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MORTGAGE

THIS 1S A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND

AMOUNT OF PAYMENTS AND- PRINCIPAL BALANCE (IN'CLUD!NG FUTURE
ADVANCES AND DEFERRED INTERES"

W 2%), AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGCTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $200,000.00 WHICH 1S 1256 % ©F THE "NOTE AMOUNT",

f. DEFINITIONS OF WORDS USED IN THIS MORTG/Ge

(A} Seourity Instrument. This Mortgege, which is dzcec CCTORER 31, 19856,
will be called tha "Security Instrument”

(8) Borrower. SCOTT D. HAYMAN AND JOANNE J. HAYMAN, HUSBAND AND
WIFE

somatimes will ba called "Borrower” and sometimes simply "I’ or "me."

(C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATIQN * » * = » = » » »

. ITS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is a Federal Savings and Loan Association which ig

organized and exists under the laws of the United States. Lender's address is 1801
HARR ISON STREET, OAKLAND, CALIFORNIA 84812.
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{D} Note. The note signed by Borrower and having the same date as this Security
instrument will be called the “Ncte" The Note shows that ! owe Lender the original principal
amount of U3, $160,000.00 ('Note Amount’), plus accrued and deferred intersst and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by NOVEMBER 01, 2026.

(E)  Property. The property that is described below in Section lll entitied "Description
of the Property” will be cailed the "Property.”

{F) Sums Secured. The smounts described below in Saction il entitied "Borrower's
Transfer of Rights in the Property" sometimes will be called the "Sums Secured”

(G) . Person. Any person, organization, governmental authcrity or other party will be
callad "Pe. 200"

Il. BORROV/P'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, it 7vocably grant and convey the Property to Lender subject to the terms
of this Security Instruraent This means that, by signing this Security Instrument, | am giving
Lender those rights thei sre stated in this Security Instrument and also those rights that the
law gives to lenders who liol) mortgages on resl property. | am giving Lender these rights to
protect Lender i-om possible-iossag that might result if | fail to:

) pay all amounts owaed to Lender under the Note and all other notes secured
by this Security instrument. called the "Sacured Notes' including future advances mace by
Lender and any changes to the Secured ivoiss made with the written consent of Lender;

{i) pay. with interest, any amounts *hat Lender spends under Paragraphs 2 and 7
below to protect the value of the Property anc. lender's rights in the Proparty, and

i) keep all of my other promises and ayrzements under this Security Instrument,
the Secured Notes and any chenges o the Secursd No‘zs made with the written consent of
Lender.

. DESCRIPTION OF THE PROPERTY
| give Lander rights in the Property described below:

i} The property which is locatsd st 1923 SHENANDOAH DF |V): ARL INGTON
HE'BHTS' 'L 60004- " . = " » - - » - W " - » . » [ RS 4 [ Th' I.gal
description of the Property is attached as Exhibit “A" which is made a part ©f this Sacurity
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER VOL:
03-18-310-026 232

il Al buildings and other improvements that sre located on the Described
Property;

i) All rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and sppurtenances attached to the Property;

SDO0BS1 {01.02.95/1-98) A0BC Paga 2 it
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‘Thesa rights are known as easements. rights and appurtenances attached to the Property:
{ivi  All rents or royalties and other income from the Oescribed Property;

(vi  All mingral, oif and gas rights and profits, watser rights and stock that are pat
of the Described Property;

{vii Al rights that | have in the land which lies in the streets or roads in front of,
behind or naxt to, the Described Property;

(viit Al fixtures that are now or in the future will be on the Described Proparty or
on the property described in subsection (i) of this Section;

fviii) “All of the rights and property described in subsections (i} through (vii) of this
Section that | gcouire in the future;

lixt Al rep.scements of or additions to ths property descriped in subsections (i
through (viii} of this Secticn; and

(xj All of the amounts that ! pay to Lander under Paragraph 2 below.

Iv. BORROWER'S RIGHT TO GR4MT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TU SEFEND OWNERSHIP OF THE PROPERTY

| promise that () | lawfully own the Piooerty; (i) | have the right to mortgage, grant
and convey the Proparty to Lender; and lii) \narea are no outstanding claims, charges, liens or
sncumbrances against the Property, except for thesn which are of public record

| give a general warranty of titla to Lender. Th¥s means that | will be fully responsible
for sny lossams which Lender suffers because someona other than myself has some of the

rights in the Property which | promise that | have. | promise thet | will defend my ownership
of the Property against any claimg of such rights.

COVENANTS

| promise and | agree with Lender as follows:
1. BORROWER'S PROMISE TO PAY

| will pay to Lander, on time, all principal and interest due under the Sécurud Notes
and sny prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
(A} Borrowsr's Obligations
| will pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as well as assessments, leasshold psyments, ground rents or mortgage insurance
pramiums (if anyl

$0D0BC (03.02.95/1-98) AQBE MORTGAGE-ADJUSTABLE ik
Page 3

© fiiy Al rights in other property that | have as owner of the Described Property.

JL2EE..56



PN RN

UNOFFICIAL COPY

{8} Esorow Accounts

0001118080

Subject to applicable law, no escrow shall he required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments sre due under
the Note, until the Note is paid in full, a sum ["Funds’) for: (a} yearly taxes, penaities and
assessments which may attain priority over this Security instrument &8s 8 lien on the Property;
(b) yoarly leasehold payments or ground rents cn the Property. if any; (c) yearly hazard or
property insurance pramiums; (d) yearly flood insurance premiums, if eny; and (e) yearly
mortgage insurance premiums, if any. These items are called "Escrow Kems. Lender may, at
eny time, collact and hold Funds in an amount not to excead the maximum amount &8 lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estatc “ettiement Procedurgs Act of 1974 as amended from tims to tims, 12 USC.
§ 2601 ot s~q ("RESPA"), unless another law that applies to the Funds sets a lesser amount If
so, Lender miy. at any time, collact and hold Funds in an gmount not to excaed the lesser
amount Lender m.v_estimate the amount of Funds due on tha basis of currant data and
reasonable estimatos. of expenditurss of futurs Escrow ltems in accordsnce with applicable

law.

The Funds shall be »eid in an institution whose deposits are insured by a federal
agency, instrumentality, or entity Uinclyding Lender. if Lender is such an institution) or in any
Federal Home Loan Bank. Lender siw! apply the Funds to pay the Escrow items. Lender may
not charge me for holding and applyng ‘ne Furds, annuglly analyzing the escrow account, or
verifying the Escrow items, uniess Lendar pavs me interest on the Funds and/or applicable iaw
permits Lender to mske such & charge. Hovavar, Lender may require me to pay a one-time
charga for an independent real estate tax repo ttig service used by Lender in connection with
this loan, unless appiicable law provides otherwiss. 'Jnlass an agresmant is mads or spplicable
law requirss interest io be paid, Lender shall not bs required to pay me any intarest or
garnings On the Funds. Lender shall give to me, witnou. charge, an annual accounting of the
Funds, showing credits and dabits t¢ the Funds and tho purnase for which each debit to the
Funds was made. The Funds are pledged as edditional security for al! sums secured by this
Security instrument

if the Funds held by Lender excesd the amounts pernittad to be held by
spplicable {aw, Lender shall account to me for the excess Funds in sccordance with the
requirements of applicable law. |f the amount of the Funds held by Lender 2. sy time is not
sufficiant to pay the Escrow ltams when due, Lender may so notify me ir  writing, and, in
such case | shall pay to Lender the amount necessary to mske up the deficiency ~: shortage.
| shalt make up the deficiency or shortage in accordance with the requirements ot tie Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of alt sums secured by this Sacurity Instrument, Lender shail
promptiy rafund to me any Funds neld by Lender. If, under paragraph 28, Lender shall arquire
or seil the Property, Lender, prior to the acquisition or sale of the Property, shail apply any
Funds held by Lender at the time of acquisition Or ssie as a Credit against the aumec secured
by this Security Instrument

SD008D i03.02 9311-98) AGRF MORTGAGE-ACQJUSTABLE i
Page 4

IC2E8C..56




UNOFFICIAL COPY

0001118080

'3 APPLICATION OF BORROWER'S PAYMENTS
Unlgss the law raquires otherwise, Lender will apply each of my psyments under the
Secured Notas and under Paragraphs 1 and 2 above in the following order snd for the

following purposes:

First, to pay prepayment charges due under the Secured Notes

Second. to pay any advances due to Lender urder this Security instrument,
Third, 10 psy the amounts cue to Lender under Paragraph 2 above:

Fourth, to psy interest due under the Secured Notes;

Fifth, to pay defarred interest under the Secured Notes;

Sixtr, *o pay principal dua under the Secured Notes;

Last, 1o nay late charges due under the Secured Notes.

4. BORROWER % NBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tzxe7, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument.

| will also make paymunis due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) dur un the Property. | will pay these amounts either by making
the payments to Lender that are dercribed in Paragraph 2 above or by making the payments
on time to the Person owad tham.

Any claim, damand or charge that is made against property because an obligation has
not been fuifilled is known as a lien. | tvill ‘promptly pay or satisfy ali liens against the
Property that may bs superior to this Security instrument However, this Sacurity Instrument
does not require me to satisfy a superior lien ir/\A) | agres, in writing, to pay the obligation
which gave rise to the superior lien and Lender aprroves in writing the way in which | agree
to pay that obligation: or (B] in good faith, | argue ‘o¢ defend ageinst the superior lien in a
lawsuit so that. during the lawsuit, the supericr lien may, not ba enforced snd no part of the
Property must be given up; or (C! | sacure from the holdar cf that other lien an agreemsant,
approved in writing by Lender, that the lien of this Security irstrument is superior to the lien
held by that Person (f Lender determinss that any part of ‘e Property is subject to a
superior lien, Lender may give to me a notice identifying the superic=—fian. | will pay ar satisfy
the superior lian or take one or more of tha actions set forth above within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurancs. i\n cover all
buiidings and other improvements that now are or in the future will be locited on the
Property. The insurance must cover ioss or damage caused by fire, hazards normaily coverad
by “extendsd coverage” hazard insurance policies and other hazards for which Lender requires
ccverage. The insurance must he in tre amounts and for the periods of time required by
Lender. | may choose the insurance company but my choics is subject to Lender's approval
Lender may not refuse to approve my choice uniess the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Stendard
Mortgages Clauss to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hoid the policies and renawals. ¥ Lander
requires, | will promptly give Lender all receipts of paid pramiums gnd renewal notices that |

raceive.

SDNOBE (03.02.2811-48) ADAG MORTGAGE-ADJUSTABLE
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If | obtsin earthquake insurance, any other hazard insurence, credit iife sndior disability
insurence, or any other insurance on or relatng to the Property or the Secured Notes and

which are not specifically required by Lender, | will name Lender as loss payee of any
proceads.

If there is a loss or damage to the Proparty, ! will promptly notify the proper
insurance company and Lender. If | do not promptly prova to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called “Procesds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds. and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole and absolute discration, regardiess of any impairment or lack of
impairment of ‘sacurity, as follows (A) to the extent allowed by applicable law, to the Sumc
Secured in a marar that Lender determines and/or (B) to the payment of costs and sxpenses
of necessary regars or to the restoration of the Property to a condition satisfactory to
Lender, such applicatic.i-to be made in the manner and at the times as determined by Lender.

If | absndon the Fropersty or if | do not snswer, within 30 days, a notice from Lender
stating that the insurance conv.any has offered to settle a claim, Lender may colfact the
Proceeds. Lander may use the Procexds to repsir or restors the Property or to pay the Sums
Secured. Tho 30--day period will bagin when the notice is given.

If sny Proceeds are used to raec.ss the amount of principal which | owe to Lender
under the Secured Notes, that use will not caisy the dus date or change the amount of any
of my monthly paymants under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lerder and | may agrea in writing to udelays or changes.

if Lender scquires the Property under Paragraun 27 below, &l of my rights in the
insurance policies will belong to Lander. Also, all of my- iights in any proceads which are paid
because of damage that occurred before the Property is| acquired by Lender or sold will
belong to Lendar However, Lander's rights in those procesds will not be greater then the
Sums Secured immediately before the Property is acquirad by Lendse or sold

If | am requirad by Lender to pay premiums for mortgage iisurance, | will pay the
premiums until the requirement for mortgage insurance ends accordng to my written
agreernent with Lender or according to law.

6. BORROWER'S OHLIGATION TO MAINTAIN THE PROPERTY AND TO FULMLL ANY

LEASE OBLIGATIONS
| will keep the Property in good repair. | will not destroy or substantially change the

Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federai hazardous materials snd hazardous waste laws, | will
not uge, generats, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lander and its employees,
officars and directors and their successors from any cisims, damages or costs for required
or nacessary repar or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am s tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the feg
title will not merge unlass Lender agress to the merger in writing

S0008F 103.02.95/1-591 AGSH MORTCAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

’ If: (A} | do not keep my promises and agresments made in this Security instrument, or
B) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceading in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lander may do and pay for whatever is necessary to
protect the Lander's rights in the Property. (ender's actions may include appearing in court,
paying roasonable attornsys’ faes and entering on the Property to make repairs. Lender must
give me notica befora Lsnder may take any of these actions. Aithough Lander may take action
under this Paragraph 7, Lander does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security instrument

0001118080

I will pay tc Lender any amounts which Lender advances under this Paragraph 7 with
interast. a! the interast rate in affect under the Secured Notes which have not been paid |
will pay thces smounts to Lender when Lender sends me g notice requesting that | do so.
Interest on sach amount will begin to accrue on the date that the amount is advanced by
Lender. Howavsr, Lender and | may agree in writing to terms that are different from those in
this Paragraph “/.-fis Security instrument will protect Lender in case | do not kasp this
promise to pay thosa amounts with intarest

8. LENDER'S RIGHT TC JTPECY THE PROPERTY

Lgnder, and othars author:zad by Lender, may enter upon and inspect the PFroperty.
They must do so in a reasonsb.e manner and st resscnable times. Before or at the time an
inspection is made, Lender must( give me notice stating a reasonabie purpose for the

inspection

9.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to proceeds of aif awards or claims for damages
resulting from condemnation, eminent domain or ounur governmental taking of ail or any part
of the Property. and (B) to procesds from & ssle ol 4! or any part of the Property that is
made to avoid condemnation, eminent domain or other suvernment taking of the property. All
of those proceads will be paid (o Lender.

If all of the Property is taken, the proceeds will be usea ‘o reduce the Sums Sacured
If any of the proceeds remain afier tha amount that | owse to Levder has besn paid in full,
the remaining proceads will be paid to me. Uniess Lender and | agres otherwise in writing, if
only a part of the Property is taken, the amount thet | owa to Lender il he reduced oniy by
the amount of proceads multipiied by the following fraction {A) the total amount of the Sums
Secured immediately before the taking, divided by (Bl the fair market value o’ the Property
immediately bafore tha taking The ramainder of the proceeds will be paid to ma

It | abandon the Property or if | do not answer, within 30 days. @ notice irom Lender
stating that a governmental suthority has offarsd to make a payment or to settie & claim for
damages, Lender has the suthority to coliact tha proceeds. Lender may then use the proceads
to repair or restore the Property or to reduce the Sums Secured The 30-~day period wil

begin when the notice is given

If any proceeds are used to reduce ths amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of eny
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 shove
However, Lander end | may agres in writing to delsys or changes.

S0008G 102.02.98))-9%) A0/ MOATOAGE- ADJUSTABLE
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) - Borrowsr’s Obligetions
Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the smount of the monthly payments of
principal and interest due under the Secured Notes or under this Secunty Instrument Even if
Lender does this, however, that Person snd | will both stil be fully obligated under the
Secured Notes and under this Security instrument

Lander may sllow those delays or changes for a Person who takes over my
rights and obligations. aven if Lander is raquested not to do so Lender will not be required
to bring & lawsuit against such a Person for not fulfilling obligations under the Sacured Notes
or under this Security instrument, even if Lender is raquested to do so.

{8) < (ender's Rights
Fean if Lander does rot exercise or enforce any of its rights under this Security
instrument or ‘under the law, Lender will still have all of those rights and may sexercise and
enforce them in v, future. Even if Lender obtains insurance, pays taxss, or pays other claims,
charges or liens agairst the Property, Lender will have the right under Paragraph 27 below to
demand that | make iramadiate payment in full of the amounts that | owe to Lender under the

Secured Notes and uncer this Security Instrument

n OBLIGATIONS OF BORRUWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS
Any Person who takes over v rights ar obligations under this Security instrument will

have all of my rights and will be obligairs.to keep all of my promises and agreements made
in this Security instrument Simitarly, any Parsca who takes over Lender's rights or obligstions
under thie Security Instrument wifi have all of Lender's rights and will be obligsted to keep all
of Lender's agreemants made in this Security Instrument

if more than ona Parson signs this Security instiment as Borrowar, esach of us is fully
obligated to keep &l of Borrower's promises and ' coligations contained in this Security
instrument Lender may enforce Lender's rights under tnis Sccurity instrument against esch of
us individually or sgainst all of us together. This means thst any ure of us may be required to
pay all of the Sums Secured

12. MAXIMUM LOAN CHARGES
If the ioan secured by this Security Instrument is subject to & law vhich ssts maximum

loan charges, and that law is finally intarpreted so that the interest or Gin%” loan charges
collacted or to be collacted in connection with the loan exceed permitted limiis, then: (A) any
such losn charge shall be reduced by the amount necessary to reduce the charge to the
parmittad limits and (8) any sums already collectsd from Borrower which exceaded. parmifted
limits will be refunded to Borrower. Lender may choose to meke this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Rorrowsr. it a
rofund reduces principal, the reduction wili be treated as a partisi prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
if 8 change in applicable law would make any provision of the Sscured Notes or this

Security Instrument unerforceable, Lender may require that | maks immadiste paymant in full
of all Sums Secured by this Security Instrument

SOCUSH 01.05.95/ -840 ADQM MORTGAGE-ADJUSTABLE
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
? ) Any" notice that must be given to me under this Security Instrument will be given by
- delivering it or by mailing it by first class mail unlass applicable law requires use of another
mathod The notice will be addressed to me at 1923 SHENANDOAH DRIVE, ARL INGTON
HEIG’.’TS; ]L 80004‘ * L] - L] - » - - - L » - [ ) L] ] » - » * 3 - » -
A notice will ba given to me at an glternative address if | give Lender a notice of my
alternative address. | may designste only one msiling address at & time for notification
purposes. Any notice that must be given to Lender under this Security instrument will be given
- by mailing it by first class mail to Lender's address stated in Saection L(C) sbove entitled.

"Definitions of Words Used in This Mortgage,” uniess Lender gives me notice of 8 different
addvess. Any notice required by this Security Instrument is given whaen it is mailed or when it
is delivarad according to the requirements of this Paragraph 14 or of applicable law.

0001118080

1%. GOVEAMING LAW; SEVERABILITY

This Seourity Instrument and the Secured Notas shall be governed by and
construed undzt_‘sderal law and federal rulas and regulstions Including thoss for federal
ssvings and loan ‘ssz2cistions, calied "Federal Law." in the event that sny of the tarms or
provisions of this Sacurity instrument or the Securad Notes are interpretad or construsd by 8
court of competent jurizaiction to be void, invalid or unenforceable, such decision shall affect
only those provisions so canstried or interpreted and sha!l not affect the remaining provisions
of this Security Instrumant or the Secured Notas.

15.  BORROWER'S COPY
| acknowledge the receipt of ons conformed copy of the Secured Notss and of this

Security Instrument

17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediats payment in full or i’ ! abandon the Property. then Lender,
Parsons authorized by Lender, or a receiver sppoirted by a-court at Lender's request may: (A)
collect the rental payments, including overdue rental payments  directly from the tenants; (B).
enter upon and take pussession of the Property; (C) manage tna Property. and (D) sign, cancel
and change rental agreements and lsases. If Lender notifies the te-ants that Lender has the
right to collect renta! payments directly from them under this Paragraph 17, | agree that the
tanants may make those rental payments to Lender without having to ask (i} Lender whether |
have failad to keep my promises and agrssments under this Security Instrument, or (il me for
my parmission to do so.

if Lender acts to have the Property sold after 8 Breach of Duty as' ddfined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
tima the Property is sold; (B) | shall have no right to cccupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the foss
of reasonsble rent and the cost of eviction All rental payments collected by Lender or by a
racsiver, other than the rent paid by me under this Psragraph 17, will be used first to pay
the costs of collacting rental payments and of managing the Property. If any part of the rental
paymants remains after those costs have been paid in full, the remaining part will be used to
reduce tha Sums Secured The costs of managing the Property may include the receiver's
fees. reasonablo sttornoys’ fees and the costs of any nacessary bonds.

TEZEL.56
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INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An ‘assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise bafore or aftar
the dste of this Security Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentions! or negligent
acts. | assign thess rights, and any proceads arising from these rights. as permitted by
spplicable law, to Lender. Lender may, at its option, enforce thesa rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note end this Security Instrumant after deducting sny expenses, including
attorneys' fees, incurred in enforcing these rignts. At the request of Lender, | will sign any
further sssignments or other documents that may be necessary to enforce this assignment

18.

19.  CLERICAL ERRORS
In the ‘event Lender at any time discovers that this Security Instrument, the Secured

Notes or any ciner document relatad to this losn. caled collactively the “Loan Documents,’
contains an error wrich was caused by & clerical mistake, calculation error, computer error,
printing error or sirailz error, | agree, upon notice from Lender, to reexecute any Losn
Docurnants that sre neceezary to correct any such erroris} and | also agree that | will not hold
Lender rasponsible for any damage to me which may result from any such error.

20. LOST, STOLEN OR MUTI.ATED DOCUMENTS
If any of the Loan Documenis are lost, stolen, mutilsted or destroyed and Lender

delivers to me an indemnification in my Javor, signed by Lender, than | will sign and deliver to
Lender a Loan Document identicel in fo'n and content which will have the effect of the

original for all purposes.

2. WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicable law, the pieading of the statute of limitstions as a

defensa to enforce this Sacurity Instrument including any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the beginning of each ‘pr agraph of this Security
instrument ara for referonce only and will not be used in the interpretstion of any provision

of this Security instrument

23. MODIFICATION
This Security Instrument may be modified or amended only by an agresinent in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
If the Property is a unit in a condominium, cooperative or planned unit development,
sach of which shall be calied the "Project,” and | have an intarast in the common elemants of

the Project, then Lender and | agrea that
(A} ¥ an owners association or other entity, called "Owners Agsociation,” holds title

to Property for the benafit or use of the Project and its members or shargholders, the
Property also includes my interest in the Owners Associstion and the uses, procasds and

benefits of my interest

20008. 102.02.95'1-99) AOBL MORTGAGE-ADJUSTABLE IL
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) {8) The following are calied the “Constituent Documents” (i} The deciaration or any
other document which created the Project; (i} By-laws of the Owners Association; (il Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalent
document which crestes the Owners Association; v} The Projects covenants, conditions and
restrictions; (vi) Other equivalent documants.

| shall perform afl of my obligations under the Constituant Documents, including
my obligation to pay. when due, ali dues and assessments. |f | do not pay the dues and
assassmants when due. Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender sdvances under this Parsgraph 24 according to the terms described in Paragraph
7 above.

(C} it the Owners Association maintains, with an insurance company reasonsbly
acceptable to .snder. a8 master or blanket policy on the Project which is sstisfactory to
Lender and whish) provides insurance coverigs on the terms, in the amounts, for the periods,
and against the razirds Lender requires, including fire and hazards included within the term
"sxtended coverage. a1d Lender is provided with evidence of such master or blanket policy,
then () Lender waives ihe provision in Paragraph 2(B} sbove for the monthly payment to
Lendar of the estimated yasriy premium instaliments for hazard insurance on the Property; and
(i) hazard insurance coverage an the Property as required by Paragraph § above is deemed to
be satisfied to the extent thet ia required coverage is provided by the Owners Associstion
policy. | shail give Lander promui- notice of sny lipse in the requirsd hazard insurance
coversge. | shall provide 8 copy ¢f such master or bilankset policy to Lender annually.

In the event of a distribution of hazsrd insurance proceeds in lisu of restoration
or repair following & ioss to the Property, wither to the unit or to common elerents, any
proceads paysble to me are hersby assigned and shali bs peid to Lender for application to
the Sums Securad by this Security Instrument, with. sny excess paid to me.

| shall take such actions & may be rusuonsble to insure that the Qwners
Agsociation maintains a public liability insurance policy -zcceptable to Lender in form. amount
and sxtent of coverage.

D) | shall not, except after notice to Lender and with Lendr’s prior written consent,
either partition or subdivide the Property or consant to: (i) the abanconment or termination of
the Project, except for absndonment or termination required by law in ‘he case of substantial
destruction by fire or other casuaity or in the case of condemnation, eminint domain or other
governmental taking; lii) sny amendment to any provisicn of Constituent Documants unless the
provision is for the express benetit of Lender or of lenders generally; (i} tarmination of
professional managemant and assumption of self-management of the Owners Aagsucistion; or
livi any action which wcuid have the effect of rendering the master or biarket hazard
insurance policy end/or the public liability insurance coverage maintained by the Owners
Associstion unacceptable to Lender.

28. FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before releass of this Sacurity

instrument or the full raconveysnce of the Property described in the Security instrument] may
lend future advances. with interast, to Borrower. Such future advances, with interest, loan will
then ba additional Sums Secured under this Security instrument

SDO08K (03.02.95/1-98) ADEM MORATOAGE-ADJUBTABLE iL
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediste payment in full if
Borrower is not a natural Parson gnd a bensficial interest in Borrower is sold or transfarred
without Lender's prior written permission Howaver, Lender shall not require immediata
payment in fuil if this is prohibited by Federal Law in effect on the date of the Security
instrument.

If Lender exercises the option to require immediate payment in full, Lender will give
me notice.af acceleration. If | fail to pay all Sums Secured by this Security Ingtrumant
immediately, Lurder may then or thereafter invoke any remedies permitted by this Security
instrument withsu® further notice to or demand on me.

Exception tc_Arcceleration of Peyment of Sums Secured. If the sale or transfer of
all or any part of the Property, or of a beneficial interest in Borrower, if Borrower is not &
natural Person, is the firs'-one to occur after the date of this Security Instrument, Lender wiil
not axercise tha option to nccelerate payment in full of ali Sums Secured and the losn may

be assumad if:

il  Lender receives a conipistad written application from transferes to evaluste the
creditworthiness of transferse as if a révs loan were heing made to the transferee by Lender;

{ii) Lender approves the creditwo thinass of the transferes in writing;

iii} transferea makes a cash downpavmant sufficient to mest Lender's then current
underwriting standards.

vy  an assumption fee, in an amount to be determined by Lender (but not to exceed
1% cf the bslance of principal and interest due undei in> Secured Notes at the time of sale
or transfer of the Property or of the interest in the Bor'ower) is paid to Lender; and

vl  the transferes sxecutes an assumption agreemet wrich is satisfactory to Lender.

The loan may be assumed under its then existing terinz znd conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Raie Cap shall be chenged to
an interest rate which is the sum of the interest rate in effect on ha date of & sale or
transfer of the Property or benaficial interest in Borrower plus 5 perceriage points, if that
sum exceeds the Lifatime Rate Cap stated in the Secured Notes,

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breack of Quty" if {ii | do not pay the fuil amount of each monthly
payment on the date it is due; or (i) | fail to perform sny of my promises or agreemeants
under the Note or this Security Instrument; or (il any statement made in my application far
this loan was materisily false or misisading or if any ststsment in my applicstion for this loan
wag materiglly faise or misleading by reason of my omission of certain facts; or (vl | have
mads any other statement to Lender in connection with this loan that is materially faise or
misleading. ! there is a Breach of Duty by me, Lender may demand an immediate payment of

gl sums securent

SOOCKL {03.02.95/1-93) AQBN MORTCAGE-ADJUSTABLE L8
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if there is a Breach of Duty by me, the Lender may take action to have the Property

-

sold under any applicable Fedsral Law, rule or regulation and, where Federal Law is not
applicable. under the law of the stats where the Property is located, which will ba called the
"Applicable Law."

Lender does not have to giva me notice of a Bresch of Duty uniess notice is required
by Appticable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

I¥ there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property snd to imanage
the Property. Tha action to appoint a receiver may be taken without prior notice to ms and
regardioss of the value of the Property.

The sale «f the Property may be postponed by or at the direction of Lender except
as limited or prohilitegd by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it ‘m2, be sold in one percsl | also zgree that Lendar may add to the
amount that | owe to Lerar aii legal fees, costs, allowances, and disbursements incurred as a
rasult of the action to sell (ny Property, except to the extent that the Applicable Law limits

or prohibits any such charges.

Lender will apply the proceeds from the sale of tha Property in the following order:
(A} to all feas, axpanses and costs incurrez in connaction with the sale, including trustees' and
attorneys’ fees, if any; B) to all Sums Serured by this Security Instrument; and (C) sny excess
to the Person or Persons legally entitled to i.

28. LENDER’'S OBLIGATION TO DISCHARGE THi& SECURITY INSTRUMENT
When Lender has been paid all of the smouits secured by this Security Instrumant,
Lender shall relesse or cancel thig Security Instrumant w.iiout charge to me except that 1 will

pay sny recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fea for furnishing any statement of

obligation with respect to this Sacurity instrument or the Secured Notes

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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) QUICK QUALIFYING LOAN PROGRAM

i haVe qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loen is called a "Quick Qualifying Loan.” | have statad
and | confirm that !A) | do not have any other Quick Qualifying lLoans with Lender; (B} | have
agreed to “not further encumber the Property and do not intend to further encumber the
Property for at lsast six months after the date of the Secured Notes and this Security
instrument; and (Ci If { am purchasing the Property, sll of the terms of the purchase
agraement submitted to Lander ere true and the entire dcwn payment is cash from my own
funds.

0001118080

If any of the statements of fact that | have made sre materislly false or misieading, |
will be in default under the Sacured Notes and this Security Instrument !f | am in such
default, Lender may. st its option. incresse the intsrest rate and margin subject to the Lifetime
Rate Cap str0d in the Secured Notes.

32.  OWNER UGCUPANCY

tender hae roliad upon statements of fact which | have made to qualify for this loan |
have stated and coriiem that (Al the Property is my personal and primary residence; (B) | will
occupy the Property rotiiater than 30 days after this Security Instrument is rscorded; and {C)
| will use the Propsrty as.my residence for at least 12 months from the date this Security
Instrument is recorded.

if sny of the statements r7 fact that | have made are materially false or misloading,
wilt be in defsult under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, incruzze the interest rate and margin, subject to the Lifetime
Rate Casp stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | sccept and agree to the promises and sgresments contained in this
Security instrument and in any rider(s) signed by me and recorded in proper official records.

*  (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORBROWERIS)

SCOTT D. HAVMAN /7

A I DTS Y 0D 50 A 1
JOANNE J. HAYMAN ™= v

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

§2008P1 103.02.9511-85) AQBY MORTGAGE-ADJUSTABLE
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TICOR TITLE INSURANCE COMPANY

Cpmmitment No.s
A

5C325620 SCHEDULE A - CONTINUED

EXHIBIT A - LEGAL DSSCRIPTION

LOT 464 IN CREENSKIER IN THE VILLAGE GREEN UNIT WUMBER 9, BEING A SUBDIVISION OF
PART OF THE EAST(1 2 OF THE SOUTHWEST 1/4 AND PART OF THE WEST 1/2 OF THE

SOUTHEAST 1/4 OF SuCWTON 12, TOWMSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MFRIDIAN, UN COOK COUNTY, ILLINOIS.

COMMON ADDRESS: 1923 SHENANDOAH, ARLINGTON HEIGHTS, ILLINOIS 60204

PERMANENT INDEX NUMBER: @3-18-110-@25

END OF SCHEDULE A
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STATE OF ILLINOIS

»

COUNTY OF (el

I, THE UNDERSIGNED, A NOTARY PULBIC IW AND FOR THE CQUNTY
AND STATE AFORESAID, DO HEREBY CERTIFY THAT

- . hHo ,

et [-l4ﬁhjmhh.(hgﬁ4QGOWLQ#{”hjﬂhh‘
| v

PERSONALLY

KNOWR L7 ME TO BE THAT SZNE PERSON(S) WHOSE NAME(S) IS/ARE

SUBSCRIBED 70 THE FOREGOING INSTRUMENT APPEARED BEFORE ME

THLS DAY I OFRSON AND ACKNOWLEDGED THAT 4 HEY SLGNED,

SEALED AND DELJVERED THE SAID INSTRUMENT A3 it OWN

FREE AND VOLUNTARY ACT FGR THE USES AND PURPOSES THEREIN

SET FORTH, INCLUDIMG THE RELEASE AND WAIVER OF THE RIGHT
OF HOMESTEAD.

.’)'
CV ) {
I EN [hpER MY HAND ATE N‘;éﬁI!L SEAL THIS _ _§ { _ DAY
3£|j£: '\“a

TOFFICIAL SF?L“ - N
YWY \ Py !
KOTA o PO G o o { I Lotaed
PIRES 719 | ~
MYIOMMB%UNTi“J¢, R pa

HOTARY PUBLIC

. MY COMMISSION EXPIRES

e
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