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MORTGAGE

THIS MORTGAGE ("Security Instrument®) is-given on November drd, 19395 . The murtgukor s

T. VLACHQS and SHELLEY )-C/r.a s il
L, MCGOWAN , NKA BHELANS L. VLAOH0$ Yy, /
. HUSBAND AND WIFE, AS JOINT TENANTS ‘ "35' .
("Bortawer™), This Security Instrument is given to R \4?
HERITAGE COMMUNITY BANK

which i organiz=g ad cmtmg under the Liws of THE STATE S/ DLLINOILS , and whose
address . 91S8T AVENUE & 159TH STRERT ! .

ORLAND HILLS, 1L 60477 (*Liader™), Burrower owes Lender the principal sum of
SIXTY SIX THOUSAND & 0C/100 Dolees (US, § 66,000,00 a )3
This dedt 15 evidenced by Borrower’s note dated the same diate as this Security Instrutaent{"Note™), which provides for monthly -
payments, with the tull debt, it not paid earlier, due and payable on December ¥ 2028 v This Security ;
Instrument secures o Lender: () the repayment of the debt evidenced by the Note, with interestCind all renewals, extensions il b
medifications of the Note; (h) the paytient of all other sunis, with interest, advanced under parigrap!-7 to protect the security of o

this Seeurity lnstrument; wd () the performance of Borrower’s covenants and agreements under this Sevarity nstrument and the 7§
Nute, For this purpose, Borrower dues hereby morigage, grant ad convey to Lender the following dezcrived-property located in- a "

TAX ID H: 27-27-215-017 COoOoK County, llinvis: -~
LOT 17 IN WESTWOOD PHASE 1, BEING A SUBDIVISION OF THE SOUTH 1/2 OF W
THE NORTHEAST 1/4 OF SECTION 27, TOWNSHIP 36 NORTH, RANGE 12, BAST )
OF 'I'HIE THIRD PRINCIPAL MERIDIAN, IN CCOK COUNTY, TLLINCIS. gﬂ
which lus the address of 8832 W, 170TH STREET ORLAND HILLS IStreet, City),

Nlinois 60477 {2lp Codel (*Property Address™);

HAINQIS « Stogle Family < FNMA/EHLMU UNIFORM
A ) INSTRUMENT  Farm JO14 9/90
~BRUL) ony Ametded $/91
VP MORTOAOH BORMS - 0231390
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5. Hazard or Property Insurance. Bocrower shall keep the improvements now existing or hereafter erected on the Propeny
uuurcd against loss by fire, hazards included within the ream “extended coverage” and any other hazards, mdudmg, floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance cartier providing the insurance shatl be chosen by Borrower subject to Lenders approval which shall tiot
be unreasonably withhield. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, ohum.
coverage to protect Lender's rights in the Property in accordance with parageaph 7,

All insutance policies and renewals shall be acceptable to Leuder and shall include a stdard mortgage chise, Lender shall
have the right to hold the policics and renewals, It Lender requires, Boerower shill pmmptly give to Lender all receipts of paid
premiums and renewal notices, n the event of loss, Borrower stall give prompt notice te the insuriance carrier and Lcndcr. Letder
nay make proot of loss if not mude promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shiall be am‘hﬂi o restoration or rcpmr of the
Propcrt) damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shill be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, I Borrower nbmulom thc
Property, or does o aswer within 30 days a notice from Lender that the insurance carrier has um.rcd to settle a claim, then
Lender may collect theingnrance proceeds. Lender nuty use the proceeds to repair or restore the Property or {0 pay sums mun.d
by this Security Instruneat whether or not then due, The 30-day period will begin when the nouu' is given,

Unless Lender and Boriowerotherwise agree in writing, any application of praceeds to pruv-np.tl shall not. extend o postpunc
the due date of the monthly paymicos referred to in paragraphs [ and 2 or change the amount of Itl\c,pnqunh It under paragraph
21 the Prupcny is acquited by Lepder, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shal? jiass to Lender to the extent of the sums secured by this Security tnstrument immediately
prior to the acquisition. ,

6. Occupancy, Preservation, Maintenazce and Protection of the Property;  Borrower's Loan Application; Leaseholds,
Borrower shall occupy, saablish, and use the Propeity as Borrower's principal residence within sixty dzys after the execution of
this Securiry Lsirument and shall coutinue to occupy the Property as Borrower's principal residence for at least one year after the
duc of occupancy, unless Lender otherwise agrees @ wriing, which consent shall not be unreasonably withheld, or unless
extenating circumstances exist which are beyond Borrowor's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, ur commit waste on the Feoperty, Borrower shall be in default it any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s-ge! faith judgment could result in torfeiture of the Property or
sihierwise materially impair the lien created by this Security Instrumeat or Lender’s security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by chusing the acosnor proceeding to be dismissed with a ruling that, in
Lender's good raith determination, precludes focteiture of the Borrower'sdmerzst in the Property or other material impairment of
the lign created by this Security Instrument or Lender's security interest, Borsawer shall also be in default if Borrower, during the
loan application process, gave matesially false or inaccurate information or sten‘ents to Lemder (or failed to provide Leider with
any material information) in connection with the loan evidenced by the Note, fucioding, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. It this Securnity 'astrument is on a leaschold, Borrower,
shall comply with all the provisions of the lease, If Borrower acquires fee title to the Propersy-the leaschold and the fee title shall
not merge unless Lender agrees to the merger in weiting,

7. Protection of Lender’s Rights in the Property. If Borrower fails (o perform the covenants <l agreements contained i
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights i the Property (such as a
proceeding in bankmuptcy, probate, for condemnation or torfiiture or to enforce laws or regulations), thea Londer may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lende s wotions may include
paying any tuws secured by a lien which has priority over this Security Instrument, appearing in cour, paving reasonable
aterueys’ fees ikl entering on the Property to make repairs, Although Lender nuy take action wikler this paragraph 7, Lewder
does not have to do so,

Any amounts dishursed by Lender uiler this paragraph 7 shall become additional debt of Borrower secured by this Security
nstrument, Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the date of
disburscmcm at the Note rate and shatl be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance It Lender required montgage insuranse as a condition of making the loan secured by this Security
Instrumient, Borrower shall pay the premiumis required to maintain the mortgage. insurance in eftect, If, for any reason, the
morgage insurance coverage required by Lender lapses or ceases to be in eftect, Borrower shail pay the premiums required (o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially cyuivaient to the
cost to Borrower of the morgage insurance previously in effect, from an altemate mortgage insurer approved by Lender, It
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
ane-twelfth of the yearly mortgage {nsurance premium being paid by Borrower when the insutance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lisw of niortgage insurance, Loss reserve

Form 3014,‘9/90
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16, Borrower's Copy. Borrower shall be given one contormed copy of the Note and of this Security Instrament,

17, Tewnsfer of the Property or a Beneficial Interest in Boerower, 18 all or any part of the Property or any interest in it is
sold or trasterred {or it o beneticial interest in Barrawer is sold or transterred and Borrower is not a natural persun) without
Lender's prior written consent, Lender auty, at its option, require immediate payment in full of all sums secured by this Security
fnstruaient, However, this option shall net be exercised by Lender it exercise is prohibited by tederal faw as of the date of this
Security Instrument,

it Lender exercises this option, Lender shall give Borrower notice of asceleration, The notice shall provide & period of bot less
than 30 days from tie date the notice is delivered or nuiled within which Borrower must pay all suis secured by this Security
tnstrument, 1 Borrower tails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security strument without further notice ar demand on Borrower, o :

18. Borrower's Right to Reinstate, It Borrower meets certain comditions, Borrower shall have the right to have
enforcement of this Security lnstrument discontinued at sy time prior 1o the earlier oft @) § duys (or such other period us
applicable law may specity tor reinstatement) betore sale of the Property pursuant o any power of sile contained in this Seeutity
[nstrument; or (h) eniry of o judgment entorcing this Security Instrument, Those conditions are that Borrower: (1) pays Lender il
sums which then would ke due under this Security Instrument and the Note s i no uceelerntion lind oceurred; (b) cures any
detault of any other coveraiiis or agreements; (¢) pays alt expenses incurred in enforcing this Security Instrument, fncluding, but
hot limited to, reasonable wgeaivys' teess and (@) takes such action as Lender may reasonably require to assure that the lien of this
Sccurity Inserument, Lender's aagus in the Property wwd Borrower's obligation (o pay the sums secured by this Security
Instrument shall continue unchangad, Upon reinstatement by Borrower, this Seeurity instrument and the obligntions secured
hereby shall remain fully effective asif e acceleration had vecurred, However, this right t reinstate shall not apply in the case of
necelerntion under paragraph 17,

19, Sate of Nate; Change of Loan Servicer.  The Note or a partial interest in the Note (ogether with this Seeurity
Instrurnent) tay be sold one or more times witheur prior notice to Barrower, A safe may result it i clinge in the entity (known
as the “Loan Servicer™) that collects monthly payinents due under the Mote and this Security lustrument, There also nuy be one or
more changes of the Loan Servicer unrelated to a sileof the Note. If there is a clumge of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parsgriph 14 above uxd applicable law, Thie notice will state the wane ad
address of the new Loan Scrvicer and the address to which pavments should be made. The notice will also contain any other
information required by applicable tw,

20, Hazardors Substances.  Borrawer shall not cause or pervit che presence, use, disposal, storage, ot release of any
Hazardons Substances on or in the Property. Borrower shatl not do, vorallow anyone else to do, anything atfecting the Property
(hat 18 in viokztion of any Environmental Law, The preceding two sentences «bsll not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances tut are generally reopaired 1o be appropriate to aomul residential uses
and to maintenance of the Property.

Borrower stall promptly give Lender written notice of any investigation, caim, denund, fawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazandous Substance or Environmental Law
of which Barrower fas actual knowledge. f Borrower learus, or is notitied by any goverieiral or regulatory authority, that any
removal or other remediation of any Hazardous Substance atfecting the Property is necessary, Gorrower shall promptly take all
necessary remedial actions in accordance with Environmental Law, ‘

As used in this paragraph 20, "Hazardous Substances™ are those substances detined as toxic or pazardous substances by
Environmental Law and the following substances: gasofine, kerosene, other {tampuble or toxic-pegaicum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or tormaldehyde, and radioncitys vuterinls. As used iu
this paragraph 20, "Enviconmental Law™ means federal laws ad laws of the jurisdiction where the Property 18 located that relate
to health, satety ar environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther cavenant and agree as follows:

21, Acceleration; Remedies, Lender shall ghve notice to Borrower prior to ncceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior ta acceleration wnder paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (n) the delault; (b) the action required to cure the default; (¢)

a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cored; and (d)
that failure to cure the default on or hefore the date specified in the netice may result in accclerntion of the sums secured
hy this Security Instrument, foreciosure by Judiclal proceeding anil sale of the Property. The notice shall further inform
Borrower of the right to reinstate after accelerntion and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to ncceleration und foreclosure. If the defauit is not cured on or helore the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums sccured by this
Security Instrument without further demand and may foreclose this Security Instrument by judiclal proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys' fees and costs of title evidence,
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ADJUSTABLE RATE RIDER TO MORTGAGE

THIS ADJUSTABLE RATE RIDER TO MORTGAGE is made this 379 day of Novemeer 1935  and is
incorporated into and shall be deemed to amend and supplement the mortgage of the same date {"Mortgage")
given by the undersigned ("Borrower") to secure Berrower's Adjustable Rate Note ("Note") to Midwest
Mortgage Services, Inc. Also Known As First Chicago Mortgage Services {"Lender”) of the same date and
covering the property described in the Mortgage and located at:

8832 W. 170TH STREET ORLAND HILLS, Illinois 60477

(PROPERTY ADDRESS)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY.
PAYMENT, ) o

The Note provides for an iniiizi interest rato of 7.350 % and a first Change Date of - Decamber. . .,
2000 . Section 4 of tha Note provides for changes in the interest rate and the monthly payments, as follows:

"4, INTEREST RATE AND MONTELY PAYMENT CHANGES
{A) Genaral. : ‘ \
The interast rate | pay will change basad on movemaents of the Index {described in Saction 4(C}) and
rate change limitations (described in Soction 4iLil,

{B) Change Dates. . o o

The interest rate | pay may change on the first Chinge Date and every twalve months following the first
Change Data. Each day on which my intorest rate could change is called a "Change Dote”. Since interest lg
collectad in arrears, the amount of my monthly payment riav change on the first day of the month following

pach Change Date.

(C} The Index.
Beginning with the first Change Date, my interest rate will bo based.on an Indox. Although the Indox
vaiue an the first Change Date cannot be predicted, the Index value for the week of November ,
19 95 was 5.580 %,
Ny~

The "Index” is the weekly average yvield on United States Troasury secunitios adjusted to-a constont

maturity of 1 year as of tho date 45 davs bafore cach Change Date. Tho Index invoririiion Is made available bv"--;\

the Federal Reserve Board and also published weekly in tho Wall Streot Journal, “If <hz Indax is no longer
availabla, the Nato Holder will choose a new index and wilt giva me notice of this choice. o

{D) Calculetion of Changes.

Before oach Change Date, the Note Holder will calculate my new interest rate by adding 2.7 porcentago
points to the Index. Tho Note Holder will than apply the limits in Section 4(E) and wili round the result to the
nearast .1 25%. The result will ba my now interast rate until the next Changa Date.

With each interest rate change, the Note Holder will determino tho now amount of tho monthiy paymont
necessary to repay my loan in substantially equal paymants by the maturity date. | will bo notified of cach
change in my interest rate and loan payment in accerdance with Section 4{G).

(E) Limits on Interest Rate Changes.,
On any Change Date, the intorast rato will not increase or docrease from the rote in offuct by moro than

two {2) percentage points.

Durins ihe life of the foan, the interast rate will not increase or docrease from thae initial rato set forth in
Section 2 by more than 5.000 percentage points, -
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