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MORTGAGE 27 27,

THIS MORTGAGE ("Secu~ity Instrument”/ is given on Qetober 261h, 1995
The mortgagor is BRUCE K. NICHULS AND FENNY NICHOLS, 1118 WIFE, AS JOINT TENANTS

("Barrower™). This Security Instrument is given (o

o

-

HAIJ(IS BANK WINNETKA, N.A. , which is organized
@ and evisting under the laws of _THE !JN!be 5 s TATES OF AMERICA , and whose address is
520 GREEN BAY RGAD WINNETKA, | L]ﬁ“_g 93 ("Lender”).
‘)Borro wver owes Lender the principa) sum of Q¢ Eyvudred Thiny Five Thousand and {10/10¢0
~obolles (US. §__135,000.00 ). This astt is evidenced by Borrower’s note dated the same date as
«Jthis Sxcurity Instrument (*Note®), which provides for moathly-nayments, with the full debt, if not paid earlier, due
“%nd piyable on  November 1st, 2025 - . This Security Instrument secures to Lender: (a) the

~repay memt of the debt evidenced by the Note, 'vith interest, and 2% r.-newais, extensioins and modifications of the

JINote; {by the payment of all other sums, with inierest, advanced undér pnragraph 7 to protect the security of this

Secrity Instrument; and (c) the performance of Borrower's covenar:s-and agreements under this Security
[nst-ument and the Note. For this purpose, Birrower docs hereby mortgage, gront and convey 1o Lender the fol-

O lowitg described propenty focated in  COQK, County, lllinois:

A

LOT 9 IN FOREST GLEN ADDMTION A SUBIYV.SION OF THE WEST 50 FEEY O« LOT 6 ALL OF
LOTS7, 8 AND 9 ALSO 33 FEET LYING NORTH OF AND ADIOINING SAID LCT 7-AND THE
WEST 50 FEET OF LOT 6, ALSO 33 FEET L'(ING SOUTH OF AND ADJOINING LY 7 AND THE
WELT 50

FEET OF LOT 6 ALL IN COUNTY CLERK'S DIVISION OF THE SOUTH 1/2 OF THE SQU T} WIST
1/4 1OF THE NORTHWEST 1/4 OF SECTION 17, TOGETHER WITH THE EAST 33 FEET OF 1H¢
SOL THEAST 1/4 OF THE. NORTHEAST 1,4 DF SECTION {8, TOWNSHIP 42 NORTH RANGE i2
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.J.N, 05-17-118-045-000
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casemets,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
cavered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Propeny”.

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the right
10 mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the iitle 10 the Property against all claims and demands, sub-
ject o any encumbrances o record.

THIS SECURITY INSTRUMENT combines uniform covenanis ‘or national use and non-uniform covenants
with limited variations by jurisdiction 1o constitute a uniform security instrument covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and laie charges
due under the Nots.

2. Funds for Taxes and Insurance. Subject lo applicable law or 1o a written waiver by Lender, Borrower
shall pay 1o Lender »n the day monthly payments are due under the Note, until the Note is paxd in full, a sum
("Funds®) for: (a) yesurly taxes and assessmenis which may atizin priority over this Security Instrument as 4 lien on
the Property; (b) yeariy 'ea ehold payments or ground rents on the Property, if any; (c) yearly hazard or propery
insurence premiums; (d) yeislv flood insurance premiums, if any; (e} yearly mongage insurance premiums, if any;
and (f) any sums payable by Porrzwer to Lender, in accordance with the provisions of paragraph 8, in licu of the
payment of mongage insurance pramiums. These ifems are calied "Escrow llems.” Lender may, at any time, col-
lect and hold Funds in an amount not i exceed the maximum amount a lender for a federally related mongage
joan may require for Borrowt.”s escrow azvount under the federal Real Estate Settlement Procedures Act of 1974
as amended from time to tine, 12 U.S.C. $iction 2601 et seq. ("RESPA"), unless another law that applies to the
Funds sets a lesser amount. 1€ so, Lender may, 2-2ny 1ime, coliect and hold Funds in an amount not to exceed the
lesser amount. Lender may estimate the amount-uf Funds due on the basis of current data and reasonable es-
timates of expenditures of future Escrow ltems or oiticrvise in accordance with applicable law.

The Funds shall he held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) o in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Iiems. Lender may not charge Boriover for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow liems, uniess Lender pays Borrower interest on the Funds
and applicable law permits [ender to make such a charge. Howeved, Jiender may require Borrower 1o pay a one-
time charge for an independent real estate 1ax reporting service used by Lender in connection with this loan, un-
less applicable law provides otherwise. Unless an agreement is made or aprlicable fuw requires interest to be
paid, Lender shall not be required to pay Borrower any interest or earnings on ke -Funls. Borrower and Lender
may agree in writing, however, that interes shall be paid on the Funds. Lendcrihall give to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to the Fun<s aid the purpose for which
cach debit to the Funds was made. The Funds are pledged as additional security foi” 6t sums secured by this
Sccurity Insirument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable lare, Lender shall ac-
count to Borrower for the cxcess Funds in accordance with the requirements of applicable law .. 1 ¢hc amount of
the Funds held by Lender al any time is not sufficient to pay the Escrow {tems when due, Lender 7y so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amouni necessary to tnike up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole
discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Propeny, Lender,
priot Lo the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Appllcation of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender
under paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, fo
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any Jate charges
due under the Mote.

4, Chargey; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions al-
tributable to the Property which may attin priority over this Security Instrument, and leaschold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, ot if not paid in
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that ranner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly fur-
nish 1» Lender all notices of amounts to be paic. under this paragraph. ) Borrower makes these pay ments directly,
Borrower shall promptly furnish to Lender recetpt: evidencing the payments.

Borrower thall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the otiigation secured by the lien in a manner acceplable to
Lender; (b) contests in good faith the lien by, o+ defend:, against enforcement of the lien in, legal proceedings
whic!1 in the Lender's opinion operaie to prevent he enforzement of the lien; or (¢) secures from the holder of the
lien i1 agreement satisfactory to Lender subosdinating the lien to this Security Instrument. If Lender determines
that i1y pan of the Property is subject to a lien which may attain priority cver this Security instrument, Ler.der may
give lorrower a notice identifyiug the lien. Forrower shall satisfy the lizn or 1ake one or more of the ations set
forth above within 10 days of the giving of noice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafier
erected on the Property insured against Joss by fire, hazards included within the term “extended coverage™ and any
other hazards, including floods or flooding, lor which Lender requires insurance. This insurance shall be main-
tainec! in the amounts snd for the periods that 1.ender requires. The insurance carricr providing the insurance hall
be cliasen by Borrowe; subject to Lander's ap;:roval which shall not be un-casonably withheld. If Borrower fails to
mait |ain coverage descrirédiabove, Lender nuy, it Lender’s option, obtain coverage to protxct Lender's rights in
the I'roperty in accordance At paragraph 7.

All insurance policies zd senewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right 1o hold the: policies and renewals. §f Lender requites, Borrower shall promptly
give to Lender all receipts of paid premiams ind renewal notices. In the event of loss, Borrower shall give prompt
noti:¢ to the insurance carrier and Lended . wender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agise in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restortion-or repair is economically feasible und Lender’s security is not
lessencd. If the restoration or repair is not econsxically feasible or Lender’s security would be lessencd, the in-
suranice proceeds shall be applied (o the sums secured 0% this Security Instrument, whether or nol then due, with
any cxcess paid o Borrower. If Borrower abaadens the Propssty, or does not answer within 30 days a notice from
Lencer that the insurance carrier has offered to settle a cliim, then Lender may collect the insurance proceeds.
Len:ier may use the proceeds 1o repair or resture (he Property ! to pay sums secured by this Security Instrument,
wheiber or not then due. The 30-day period will begin when the otice s given.

Unless Lender and Borrower atherwist agree in writing, any appication of proceeds to principal shall not ex-
tenc! or postpone the due date of the monthly payinents referred to in paragraphs | and 2 or change the amount of
the sayments. If under paragraph 21 the PProperty is acquired by Lender, Carrower's right to any insurance
pol ties and proceeds resulting from damage (o the Property prior 10 the acquisition <hall pass to Leader to the ex-
tent of the sums secured by this $ecurity Instrum:nt immediately prior to the acquisiaon.

6. Occupancy, Preservation, Maintenance and Protectlon of the Propersy; Borrower’s Loan
Apnlication; Leaseholds. Borrower sh:ll vecupy, establish, and use the Pioperiy as Borrower's principal
| residence within sixty days afier the execution of this Security Instrument and shali coatinue to occupy the
| Prenerty as Borrower's principat residence for a. least one year after the date of occupancy, un'sss {ender other-
witt: agrees in wriling. which consent shall not be unreasonably withheld, or unless extenuatig c'icumstances
exiit which are beyond Borrower’s control. Borrow er shail not destroy, damage or impair the Propeity, aliow the
Preoserty to deteriorate, or commil waste on the Propenty. Borrower shall be in default if any forfeitire action or
preceeding, whether civil o criminal, is begun that in Lender’s good faith judgment could result in forfeline of the
Proserty or otherwise materially impair the lien croated by this Security Insirument or Lender’s security interest.
Botrower may cnre such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
1o t¢ dismissed with a ruling that, in Lend:r's goed faith determination, precludes forfeiture of the Borrower's in-
ter:st in the Property or other material impairmert of the lien created by this Security Instrument or Lender’s
security interest. Borrower shall also be in efaalt if Borrower, during the loan application process, gave materially
falie or inaccurate information or statements to Lender (or failed to provide Lender with any material information)
in sonnection with the loan evidenced by the Note, including, but not limited to, representations concerning
Beitower’s occupancy of the Property as 3 pringipal residence. If this Security Instrument is on a leasehold,
Bc:rower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
le;iiehold and the fee title shall not merge u:less Lender agrees (o the merger in widling.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and
agteements cantained in this Security Instniment, or there is a legal proceeding that may significantly affect
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Lender's rights in the Property (such as a proceeding in bankruptcy, probate, foi condemnation or forfeiture or 1o
enforce laws or regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the
Property and Lender's righis in the Propenty. Lender's actions may include paying any sums secured by 2 lien
which has priority over this Security [nstrument, appearing in court, paying reasonable attorneys' fees and entering
on the Property to make repairs. Althcugh Lender may take action under this paragraph 7, Lender does not have
to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this A Security Instrurnent, Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requ«sting paymen:.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mongage insurance
in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shali .ay the premiums required to obtain coverage substantially equivalent 10 the mongage insurance
previously in effect. at a cosi substantially equivalent 1o the cost 10 Borrower of the mortgage insurance previously
in effect, from an altérnaie morigage insurer approved by Lender. 1f substantially equivalent mortgage insurance is
not available, Borrowe: shall pay lo Lender each month a sum equal to 1/12th of the yearly morigage insurance
premium being paid by Eoirower when the insurance coverage lapsed or ceased to be in cffect. Lender will
accept, use and retain these pavinents s a Joss reserve in lieu of morigage insurance. Loss reserve payments
may no longer be required, at.thz-option of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender requires) provided oy an.insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums requirad to maintain mortgage insurance in effeet, or te nrovide 2 loss reserve,
unti) the requirement for mortgage insuran(e ends in accordance with any wrilicn agreement beiween Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent iniy make reasonable entries upon and inspections of che Property.
Lender shall give Borrower notice at the time of 07 z7ior to an inspection tpecifying reasonable cause for the
inspection,

10. Condemnation. The proceeds of any award or claim for dimages, direct or consequential, in con-
neclion with any condemnation or other takir  of any part of the Propert,, or for conveyance in lieu of
condemnation, are hereby assigned and shall be pais 1o Lender.

In the event of a total taking of the Property, the proceeds uzli be applied 1o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Boirawe-. In the event of a pantial taking of
the Property in which the fair market value of the Property immediately befor: e taking is equal 1o or greater than
the amount of the sums secured by this Security Instrument immediately befor= 1he taking, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument stia!l be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the tolal amount of the sums sccured immediately before the
taking, divided by (b} the fair market value of the Property immediately before the taxing. Any balance shall be
paid to Borrower. In the event of a partinl taking of the Property in which the fair marke: value of the Propenty im-
mediately before the taking is less than the amount of the sums secured immediately before the aking, unless
Borrower and Lender otherwise agree in writing or unless appliczble law otherwise provides, the preceeds shall be
applicd to the sums secured by this Securily Instrument whether or not the sums are then due.

jf the Property is ahandoned by Barrower, or if, after notice by Lender 10 Borrower thal the concemsar offers
to make an award nr settle a claim for damages, Borrower fails (o respond 1o Lender within 30 days after the dae
the notice is given, Lender is authorized 10 collect and apply the proceeds, at ils option, either (o resioration or
repair of the Property or to the sums secured by this Security Instrument, whether or riot then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds 10 principal shai) not ex-

tend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of )
such payments.
1 1. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-

" ment or modification of amortization of the sums secured by this Security Instriment granted by Lender to any
.+ successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s \
- successors in interest. Lender shall not be required 1o commence proceedings agairist any successor in interest u,"
h or refuse to extend time for payment or otherwise modify amontization of the sums secured by ihis Security ::
; Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any for- L
- bearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right p
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or remedy.
{2, Successors and Assigns Bound; Joint and Several Liabliity; Co-slgners. The covenamts and

agreements of this Security Instrument shall b and binefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any
Borrovier who co-signs this Security Instrumert but Joes not execute the Note: (a) is co-signing this Security
Insiruroert only 1o mongage, grant and conve', that Borrower’s interest in the Propenty under the 1crms of this
Securi v lnsirument; (b) is nol personally ohliged to pay the sums secured by this Security Instrument; and (¢}
agrees that Lender and any other Borrower ma, agiee to extend, modify, forbear ar make any accommodations
with regard to the terms of this Security Instrurient or the Note without that Borrower's consent,

1 3. Loan Charges. 1f the tonn tecured by this Security Instrument is subject to a law which sets maxi-
mum |1 charges, and that law is finally interpret:d so that the interest or other loan charges collected oi o be
collec od in connection with the loan exceed the perm fed limits, then: (a) any such loan chasge shall be recuced
by the amount necessary to reduce the charge 1o e permitted limit; and (b) any sums already collected from
Borrowve: which@x¢zeded permitted limits will be refunded 10 Borrower. Lender may choose (o make tids refund
by reducing the prircipni owed under the Nobs or by making a direct payment to Borrewer. If a refund reduces
principal, the reduction will be treated as a pariial prepayment without any prepayment cnarge under the Note.

14. Notices. _/Arv notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first clzss saail unless applicable: kiw requires use of another method. The notice shall be direc-
ted to the Property Adcress oi ary uther midris Borrower designates by notice to Lender. Any aotice (o ‘ender
shall % given by first class mail to- Lender't addreis stated herein or any other address Lender designates by
aotic+ 1y Borrower, Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrawer or Lender when given as provieied i1 this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jutisdiction in which the Property is<osated  In the event that any provision or clause of this Security
Instr .ment or the Note conflicts with applicable fav such conflict shall not affect other provisions of this Security
Instr sment or the Notc which can be given effect witkont the conflicting provision. To this end the provisions of
this ecurity Instrument and the Note are declured te he severable.

'6. Borrower’s Copy. Borrower shall i given one conformed copy of the Note and of this Security
Instrament.

1 7. Transfer of the Property or a Betificial Interest in Boruwer, If all or any part of the Propeny or
any inierest in it is sold or 1ransferred (or 1f 3 beneticial interest in ‘Bozrower is soid or transferred and Borrower is
not 4 natural person) witheut Lender's prier written consent, Lender may, avits aption, require immediale payment
i f:il of all sums sectired by this Security Instrument. However, this option *iai! not be exercised by Lender if ex-
ercite 18 prohibited by federal law as of the date of “his Security Instrument.

If Lender exercises this option. Lendi- shall give Borrower notice of accelecation. The natice shall provide 2
perind of not less than 30 days from the da the notice is delivered or mailed within which Borrower must pay all
sutus tecured by this Security Instrument. ¥ Borrower fails to pay these sums prios to the exniration of this period,
Ler.Jer may invoke any remedies permitted by this Security Instrument without further aotice or demand on
Borower,

'8, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrowcr..azH have the right to
ha ¢ enforcement of this Security Instrument discontinued a1 any time prior to the carlier oft (a) 5.uays (or such
othet period as applicable faw may specify lor reir statement) before sale of the Propenty pursuant to any power of
sal: ciintained in this Security [nstrument; or (b) entry of a judgment enforcing this Security Instrument.. “those
conditions are that Borrower: (a) pays Lercier all sums which then would be due under this Security Instrument
and Uy Note as if no acceleration had occured; () cures any defauht of any other covenants ov agreements; (c)
pays al expenses incu:red in caforcing this Security Instrument, including, but nol limited to, reasonable attorneys’
fees: and {d) 1akes such action as Lender miy reasonably require to assure that the lien of this Security Instrument,
Leader's rights in the Property and Borrower's ot ligation to pay the sums secured by this Security Instrument shal)
continuc unchanged. Upon reinstatemens by Borrower, this Security [nstrument and the obligations secured
herelv shall remain fully effective as if nc acceleration had occurred. However, this right to reinstate shall not
applv in the case of acceleration under parigraph 17,

19. Sale of Note; Change of Loan Servicar., The Noute or & partial interest in the Noie (together with this
Sceurity Instrument® may be sold one of imore times without prior notice (o Borrower. A szle may result in a
charge in the entity (known as the "Loan Servicer™; that collects monthly payments due under the Note and 1his
Socurity instrument. There also may be one or more changes of the Loan Servicer unretated to a sale of the Note,
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If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and
the address to which payments should be made. The notice will also contain any ather information required by
applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, starage,
or release of any Hazardous Subslances on or in the Property. Borrower shall not do nor allow anyone else 1o do,
anything affecting the Property that is in violation of any Environmental Law. Th2 preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hizardows Substances that are
generally recognized to be appropriate 10 normal residential uses and to maintenance of the Propeny.

i Borrower shall prompily give Lender wrilten notice of any investigation, claim, demand, lawsuit or other ac-
. tion by any governmental or regulalory agency or privale party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has aciual knowledge. if Borrower learns, or is notified by any
governmental or regulalory authority, that any removal or other remediation of any | 'azardous Substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental .

As used in *s paragraph 20, "Hazardous Substances™ are 1hose substances defined as toxic or hazardous
substances by Enviroruwntal Law and the following substances: gasoline, kerosene, other flammable or toxic
petraleum products, toaie resticides and herbicides, volatile solvents, materials containing asbestos or formal-
dehyde and radioactive materiats. _As used in this paragraph 20, "Environmental Law" means federal laws and laws
of the jurisdiction where the Preperty is Jucated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. 'ender shall give notice to Borrower prior to acceleration foliow-

Ing Borrower's breach of any covenari or_2gveement In this Security Instrument (but not prior 1o ac-
celeration under paragraph (7 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (k) the action required to cure tne default; (¢) 2 date, not less than 30 days from the date
the notice Is given to Borrower, by which the (ef.u’c must be cured; and (d) that fallure to cure the
default on or before the date speciffed in the notice may result [n acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding nd sale of the Property. The notice shall
fusther Inform Borrower of the right to reinstate after scceleratton and the right to assert in the
foreclosure proceeding the non-existence of a default or atiy siher defense of Borrower to accelera-
tion and foreclosure. (f the default fs not cured on or before Wi Gate specified in the notice, Lender at
Its option may require Immediate payment in full of all sums secured by this Security Instrument
without further demand and may forecliose this Security Instrumen. by fudicial proceeding. Lender
shal! be entltled to collect all expenses incurred In pursuing the remedles provided in this paragraph
21, Including, but not limited to, reasonable attomeys’ fees and costs of title evidsnce.

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge 1o Borrower. Borrower shall pay any recordation coxis

23, Walver of Homestead.  Borrower waives all right of homestead exemption it the Property.

24, Riders to this Security Instrument, 1f one or more riders are executed-y Borrower and recor-
ded together with this Securily Instrument, the covenants and agreements of vach such rider shail be incorporated
inlo and shisll amend and supplemen! the covenants and agreements of this Security instrument as i th_ rider(s)
were a part of this Security Instrument. [Check applicable box(es)|

Adjustable Rate Rider (2] Condominium Rider (] 14 Family RiGer &
D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider o
(] Balioon Rides (7 Rate improvement Rider [ second Home Rider E.{
D Other(s) jspecify) S
- BY SIGNING BELOW, Borrowur accepts and agrees to the terms and covenants contained in this Security ?
-« Instrument and in any rider(s) executed by Borrower and recorded wilAt, < - .
Witnesses:
: W v (Seal)
6 K. NICHOLS -Borrower )
..Q,V\ WA i\\ U&b\ﬁ (Seal)
Form 3014 $/90 PENNY NICHOL$ -Borro:ver 3
{(page 6 of 7 pages) $|




'UNOFFICIAL COPY

Loan Nunker:  WIN-172

- [Space Below This Linc For Acknowledgmeni)

STAT): OF ILLINOISCOOK County ss:

l
a Nou n Public in and o0 820d mounty and state, &> hereby cenify tha
BRULTE K. NICHOLS AND @ENNY NICHOLS, F15 WIFE, AS JOINT TENANTS
personaly known o me 10 be the sume persenfs) whose narne(s) is/are subscribed 10 the foregoing instrument, appeared
belure ne this day in person, and seluuwledged that he/shefthey signed and defivered the said instrument s their
HARRIS BANK WINNETKA, N A,

free anc voluntary act, for the uses and plrprses. erein et forth,
; L)
U
520 GREEN BAY RDAD

WINNETKA, iL 60093 T ROFFICIAL o

SHANN/A 4 it
NUTAPY.PUGLIC & 2 TE 23 i ita il
MY COMSsIN  a- - O TbeLo]

i g e

Given wnder my hand and official seal, this 25th day of October, 1995

A "
My Canimission expires: (XO\ 1% \C\U m ‘
Noany Pic

This nstrument wis prepared by and returned to:

6

IZISL

Form 3014 9/90
{page 7 of 7 pages)
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Loan No.: WIN-1722 UNOFFICIAL COPY

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rute Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 2¢ith day of Cictober, 1995 .
and is ince rporated into and skslt be deemed 10 amend and supplement the Mostgage. Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the uncessigned (the "Borrower”) fo secure Borrower's Adjustable Rate
Note (the ‘Note') 0 HARRIS BANK WINMETKA, b A,
{the “Leniler*) of the same date and covering the property described in the Security Instrument and focaied at:

899 FOREST GLEN E. WINMETKA, ILLINOIS 62093-
[Fropeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT.  THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE {NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE 7HE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
COMNVER7 THE ADJUSTABLE RATE TC) A FIXED RATE.

ADDITIONAL COVENANTS.  In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender further ¢oxenant and agree as folloves
A, ADJUSTABLE RATE AD MONTHLY I'AYMENT CHANGLES
" he Nete provides for an inia’ inierest tate of 4,000 %. The Note provides for changes in the adjustable
uiierest -ale ard the mordhly paymeats, a3 Joliows:

4. ADJUSTABLE INTEREST RATE Arv MONTHLY PAYMENT CHANGES

{A) Change Datas

THe adjustable mterest rate | will pay may chargoen the first day of Novembser, 1996 , and on thar day
every 1th month thereafter. Each date on which my au:asiable interest rate could change is called a “Change Date.

| 3) The Index

lleginning with the first Change Date, my adjustarle iteresisaie will be based on an Index. The “Index” is the weekly
sverage yiekd on United States Treasury securiies adjised to 3 constant matarity of | year, as made available by the
Federal Reserve Roard. The most recent Tndex figure awvailabie as Of te date 45 days before cach Change Date is called

the “C.irrent Index.”
If the index is no longer available, the Note ‘Isider will choose a cw index which is based upon comparable

information. The Note Holder will give me notice of this zhoice.

{C) Calculadon of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by add’ag Two and Three Quarters
percevage pants (2,750 %) 1o the Current Index. The Note Holder will it round the result of this addition to

the ne rest one-cighth of one percentage point (3.125%)  Subjec) to the limits stated in Section Z4D) below, this rounded
amou: t will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be suffizient to repay the unpaid
princ pal that T am expected to awe at the Change Date in full on the maturity date at my new interest rule b substantiuily
equal payments. The result of this catculation will be the new amount of my maonthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am reguired 1o pay at the first Change Date will not be greater than 8.00¢ % or
ksstian  4.000 %. Thereafter, my adjustable interest rate will never be increased or decreused on Ay single
Char je Daie by more than ~ Two percentage points { 2,000 %) frem the rue of interest {
have been paying fot the preceding (2 months. My interast rate will never be greater than 12.000 %, which is called

the “Maximum Rate”.
if | want i exercise e Conversion Option, § must first meet certain conditions.  Those conditions are that: {i) | must

give the Note Holder notice that | want i do 50; (i) on the Conversion Date, [ must aot be i defavly undur the Nate or the
Secu rity Instrument; (i) by a date specified by the Now Holder, | must pay the Note Hoider 2 conversion fre of U.S,
5 0.00 . and (iv) 1 must sign and give tie Noie Holder any documents the Note Holder re.uires to effect the

con' ersios,
(8) Cakculadion of Fixed Rate
My new, tixed interest rate will be equal to dse Federal Home Loan Mortgage Corporation’s requirsd net yield as of a

LZTLLLE

MULTISTATE CONVERTIBLE ADJUSYABLE RATE RIDER e Family - Freddis Mac Unliform instrument
GFi Form 31310 Form 270G 1/88
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date and time of day specified bty the Note Holder for (i) if the original term of this Note s gresier than 15 years, 30-
year fixed rate mortgages covered by epplicsble 60-day mandatory delivery commitments. plus three-cighths of one per-
centage point (0.375%), rounded to the nearest one-eighth of one percentage point (0.125%), or (i) if the origmal term of
this Note is 15 years or less, 15-year tixed rate mortgages covered by applicable 60-day mandatery delivery commitments,
plus three-eighths of one percentage point (0.375%), rounded to the nearest one-cighth of one percentage point (0.125%),

I dus required net yield cannit be determined because the applicable commitments are not available, the Note
Holder will determine my interest rate by using comparable information. My new rate calculated under this Section 3(B) will
nat be greater than the Maximum Rate stated in Section 4(D) above,

{C) New Fayment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder wilt deterniing the amount of the monthly payment that
would be sufficient o repay the unpaid principal I am expected (o cwe on the Conversion Date in full on the matwrity date at
my new fined intetest rate in substantially equal paymems. The result of this calculaion will be the new amount of my
monthly payment, ‘seginning with my first monthly payment after the Conversion Date, 1 will pay the new amount as my
monthly payment until the maturity date,

(E) Effeccive Dite of Changes

My new inlerest rais’ wil become effective each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly {iay7aent date sfier the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or =il o me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective drie of any change. The notice will include information required by iaw to be given
me and alse the title and selephone number oi 8 person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's optioito uonvert from an adjustable ierest rate with interest rate limits 10 a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTiTH

{A) Option to Convert to Fixed Rate

1 have a Conversion Option which I can exercise unless I am in defauit or this Section SA will not permit me to do so.
The "Conversion Option™ is my option to convert the interest rate [ am reouired to pay by this Note frem an adjustable rate
with interest rate limits 1o a fixed rate caicutated under Section 5(B) below,

The conversion can only take place on a date(s) specified by the Nowe Hrd-t during the period beginning on the firsi
Change Date and ending on the fifth Change Dete. Each date on which my adjustabe interest rate can convert to the new
fixed rate is called the "Conversion Date."

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BQRROWER

1. Unti} Barrower exercises the Conversion Ogtion under the conditions st ted i Secvion B of this Adjustable Rate
Ridar, Uniform Covenant 17 of the Security Instrument is amended 1o read as follow:

Transfer of the Property or & Beneficlal Interest In Borrowldnull or aily part of the Property or any inferest i it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & nateral person) withot
Lender's prior written consent, Lender may, at its oplion, require immediate payrient in full of all suris socured by this
Security Instrument. However, this option shall aot be exercised by Lender if exercise is prohibiled by feders Yow as of the
date of this Security Instrument. Lender also shall not exercise this option if: (a) Bortower causes 10 be submities) 10 Lender
information required by Lender to ¢valuate the intended transferee as if 8 new Joan were being made to the transie ee; and
(b) Lender reasonably determines that Lender's security will not be impaired by the logn assumption and that the rish 'a
breach of any covenant or agreement in this Secunity Enstrument is acceptable (o Lend tr,

To the extens permitted by applicable Jaw, Lender may charge a reasonable few as a condition to Lender's consent 10
the Ioan assumption. Leader may also require the iransferee 10 sign an assumption agreement that is arceptable to Lender
snd that obligates the transferee 10 keep all the promises and agreements made in the Note and in tis Security Iistrument.
Borruwer will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
wrilingIf Lender e¢xercises the aption [o require immediate payment in full, Lender shalt give Borsower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C1 above shall then cesse to be in

¢ effect, and the provisions of Uniform Covenant |7 of the Security Instrument shall insiead be in effecy, as follows:

“
“ut
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T-aasfer of ths Property or 3 Beneflcial Interus: in Borrowseall or iny part of the Property or any interest in it is
sold or v aasferred (or if a beneficial interest in Borrower i sofd or transferred #nd Borrower is not a natural person) without
Lender's prrior written consemt, Lender may, at its option, require immediale pavment in full of 2lf sums socured by this
Security lnstrument.  However, this option shall not be excriised by Lender if exercise is prohibited by federu] law as of the
diate of s Security Instrument.

b 1.ender exercises this option, Lender shali give Bor-ower notice of acceleration.  The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail surs secured by
this Security Instrument. If Borrower fails to pay these s Hns priur to the expiration of this period, Lender mnay invoke any
ramedies permitted by this Security Instrument without funher notice or demand ar Borrower,

131 SIGNING BELOW, Borrowee accepts and aprees to the terms and covenants contained in this Adjustable Rate
Rider.

<

- <
: " (Seal)
E K. NICHOLS

go -Rorrower
'

EiQ‘ L ﬂ\ L u’ (Seal)
PENNY NI

-Borrower

{Seal)
-Borrower

{Seal)
-Bortower

&
)
it
[*N
N
&




