UNOFFICIAL COPY

95765863

RECURD ANO RETURN TO:
PRISM MORTQAQE COMPANY

800 SKOKIR BOULEZVARD-SUITE 100

NORTHEROOK, ILLINOIS ©0002 DEFT-11 RECORDING $33,00 |

190032 TRAN 7339 11/07/95 15124800,
VIEH § CQ w=R5=T7E0TE6S

Propared by: COOK COUNTY RECORDER
ERICA HEDLUND .
NORTHBROOK, L #0062

{Space Above This Line For Recording Data)

1949771 . MORTGAGE %b,

THIS MORTGAGE ("Socurity Inste:rint”) is givén on NOVEMBER 6, 1995 ', Ths mortgagor is
RICHARD E. KOLBUS :
AND MAUREEN KOLBUS, HUSBAND AND WIFE

("Borrower"), This Security Instrument is given to
PRISM MORTGAGE CCMPANY

whick is organized and existing under the laws of THE STATZ OF ILLINOIS , and whose »

sddress is 500 SKOKIE BOULEVARD=SUITE 100

NORTHBROOK, ILLINOIS 60062 . (“L'ender”). Borrower owes Lender the principal sum of

TWO HUNDRED FORTY THOUSAND AND 00/100 .
Drilars (U.S. $ 240,000.00 ),
This debt is evidenced by Borrower's note dated the same dato as this Seca-ity Instrument (*Note"), which provides for
monthly payments, with the full debt, if not paid eaclior, dus and payable on  DECEWRER 1, 2010 :

Thia Security Instrument secures to Londer: (x) the ropayment of tho dobt evidenced by ini Note, wnth interest, and all mnewull
oxtensions and modifications of the Note; (b) the payment of all other sumz, with interss), advanced under paragraph 7 to
protect the socurity of this Security Instrument; and (c) the performance of Borrower's coyen/als and agreemeats under this
Security Instrument and the Noto. For this purpose, Borrower docs hersby mortgage, ‘grant and vonve; 1o Lender the following
described property locatsd in  COOK - County, lllinois:
10T 2 IN BARRETT’S PROSPECT HIGHLANDS, BEING A SUBDIVISION CF' THE NORTH
1/2 OF THE SOUTH 1/2 OF THE SOUTH EAST 1/4 OF THE NORTH EAST 1/4

EEZ ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

03-16-204-009-0000 . - . . Payay
S 150y 0 (B

which has the addross of 403 WALDEN LANE . PROSPECT HEIGHTS
lllinois 60070 Zip Code ("Proporty Address”);

KAINOIS-Single Family-FNMAFHLMC UNIFORM
INSTRUMENT Form 3014 9/80
@0 GRIL) niom Amended 891
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RIDER - LEGAL DESCRIPTION

LOT 2 IN BARRETT’S PROSPECT HIGHLANDS, BEING A 3UBDIVISION OF THE NORTH
1/2 OF THE SOUTH 1/2 OF THE SOUTH EAST 1/4 OF THE NORTH EAST 1/4
(EXCEPT THE WEST 20 FEET THEREOF) O SECTION 16, TOWNSHIP 42 NORTH,
RANGE 11 EAST OF 'MHE THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY,
ILLINOIS, ACCORDING TO THE PLAT OF SUBDIVISION RECORDED SEPTEMBER 21,

1988 NS DOCUMFNT 88432349 AND RE~RECORDED OCTOBER 20, 1988 AS DOCUMENT
86482842,

03-16-204-009-0000

T E9RS9LSE

DPS 049
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this Security Instrument, Lender may give Borrower w notico identifying the lina. Borrowor shall sutisfy the lien or take ono or
more of the actiona act forth above within 10 dayu of the giving of notice. |

S. Haxard or Property Insurance. Borrowor shall keop the improvements now existing or horeafter orsctod on the
Property inmired agniust loss by fire, hazards included within the torm "extended coverage® and uny othet hazards, including

: floods or flooding, for which Lender requires Insurance. This insurance shall be maintained in the amounts and for the pericds

3 . that Leader requirea. The Insurance carrior providing the insurance shall be chosen by Borrowor subjoct to Lendor's approval
which shall not bo unroasonably withheld. If Borrower fuils to nuintain coverage described ahove, Lender may, at Leoder's
option, obtain coverage to protoct Lender's righta in the Proporty in uccordance with paragraph 7,

, All insurance policies and renowals shall be accoptable lo Lendor and shall includo & standsrd mortgage clause, undor
shall have the right te hold the policies and renewala. If Londer requires, Borrower shall promptly give to Londor all recsipts of
paid promiums and recewal notices, In tho ovent of loss, Borrowor shall give prompt nolice 1o the insurance carrier and Londor,
Loader may maka proof of loss if not made prompily by Bosrower,

Unless Lendor and Borrowar otherwiss agros in writing, insuranco procosds shall be applied to restoration or ropalr of the
Property damaged, 37 tho rostoration or repair is oconomically foasiblo and Londor's securily is not lossoncd, 1f the restoration or
ropalr is not ecanoniizally foasiblo or Londsr's socurity would bo fussened, the insurance procosds ahall be applied to the mma
secured hy this Secuiitv-Instrument, whothor or not thon dus, with any oxcoss pald to Borrowor, [f Borrower abandons tho
Property, or doos nol azzwe within 30 days a notico from Lendor that the insurance carrior han offered to seitle a cluim, then
Loadsr may collect the insuraco procesds, Lender may use tho procoods o repair or restore tho Property or to pay suma
securod by this Security luatruiwii, ‘whother or not then due, The 30-day period will bogin when the notice Is glven,

Unloss Londer and Borrowir sthorwise wgreo in writing, any application of proconds to principal sball not extend or
postpono the duo dalo of the moninly payments reforred (0 in puragraphs | and 2 or chango (ke amount of the paymenta, If
under parsgraph 21 the Property In scquizd) 5y Lender, Borrowor's right to any insurunco policies and proceeds resulting from
damage to the Propacty prior to tho scquisitivn <!l puas 10 Londor to tho oxtent of the summ socured by this Seourity Instrumont
immediatoly priot to the acquisition,

6. Occupancy, Preservation, Mainteannce ins Srotection of the Property] Borvower’s Loan Application; Lenseholds,
Borrawer shall occupy, establish, and use the Proporiv. dorrowar's principal rosidonce within sixty days after tho oxocution of
this Security Instrumant and shall continue to oceupy the Pronarly aa Borrawer's principal residunce far at loast one yoar aflor
the date of occupancy, unloss Londer otherwise agreon in writing, which consent shall not be unreasonably withheld, or unleus
oxtenuating circumstancos oxixt which xre beyond Borrower’s control, Borrower shall not dustroy, danwgo or [mpalr the
Property, sllow the Property to deteriorute, ur cammit waste onhe Property, Borrower shall bo In default if sny forfeliure
wition or proceeding, whoihor oivil or ariminal, {v bogun that in Lender's good fuith judgment could rewult in forfellure of the
Property or otherwiss matoriully impair the lien oroatod by this Seourity dnzirument or Londer’s security Interest, Borrower may
aute such a dofwult and roinstate, a8 provided in parugraph 14, by causing e action or proceeding to be dismissed with & ruling
that, in Leador's good faith dotecmination, prociudes forfslture of the Borr wee's-intoreat in the Propesty or other malorial
impalrmant of the lien oroated by this Ssourity Inmrument or Londor's security irierest. Darrowor ahall also be in default if
Borrower, during tho loan application procosn, gave materially false or insccurate [nfuriastion or staioments to Londer (or failed
to provide Lender with any material information) in connection with the loan evidences) Ty the Note, including, but not limited
to, roproseniations copcoming Borroywer's ocoupancy of the Property as a principal realdencs. If this Security Instrument is on a
leasshold, Borrowse shall comply with all tho provisions of tho lowse. If Borrower mcquires tos. title to tho Property, tho
losashold and tho foo title shall not mergo unless Lender agroos (0 the mergor in writing.

7. Protection of Lendor's Rights in the Property. If Borrower fuits to perform the vovenanty ara 7grooments contained in
this Security Instrument, or thoro is » Jegul procesding that may wignificantly Yoot Lundur's righte in <he Property (such as a
proceeding in bankrupioy, probate, for condemaation or forfulture or to enforce lnws or regulations), thei. Lundor muy do and
pay for whatever is necessary to protect the valuo of the Proporty and Lendor's rights in the Property. Lander's actions may
include paying any sums socurad by a lien which has priority ovor this Socurity Instrument, appearing in court, paying
reasonablo utlornays’ feos and entoring on tho Property 1o make ropaiza, Although Lendoer may take aation undsr this paragraph
7. Londer does not bave to do so,

Any amounts disbursed by Lender undoer thio paragraph 7 shull become additlonal debt of Dorrower secured by this
Socurity Inatrument. Unloas Borrower and Londer agroe 10 other teris of payment, thoso amounts shall boar intervst from the
date of disbursoment at the Note rato and shall be payable, with intoreat, upon notico from Lender to Borrowor revuesting
payment,

¥, Mortgage Insursnue, 1f Lender required mortgago insurance we & canidition of making tho loun secured by this Security 5
Instrument, Borrowor shall pay the premiima meuired to mainiain the mortgago (nnurance in offoet, If, for nay reason, the =
Mongage insumico covarngo reuired by Londer lapsow or coanas o bo in offect, Borrowor shall pay the premiuins required to q,

&

m.
QMIM L) Poim 3014 9/90 Initials: g‘g -’\
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(9 Londer's addross stated heroin or any other address Londer dosignaios by notice to Borrower, Any natice provided for in this

e

Security Instrument shall be deomed to have boen given to Borrowor or Londer when given as provided in this paragraph,

15, Governing Law; Severability, This Security Instrumont shall be governsd by federnl law and tho law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securily Instrument o the Note
conflicts with applicable law, such conflict shall not affoct other provisions of this Socurity Instrument or the Note which can be

7 . given offoct without the conflicting provision, To this end the provisions of this Security Instrument and the Nole are declared

to be seversble.
16. Borrower’s Copy. Borrower shall be given onc conformed copy of tho Note and of this Security Instrument, ’
17. Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Proporty or any Interest in {1

.is sold or transferred (or if u beneficial intereat in Borrowor is sold or tranaforred and Borrower ls not a natural person) without

Londer's prior writtan consent, Lendor may, at ils option, require immediato payment in full of all sums secured by this
Security Instrument. However, this option shall not bo exercised by Lender if exercise in prohibited by fodera! law ag of the date
of this Security Instrument,

- If Londer oxorriscs this option, Lender shall give Borrower notics of acceleration, The notice shall provide a period of not
loss than 30 dayz iro'n the dalo the notice is delivored or mailed within which Borrower must pay all sums secured by this
Security Instrument, 1« Borrowoer fails to pay these sums prior to tho expiration of this period, Lender may invoke any romodins
permitted by this Secusity [rxtrument without further notice or demand on Borrower.

18. Borrower’s Fiak. ta Reinstate. If Borrower meols cortain conditions, Borrower shall have the right to have
enforcement of this Security Tnstument discontinued at any time prior to tho carlier of; (8) 5 daya (or such other period as

~ applicable law may specify for rairstatement) before salo of tho Property pursuant to any power of sale contained in this

Security Instrument; or (b) eatry of « judwinent eaforcing this Security Instrumeont. Those conditions are that Borrower: (a) pays

* Leador ail sums which thea would be (ue wider this Security Instrument and tho Note as if no accolorution had occurred; (b)

cuses any default of any other covenants or agrsemonts; () pays all exponsocs incurred in enforcing this Security Instrument,
including, but not limitod 1o, reasonublo attoinoys’ fecs; and (d) takes such action as Lendor may reasonably require 1o assuro
that the lien of this Security Instrument, Londer's njhts in the Propesty and Borrower's obligaiion to pay the sums secured by
this Security Instrument ahall conlinue unchangea. Uron reinstatement by Borrowor, this Security Instrument and the
obligations secured horeby shall romain fully offective & it no accelorution had occurred. However, this right to reizstato shall
not apply in the case of accolerution under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Nate-or « partial interost in the Note (logother with this Security
Instrument) may bo sold one or moro times without prior notice i Parrower. A salo may rasult in a changs in the eatity (known
a8 tho "Loan Servicer*) \hat collects monthly payments due under tizs *o'e and this Sesurity Instrument, Thero also may be one
or moro changes of the Loan Servicer unrelated 10 & sale of the Note. 1f'<hars is a change of the Loan Servicer, Borrower will be
given writton notice of the change in accordance with paragraph 14 abava 74 applicablo law, Tho notice will state the name snd
address of the now Loan Servicer and the address to which payments should e nade, The notice will also contain any other
information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, vea, dizpoul, storage, or roleass of uny
Hazacdous Substances on or in the Property. Borrower shall not do, nor allow anyzov-elss to do, anything affecting the
Property that ia in violation of any Environmental Law. The preceding two sontonces shall 2ot apply to the presence, use, or
storage on tho Property of small quantities of Hazardous Substances that aro gensrally recognized io bo appropriate to normal
residential uses and to maintenance of the Property,

Borrowar shall promplly give Lender wrilten notice of any investigation, claim, domand, Inwevis nr other action by eny
govermnmental or regulatory agency or privale party involving tho Property and any Huzardous Substance or Bavironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or rogwlaa'y authority, that
any removal or other remediation of any Huzardous Substance affocting the Property ix nocessary, Borrower shall promptly tako
all necossary remedial actions in accordance with Bavironmental Luw.

As used in this parageaph 20, “Hazardous Substances® aro thoss substances defined s toxic or hazardous substances by
Bavironmoatal Law and the following subatances: gasoline, korosene, other flammable or toxic petroleum products, toxic
peaticidos and bietbicides, volatil solvents, materiuls containing usbestos or formaldehyde, anil radioactive materials, As used in
this parsgraph 20, “Bavironmental Law* moeans fodera! laws and laws of the jurisdiction where the Praperty ls located that
rolato to health, safety or eavironmenta! protection. ,

NON-UNIFORM COVBNANTS. Borrower and Lender furthor covenant and agree as follows:
21, Accelerution; Remedies. Lender shall give notico to Borrower prior to accelerution following Borvawer's breach
of any covenant or agreement in this Security Instrument (hut not prier to acceloration under puragraph 17 unless
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