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STATE OF ILLCMDIS FHA MORTEAGE
This Mort 83 ("Secu.tv Instrument"} Is given on October 20, 1995 . The Mortgagor is
JESUS C. GA

1A and MARA A, GARCIA, HIS WIFE ﬁ‘)— j’V
/L

whose address is 1505 N. 37TH AVENIF, MELROSE PARK IL 60160
("Borrower”). This Security Instrument ’s glven to
MIDWEST FUNDING CORPORATION
which I8 organized and existing under tiis ‘aws of ILLINOIS , and whose
address Is 1020 31st Street, Sulte 300, Downers Ciave, IL 80515

("Lender"). Borrower owes Lender the principal sum of One Hundred Thirty One Thousand Nine Hundred
Dollars and no/100

Dollars (U.S. $131,800.00 ). This deit is-avidenced by Borrowar's note dated the same date
as this Security Instrument ("Note"), which provides for mondiy payments, with the full debt, if not paki earler,
due and payable on November 1, 2025 This Sacurity Instrument secures to Lender: () the

repayment of the debt evidenced by the Note, with interest, and 7l ienewals, extensions and modifications; &;)f
the payment of all other sums, with interest, advanced under Paragre.ph 6 to protect the security of this Secu
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby martgage, grant and ¢ anvev.to Lender the following described
property located in COOK Couriy, Mlinols:

THE NORTH 1/2 OF LOT 11 IN BLOCK 2 IN HENRY BOFFEL'S THIRD ADDI T TD

MELROSE PARK, BEING A SUBDIVISION IN THE WEST 1/2 OF SECTION 4, TOV.NSHIP 39

NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY;

ILLINOIS.

A NT.N

Tax 1.D. #: 15-04-119-038

which has the addrass of 1505 N, 37TH AVENUE MELROSE PARK
Winols 60160 CProbary Ardross" o)
nG ro :
256 Pty
FHA ILLINOIS MORTGAGE FORM 2/61
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in the event of lass, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss If
not made promptly by Borrower. Each insurance company concered [s herehy authorized and dirsctad to make
payment for such loss directly to Lender, instead of to Borrower and to Lender Iolmly. Al or any part of the
insurance proceeds may be applied by Lender, &t its option, either (a) to tha reductlon of the Indebtedness under
the Nota and this Security Instrument, first to any delinquent amounts appiied in the order in Paragraph 2, and
then to prepayment of principal, or () to the restoration or repair of the damaged property. Any application of
the proceeds to the principal shall not extend or postpone th edue date of the monthly payments which are
referred to In Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay ali outstanding Indebtedness under the Note and this Security Instrument shail be paid to
the entlty legally entitled thereto.

In the event of foreclosure of this Sacurity instrument or other transfer of title to the Property that extinguishes
the indebtedness, el right, iltie and interest of Borrower in and to insurance policies In force shall pass to the

urchaser.
P &. Occupanry, Preservation, Maintenance ard Prolection of the Pro, ; Borrower's Loan Application;

Leaseholds. ~corower shall occupy, esiablish, and use the Property as er's principal residence within
sixty days after the axacution of this Security instrument and shall continue 10 occt:gy the Property as Bormower's
principal reskiance for at least one year after the date of occupancy, unless the Secretary determines this
requirement will cause unviue hardship for Borrower, or unless éxtenuating circumstances exist which are beyond
Bomower's control. Borroaa: shall notify Lenders of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage o si:bstantially change tha meem or allow the Property to deterlorate, reasonable
wear and tear excepted. Lendar 'nay inspect the Property if the Property s vacant or abandoned or the loan s in
default. Lender may take ressonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default f 'Scivower, during the loan applicstion process, gave materially false or
inaccurate Information or statements-io Lender (or falled to provide Lender with any material informatlon) In
connection with the loan evidenced by the Note, including, but not limited to, representations concemlr?
Sorrower's occupancy of the Property as-a-giincipal residence. If this Security Instrument fs on a ieasshold,
Borrower shali comply with the provisions of 14 'sase. If Borrower acquires foe title to the Praperty, the laasehold
and fee tile shall not be merged unless Lender agrezs 1o the merger In writing.

6. Charges to Borrower and Protection oi _snder's Rights In the Property. Borrower shall pay all
govemmentai ar municipal charges, fines and Imposit'ons, that are not included in Paragraph 2. Barrower shall
pay these obligations on time directly to the entity which je-awed the payment. If faiture to pay would adversely
affect Lender's interest in the Property, upon Lender's request Sorrower shall promptly fumish to Lender recaipts
evidencing these payments.

It Borrower falls to make these payments or the payments regvired by Paragraph 2, or fail to perform any
other covenants and agreements costained in this Security instrumynt, or there is & legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding i~ bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do snd pay whatever is necassary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, iazard Insurance and other items
mantioned in Paragraph 2.

Any amounts disbursed by Lender under this Pa:agraph shall become an adricral debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the dew of disbursement, at the
Note rate, and at the aption of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clalm for damages, direct or cons equintial, in connection
with any condemnation or other taking of any part of the Property, or for conveyance In pracy of condemnation,
are hereby assigned and shall be spaid to Lender to the extent of the full amount of the indabteursas that remains
unpala under the Note and this Security Instrument. Lender shall apply such procaeds to the recuction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applies 1 the order
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal
shall not extend or postpone the due date of the monthly payments, which are referred to In Paragraph 3, or
change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Sacurity instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lander may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default.  Lender may, except as limited by regulations Issued by the Secretary in the case of payment
detaults, requira immediate payment in full of ali sums secured by this Security instrument I
(i) Borrower defaults by faliing to pay in full any monthly payment required by this Securlty
Instrument prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by falling, for a perlod of thirty days, to perform any other obligations
contained in this Security Instrument.

FHA ILLINOIS MORTGAGE FORM 2/9;
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13. Notices. Any notica to Borrower provided for in this Security Ingtrument shall be given by dellvering it or
« by malling it by first class mall unless applicable law requires use of another method. The notice shall be directed
1: tothe Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
¢%  be given by first class mall to Lender's addrass stated hersin or any address Lender designates by notica to
.. Borrower. Any notice provided for in this Security instrument shall be deemad to have been given to Borrower or
+: Lender when given as provided in this paragraph.

"y 14. Governing Law; Severability. This Sscurlty Instrument shall be governad by Federal iaw and the law of
" the jurisdiction in which the Property Is located. in the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the corflicting provision. To this end the pravisions of
this Security Instrument and the Note are declared to be severabie.

15. Borrower’s Copy.  Borrower shal! be given one conformed copy of this Security Instrument.

16. Assignrient of Rents. Bomrower unconditionally assigns and transfers tc Lender all the rents and
revenues of thu Pruperty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs eazin tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
Lender's notice to 3o'mwer of Borrower's breach of any covenant or agreement in the Security instrument,
Barrower shall collect irv' receive all rents and revenues of the Property as trustes for the benefit of Lender and
Bon%wtyer. This assignme n.f rents constitites an absolute assignment and not an assignment for additional
sacurity only.

if Lender gives natice of Lrearh to Borrower: (a) all rents received by Borrowar shall be held by Borrower as
trustee for banefit of Lender oniy, 10 2a applied to the sums secured by the Security fnstrument; {b) Lender shall
be entitled to collect and receive all of th:o rents of the Property; and (¢} each tenant of the Property shall pay all
rents due and unpaid to Lender or Lenduer's. 2gent on Lender's written demand to the tenant.

Borrower has nct executec any prior ass.,gnment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rignts Under this Parapraph 16.

Lender shall not be required 10 enter upur, ke control of or maintain the Property before or after ghving
notice of breach to Borrower. However, Lender i 7 indiclally appointed recelver may do so at any time there Is a
breach. Any application of rents shall not cure or ‘vaive.any default or invaliiate any other right or remedy of
l.eam:lfsri szﬁ assignment of rants of the Property shall t¢ rmir.ate when the debt secured by the Security Instrument
is paid in full.

NON-UNIFORM COVENANTS, Borrower and Lendar furthei a7re9 as foliows:

17. Foreclusure Procedure. If Lender requires immadiate prymant in full under Paragraph 9, Lander may
Invoke the power of sale and any other remedies permitted by apracable law. Lender shall be entitied to cotlect
all expenses incurred in pursuing the remedies provided in this Faragraph 17, including, but not limited ta,
reasonable attorneys’ fees and costs of the title avidence.

18. Release. Upon payment of all sums secured by this Security 'wiiument, Lender shall release this
Security Instrument without charge to 8orrower. Botrowsr shall pay any recoidat'sn costs.

19, Waiver uf Homestead. Borrower walves all right of homestead exemptlo:: 'nite Property.

Riders to this Security Instrument. If one or mors riders are executed by Borrowur and recorded together
with this Sccurity Instrument, the covenants of each such rider shali be ncorporated intr-and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s, wrre.in a part of this
Security Instrument. {Check applicable box{es)].

- r -

DCondomlnium Rider DGraduated Payment Rider DGrowh.c Fguity Rider
DPlanned Unit Development Rider E!Other ARM
(Spectfy]
)
g N
O t';
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i S LOAN NO. 5130612
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FHA MULTISTATE ADJUSTABLE RATE RIDER

o

-

THIS ADJUSTABLE RATE RICER is made this 20th day of October , 1995 and Is
incorporated into and shall be deemed to amend and supplernent the Mortgage, Deed of Trust or Security Deed
((:ﬁecurﬂy Instnznent’) of the same date given by the undersigned ('Borrowar’} to secure Borrower's Note

ote®) to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION
(the "Lender") of the same Jate and covering the property described in the Security Instrument and located at:

1505 N, 37TH AVENUE,}15).ROSE PARK L 60160

(Property Addreas)

THE NOTE CONTAINS PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTT 1AAUTS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND 1% MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenatie and agreements made Iin the Security nstrument,
Borrowsr and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of January , 1897 , and that day of each
succeeding year. "Change Date” means each date on which the interest rate cowid change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index' means the weekly
average yleid on United States Treasury Securities adjusted to a constant maturity of one yesr, 2 made available
by the Federal Reserve Board. “Current Index' means the most recent Index figure availabla 3 dzvs before the
Change Date. If the Index (as defined above) I8 no longer avaliable, Lender wiill use as & new .nde:x any index
prescribed by the Secretary. As used in this Rider, "Secretary” means the Secretary of Housing und Urban
Development or his or her designes. Lander will give Borrawer notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender wilt calciiate a new interest rate by adding a margin of Two and Three / _q
Quarters percentage points (2.7500 %) to the current Index and rounding the sum io the - >
nearest one-eighth of one percentage polnt (0.125%). Subject to the limits stated in Paragraph (D) of this Rider, " Q
this rounded amount will be the new interest rate until the next Change Date. > ™

{D) Limits on Interest Rate Changes r '

W,
The interest rate wil never increase or decrease by more than one percentage point (1.0%) on any single ‘r ¢
Change Date. The interest rate will naver be more than five percentege points (6.0%) higher or lower than the
inktial interest rate.

ISC/FARMRID** / /0691/(2-91)-L PAGE 1 OF 2 2/
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