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CONSTRUC TION MORTGAGE

THIS MORTGAGE 1S DATED NOVEMBER 6, 199 D~ween East Prairie Townhomes, Inc., an filinois
Corpocation, whoee address is 320 N. Michigan, Suis 2100, Chicago, IL 60610 (referred o below a3
“Grankor*); and COLE TAYLOR BANK, whose address is <47 Oakion Sireel, Skokle, IL 60076 (referrad to
betow a8 "Lander”).
GRANT OF MORTGAGE. For valusble considerstion, Grantor mortgeges. warrants, and conveys lo Lender all
of Grator's nght. tite. and mterast  and 10 the followng described ical property. together wih ali existing o
subsequertly aracted of aMixed buNdngs, improvements and fixtures, | &' easements. nghts of way. and
apourtendnces, ail water water nights, watescourses and dach rights (includina stock in unlites wih ddch of
wngaton noits). and &l other nghts. royalties. and prufits ratabing 1o the real prepert:, (nCluding without imaanon
ak mnerals. od. gas. geothermal and mmilas matters. jocsled in Cook County, Sisie of Hlinois (the "Real
Property™)

LUT 1 IN NEW PRAIRIE TOWNHOME RESUBDIVISION OF PART OF THE NOR'(H FALF OF SECTION

14, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MEAIMAN, IN COOK

COUNTY, RLINOIS.

The Resi Property or &3 address ls commonly known se Vacant Land, Skokie, IL 60076. The Rea! Propeny
tax dentification number s 10-14-225-025.

Gramor presentty assigrss 10 Lender all of Grantor's nght, title, and interest in andl 10 aif leases of the Property and |
2l Rents from the Propedty  in additson, Geantor grants 10 Lender a Undorm Commercial Code securdy interest in
the Versonal Property and Rents. C:}
DEFIMITIONS. The foowing words shail have the foliowing meanings when used n thig Morigage  Tesrms oot )
otherwnse defined @ s Morgage shall have the meanings atinbuted to such ferms in the Undorm Commercial &a
Code Al references to dollar amounts shait mean amounts in lawtu! money of the United Stares of America.

Granvior. The word “Grantor” means East Prairie Townhomes, Inc.  The Grantor 15 the mongagor under thig
Mongage.

Guarsntor. The word “Guarantor® means and nciudes without hmianon each and afi of the guarantors,
sureties. and accommodation pirhes in connection with the indedtedness.
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improvements. The word "Improverments® means and includes without limitation all existing and future
improvements, fixtutes, bulldings, structures, mobiie homes atfixed on the Real Property, facilities, addiions,
teplacements and other construction on the Real Property.

Indebtedness. The word “indebledness” means ali principal and interest payable under the Note and any
amounts expended or advanced by Lender 10 discharge obligations of Grantor or expenses incurred by Lender
1o enforce obligations of Grantor wrder this Mongage. together with interest on such amounts as proviged in
this Mortgage. In iddition 1o the Note, the word "Indebtedness” inciudes all abligitions, dubts and liahilties,
pius inierest thereon, of Grantor 10 Lender, or any one or mose of them, as wall as all claims by Lender agains
Granior. oc any ong or more of tham, whether now existing Of hefeafter arising, whether ralated or unrelated o
the purpose of the Note, whether volumary or otherwige, whether due of not due, absolute or contingent,
liquidsied or unliquidaied and whether Grantor may be liable individually or pintly with others. whether
obligated as cua‘aor of otherwise. and whether recavery upon such indetwedness may be or hereshier may
become barred o iny statte of limitations, and whather such Indebledness may be o hereafter may become
otherwise unenforsnbie. Al no ime shali the principal amount of indebledness secured by the Mortgsge,
not Including sune advanced 0 profect the securily of the Mortgege, sxceed the note amount of
$375,000.00.

Lendes, The word "LencCer” means COLE TAYLOR BANK, its successors and assigns. The Lender r the
mongagee undes this Mongars.

Morigege. The word "Mongags” means this Morigage betwaen Grantor and Lender, and includes without
wmitation ak assignments and securiy imerest provimons refating 10 the Personal Propenty and Rents

Mote. The word "Nole® means the [YOMissory note <f Crexit agreement dated November 6. 1995, in the
originel principal smount of $375,000.00 fr)m Grantor to Lender, togathes with ali renewals cl, extensions of,
madifications of, refinancings of. consolidaticin of, and substitubong for the Dromiseory noté or agreement.
The interest rate on the Note is a vanable imerest cals based upor an index. The index currently is 8.750%
per annum. The interest rate (0 be applied 1o the unp2y principal balance of this Monigage shali be at a rate
of 1.000 percentage point(s) over ihe index, resuhing in 7 initial rate of 9.750% per annum. NOTICE: Under
no circumsalances shall the inferest rate on this Mongege be more than the maximym rate aliowed by
applicabie law. NOTICE TO GRANTOR: THE NOTE CONTAI'«S A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all ezuipment, fixtures, and other articles of

gerwnal operty now of hereafter owned by Grantor, and now ¢r hereafter attached or affixeo t0 the Rea:
roperty; logether with &t accessions, parls, and additions 1o, all repiacements of. and all suostitutiona for, any

of such property. and together with all proceeds (including without wTitation all insurance proceeds and

refunds of premiums) rom any sale or other disposition of the Properiy.

Property. The word "Property” means collectively the Real Property and the Perronal Property.

Resal . The words "Real Property” mean the property, interests ang ights describad above o the

*Grant of gage"” section.

Relsted Documents. The words "Reiated Documents™ mean and incluoe withoui wiiation ail promissory

notes. credit agreements, loan agreements, environmemal agreements. guaranties, eacurly agreemerts,

mongages, 8 of trusl. and all other instruments, agreemonts and documents, whelnar now of hereafter

gxisting, executen in connection with the Indebledness.

Aerts. The word "Rents” means all present and fulure rents. revenues, income, issues, royaities, profits, and

other henefits cerved from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
 AND PERSONAL PROPERTY, IS5 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
" DOCUMENTS. YHIS MORTGAGE S INTENDED TO AND SHALL BE VALID AND HAVE PRIGAITY OVER ALL
" SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
7 AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUIA AMOUNT
" SECURED HEREBY. THIS MORTGAGE S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
~ PAYMENT AMD PERFORMANCE. Exceg;s atherwise provided in this Montgage, Grantor shall pay fv Lender att
amounts secured by this Morgage as bacoma due, and shall strictly perform ali of Gramor's obligations
under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and vse of
the Property shall be governad by the following provisions:
Possession and Use. Until in defaull or umiil Lender exercises its right lo collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Granior may remain n
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possesnon anvd control of and operate and manage the Property and collect the Rents from the Property.

o Mainlsin. Grantor shail mantain the Property int lenaniable condimion and promgaty perforen aif repairs,
] ements. and Maitenance necassary [0 (xeserve ds value

Hazardoys Subsiances. The terms “hazardous waste.” “hazardous subsiance® “disposal,” “releass,” and
*threatened release.” as used in this Morigage, shali have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation and Liabiity Act of 1980, as amended 42 USC
Section 9603 et seg (“CERCLA"), the Superfund Ameniments any Heauthonzation Act of 1985, Pub. L. No.
*SAHA™) the Hazardous Materiats Transportation Act 49 U.S C. Section 1801, &t seq . the Resource
Conservabon and Recovery Act. 49 U.SC Section 8301 et .. of other apphcable state or Foderal laws,
rules, or requianons adoptexd pursuant 1o any of the foregong e terms “hazardous waste® and “hazardous
substance” shall aiso ncClude. without! himdation, petrdleum and petroieum by-products or Any fraction thereo!
and asbesios Grantor represenis and warrants 10 Lender that  (a) Ouning the period of Grartor's ownership
of the Property, theére has bDetn no use, generation, manufacture, stovage, treatment. disposal, release o
threatened release of any hazaroous waste o substance Er any persoa on. under. about of from the Propen?-,
(t} Grantor hay no Iu‘% ¢l. Or reason 10 beheve that there has been. excapt as previously disclosed to
and acknow alcad L n wiming, (1} any use, generation, manufaclure, storage, treatment, disposal.
retease. o Mrel.endd retease of any hazardous wasta or substance on, undet, about Or from the Prooeﬂt by
any pnor ovmers of cccupants of the Prooerth or (W) any actual or threalened ktigaton of claims of any nd
Dy any person reiafog 10 such matlers, (¢} Except as previously disclosed (0 and acknowleaged by
ionder n witing, 1.neither Grantor nae any tenant, conlractor, agent or other authcrized user of the Property
shall use, genevale. maifacture, store. treal, dispose of. of release any hazardous wasie or substance on,
under. abowt or from tha Troperty and  [) any such activity shall be conducted ¢ comphance with all
apphcable federa!. stare, anc lncal laws. regulahicng anc ordinances, including without hmitahion those laws,
regulations, and urdinarces Oescnbed above  Grantor authonzes Lender ns agents 1o enler upon the
Property to make such inspectons and tests, ar Grantor's expense, as Lender may deem appropriate 10
determine compbance of the Propsay wah this sacnon of the Mortgage.  Any inspections of tests made Dy
Lenger shai be luor Lender's pupose’, ooly and sharl not be construed 1o create any responsibiity o liahiily
on the part of Lenoer 10 Grantor of 10 any Giher person  The representalions and warranlies contained herein
are based on Grantor's due o e n investigatitg the Propeny for hazardous waste and hazardous
substances. Grantor hereby (a) reteases and wawves any future claima against Lender for indemnity of
comrbubon in the evenl Grantor bécomes hghie 'or cieanup of other Costs under any such laws. and (D)
agrees 10 indemnity and hoid harmiess Lenwier aganst any and all clams. iosses, habihties. damaaes.
m&me& and expenses which Lender may directy ur indirectly sustain of suffer resulting from a breach ot
sechon of the Mo or as a consequence of any use, genération, manutaclure, storage. disposal.
relaase of tfreatened ¢ occumng pnor 10 Grant ' ownership of interest 1 the Propeny, whether or not
he same was o should have been known 1o Gramic: - The provisions of this section of the Mcngage.
Nchuding the obl 10 indemmity, shall sunave the payrnert: of the Indebtedness and the sabisfaction and
rsconveyance of the hen of this Mongage and shall not be ~Zdicted by Lender's acquisition of any intevest in
the Property. whether Dy foreciosure of otheswise

Nunsence, Wesle. Grantor shall not cause, conduct or permit any swidance nos comma, permd, or sulter any
sinpping of Or waste on or t0 the Property of any porhon of the Progerty - Without miing the genaraldy of the
foregoing. Grantor will nol remove. of grant to any other party the 1:ght to remove. any tmber, funesals
(ncluding oi and Qas), sol, graved or rock products without the pnior write: consent of Lender

Removai of improvements. Grantor shall nol demolish o remove any Ime. Svements from the Real Property
wthout the phor wrtten consent of Lender. As a condition 10 the removal Cf dry improvements, Lender ma
ragusire Grantor to make arrangements satisfactory 10 (endger (G replac? such Improvements wil
imoroverments of at least equal vaive.

Lender's R to Eviae. Lender and its agents and representatives may enter upas (1.2 Keal Pr. al all
reascnabie fimes to attend to Levddes's interests and (0 inspect the Propetty for  puinoses g Grantor's
comphance with the tenms and condimons of thiz Mortgage.

Commplisnce with Governmenial Requirements. Granior shall promptly comply with all laws, o/ dinances, and
reguiabons, now or heraafter in effect, of all governmental authorties applicable 1o 1he use of wcupancy of the
Property, including without limeation, the Amoncans Wrh Disabilities Act  Granior may contest in goog lah
any such law, ordinance. or reguiation and withhold comphance dunng any proceeding. mcludi opriate
appeals. 80 lonyg as Grantor has nottied Lender in writing pnor 10 doing S0 and 80 1ong as, in '8 sole
opimcn. Lender's interests in the Property are not )eopardized  Lerder may require Grantor 10 post adequate
securty or & sutety bond. reasonably salisfactory (o Lendes, 1o profect Lendar's inlerest,

Duty 10 Protect. Grantor agreées nesther 10 abandon nor leave unatterded the Property  Gramtor shall do all
other acts. w acdibon (0 those acts set forth above in Huy section, which from the character and use of the
Propesty are reasonably necessary [0 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immedhately due and payable ail
swms secured by this Mortgage upon the sale o Iransier, without the Lender’s prior wrtten consent, of gl or any
pavt of the Real Prapesty, or any imerest in the Real Property A “sale or transfet” mwans the conveyance ol Reai
Property or any ngh, htie or mterest thevein; whether legal, denaficial or equdabie; whether voluntary or
ivolumtary: whether by outngnt saie, deed, nstaliment sak contract, fand contract, coniract for deed, leasehold
nterast with a term greater than three (J) years, lase-option comnract, or by sale, assignment, or rranster of any
beneficial interest in of 10 any land trust hokding ile 1o the Real Property, or by any other method of conveyance
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of Real Progerty imerest. I any Grantor is a Corporation, partnership of limited liability company, transfer also

mctudes any change in oamership of mora than twenty-five percent (26%) of the voling stock pannership interests

os limited liability company interests, as the case may be. of Grantor. However. this option shall not e exercrsad

by Lender if such gxercise is prohibited by taderal law or Dy lHinois law.

ml'(tis AND LIENS. The foliowing provisions relating to the taxes and liens on the Propedy are a part cof this
Peyment. Grantor shall pay when due (and in all events prior 10 delinquency) all 1axes, payroll taxes, special
taxes, assessmenis, waler charges and sew.t service chasges levied againsi or on account of the Property,
and shal! pay when due ali clams for work done on or for services rendered or material furnished lo the
Properiy. Grantor shali mainiain the Pr. free of all liens having priorty over of equal to the imerest of
Lender under this Mortgage. except lor the fien of laxes and assesaments not due. except as othe/wise
providad in the lollowing paragraph.
le! To Contesl. Grantor may withhoks payment of any tax, assessment, of Clasm in connection with a good
fath dispute over the obligation lo pay, 8o lorg as Lender's interest in the Property is not | dized ! a lien
arises or 18 Sisd as & (esult of nonpayment, Grantor shall within filteen {15) days after the Jien anges or, ff a
lien is filed, withi fiean (15) days after Grantor has notice of the filing. secure the discharge of the lien, o ¢
raquested by Lenider. doposit with Lender cash or a sufficiont corporate surefy bond of other securfy
sairsfaciory 10 Lenger in an amount sufficient to discharge the hen plus an}v_ costs and attorneys’ fees of other
charges that could acc*u2 s a result of a foreclosure of sale under the lien. n any contest, Grantor shall
defend itsell and Lender and shail satisly any adverse W tetore enforcement nst the Property
Grantor shall name Lerde’ as an obligee u any surety bond turni in the contest
proceedings.
Evidence of Payment. Gramor sialt upon demand furnish 1o Lender satistaciory evidence of payment of the
taxes of assessments and shall auinirize the appropriate neoental official to deliver to Lender al any time
2 written statement of the faxes ang agr2ssments aganst the Property.

Notice of Construction. Grantor shal! notify Lender ai leas: fifteen (15) days bafore any woik 18 commenced.,
any sarvices are furnished. or any malertuis are supplied 10 1he Property. if any mechanic's iien, mater:aimen’'s
lien, or other lien couldt be & ed on acwrant of the work. 3ervices. of matérials.  Grantor will upon request
of Lender turnish to Lender advance assuranirs patisiactory 10 Lender that Granior can and will pay the cost

of such improverments.
PROPERTY DAMAGE INSURANCE. The foilowing provisions relating 10 insufing the Property are @ pan of this

Morigage.
Maintenance of ineurence. Grantor shall procure and maintain pohicies of fire insurance with standard
axiended coverage endursements on a replacemeni. paxg for the fuli ingurable value covering al
impeovernens on the Roal Property in an amount sufficient te a.0id applicaton of any coinsurance clause, and
with @ standard morigagee clause in favor of Lender. Grantc! #aati also procure and maintain comprehangive
general lsability ingurance in such coverage amounts as Lescer mav request with Lender hexng named as
addiional insuredis in such habilty insurance policies  Additicnally, Grantor ghall manain such other
insurance_inchuging bul not limited 10 hazard, Dusiness intecrupiion and boiier insurance as Lender may
require  Polictes shall be written by such insurance companies &<t such form as may be reasonably
accegable 10 Lender. Grantor shail deliver 10 Lendet cenificates of coveripe from each insurer containing a
xgx tion that coverage will not be cancelled or dimnished without a minizwm of ten (10) dave’ prior writlen
ice to Lender and nat conaining any disclaimer of the msurer’s labiity for far'ure to give such notice. Each
insurance poiicy aiso shail include an endorsement providing that coverage s favor of iLender will aot De
impaired in any way by any act. omission or default of Grantor or any other person~ Should the Real Property
at any uime become locatad in an area designaled by the Director of the Federu! E nargency Management
Agency as a special food hazard aree. Grantor agrees to oblain and maintain Federal 124 insurance, 10 the
exient such insurance s required by Lender and 18 or becomes available. tor the term ol ihe loan and for the
full unpakd principal balance of the 0an, or the maximum 4mit of coverage that /i avaiiabie whichever is 1ess.

Applicstion of Proceeds. Grantor shall prongxly natify Lender of any loss or damage 1o the Pwﬂy. Lender
may make proot of joss if Grantor fails lo do so within fifteen (15} days of the Casualty. ether of not
Lander's securily i8 (mpaired, Lender may, at its election. apply the proceeas 1o the reduction of the
indebtednass. payment of any lien affecting the Properly, or the resioration and repar of the Propedy. !
Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged of
destroyed improvements in a manner sanhsfactory fo Lender Lender shall. upon satisiactory proct of such
expenditure, pay of reimburse Graror from the proceeds for the reasonable cost of repair of restorahon if
Grantor i8 not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and wiich Lender has not commitied 1o the repair of restoration of the Propedty shall be used first 10
pay any amount owing to Lender under this Monga?e then 10 frepay accrued inteest, and the remainder, if
any, shali be appiied lo the principal balance of the indebtadness W Lender holds any proceeds ahes
payment In full of tho incebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurence st Sale. Any unexpired insurance shall inure 1o the beneft of. and pass to, the
purchases of the Propedy covered by this Mongage al trugtee's sale or other sale held under the
provisions of this Morgage, or at any foreciosure saie of such Property.

Grantor's Report on Insutance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each exisming policy of insurance showing. (a% the name of the insurer; (b) the
risks insured. (C) the amount of the policy. (d) the property insured, the { current replacement value ol

such pioperty, and the manner of determining that vajue, and (e) the expiration date of policy. Grantor
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shaff, upon request of Lander. have an independent aggrarser salisfactory (0 Lender determune the cash valug
replacement cost ol the Property o

-q
’
L4 EXPENDITURES BY LENDER. M Grantor fais 1o compl[ with any provision of this Mort . O 11 any acnon of
} guceedang 'S commencec that wouid matenally atect Lander's interes(s i the Propevty. Lender on Grantor's
May. but t nat De required 10. take any action that Lender deems ophate. y amoum that Londer
20 domg wll bear interest at the rate charged under the Nota from the date incurred of paid by Lender
o regaymem gfv Grantor  All such expenses, at Lender's oplion, will {3) ba payahle on demand, (b}
; the Note and be apportioned among and be payahlie with any ingtaliment payments 1o
ue dunr-gbi'ﬁher {1} the term of arry applicable insurance policy or (1) the remaining ierm of the Note, or
a balloon payment which will e due and f;ayablo al the Note's matyriy i$ Mortgage also wil
secure paymert of (hese amounts The nghts provded for in this paragraph shall bé in adddion (o any other
m&z 0 any rémedies 1o which Lender may be entitled cn account of the default.  Any such action by Lender
hwi fot be construed as cunng the defaull 80 as 1o ba: Lender from any remedy that t othermise would have

WARRANTY, DEFCNSE OF TITLE. The following provisions relating to ownership of the Property are a pan ol this

Tie. Grantor ‘wiants that  (aj Grantor hokls go0d ana marketabie ttle of record to the Progeerty in tee
simpie, free and cia- of all hena and encumbrances other than those set forth i the Real Property description
0r N any title Mswanv e policy. nle report. or final ttle opinon 1ssued i favor of. and accepted by, Lender in
connechon with this Monage, and (b) Grantor has the hyli nght, power, and authorty 1o execute and (ediver
thwe Martgage 1o Lendes

Defenge of Tille. Subsect 1 e excepon in the parmmm above, Grantor warrants and will forever defend
the [ite 10 the Property aganst e lawfu! claims of persons  In the event any action or pfoceedin(g 15
commenced that questions Grantrs'< tle ¢r the interest of Lender under thie Moneg%ge. Granmtor shall defend
the action &t Geanor's expense. Grantew may be the nomnal party i such proc ng. bul Lender shall be
entited) !a?‘dpamcnbate in the proceedi'ig and 10 be reprasented m the proces ing by counse! of Lander's own
chowce, Grantor will deliver, or Cace 1 be delverad, 1o Lender such mstruments as Lender may request
from time 10 bme to perma such pariCipatic

Compilance Wih Lwwe. Grantor warrants .20 the Property and Granior's use of the Property complios with
all existing apphcabie (aws, ordinances. and requiatinns of governmental autorities.

CORDEMNATION. Tre loliowing provisons relaling tc condemnanon of the Property are a part of this Mongage.

of Net Proceeds. I all or any pan of i P/operty 1s condemned by eminent domasn Proceaoings

o Ty any mcoedmg O purchase in beu of zondemnalor. Lendar may at its election requre that all or any

et proceecs of ihe award be apphed 10 (-e 'ndebledness or the repals o restoration of the

'Yy The net proceeds of the award shail mean the gward ahaer paymem of ali reasonabip cosla,
éxpenses. and attorneys’ tees mcurred by Lender in conriection with the condemnation

Proceedings. I any ocesding n Condemnat:on is hied. Grantor ahait promptiy nobly Lender in widing, and
Grantor shat gommy lake such steps as may be neCessary to. defznd the achcnryand obtain the gward
Gramor may be the nomnal in SUCh proceedting, but Lende <iall be snitied 1o pAICIpAte in the
proceedng and 10 be represented in tha proceeding by counsed of As owr choce. and Grantor deliver or
Cause (o be detvered (0 Lander such nstruments as may be requested by . from time to time (o permy such
pRrnCipahon

MMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORIT.ES - The following provisions

relating to governmental taxes. fees and charges &re a part of iy Mortgage

Current Taxes, Fees and C v fequast by Lender, Grantor shall executs euch documents :n
addition 10 this Morn and lake whatever other action 18 requested by Lender tc edect and continue
Lander’s on on the Heai Property Grarfor shall rewnburse Lender for all taxes. as descrded below, together
wih all expenses incurred in recording, perfecting or continuing this Mongage. NClugINg wincut kmaaton ai
taxes. fees. documenary Stamps. arxt other charges 1or 7ecording of 1eqpstenng this Mortgage

Taxes. Tre followng shall constiute taxes to wich this section spphies  (a} a (it tax upon this type of
Mort or upon al or gy past of the indebladness secured by this Monng:gf; } a specific tax on Grantoe
winch Grantor m authonized or requirad to deduct from paymerts on the Indebtadness secured by this type of
Mort . (C) B 1ax on thig type Mm?goe ch:é?eable againgt the Lender or the hotder of the Note: ang gi)
C‘;rw! lax on aii or any porton of the Ing wnessoronmymtsofpfmcrpalendmmmﬂmaﬂc ¥y

Subsequent Tuxes. if any fax [0 which this sechon 8pphes 13 enacted sutsequent ta the dale of this

. Mongage. this event shall have the same effect as an Event of Defaun (as defined below), and Lender may

exariise any or all of its avalable remedies for an Event of Defautt as provided below unless Grantor either

*. [a) Days the tax before 4 becomes delinquent, of b) contedts the tax as prowded above in the Taxes ang

. l me and deposits with Lender cash or a sufficient corparale surety g:m of other securty sansfactory
' q

. SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating 1o this Mongage as a
secunty dgresment die a past of this Mortgage.

. s.em? w This instrument shall constitute a secur; agreement 1o the exten) any of the Property
constindes hixtures or other personal propeny. and Lender shal'lmave ait of the rights of a secured party under
the Uniform Commercial as amended fom ima 10 ime.

Security inlerest  Upon request by Lencer. Gramor shall exaxute financing staternents and take whatever

P i o AAN
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other action i¢ fequested by Lender 0 perfect and continue Lender's security interest in the Renls and
Personal Progerty. In addition to recording this Morigage in the real property records, Lender may. at any
time and without further authorization from (rantor, fila executed counterpans, copies of reproduciions of this
Mortgage as a finsncing statement  Grantor shall reimburse Lender for all expenses incurred in perfecting o
coninuing this security interest.  Upon default. Grantor shall assembie the Personal Pr in & manner and
at a place reasonably convement 10 Grantor and Lender and make i available to Lendar within three (3) days
after receipt of writtén demand from Lender.

Addrosses. The mailing addresses of Grantor (debfor) and Leader (secured panty), from which information
concerning the sacurity interest granted by this Mort may be oblained (each as required by the Uniform
Commorcial Code), ara as stated on the frst page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances &nd

atiorney-in-faci are a pan of this Mortgage.
Further Assurances. At any time, and from time to time, upon requeat of Lender, Granior will make. execute
and deliver, or will cause to be made, executed or dehvered, to Lender or 10 Lender's degignee, and when
requested b; Londer, cause tu be filed, recorded, refiled, or rerecordad, as the Case may be, 31 sucn times
and in such oices and places as Lender may deem appropriate. any and afl such nmganpes. dpeds of trust,
securty deerie, zovurity n?memenm, fingncing statements, continuation statements, instruments ol turther
assurance, cemicziss, and other documents as may. in the sole opinon of Lendar, be nacessary or desirable
in order 10 effecluse. complete, perfect, continue, oV gewrvo {a) the abhgations of Grantor under the Note,
this Mort . and 1n Related Documents, and (b) the hens and security interests cteaied Dy this Morgage
as first priot lieris i the Property, whether now ownea of hereafter acquired by Grantor. Uniess
prohibited by law or agreed ‘o the contrary by Lender in witing, Grantor shall reemburse Lender for all costs
and expenses incurred In conirection with (he matters referred to i this paragraph.

acl. If Grantor fgils to-do any of the things referred 1o in the preceding paragraph. Lender may
do 80 lor and in the name Gi Crartr and av Grantor's expense For such purposes. Gramor hereby
irrevocably appoints Lender as Grarior's attorney-in-fact for the yurpose of making, erecuting, dehverm?.
fiing. racording, and doing alt ofher thinas as may be necessary or desirable, in Lender’s sole opinion, 10
accomplish the matiters referrad ta in the praceding paragraph.

PARTIAL RELEASES. Lender shail execute onrmal releases of the lien of this Mon upon *he foliowing
conddions:  Partal releases of each individual «swnhome shaii be permitted u recaipt by Lender of one
hundred percent (100%) of the Net Proceeds of the sl ot the t1ownhome being

FULL PERFORMANCE. If Grantor m all the Indebivdnees when due, and otherwise performs ail the obhigations
imposad upon Grantor urger this gage, Lender shal en.ecute and delives tc Granor & suitable satistaction of
thes Mortgage and suftable statements of termination o sm Fnancing statement on Kie ewvdencing Lender's
security inferest in the Renls and the Personal Pr y. arantor will pay, if permitted by appicable law, any
raaconable lermination fee as determined by Lender from time 15 tma. If, however, payment is mace by Grantor
whether wlumanly or otherwiss, of by Quarantor of by any third pa/tv, on the incebledness and thereafter Lender
18 foeced to remit the amount of that payment ia) lo Grantor's trusee in ':Rnkruplc¥ Of 10 any similar persen under
any federal o state bankruptcy 'aw or law for the reliet of debtors. (D) Dy reason of any judgment. decree or Lrder
of any court or administrative having jurisdiction cver Lender or ady o1 Lender’s fwopery, or (C) by resson of
any seftlement or corr}pnse of any claim made by Lender with any claimari iincluding without limitation Grantor),
tha Indebladness shall he considered unpaid for the pu'."rgee of entorcement i *his Mortgage and this Mongage
shal! continue Lo be effective or shall be remnstated, as the case may be. notwinsiznding any cancellation ot this
Mortpage or of any note or other mstrument or agreement evidencing the Indet’adness and the Property will
continue 10 secure the amount repakd or recovered 10 the same exient as if that aimount never had been onginally
recetved by Lender. and Grantor shall be bound by any judgment. decree, order, seciement of COMDIOMBE
refating to the indabtedness of 10 this Mortgege.

DEFAULY. Each of the foliowing, at the ophion of Landar, shall constifide an event of deiaua ("Event of Default”)
under this Mongage:

Defauit on indebledness. Failure of Grentor to make any payment when due on the Indebieanss.

Detault on Other P nts. Faiure of Grantor within the hme required by this Monq:rPe {0 make any
mz for taxes of NSurance. n any other payment necessary 10 prevent filing of or 10 effect discharge o
Compiiance Defaull. Failure to with any other term, obligation, covenant or cendiron contained in this
Mortgage. the Note or mnnymm%m DOC,l:im ot

Defsuit in Favor of Third Haries. Should Borrower or any Grantor default under any loan, extension of
credn. secur wmwchaw of szles agroement, or any other agreement, in tavor of any other credio?
of person may materially affect any of Borrower's property of Borrower's of arar @Grantor's ability 10 repay
the Loans or perform their respactive ogugmons uncies this Monpage or any of the Reiated Documents.

False Ststements. Any warranty. representalion o statement made of furmshad 10 Leader by of on behal! of
Granmor under this Monﬂ‘aqe. the Nole or the Related Documents is false of misleading n any material
respect, ether now of & the 1M made or furnished.

lnoohfm:xé The dissolution o termination of Gramor's existence as a Qoing business the insolvency of
Gramor, the appoiniment of a receiver for any part of Grantor's property. any assignment for the benefit of
crednors, any type of crednor workout, of the commencement Of any proceeding under any bankrupicy of
insolvency iaws by o against Grantor.

Forecioaurs, Forfeltwre, etc. Commencament of foreciosure or forfefture procesdings, whether by judiCial
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proceading, seif-neip. repossession of any other method, by any Craditor of Grantor or by any governmental
Yy aganst any of the Ptoo'oé?! However, this subsection shall not apply n the evet of a good fath
id:

L L

§
+
L)

dﬂui‘ e by Granior as 1o the val) Of ieasonabieness of the clwm whnch 8 the bass of e foreciosure of
forefture proceedm&epromed Grantor geves Lender witien aotice of such clawm and turmishes reserves
or & surety bond for clawm satisiactory o Lender.

CEEg

Brench of Other . Any breach by Grantor under [he terms of any olher agreement between
Gravor ang Lencer 18 NOL remedied wihin any grace penod pravided theren, includind without hmdason
’a:ytagrmm concermng any indebiecness or other obhgation of Grantor 10 Lender, whethes éxsting how of

~JSF

Events Alfecling Guarenior. Any cf the preceding events occurs with respect to any Guarantor of any of the
indebtedness of any Guaranior dies Or Decomes incampetent, or revokes of tisputes the vahdty of, Or liabdry
under. any Guaranty of the Indeblegness

Adverse Change. A materal adverse change occuts in Grantor's financial condtion, or Lender bebeves the
prospect of pevment of perfoemance of the indabtedness 18 imnpared

Insecurtly. ‘LOcder reasonably Geems itself nsecure.

RIGHTS AND REX£SSS ON DEFAULT. Upon the occurrence of any Event of Oe‘ault and at any bme therealier,
Lender. at ds option. me; axercrg any one or more of the folowing nghle and remedies, In addilion to any other
NgE or remedies pror ded by law

Accslergie Indebtednese . Lencdier shall have the nghl at ds option withow! nolice ‘o Granor to deciare the
antire Indebledness immec.e'ely due and payable, including any prepayment penalty which Gramor would be
1equyes 10 pay

UCC Remedins. With respect *o all or any pan of the Personal Propenly, Lender shall have ail the nghts and
remecdres of a secured party undz tie Uniform Commnercial Coda

Collect Rents. Lender shall have the: npht. wihout notice 10 Grantor, 10 1ake possassion of the Property and
coioct the Rents, including amounts_pést oue and unpaxi anx! apply the retl procceds oved and abnve
Lengder's costs. agonst the indelXednes: n turtherance of this nght, Lender may require any tenant o other
veer of the Properly 10 make payments of ret or use fees directly 10 Lender the Rents are coilecter by
Lerder, then Graslor wrevouably designatss Lender as Grantor's aitorney-in-lact 10 endirse msiruments
raceverd n paymant ‘harect n {he name of Srantor and fo negotiate the $3me and collect the proceeds
Payments Dy tenants Of other users 10 Lender in (espdnsé 10 Lender's dernand shail satisty the abhgations for
winch the payments are mada. whether or not oty proper grounds 1or the demend existed.  Lender may
exerCise a8 Nohts under Ens subparagraph edher in Leruon, by agent, of through a receiver,

Morigagee in Possnssion. Lender shailhave!hﬁngm!creglacecaamngageein possession 0f 10 have a
recarves appointed 10 take possesaion of alt or any part of (he Property, with the powsr to protect and preserve
the Property, 1o operate the Property precading forectosura ¢ fale, and 1o collect the Rents from the Property
anvd apply the (voceeds, over above the cost of the reCiveérship, against the indebledness.  The
mongagee m N OF recever may serve without bong if permitied Dy law. Lender's nght 1o the
mmm a receiver shall exist her Or not the apprren' value of the Property exceeds the
irgebtedness Dy a subslanhal amount  Employment by Lender b diaquakly & person from sevving as a
receiver

W Foreclosure. Lender may oblain 3 jdial decree foreciomng Gran's interast :n all or any pan of
Deficiency Judgment. !f permtiad by appiicabie law, Lender may oblan a pd 1 lor any deficiency
remanmg n the indeblecness due 10 Lendeor after apphcahon of all amounts recer -eH. ‘tom the exercise of the
nghts provcdend in Lhis section.

Other Remedies. _ender shall have all other nghts and remedies provided in this Moage or the Nole or
avadable at law Or 10 equRy

Sale of he Property. To the extent permitted by applicable taw, Grantor hereby waives any and ail nght 1o
have the property marshalled. In exerCising s ngtts and remedies, Lender shall be tree to seli all or any parnt
of the Property 1ogether or separately, 10 010 sale or by separate sales. Lender shall be entiled to big at any
pubic sale un all Or any porton of the Property.

Nolice of Sele. (ender shall grve Grantor reasonabie nonce of the hme and place of any public sale of the
Personal Property or of the hme alter which an?« prvate sale of other intendad dispostion of the Personal
Property 10 be made Raasonable notic@ shall mean notice given at least ten {10) days betore the ime of

the sale or sposmIoN

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
conetRuie a waiver of or prejudice the {)an- '8 ngzm otherwise 1o demand sirict compiiance with that pravision (&
of any other provison  Election by enc!ev 10 pursue any remedy Shalt nol exclude pursud of any Giherra
a'ema;y. and an election {6 make expenddures of jake action 0 perform an obhigaton of Grantor under this '}
Mortgage ater tature of Grantor t¢ perform shail not affect Lender s right 10 declare a defauit and exerciso Hs N
rerneris under this Mortgage P
. It Lender institutes any sud or aclion 10 enforce any of the lerms of this >
shall be enttied to rocover such sum as the court may adjudge reasonabia as attorneys’ o
apoeal. Vhether or not any Courl action 18 invoived. ali reasonable axpenses incurred s

Lander's oV are nec a a:J hme for the protection of ds interest o the

ngs shal) become a part of the indedledness payable on demandi and shall bear interest
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from the date of expenditure until repmd al the rate pronded for in the Note. Expenses covered by this
fg‘wm include, without miation, however sub, 0 any fimits under applicable 'aw. Lender's attornays’

and Lender's legal expenses whether or nol e i8 & lawsult, including attorneys’ fees o bankru;y:y
procesainds (including efforts tc modity or vacate any aylomahbc aay of injunclion) appeals and any
antc post-judgment coliection services, the cnst of searching records, obiaining uitie repons (InCluding
foreclosure reports). surveyols' reports. and appraisal lees, and (itle insurance, to the extert pecmitted by
apoiicable law. Grantor aiso will pay any courl costs. in addition 10 ali other sums provided by law

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undes this Moﬂgagg. including without imitation an
notice of default and any notice of sale to Grantor. shajl be in writing, may be De sent Dy telefacsimilig. and shall
bs effective when actually delivered, Or when depoaded with a nationally recognized ovarnight coutier. of, o
malad. sha! be deemud effective when deposited in the United Siates mas! first clans. registered mail, postage
F'epah_d. dvected 10 the addreases shown neas the beginning of thws Mortgage.  Any party may change nts address
or nolices under this Moitgage by gving formal written notice to the other parties, speciying that the purpase of
ihe notice 18 10 change the pany' s address. All copies of notices of foreclosure from the hoider of any hien which
has poorty over th:) Mortgage shali be seiv to Lender’'s address, as shown near the beginn ggdof this Moctgage.
For notice purporcy. 3rantor agrees 10 keep Lender informed at all times of Granlor's Current address.

MISCELLANEQUS PANVISIONS. The tollowing miscelianesus provisions are a part of this Mongage:

Amendments. Thi; #icrigage. logether with any Related Documents, constitutes the entire understanding and
eement ﬂdml :htfe pé."i:e % o let:: maneirn se:‘ fonw this Mog%?: No alteration of o m?ergme;n géms
eCtive un ven in wiit: signed by of parties soup to be charged o

bound by the alterstion Or mmugu. ™ ) party

Annual Reporte. If the Prop/ iy is used 'or purposes other than Grantor's ressdence, Grantor shall furmish 10

Lender. upon renuest. a cemfgrs statement of net operating income received from the Propetty dunin

Grantor's previous hiscal year in' suct lorm and detail as Lengar shali require.  “Net operating income” sha

m alt cash receipts from the Propert: less all cash expenditures made in connection with the operation ¢of
roperty.

Applicsbie Law. This Morigage has bier. delivered fo Lender and alcepted by Lender in the Siate of
finols. This Mortgage shall be governed b, und construed in accordance with the laws of the State of

Rinoie.

Caplion Headings. Caption headings in this Mort Jage are for convanience purpeses only and are not to be
Mloﬂwmmdd%wﬁemeuov&";nsdmumg@

m. There shall be no merger of the interest or esig’e nreated Dy this MorGage with any other iterest of
m.gn;no'ntepropenyatanynmhwbyorfmmw.ﬁ::olLenoefmanycapacny.wrmmnihewrrnen
€ ender

Severabiiily. [t a count of competent wrisdiction finds any rcrowision of this Mortgage 10 be invalid or
unenforc as o any u%{s&m or ckcumstance, such finoing #.all not render that prowision invalid of
unenforceable as to any persons or circumstances. il feasidle. any such offending provision snall be
deemed (0 be moadified to ha within the liraits of enforceability or vain'in: however, if the offendding provision
cannct be 30 modifiact, it shall be strickan and ail other provisions of thas Movtgage in all other respects shall
reman valg and enforceable.

Successors and Assigns. Subject (o the limitations stated in this M ge on transler of Granor's interes!,

this Morigage shalt be binding upon and inuta (o the benefit of the ies. they Buccessors and assigns  If

ownersivnp of the Property becomes vested in a person othed than Grantor, Lender without notice 10 rantor,

may deal wih (rantor's successors with reference to this Molgage and the incehtadness by way o

:mo?’nce o extension without relgasing Grantor from the cbkgations of this Mortyare o0 lability under the
raINess.

Time is of the Essence. Time is of the essence in the performance of this Morigage.

Waiver of Homestesd n.  Grantor hereby releases and warves all nghts and - benefis of the
homestaad exemption laws of the State of (IEnois as 10 all indeblagness secured by this Mongage.

m of RW of nodcm?llon. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRAQY
TAINED IN THIS MOARTGAGE, GRANTOR HEREBY WAIVES TO THE EXTENT PERMITTED UNDER

iLL. REV._STAT . CH. 110 SECTION 15-1601(&;)‘ OR ANY SIMILAR LAW EXISTING AFTER THE DATE OF
THIS MORTGAGE, AN'Y AND ALL RIGHTS OF REDEMPTION ON DEHALF OF GRANTOR AND ON BEHALF
OF ANY QTHER PERSONS PERMITTED TO REDEEM THE PROPERTY.

Weaivers and Consents. Lender shall not be deemed 10 have waived nghts under this Mortgage (or under
the Relatad Documents) uniess such waiver 18 in writing and signad by Lender.  No delay of omission on the
. pan of Lender in exercmna‘_sn& c;i'?m shall ate as a waiver of such right or any otnet right A waiver by
4 any party of a provision of fhis A ghall not constitute a waiver of or prejudice the party's nght otherwise
o Jemand strict comphiance with thal provision or any other provision No prior wawver by Lendix. nor any
course Of dealng between Lender and Grantor, shall constitule a waiver of any of Lender's ngis or any of
Grantor's obligations a8 10 future transactions. Whenever consent by Lender i8 raquired in This Morgage,
the qram:f;ﬂ of such consent by Lender in any instanze shall not consttute continuing consent 1o subsaquent
instancey @ such consent I8 raquired.

" USE AND ZONING. Grantor shall not seek, agree 10 or make any change in the use of the Property of fts zoning

I+ A QT HANN
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7 classhcabon uniess Lender has agreed (o the change in wrmng

7 GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, ARD GRANTOR
2 AGREES TO ITS TERMS.

STATE OF _ ILLINDIS

COUNTY OF __ OOOK

Or ths _ Tth day O Mwemher | Y3 g5 . belsre me the undermgned Notary Public, personaily
appeasad Laery M. Gould, mmm-: 5 Esst Prairie Townhomes, Inc.. and known 1o me 10 be an
suthonzec agent of the corporabon that executed the Mortgage and acknowledged the Mortguge to be the ree
and wOluniary act and deed oOf Ithe corporation. by autiomy of ts Bilaws of by resolution ol its board of directors.
for the uses and purposes theran menboned. and Ch r4t) SIAled that ha or she i authonzed i ex ecule thus
Morigage ang n lac: executed the Monqaga on behall of 1w Corporation ; Cr a0 A ST A ;

- »
. /" Yy B( LT X .
D'._&_LL__, ,LL <& i 1/4- T L s . Residioe ot -nglh-m,(‘ v—t.y i . ‘FR%

NEY I

Notary Public i and for the Staée of _ I1linnix A S e e

My commission ¢xpired Y1/ 2492

LASER PRO. Reg US Pal A TN O Ver 32!‘.!) {c) 1995 CH ProSemces Im: Al r:gnn fesetved
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