANTS. Borrower and LenJer further covenant and agree as {0l ows:

21, Accelerntion; Remedies, Lender shail give nutice to Borrower prior to accelerution fuliowing Borrower’s breach of
uny covenant or ugreement in this Securily Instrument (but not prior to accelerntion undser paragraph 17 unless
applicuble law provides otherwise). The notice shali specify: (a) the default; (b) the action reqitiel in cure the default;

{c} a date, not less than 30 days from the date the notice is given to Borrower, by which the defav’s riust be cured; and

{d) that failure to cure the default on or before the date specified in the notice may result in ucceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The naiicc shall further
inform Borrower of the right to reinstate after accelerution and the right 1o assert in the foreclosure proceeding the
non-existence of & defuult or any other defense of Borruwer to accelerntion and foreclosure. If the default is not cured

on or before the date specified in the notice, Lender at its oplion, may require immediate payment in full of all sums A
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial ¢
proceeding. Lender shall be entitied to collect all expenses incucred in pursuing the remedies provided in this parugraph Y )
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. N

22. Release, Upon payment of alt sums secured by vhus Security Instrument, Lender shali releass this Security lnslmmcnl% ’
withoul charge to Bortower. Borrewer shall pay any recordation costs. A

23, Waiver of Homestead, Borrawer wiives all right of homestead exemption in the Property. &

ILLINOIS  Singio Farmily - Fannis Mas/Fraddis Mac UNIFORM INSTRUMENT
Form 3014 9/30
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this STH day of OCTOBER 19 95  endis
Jdncorporated 1nto und shall be deemed 10 amend and supplerent the Mortgage, Deed of Trust or Secunty Deed (the "Security
lnstrument™ of the same date given by the undersigned {the *Borrower”) to secure Borrower's Adjustable Rate Note (the
CUNote*j to
PREFERRED MORTGAGE ASSOCIATES, LTD.
AN ILLINOIS CORPORATION {the "Lender”)
of the sume date and covering the propeny described in the Security Insicument and located at:
4519 FRANKLIN AVENUE
WESTERN SPRINGS, IL 60558
{Property Address)

THE NHOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATc CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWI:R MUST Ko7,

ADDITIONAL COVENAN TS,  ln addinon to the cuvenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agrec as collows:
A. INTER) ST RATE AND MONTTILY PAYMENT CHANGES
The Note p. ovides for an initial intorest ie of 7.259 %. The Note provides for changes in the interest rte and the

monthly pa ments as follows:

4. INTERI'ST RATE AND MONTHLY PAYMEZNT CHANGES

{A) Chinge Dutes

The it crest rate | will pay may change on the first dcvof NOVEMBER , 20 00 | and on that day
every {2th month thereafier. Each date on which my interest re22 could change is called a "Change Date.”

{B) Tha Index

Begineiag with the fisst Change Date, my nterest rate will be bisesl on an Index. The "Index” i+ the weekly average yield
on Uniled States Treasury socurities adjusted 10 a constant matunty of £ y-ac, as made available by the Federal Reserve Board.
The most recent Index figure avaifable as the date A5 duys before cach Cheag: Date is called the “Current Index.”

1f the Index 15 no longer avaluble, the Note Holder will choose a new index whick is based upon comparable information.
The Note Holder will give me notice of this chioice.

{C) Cateutation of Chunges
Botor: each Change Date, the Note Holder wilt calculale my new interest rate by addingT¥O' AND THREE QUARTERS
percentage points { 2.7%0 %) to the Current Index. The Neie ifoider will then round the
result of this addition to the nearest one-cighth of one percentage point (0. [25%). Subject to the lirut: stated in Section 4(D)
betow, tis rounded amount will be my new interest rate unti) the next Change Date.

The Note Holder will then determine the amount of the monthly puyment that would be sufficient ta tepay the unpaid
principal that 1 sm expected to owe at the Change Date in full on ths matunity date at my new interest rute 1n substantially equal
paymen's. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes L2

‘The interest rate | am required 10 pay at the first Chunge Date will not be great than 9.250 % or less than LN

$.250 % Thereafter my mterest mte will never be increased or decreased on any single Change Date by a3

more than two percentage points (2.0%) from the rate of intesest | have been paying for the preceding twelve months. My
wnteres! rate will nover be greater than 13,250 %,

(E} Effective Date of Changes
M} new interest ruie will become effective on each Change Date. 1 will pay the amount of my new monthly paymeat begin-
ning 0 the first monthly payment date afte: the Change Date until the amount of my monthly payment changes again.

A
&
&
&

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8-2 - Single Family - Fannie Mea/Fraddie Mas YUniform Instrument  Form 3171 3/88
FN31'1 = TS Page V af 2
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