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01 O ¥ MORTGAGE

NOTICE: THIS J.0AN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF Tr’E DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Securlty Instriuent”) Is glven on NOVEMBER 03, 1906
WILLIAM N, KLEM, DIVORCED, NOT SINCE REMARKIED

VA LOAN NO.: LHG 857404

- The mortgagor iy

' Borrower”, Fhis Seawrity Instrument I8 given 1o
MALOMNE MORTGAGE COMPANY

+
which is organized and existing under (he laws of  TEXAS , and whose

addiess is 8214 WESTCHESTER, SUITE #8608, DALLAS, TX 75225
Meerder™). Borrower owes Lender the principal sum of

SEVENTY FIVE THOUSAND SEVEN HUNDRED FIFTY AND OO/100X X X A X XX X X X X X X X XX XXX XXX X XX XX
Dollars (U.8. $75,750.00 ).

This debt is evidenced by Borrower’s nofe dated the same date as this Security Juctrument ("Note"), which provides for
monthly payments, with the full debt, if not paid eardier, due and payuble o DECEMBE 01, 2010 ,
This Security Instrument secures to Lender: () the repayment of the debt evidenced by the'duie, with interest, and all renewals,
cxtensions and modifications of the Note; (b} the payment of ail other sums, with intercet, <dvanced under paragraph 7 to
proiect the security of this Security instrument; and (c) the performance of Borrower's covenziis-and agreements under this
Security [nstrument and the Note. For this purpese, Borrower does hereby mortgage, grant and convey so Lender the following
described property located in COOK County, Minais:

LOT 155 IN VOLK BROTHERS SECOND ARDITION TO MONTROSE AND OAK PARK AVENUE, A SUBDIVISIC. 1N
THE WEST 1/2 OF THE SOUTHEAST 1/4 OF THE NDATHWEST 1/4 OF SECTION 18, TOWNSHIF 40 NORTH.
RANGE 13, EAST OF THE THIAD PRINCIPAL MERIDIAN, ACCORDING 70 THE PLAT THEREOF RECORDED ON
SEPTEMBER 10, 1926, AS DOCUMENT 9387413, IN COOK COUNTY, ILLINGIS.

which has the address of 4543 NORTH SAYRE AVENUE , HARWOOD HEIGHTS {Streer, City],
{llinois 50656 {Zip Code] {"Properiy Address™;
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TOGETHER WITH all the improvements now or hierealter erecied on the property, and all casements, appurtenimees, and
fixtures now or hereafier a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. Al of the Toregoing is referred to In thls Security Instrument as the " Froperty.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate herehy conveyed and has the right to mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warranis
and will defend generally the title to the Property agoiast all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Jimited
variations by jurisdiction to constitwie a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agrec as follows: _

i, Payment of Principal ond Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due snder the Note, urtil the Nete is padd in full, o sum ("Funds™) for: () yearly taxes
aned nssessnents wiich may attain priority over iy Sseurity Instrument as nlien on the Property; (b) yenrly leaseholi payments
or ground rents on i Property, i any; (¢) yearly hazard or property Insurance premiums; (¢) yearly flood insurance premiums,
if any; (e) yearly morigage insurance premiums, i any; and (f) any sums payable by Borrower 1o Lender, in accordance with
the provisions of paragrph€, in licu of the payment of morigage insurance premiums. These items are called "Escrow Items,”
Lender may, at any tine,-oliect and hold Funds in an amount not to excecd the maximum amount a lender for a federally
related mortgage loan may requtrs-for Borrower’s escrow account under the federal Real Estate Sentlement Procedures Act of
1974 as amended from time 1o tims, 12 U.S.C. Section 2601 er seq. ("RESPA")}, unless another law that applies to the Funds
sets o Jesser amount, I so, Lender/Zmay, al any time, colleet and hold Funds in an amount not to exceed the lesser amount,
Lender may cstimate the amount of Funas ffuc.on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance wir applicable law,

The Fuhds shall be beld in an institutio whose depesits are insured by a federal agency, instrumentality, or entily
(including Lender, if Lender is such an institution}.or-in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Jtems. Lender may not charge Borrower forhoirting and applying the Funds, annually analyzing the escrow account, or
verilying the Escrow lteins, unless Lender pays Borroweedptérost on the Funds and applicable Law permits Londer to mike such
o charge. However, Lender may require Borrower to piy o ane-time charge for an independent real estale tax reporting service
used by Lender in connection with this lonn, unless wppliciole liw provides otherwise, Unless an agreciment is made or
applicable faw requires interest to be paid, Lender shall nol be requiced to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that interest siall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits ai 71ebits to the Funds and the purpose for which cach
debit 1o the Funds was made, The Funds are pledged as additional security fn¢ 2i1 sums secured by this Security instrument,

If the Funds held by Lender exceed the amounts permitied to be hebd by anrlicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the wnoust of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iiems when due, Lender may so netify Borrower i writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall nia'e iip the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall piomptly refund to Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, privrito the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agains e sums secured by
this Security Insirument,

3. Applicntion of Payments. Unless applicable law provides otherwise, all payments received by Lendes vider paragrapits
} and 2 shall be applied: first, to any prepayment charges due under the Nole; second, to amounts payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, to any Jate charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the Property
which may atain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph.
Il Borrower makes these payments directly, Borrower shall promptly furnisl: 1o Lender receipts evidencing the payments,

Borrower shall promptly dlischarge any lien which has priority over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in a manner dcceptable to Lender; (b) contests in good faith the lien
by, or defends against cnforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures Irom the holder of the lien an agreement satisfactory to Lender subordinating the lien 10
this Sccurity Instrument, If Lender determines that any pant of the Property is subject to a lien which may attain priority over
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this Security Instrument, Lender may give Borrower a notice idenlfying the [ien. Rorrower shall sitisfy the e or take nne or
more of the actions set forth above within 10 duys of the giving of notlee,

5, Hazard or Property Tnsurance. Borrower shall keep the improvements now existing or herealter ereeted on the
Property insured against logs by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shail be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval
which shall not be unrcasonably withheid, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause. Lender
shali have the right ta hold the policies and renewals. If Lender requises, Borrower shall promptly give Lo Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repuir of the
Property damar d, if the restoration or repair is cconomically feasible and Lender’s sceurity is not lessened. {1 the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd 10 the sums
secured by this Secvaiy fnstrument, whether or niot then due, with any cxcess paid to Borrower, If Borrower abandons the
Property, or dogs novapswer within 30 days 2 notice from Lender that the jusurance carrier has offered to setthe & chaim, then
Lender may colleet the aearinee proceeds, Londer miny use the proceeds (o repair o restore the Propeny or 1o pay siums
secured by this Securlty Instan:éra whether or net her due, The 30-day periad will begin when the notiee I given,

Unless Lender and Borrover otherwise agree in wrillng, any application of procecds to principal skl not extend or
posiponc the due date of the monthiy payments referred (o in paragraphs | and 2 or change the amount of the payments. I under
paragraph 21 the Property is acquired by Lender, Borrower's right (o any insurance policies and proceeds resulting from
damage to the Property prior (o the acquisizon shall pass io Lender 1o the extent of the sums sccured by this Security Instrument
immediately prior 10 1he acquisition.

6. Occupancy, Preservation, Maintenance ard Protection of the Property; Barvower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Propersy s Borrower's principal residence within sixty days afier the execution of
this Security Instrament and shall continue to occupy the "roperty as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower s coatrol. Borrower shall not destroy, damage or impair the
Property, allow the Property (o deteriorate, or commil waste on snc)Property, Borrower shall be in default if any forfeiture
action or proceeding, wheiber civil or criminal, is begun that in Lead2r's good faith judgment could result in farfeiture of the
Progserly or otherwise materintly mpair the lien ereuted by this Sccurity (estrment or Lender's security interest. Borrower inay
cure such a default and reinstawe, as provided in parngraph 18, by causing theacrion or proceeding to be dismissed with a mling
What, in Lender's good faith determination, precludes forfeiture of the Borrover's interest in the Property or other material
impuirment of the lien created by this Security Instrumem or Lender's security inerest. Borrower shall also be in default if
Borrower, during the loan application process, gave materfally false or inaccurate iniarmation or stutements to Lender (or failed
to provide Lender with any material information) in copnection with the loan evidencea Py tie Note, including, but not limied
to, representations concerning Borrower's occupancy of the Property as a principal residences [T £his Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. I[ Borrower acquires fec title to the Propenty, the
teaschold and the fee title shall not merge unless Lender agrees to the merger in wriling,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and pgrecments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Troperty (such as a
procecding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Zeraer may do and
piy for whatever is necessary o protect the value of the Property and Lender's rights in the Property. Lenduitsantions may
include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in copl,) paying
reasonable attorneys' fees and entering on the Property o make repairs, Aithough Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security lnstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Nute rate and shalf be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender Japses or ceases o be in effect, Borrower shall puy the premiums required to
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oblain coverage substantially cquivident to the morgage insurance previously in effect, al a cost substantially equivatent 1o the
cout e Borrower of the morigage insurance previously in cffect, from an allecnale mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage 18 not availuble, Borrower shall pay 1o Lender each month a suns equal 1o
onc-twellth of the yearly moriguge insurance premium being paid by Borrower when the insurance coverage lapsed or censed to
be in ffect, Lender will accep!, use and retain these payments ai a loss reserve in liew of miortgage insurance, Loss reserve
payments miy uo tonger be required, at the option of Lender, If mongage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtaincd, Borrower shall pay
the premiums required to maintain mortgage insurance in effeet, or fo provide a foss rescrve, until the requlrement for mongage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice al the time of or prior 10 an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
candemnation or other (aking of any part of the Property, or for conveyance in licu of condemnation, are hiereby assigned and
shail be paict 1o Lander,

In the eveit o a total taking of the Propenty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not thew dve;, with any excess paid to Borrower. In the event of & partial taking of the Property in which the [nir
macket value of the Peoyersy immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument imricdizenty before the laking, unless Borrower and Lender otherwise agree in writing, the sums sceured by
this Security Instrument shall besreduced by the amount of the procceds multiplied by the following fraction: (i) the total
amount of the sums sceured immediitely before the taking, divided by (b) the fair marker value of the Property immediately
before the taking. Any balance shal-be paid to Borrower. [n the event of a partial taking of the Property in which the fair
murket value of the Property immediately bufore the taking is Jess than the amount of the sums secured immediately before e
laking, unless Borrower and Lender otherwine agree in writing or unless applicable law otherwisc provides, the proceeds shall
be applied to the sums secured by this Security Iistrument whether or not the sums are then due,

If the Property is abandoned by Borrower, e ifalter notice by Lender 1o Borrower that the condemnor ollers 1o make an
award or settle o claim for damages, Borrower fai o respond to Lender within 30 days after the date the notice is given,
Lender is anthorized to collect and apply the proceeds, ot i24 4ption, either lo restoration or repair of the Property or fo the swiny
secured by this Security Instrument, whether or not then due

Unless Lender and Borrower atherwise agree in writing any, application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragsariz T and 2 or change the amount of such payments.

11, Borrower Not Relepsed; Forhearanee By Lender Not o Waper, Extension of the time for payment or modification
of amortizativn of the sums secured by this Security Instrument granted by’ Lender to any successor in interest of Borrower shall
not operate to release the lability of the original Borrower or Barrower's suecersors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend ting for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made Yy <he original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remed;: shail-aot be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covepants and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrows: subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-sighing this Security Instrument only to mongege, prant and convey that
Borrower's interest in the Property under the terms of this Security [nstrument; (b) is not personally obligater 10 pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree o extena, mudily, forbear or
make any accornmodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Loan charges,
and that law is finally interpreted so that the interest or other foan charges collected or to e collected in connection weth the
Joan exceed the permitted limits, then: ¢y any such loan charge shall be reduced by the amount necessary (o reduce the charge
to the permitted limit; and (0} any sums aiready collecied from Borrower which excceded permitied limits will be refunded 1o
Borrower. Lender may choose 1o make (his refund by reducing the principal owed under the Note or by making a dircet
payment to Borrower. 1f a refund reduces principal, the reduction will be treaed as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methed. The notice shall be direcied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
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Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice pravided for in this
Sveurity Insirument shal! be deemed to bave been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Yaw; Severubility. This Sccurity Instrument shall be governed by federal law and he law of the
jurisdiction in which the Property is Jocaled. In the event that any provision or clavse of this Security Ingtrument or the Note
conflicts with applicable iaw, such coalflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 he severable,

16. Borrower's Copy, Borrower shalt be given one conformed 2opy of the Note &nd of this Sceurity Instrupient,

17, Transter of the Properly or & Beneficial Interest in Borrower, 17wl or any part of the Property or any interest in it
is sold or transferred (or il & heneficis! interest in Borrower is sold or wransferred and Borrower is not o natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by his
Security Instrument, However, this option shall nat be exercised by Lender if exercise is prohibited by federal taw as of the dae
of this Security Instrument. '

I Lender exdinises this option, Lender shall give Borrower notice of acceleration. The netice shall provide a period of nof
feas thin 30 days am the date the notice is delivered or mailed within which Barrower must pay all sums secured by this
Securlty Instrumens. 1F-orrower fails o pay these sums prior to the expiration of this period, Leader may invoke any remedies
permitted by this Sectrity astrument without fusther notice or demand on Borrower,

19, Borrower's Ainktto Reinstote. If Borrower meots ecrtain conditions, Borrower shall have the right to lave
enforcement of this Security listonmenlt discontinued at any time prior to the earlicr of: (a) 5 days (or such other period as
applicable law may specify for ramsiaement) before sale of the Property pursuant to any power of sale contained in this
Socurity Instrament; or (b) entry of 2jadgment enforcing this Securlly Instrument, Those conditions are that Borrower: () pitys
Lender ! sums which then would be dac vwnder this Security Instrument and the Note as if no acceieration hud accurred; (b)
cures any default of any other covenants Or/agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limiled to, reasonable attorneys™ fees; and (d) takes such action as Lender may reasonably require to assure
that the fien of this Security Instrument, Lender’s rights in the Propenty and Borrower’s obligation o pay the sums secured by
this Sccurity Instrument shall continue unchanged.Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective s if %0 acceleration had occurred. Howcver, this right to reinstate shall
not apply in the case ol acceleration under paragraph 17.

19, Sate of Note; Change of Loun Servicer, The Note or n partial islerest in the Note (together with this Sceurity
Instrument) may be sold one or more {imes withowt prior notiee io.Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Mot and this Security Instrument. There also miy be one
or more changes of the Loan Servicer unrclated 1o a sale of the Note, Ifthere is a chinge of the Laan Servicer, Borrower will be
given writlen notice of the change in accordance with paragraph 14 above and-apzlicable faw. The notice will state the name and
address of the new Loan Servicer and the address o which payments should be made, The notice will also contain any othar
information required by applicable law.

20, Hnzardous Substpnces, Borrower shall not cause or permil the presence. use, dispesal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aflow anyrie-clse to do, anylhing affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali aci.anply (o the presence, use, o
storage on the Property of small quantities of Hazardous Substances that are generally recognized-to be appropriate to normal
residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or.other action by any
governmentai or regulatory agency or private party involving the Property and any Hazardous Substance or Ervironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguisory suthority, tha
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shit jromptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances” are those substances defined as loxic or hazardous subistarces by
Environmental Law and the following substunces: gasoling, kerosene, other fammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maierials, As used in
this paragraph 20, "Environmental Law" means federal Jaws and laws of the jurisdiction where the Property is locared that

relate 1o health, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's hireach
of any covenant or sgreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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applicabic lusy provides otherwise) ‘The notlee shatl specity: () the defanlts (0) the netion required tu core th delunls;
{e) n dale, not less than 30 days from the date the notlee 8 given (o Borrower, by which the defaalt must he eured; and
(d) that failure to cure the default on or before the date specified I the notiee may result b acecerntion of the suns
seeured by §his Security Instrument, foreclosure hy fudicial proceeding and sale of the Property. The notice shal further
inform Borrower of the right to relnstate sfler acecleratlon and the right 1o assert in the foreclosure proceeding the
pos-cxistence of o defantt or any other defense of Borrower te ueceleration and foreciosure, JF the defaull I8 not cured on
or hefore the date specified tn the notlee, Lender, st (s optlon, may require immediote payment b full of all s
seeured by 1hs Security Instrument without further demand and may foreclose this Securily Instrument by Judelud
proceeding. Lender shall be entitled 1o collect all expenses incurred In pursuing the remedies provided In this paragraph
21, Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums sccured by this Security Instrument, Lender shali release this Security Instniment
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver o Homestead, Borrawer waives ol right of homestead exemption in the Property.

24, Riders to thie Secvrity Instrument, If one or more riders are executed by Borrower and recorded together witl 1his
Security Instrument, the'cavepants and agreements of each such rider shatl be incorporaed into and shall amend und supplement
the covenants aml agreements. of (his Security Instrument as 31 the rider(s) were a part of this Security instrument,
jCheck applicable hux{es)) .

1 Adjustable Rate Rider {1 Condominium Rider C71 14 Sramity Sider

] Graduated Payment Rider f Manned Unit Development Rider U Biweekly Payment Rider

Halloon Rider __,WJ Rate Improvement Rider ) Seeond Home Rider
‘ TOter(s) [specify)

it

X4 VLA, Wiler

BY SIGNING BELOW, Borrower aceepts and agrees {o the terns and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it /
\ /@[W (Seal)

|
Witnesses: ﬂ /
M £l

WILLIAN N KEM -Barrawer

o

{Seal)

Barrower

(Seal) {Seal)

-Borrower

-Borrower
STATE OF ILLINOIS County ss:
UL \J\AWLL‘\»Q,L G Lfﬁrﬂ\_" , 4 Notary Public in and for said county and state dd hreby centify
ot WILLAM N, KLEM ) Pemond) o g Rerma

, personally known to me to be the same person(s)-whose name(s)

subscribed to the foregoing instrument, appeated before me this day in person, and acknowledged that hc/,)
signed and delivered the said instrument as L‘—/‘l free and vojuntary act, for the uses and purposes UiErein set forth.

Given under my hand and official scal i js TR A gf/j%ﬂ" — e 7/6_(;
v ,'«, a r ' /
5 il (. 5(.;_6 (e

My Commission Expires:

This Instrument was prepared by:
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MALONE MORTGAGE COMPANY

8214 WESTCHESTER, SUITE #6806
DALLAS, TX 76226
LOAN NO.: 607379

VA LOAN MO.: LHG 657404 , ‘
© V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT

THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V. AGUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 2rd day of

NOVIMPER, 1995 , and is incorporated into and shall be deemed 1o amend and supplement the
Mortgage, Deed/aof Trust or Deed to Secure Debt (berein *“Security Instrument’™) dated of even date herewith,
given by the undersigned (herein **Borrower'') to secure Borrower's Note o

MALONE MORTGAGE COMPANY
{(herein **Lender')

and covering the Property dessribed in the Security Instrument and located at
4543 NORTH SAYRE AVENUE, HARWOOD HEIGHTS, L. 80658

(Propenty Addrgss)

V. A, GUARANTRED LOAN COVENANT: tn additlen to the covennnis nud agreements made n the Seeurity
inwtrumnen, Borrower anid Lemder Turther corenint and agree a8 follows;

(f the indebtedness seeured hereby be guaranivsd v insured under Title 38, United States Code, sueh Title and
Regulations lssued thereunder and I effect on-Hintate hereof shall govern the rights, dutics and liahilities of
Burrower and Lender, Any provisions of the Security Instrumient or sther instnuments executed in conncction whti
said indebtedness which are inconsistenl with said Tile or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepavement of the secured indebtedness and the provision

that the Lender may accelerate payment of the secured indebuedness pursuant to Covenant 17 of the Security
Instrwment, are hereby amended or negated 1o the extent necessary” to conform stch instruments to said Title or
Regulations,

LATE CHARGE: Al Lender's option, Borrower wili pay a *‘late charge’ not exceeding four per centum (4 %) of
tire overduc payment when paid more than fifteen (15) days after the duc date thereof to cover the exira expense
involved in handling delinquent payments, bui such **late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such proceeds e sulticient to discharge the eniire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Yeterans Affairs (ail or refuse to issue its guarardy in full amount within
60 days from the date that this Joan would normally becorac eligihle for such guaraniy comamitted upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code **Veteras Benefits,” the
Morgagee may declare the indebtedness hereby secured at once due and payable and may ic:eciors-immediately
or may exercise any other rights hercunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: I all or any part of the Property or any interest in il is sold or iy cierred,
this loan may be declared immediately due and payable upon transfer (**assumption'’) of the property scenring
such Joan to any transferee (**assumer'), unless the acceptability of the assumption and transfer of this o is
established by the Department of Veterans Affairs or its authorized agent pursuant to Section 3714 of Chapter 57

Title 38, United States Code.
An authorized transfer (*‘assumption’”) of the property shall also be subject to additional covenants and
agreements as set forth below:
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(1) ASSUMPTION FUNDING PEE: A fec equal to one-half of 1 percent (.50%) of the unpaid balance of
this loan as of the daic of transfer of the property shall be payable at the time of transfer to the mortgagee or ils
authorized agent, as trusiee for the Department of Veterans Affairs. If the assumer fails o pay this fec a! the time
of transfer, the fce shall constitute an additional debt 10 that already sccured by this instrument, shall bear interest
at the rate herein provided, and, ar the option of the morigagee of the indebiedness hereby secured or any
transferee thereal, shall be immediately due and payable, This fee is automatically wiived if the asswmer i8
exempt under the provisions of 38 U.8.C. 3729 {c).

(b) ASSUMITTION. PROCESSING. CHARGE: Upon application for approval to allow assumption and

\ransfer of this loan, a processing fec may be charged by the mortgagee or its authorized agent for delermining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an approved
transfer is completed, The amount of this charge shall niot exceed the lesser of the maxituim esiablished by the
Dcpmtiment of Vetoiin AT for o o s which Soction 5708 of Chispter 7, Title 38, Uil Stten Code
applies sraug muxmorn preseribed by applicable State .,

(c) ASSIMPTION INDEMNITY LAABILITY: IF this obligation is assumed, then the assumer hereby agrees

e

to assume all €1 (e obligations of the veleran under the tevms of e instruments creatlng and scouring the loin,
including the outigation of the veteran to indemnify the Depurtment of Veterans Affaiss (o the extent of any claim
payment arising 4resi e guaranty or insurance of the indebledness created by this instrument.

IN WITNESS WHEREOT, Porrower(s) has exceuted this VA, Guargnteed Loan and Assumplion Policy Rider.

WIILLIAM N. KLEM Horrower Hunower

-Borrower -Borrower
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