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STATE OF iLLINOIS y FHA CASE NO.
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This Morigage ("Security *istrument”) is given on October 18, 1995 . The Mortgagor is
VICTOR GOMEZ and FRANCISCA GOMEZ, HUSBAND AND WIFE

=
-

whose address is 2403 SOUTH TRUMBUL L AVENUE ,CHICAGO, IL €0623

("Borrower"). This Security Jr2t=ument is given o PRIMERA MORTGAGE COMPANY OF
ILLINOIS '.
which is organized and existing under ihe laws of THE STATE OF ILLINOIS
and whose addressis 10526 W. CERMAK RD. SUIT¢ 301, WESTCHESTER, IL 60154

("lender").

Borrower owes Lender the principal sumof — Fifty Three.ihousand Nine Hundred Thirty Six
Dollars ana no/100 Dollars
(U.S. $53,936.00 ). This debt is evidenced by Borrower's note dated the same datc as this
Sccurity Instrument ("Note"), which provides for monthly payments, witi:.the £l debt, if not paid carlier, due
and payable on November Y 2025 . This Security Instrumc:t secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, cxtenaicas and modifications;
(b) the payment of all other sums, with interest, advanced under paragraph 6 to praavi <he security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreemetits vadder this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convay to Lender
the following described property located in -~ COOK
County, lllinois:

LOT 3 IN MOORE, PATTEN AND HAIR'S SUBDIVISION OF LOTS 41, 48, 49 ANG-G6
IN THE SUBDIVISION OF THE EAST 1/2 OF THE WEST 1/2 OF THE NORTHEAST /4
OF SECTION 26, TOWNSHIP 39 NORTH, RANGE 13. EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.1.N. #16-26-219-002
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which has the address of 2403 SOUTH TRUMBULL AVENUE CHICAGO
{STREKT) (C1TY)
lllinois 60623 ("Property Address®);
ZIP CODE)
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and al} casoments,
rights, eppurtcnances, rents, royalties, mincral, ol and gas righta and profits, water rights and stock and all
fixturcs now or hercafter a part of the property. All replacements and aduitions shall also be covered by
this Sccurity instrument. Al of the foregoing is referred to in this Securlty Instruinent as the *Property.”

BORROWER COVENANTS that Borrower is Jawfully seized of the estate hereby conveyed wnd has the
tight 1o mortgage, grant wnd convey the Property and that the Property is unencumboted, eacept for
;}f’ sncumbrances of record. Borrower warrants and will defend generally the title io the Property against all
R claims and demands, subject to any encumbrances of record.

‘{:3 1. Puyment of Principal, Interest and Late Churge,  Borrower shall pay when due the principal of,
b and interest on, the debt evidenced by the Note and late charges duo under the Noie,

t 2. Muatnly Payments of Taxes, Insurance, and Other Charges,  Borrower shall Include in each
monthly paymzat, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) tates and special assessments levied or to be levied againat the Property, (b) leaschold
payments ot grouns rents on the Property, and (¢) premiums for insurance required under Paragraph 4.

In any year in whicii %ise: Lender must pay a mortgage insurance premium to the Secretary of Housing and

‘ Urban Development (*$zcintary®), oc in any year in which such premium would have been required if
i Lender stil} held the Secuzity Instrument, each monthly payment shall also include sither: {1} a sum for the
2t annual mortgage insurance-piemium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgnge insuranve premium if-this Security Instrument is held by the Secrelary, in a reasonable
¥ amount to be determined by the Secretarv. Except for the monthly charge by the Secretary, these items
are called "Ecrow ltems” and the sums paidito Lender arc called "Escrow Funds.”

‘}@3 Lender may, at any time, collect and ho!d amounts for Escrow Items in an aggregate amount not to
. exceed the maximum amount that may be requirert for Borrower’s escrow account under the Real Estate
Settlernent Procedures Act of 1974, 12 U.5.C.4 200! ¢l 3¢9, and implementing regulations, 24 CFR Part
¥ 3500, as they may be amended from time 10 tHme ("R&S?A”), except that the cushiion or reserve permitted
o by RESPA for unanticipated disbursements or disburssments before the Borrower's payments are available

" in the account may not be bascd on amounts duc for the ror.gage insurance premium,

b If the amounts held by Lender for Escrow hiems exceed the pinounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA,” #{ t'ic amounis of funds held by Lender at
any time are not sufficient to pay the Escrow ltems when due, Lea<cr mav notify the Borrower und require
Borrower to muke up the shortage or deficiency as permitted by RESPA,

) The Escrow Funds are pledged as additional security for all sums secured Ly tais Security Instrument. if
l Borrower tenders to Lender the full payment of all such sums, Borrower’s nccour shall be credited with
% the balance remaining for ail installment items (a), (b), and (¢) and any morigage insurance preraium
) installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
ks refund any excess funds to Borrower. Immediately prior to a foreclosure sale ot thr rmrcrty or its
fF! acquisition by Lender, Borrower's account shall be credited with any balance remaining fur o%, {nstallments
}‘ for items (a), (b), and (c).

{

M

i 3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applicd by Lender as lb

iy follows:

%’:". FIRST, to the mortgage insurance premiuim to be puid by Lender to ihe Secretary or to the monthly Ei
g charge by the Secretary insicad of the monthly inortgage insurance premium; -
o SECOND. to any taxes, special assessments, leasehold payments or ground rents, and fire, flood e
G and other hazard insurance premiums, as required; o
l;:f 4
it g
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THIRD, to interest due under the Note;
FQURTH, to amortization of the principal of the Note;
EIETH to late charges duc under the Note.

4. Fire, Flood and Other Hazavd Insurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, agalnst any hazards, casunltics, and contingencics,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
nuw in existence or subscquently erected, against loss by Roods to the extent required by the Secratary. All
insurance shall be carried with companies appraved by Lender. The insurance policies and any roncwals
shall be held by Lender and shall include loss payable clauses in favor of, and In a form acceptable to,
Lender.

In thecvent of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of
loss il not mosc promptly by Borrower. Each insurance company conceined is hereby authorized and
directed to maks piyment for such loss directly tw Lender, instcad of to Borrower and to Lender jointly. All
or any part of the f-surance proceeds may be appliad by Lender, i its option, olther (r) to the reduction of
the indebtediess undei the Note and this Security lnstrument, first to any delinguont amounts applied in
the order in Paragrapiv 3, und then to Krcpnymcm of princli)al. or (b) to the restoration or repair of the
damaged property. Any agplication of the proceeds to the principal shall not exiend or portponoe the duc
tlate of the monthly paymeats which are referred to in Puragraph 2, or change the amount of such
paymenta. Any ¢xcess insurance procseds over an amount rcqufm{) to pay all outstanding indobiedness
under the Note and this Sccurity Ins:cument shall bo pald to the entity legally entitled thereto,

{n the event of foreclosure of this Scourity Instrument or othor transfer of titlo to the Property that
extinguishes the indebtednens, all right,-t'z-and interest of Borrower in and to insurance policlos In forco
shull pass to the purchaser.

§. Occupuncy, Preservation, Mubnteniioco and Protection of the Property; Borrower's Loan
Azplicution; Lenscholds, Borrower shall occupy, est=ilish, and use the Property ax Borrower's principal
residence within sixty days after the exeeution of this Security Insteument and shall continue to occupy the
Property as Borrower's principal residence for t leust sne year afier the date of occupancy, unless the
Sccretary determines this requirement will causo undue rardship for Borrower, or unless extenuating
circumstances exlst which are beyond Boreower's control. Hoirewer shall notity Lenders of m?" oxtenunting
circumstances. Borrower shall not commit waste or destroy, daraye or substastially change tho Property
or aliow the Property to deteriorate, reasonable wear and tear exceprid: Londer may inspect the Property I
the Property is vecant or abumdoned or the foun y in default. Lendor may wxx reasonrblo action to prolect
and prescrve such vacant ot abandoned Property, Borrower shall also be.dn dzaault I Borrower, during thie
loan application proceas, gave matorially fafse or inaccurate Informatlon o wxtements to Leader (or failed
to provide Lender with any materlal information) in connection with the oz zvidenced by the Note,
Including, but not limited to, repreacntations concerning Borrowor's occupars: of the Property as a
principal residence. If this Security lastieument {x on u loaschold, Borrower shall camnly with the provisions
of the lease. If Borrawer acquires foe title to the Property, tho lonschold am! fee title shalt-wat be merged
unless Lender agrees to the merger in writing,

6. Churges to Horrower und Protection of Lender's Rights in the Property. Botrowar znnil pay ali
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. -danower
shall pay these obligations on time directly 10 the entity which iv owed the payment. If faitire 10 pay would
adveiscly affoct Lender’s intorest in the Property, upon Lendes's request Borrower shall promptly funiish to
Lender recoipts evidencing these payments. :

If Borrower frils to make these payments or the payments revuired by Paragraph 2, or faily to perform
any other vovenants and agreements contalned in this Sccurity Instrument, or thoro in a logal proceeding
that may significantly affect Lender's rights in the Proporty (such as a procecding in bankrupicy, for
condemnation or to enforce laws or regulations), then 1ender may do and pay whatevor [s necoasary to
protect the value of the Property and Lender's rights o the Property, including payment of tnxes, havard
insurance and other itoms mentloned in Paragraph 2,

FHA ILLINOIS MORTGAGE PORM . ¢ !/?5
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Instrument. These amoutus shall bear intcrest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clalm for damages, dircct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hercby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebiedness under the Note and this Security Instrument, first to any
delinquent amounis applied in the order provided in Paragraph 3, and then to prepayment of principal,
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, o7 chunge the amount of such payments. Any excess
proceeds ovar in amoun! required to pay ail outstanding indebtedness under the Note shall be paid to the

* j entity iegally ercitled thereto.
- 8. Fees. Lundcrmay collect fees und charges authorized by the Secretary.

A 9, Grounds {nv-#<celeration of Debt,
e {2) Default. Lendle may, except as limited by regulations issued by the Secrctary in the case of
o pfaymcm defaults, r2quire immediate payment in full of ail sums secured by this Security Instrument
o it
i (i) Barrower defaulty bv failing to pay in full any monthly payment required by this Security
| Instrument prior to or on.ine due date of the next monthiy payment, or
(i) Borrower defaults by fuling, for a period of thirty days, to perform any other obligations
coatained in this Security Insicument,
{b) Sale Without Credit Approva!.f.snder shall, if permitted by applicable law and with the prior
approval of the Sccretary, require immedia?c payment in full of al] the sums secured by this Security
Instrument if: .
(i) All or part of the Property, or a benefic’al hiterest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devize or descent) by the Borrower, and
(ii) The Properiy is not occupicd by the purchase; or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the [‘rogerty but his or her credit has not been
approved in accordance with the requirements of the Se.rsiary.
(c) No Waiver. If circumstances occur that would permit'Lznder to require immediate payment in
. full, but Lender does not require such payments, Lender ducs not.waive its rights with respect to
L subsequent events.
i (d) Regulations of HUD Sccretary.  In many circumstances regu'ations issued by the Secretary
will limit Lender’s rights, in the case of paymsant defaults, to require sramediate payment in full and
v forcclose if not paid. This Security [nstrument does not authorize accelersion or foreclosure if not
i permitted by regulations of the Secretary,
S (¢) Mortgage Not Insured. Borrower agrees that should this Sccurity Insinment and the note
il sccured thcrcgy not be ecligible for insurance under the National Hovsing Act within
i from the date hereof, Lender may, al its option and notwithstax<ip; enything in
o Paragraph 9, require immediate payment in full of all sums secured by this Security lmtgmc&t lg
‘ written statement of any avthorized agent of the Secretary dated subsequent to U AY

P T
5 Reebchak 5
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i from the date hereof, declining to insure this Security Instrument and the note secured thereby 2bali
I be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not
: be exercised by Lender when the unavallability of insurance is solely due to Lender’s fallure to remit
, a mortgage insurance premium to the Secretary,

i 10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in

A ,‘,J {ull becausc of Borrower's failure to pay an amount due under the Note or this Security Instrument. This %
© right applies cven after foreclosure proceedings are instituted. To reinstate the Security Instrument, !
Borrower shall tender in a Jump sum all amounts required to bring Borrower's accoun! current including, to ;

the cxtent they are obligations of Borrower under ihis Security Instrument, foreclosure costs and {

' FHA ILLINOLS MORTGAGK FORM i y”
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tensonable and custowary attorneys' feex and expenses properly associsted whh the foreclosuro
proceeding. Upon reinstatement by Bortower, this Security Instrument and the obligations that it secures
thall remain in effect as {F Lender had not required immiedinte paytment in full. However, Londer ls not
required to pennit relastatemnent if: (1) Londer bas accepted relnatatement afier the commencement of
foreclosure proceedings within two yoars immedlately preceding the commencement of a current
foreclosure proceeding, (1) roinstatement will preclude foreclosure on different grourds in the Aruro, or (i)
reinstatement will adversely affect the priority of the iien ceated by this Securhty Instrument,

11, Borrower Not Released; Forbewrunce by Lender Not w Walver, Extenalon of the time of payment
or modification of amortization of the sums secured by this Securlty Instrumont granted by ender io any
successor in interest of Borrower shall not operate (o releaso the Habliy of the ocdginal Borrower or
Borrower's suceessor in interest. Lender shall not be roquired 10 commence procecdings against any
successor e irtorest or rofuse to exicitd thine for payment or otherwise madity amortization of the sus
secured by thiz Security Instrument by reason of any demand made by the origlnal Borrower or Borrower's
quccessors in inierest, Any forbearance by Lender in oxerclsiug any right or remedy shall not be a watver of
or preciude the exzicico of any right or remedy,

12, Succensorn uau Assigns Bound; Joint und Severnl Liublitly; Co-Stgners. The covenanis amd
agreoments of this Secudtty instrument shall bind and benofit the successors and assigns of Lender and
Borrowes, subject (o the prorizions of Paragraph 9(b). Borrowoer's covenants and agrosments shall bo joint
and scveral. Any Borrower whe-co-signs this Securlty Instrument but docs not executo the Note: (a) is
co-signing this Security Instrument cnly to mortgage, grant and convey that Borrawer's intorest in the
Property wiklor the terms of this Secriwy Instrument; (b) Is not personally obligated 10 pay the sums
securcd by (his Security Instrument; ond (c) agrees thit Lendor and any other Borrower may agres o
extend, modify, forbear or make any acconn mﬁulons with rogard to the torma of ihs Securlty Tnatiument
or tho Note withoit that Borrower's consent.

13. Notlces. Any notice to Borrower piovded for In this Securlty lustrument shall bo given by -
delivering it or by muiling it by fust class mail unless npplicubie law requires use of anothor method. The
nutico shall be directed to the Property Address or sy other address Borrowor dosignates by sotice to
Lender. Any notico to Lender shall bo given by first cluss mall to Lendor's adidress statad horoln or any
addreas Lender designates by notlco 10 Borrower. Any natice seavided for in this Securlty nstrument shall
be deemed to have been given to Borrower or Lender when glvan s orovided in this paragraph.

14, Governing Law; Severabllity. This Security Instrument alie}i be governcd by Federal law and the
[aw of the jurisdiction in which the Property is located. In the ovent v any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conilict a%all not affect other provislons
of this Security Instrument or the Nole which can be given effect without in< conflicting provision. To this
end the provisions of this Security Instrument andd the Note are declured 1o bo savaable.

15, Borrower's Copy. Botrower shall be given one conformed copy of this Sevurliv Instrument,

16. Assignment of Reats, Borrower unconditionatly asalgns and transfors to Lewier all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents 1o collect the retits avd rovenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's ageiis  sinwover,
prior to Lender's notice to Borrower nf Borrower's breach of any covenant or agreoment I #io Security
Instrument, Borrowsr shall collect and recelve all rents and revenues of the Property as trusies for tho
benefit of Lender and Borrowaer, This assignment of rents constitutes an phsoluto assignment mnd noion
nssignment for additional security only.

If Leiader gives notice of breach to Borrower: (n) ull ients received by Borrower shall be held by
Borrower as trustee {or benefit of Lender only, to be applied to the sums sccured by the Security
Instrument; (b) Lender shall bo eatitled to collect and receive all of the rents of the Property; and (¢) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Leuder's wrliten
demand to the tenant, :

Borrower hus not cxecuted any prior assignment of the ronis and has rot and will ol perform any act
thut would prevent Lender from cxercising its righis under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM %s
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Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding, and any other remedies permitied by
applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Paragraph 17, including, but not limited to, reasonablc attorneys’ fees and costs of title evidence.

18. Reicass.  Upon payment of all sums secured by this Security Instrument, Lendsr shall release this
Security Instrurcit without charge to Borrower. Borrower shall pay any recordation costs,

19. Walvers o1 {iomestead. Borrower waives all rights of homestead exemption In the Property,

Riders to this Secur-tv Instrument.  If one or more riders are exceuted by Borrower and recorded
together with this Secunty insirument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the coyerants and agreements of this Security Instrument as if the rider(s) were in
a pan of this Security Instruinent. !Check applicable box(es)].

D Condominium Rider D Graduated Paymen! Rider D Growing Equity Rider

D Planned Unit Development Rider ’2] Adjustable Rate Rider (Arm) D Other [Specify)

BY SIGNING BELOW, Borrower accepts & i agrees 1o the terms contained in pages | through 7 of
this Security Instrument and in any rider(s) executed by ourrower and recorded with it

Witnesses:

UU%_& ﬁ-r ; lZ (SHAL)
BORROWLR

(swm

onnoww

(SHAL)
DBORROWHR

(SHAL)
BORROWKR

FHA ILLINOIS MORTGAGE FORM Q/E
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STATIE OF (LLINOIS Cfm’(/’k : County ss:

. THE UNDERS IGNED » a Notary Public in and for sald county and state, do hereby certify that
VICTOR GOMEZ and FRANCISCA GOMEZ. HUSBAND AND WIFE

personally knowii (0 me to be the same person(s) whose name(s) arc qubscrlb%lo tho lorogoing
instrurnent, appeared before me this day in person, and acknowledged that signed and
delivered the said instrument as their free and voluniary act, for the usea md purposes therein
set forth,

Given under my hand and official seal, this  18th dayof Qctober 1995

My commissic: expires: - AR stk
Notary Pubtc

This nstrument was prepared by:. _ASSTAMERICA MORTGAGE COMPANY
Address: | S.-660 MICWEST ROAD
OA’BRUCK TERRACE, IL. 60181

."cc R Counts
l:otary Public, S0 of ttiinols
by Cr'm'msslon wxpires 2/7/98

it ILLINOIS MORTGAGE FORM 198
ISC FMDTIL/0S95(0898).1. raGH 7087 rHaA castNo. 131:80151 16-?29
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FHA ADJUSTABLE RATE RIDER

'THIS ADJUSTABLE RATE RIDER is made thiy  18th a:{ of  October, 199% and s
incor porated Into and shall be deemed to amend and supploment the Mortgage, Deed of Tvust or Security
Duett (*Security Instrument”) ol the same dma ﬁlvcn by the undersigned (*Borrower”) to secute Borrower's

Note ("Note") to - PRIMERA MORTGAGE COMPANY QF ILLINOIS
(the "Lender")

of the same date and covering the property described (n the Security Instrument and located at:

2403 SQUTH TRUMBULL AVENUE,CHICAGQ, IL 60623
(PROFIRTY ADDRUSS)

THE NOTE CGNYAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTRREST RA'TE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS 'THE AMOUNT THK BORROWER'S
INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. i addition to the covenants and agrecients made tn the Securlty
Inst-ument, Borrower wd Lender frthes covanant and agree a3 follows:

INTEREST RATE AND MONTHLY ¥/ cYMENT CHANGES

(A) Change Date

The Interest ratc may change on the first day Of vanuary, 1997, and that day of each
sucreeding year, “"Change Date™ means each date on wiiieh e Interest rate could change.

(B) The Index

Beginning with the first Change Date, the lnterest rate whit b based on an Index. "Index™ means the
weekly average yield on United States Treasury Securities adjusted o a conatant maturity of ono year, na
maile avallable by the Federal Reserve Board. "Current Index™ means the most recont Indox figure
avalable J0 days before the Change Date. If the Index (as defined abore) (0 no longer availuble, Lender
wil  use as a new Index any index prescribed by the Secretary. As used in ihistider, “Secretary® means the
Secrstary of Housing and Urban Development or his or her desigiee. Lende” will give Borrower notlce of

the new Index.
(C) Calculatlon of Interest Riate Changes

Before cach Change Date, Lender wilt calculate a new interest rato by adding a margin of

Tw) and Three / Quarters percentugo polnts ( 2.7500 %)
to :he current Index and rounding the sum to the nearest one-cighth of one percentago point (0-:25%).
Suhject to the timits stated In Paragraph (D) of this Rider, this rounded aiount whli be the new ipersat rate

until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one peccentage point (1.0%) on uny
sicgle Change Date. The intcrest rate will never be more than five percentage points (5.0%) higher or lower
thin the initial interest rate.

)

{E) Calculation of Payment Change L"

I€ the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of o}
principal and interest which would be necessary (o repay the unpald principal balance in full at the maturity <
daie at the new interest rate through substantiaily equal payments. In making such celeulation, Lender will s

ria case no. 131:8015116-729 -}
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usc the unpaid principal balance which would be owed on the Change Date if there had been no default in
payracnt on the Note, reduced by the amount of any prepayments to principal. The resuli of this
calculation wiil be the amount of the new monthly payment ~f principal and interest.

(I} Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount,
The notice must be given at least 25 days before the new monthly payment mmount i duge, and must st
fort (i) the date of the notice, (ii) the Change Date, (iil) the old intcrest rate, (iv) the now interest rate, (v) the
new monthly payment amount, (vi) the Current Index with thu date it was published, (vil) the method of
calculating the change in monthly paymsnt amount, and (viii) any other information which inay be required
by law from time to timc,

(G) Effccitve Date of Changes

A new inreest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make o payment in the new monthly amount beginniag on
the first pnyment uree vhich occurs at teast 25 days afier Lender has glven Borrower the notice of changes
reqiired by Puragrupr. (%) of this Rider. Borrower shall have no obligation to pay any increase in the
mo whly payment amouat-calsulated in accordance with Paragraph (E) of this Rider for any payiient date
occurring less than 28 duys viter Lender has given the required notice. If the manthly payment amount
cali:ulated In accordance with Faragraph (E) of this Rider decreased, but Lender failed to glve thnely notice
of the decrease and Borrower made inv. monthly payment amounts excesding the payment amousit which
should have been stated in a timety sotice, then Borrower has the option to elther (1) domand the retutn to
Bo rowcer of any excess payment, with inicrest thercon at tho Note rate (n rato cqual to she inierest tate
which should have been stated in a timsty natice), or (Il) request thal any excess payinent, with intorest
thereon ot the Note rate, be applied as pavrent of principal. Lender's obligation to relurn nny oxcess
pa'ment with interest on demand is not assigrakic even if the Note is otherwise assigned bofore the
dernand for return is made,

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants comtained in pages |
anl 2 of this Adjustable Rate Rider.

{SKAL)
NORROWER

(SHAL)
DORROWER

{S1AL)
BORROWIR

(SHAL)
HORROWUR

rma casiNo. 131:80165116-729
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